


Japanese economy High-definition IV 

On the brink Can the ECafford^: 

of recession its grand desigrif ‘ 


mm 


Daimler-Benz Surveys 

Slowing down in the • Energy • Business 
fast lane efficiency travel 


Page 16 


Page 17 


Page 19 


Section IV Section III 




f u :. ;<S 

,*» ^ i v * ■ 

> . **'.*.■ .V**,-.*. •- • 




i iH iiiiiiif 


I* 



FINANCIAL TIMES 


Europe’s Business Newspaper 


Canada forced to 
defend currency 
after C$ dives 

Canada was forced to raise its interest rates 
yesterday after a series of gloomy economic fore- 
casts sent the Canadian dollar into a dive. The 
currency fell below 79 US cents for the first time 
in almost five years and commercial banks lifted 
prime rates by from 7.5 to &25 per cent Page 5 

IRA pl an n e d huge blasts: The anti-British 
Irish Republican Army said only “sheer ill luck” 
prevented it exploding two big bombs in London 
the weekend. On Monday night, police made safe 
a car bomb at the foot of Canary Wharf, Britain's 
tallest office block. A one-tonne van bomb was 
intercepted in a routine road check on Saturday. 
Dublin talks. Page 7 

American Telephone and Telegraph 

is pitching for a key role in a predicted multi-billion 
dollar market for hand-held devices which will 
function as cell ular phone, fax marhir>A and pen- 
computer. NEC and Toshiba of Japan are to build 
personal communicator products based on the 
AT&T technology. Page 19 Polish move. Page 23 

Cancer stalks Singapore ministers: 

Singapore's two deputy premiers have cancer. 

Trade and industry minister Lee Hsien Loong, 

40, and Ong Teng Cheong, 56, are both undergoing 
treatment Lee, eldest son of senior minister Lee 
Kuan Yew, has been tipped as a future premier. 
Page 4 

British Steel warned of further job cuts unless 
the European Commission backed an orderly 
restructuring of the industry and curbed alleged 
dumping. The UK steelmaker made a £51m ($77m) 
interim pre-tax loss compared with a £19m profit 
a year ago. Page 19: Lex, Page 18; Construction 
steel dumping call. Page 7; Details. Page 27 

Kraft General Foods, the core US food division 
of Philip Morris, is buying RJR Nabisco’s cold 
cereal business, which includes Shredded Wheat 
and Shreddies. Page 19 

Suicide bomber kffls navy chief: A Tamil 
suicide bomber crashed his motorcycle into a 
car carrying Sri Lanka’s navy commander, killing 
Vice-Admiral Clancy Fernando, his bodyguard 
and the driver. Picture. Page 4 

I , Lithuanian poBss 

‘ Alglrdas Brazauskas 

Ml (left), leader of Lithua- 
'• : ?B§! nia's ex-communist 

' , , * / 3Jl|gi Democratic Labour 

• ' * y " -i P 31 ^ an ^ ex-first secre- 

B»"f' taiy of the Lithuanian 

f Jp t r'^- iJll CP. has scored a resound- 
| • ing election victory 

1 ' over Vytautas Landsber- 

j > gis, the man who steered 
£ j- A the country to indepen- 

» dance last year. With 

some results yet to be counted, the DLP 73 is 
thought to have seats out of 141. Page 2 

Virgin venture: Virgin Group of the UK is 
joining Florida-based video rental company Block- 
buster Entertainment in a venture to build music 
megastores in every US city and much of Europe. 
Page 19 


Kenyan election postponed: Kenya’s 
authorities have postponed the first multi-party 
elections in 26 years from December 7 until Decem- 
ber 29. 

Insurer seeks redundancies: Troubled 
UNI Storebrand, Norway’s biggest insurer, is 
offering all 4,700 of its employees three months' 
pay to quit Anyone who accepts can also keep 
low interest loans Grom the company for two 
years. 

Palestinian dies In blast A Palestinian 
trader was killed and 12 people wounded in Jerusa- 
lem's walled Old City when a bomb was thrown 
into a crowded market. 

Spanish bank chief goes: Banes to, the big 
retail bank which has stakes in several Spanish 
companies, replaced its chief executive, Juan 
Belloso, after poor results in the group’s parent 
bank. Page 20 

Credit card success: MasterCard, a 
general-purpose credit card launched by General 
Motors, has become the US's most successful 
credit card introduction. It has won over 2m 
accounts in less than 60 days. Page 22 

Bond hi court again: Bankrupt Australian 
businessman Alan Bond was back In court in 
Perth for retrial on a dishonesty charge. He was 
Jailed for 2 Vi years in May after his first trial 
but the conviction was quashed on appeal in 
August and a retrial ordered. Page 4 
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Hopes rise for success in Washington talks on subsidised exports and oilseeds row 

France fails to block farm accord 


By David Gardner in Brussels 

FRANCE last night lost a 
last-minute struggle to gather 
sufficient support to prevent a 
form trade accord between the 
European Community and the US 
in talks which begin tomorrow in 
Washington. 

Amid a welter of contradictory 
statistics about what agreement 
would mean for EC food exports, 
France's partners gave a “dear 
benediction” to Mr Ray Mac- 
Sharry. EC agriculture commis- 
sioner arid chief form trade nego- 
tiator, according to Mr David 
Curry, UK agriculture minister. 

“His hand is greatly strength- 
ened,” an aide to Mr MacSharry 
said. 


The Washington talks are 
aimed at settling an BC-OS row 
over oilseeds, and clearing the 
way for agreement on the Uru- 
guay Round world trade reforms 
being negotiated under the Gen- 
eral Agreement on Tariffs and 
Trade. 

Mr Jean-Pierre Soisson, the 
French farm minister, told bis 
colleagues in a closed meeting 
that the cuts in subsidised 
exports and EC output which 
would result! from a Uruguay 
Round «tea l, and agreement with 
tiie US on the oilseeds dispute, 
would go beyond the price and 
production cuts agreed in the 
reformed Common Agricultural 
Policy. 

France produced a paper to 


substantiate its position, which 
drew from the same material in 
an alleged European nnmmiBtim 
document leaked to French 
papers over the weekend. 

A senior Commission official 


French figures”. 

Ireland and Spain also 
expressed concern over whether 
a Gatt deal on farm trade - 
needed to unlock an overall Uru- 
guay Round agreement - would 


Dunkel’s intervention Is low-key affair Page 6 
History lesson tempers attitude to a Gatt deal; Political roots 
run deeply Page 18 


described the French figures as 
“a doomsday scenario with a 
political spin”. Inside the Council 
of Ministers, Mr MacSharry dis- 
missed the French analysis as 
“rubbish and nonsense, with cap- 
ital letters”. According to Mr 
Curry, “nobody endorsed the 


be compatible with the new CAP. 
But France’s support was less 
than at last week's foreign minis- 
ters meeting in Brussels, and in a 
council of agriculture ministers 
where Its influent is tradition- 
ally greater. 

France argued that the Com- 


mission negotiators were work- 
ing on the false assumptions that 
average farm yield would stay 
flat, and that EC farmers would 
recapture swathes of their own 
market despite commitments to 
open up to imports. 

Furthermore, they insisted, 
that a Gatt deal would require 
the EC to take significantly more 
land out of production than the 
15 per cent “set-aside” agreed 
under CAP. 

Mr MacSharry energetically 
rebutted the Flench claims. He 
pointed out that oilseeds output 
was sharply down this year and 
would decrease further next year 
- including under French projec- 
tions. He argued that Gatt would 
reduce only subsidised food 


Clinton to give 
priority to jobs 
and growth 



By Michael Prowse 
in Washington 

MR BILL CLINTON said yes- 
terday that measures to create 
jobs and stimulate growth would 
be his first, priority after taking 
office next year, in spite of tenta- 
tive signs that the US recovery Is 
gathering momentum on Us own. 

The president-elect said he was 
committed to reducing the bud- 
get deficit but warned that a 
fairer tax system, involving 
larger burdens on the wealthy, 
would be an essential part of a 
multi-year deficit reduction 
programme. 

Mr Clinton was speaking at a 
Joint press conference with Dem- 
ocratic congressional leaders in 
Little Rock shortly after the Fed- 
eral Reserve reported a 0.3 per 
cent increase in industrial pro- 
duction last month compared 
with September, larger than 
expected in financial markets. 

The production Increase was 
the latest in a series of more 
encouraging economic figures 
including reports on Friday of an 
unexpected surge in retail sales 
in October and a rebound in con- 
sumer confidence early this 
month. Mr Clinton said he saw 
no evidence yet of a “long-term 
strengthening in manufactur- 
ing”. He saw nothing in the latest 
numbers to suggest he should do 
less to stimulate the economy 


than he promised Xn the 
campaign. 

His economic package is expec- 
ted to include a temporary inv- 
estment tax credit to stimulate 
business capital spending and an 
flereierpHo n of public infrastruc- 
ture projects. A cut In capital 
gains tai rates on some forms of 
Investment Is also possible. 

Economists who advised Mr 
fnintrm during the campaign said 
the fiscal stimulus was likely to 
be worth $30bn to $40bn or 
roughly 0.5 per cent of gross 
domestic product 

Asked if the stimulus would 
take precedence over efforts to 
reduce the budget deficit, Mr 
Clinton said; “I do not believe 
that you can reduce the deficit 
without restoring economic 
growth.” 

He indicated that measures to 
reduce the rate of growth of 
healthcare costs and to shift the 
burden of taxes on to the wealthy 
would be essential components of 
his deficit reduction plan. People 
would accept the “pain’' of deficit 
reduction more readily if it was 
seen to be based on “tax fair- 
ness", he said. 

“While we have cut income 
taxes, we have bad six payroll 
tax increases which have fallen 
almost exclusively on people 
with incomes of $52,000 or less,” 
he said. During the campaign, Mr 
Clinton said he would raise taxes 
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Presidentelect Bill Clinton outlines his plans from his home town of Little Sock as vice-president elect AI 
Gore (second left) looks on. He spoke about cutting the budget deficit but warned of higher taxes. They 
are flanked by Democratic congressional leaders George Mitchell, Richard A. Gephardt and Tom Foley 


on the top 2 per cent by about 
$80bn over four years. 

The increase in industrial out- 
put was led by higher production 
of light trucks and followed falls 
in production of 0.3 per cent and 
0.2 per cent in August and Sep- 
tember respectively. Production 
is now running 0.6 per cent 
highar than in October last year. 


Last month’s gain in production, 
however, was narrowly based. 
Outside of motor vehicles and 
parts, production rose only 0.1 
per cent 


Japan and Clinton, Page 4 
Clinton to mend fences, Page 5 
Dow recovers after Clinton press 
briefing. Page 40 


exports, but that with the price 
cuts to world market level agreed 
under the new CAP. there would 
be no restraint on unsubsidised 
exports. 

Mr John Gummer, the UK agri 
culture minister, who chaired the 
meeting, said of the French 
claims that “it is fantastic to 
assume that the commissioner 
would be negotiating away large 
areas of Europe to be set aside”. 

Mr Laurlts Toernaes, the Dan- 
ish farm minister, said of the 
Washington meeting that ”we are 
very close to a Gatt agreement; 
you can feel that the climate is 
there for it." 

The European Commission is 
making preparations to meet on 
Friday to examine any deal. 

Murderer 
‘used by 
army to 
discredit 
ANC wing’ 

By Patti Waldmeir 
In Johannesburg 

A JUDICIAL inquiry into 
political violence hi South Africa 
yesterday found that the army 
used a convicted murderer to try 
to discredit the African National 
Congress, providing the most 
damag in g evidence so for of state 
involvement in political unrest. 

A statement implicating the 
army was made by Judge Rich- 
ard Goldstone, who heads a com- 
mission of inquiry set up by Pre- 
toria. It goes well beyond any 
previous official report on secu- 
rity force complicity in violence. 

Judge Goldstone said tbe 
inquiry had seized army docu- 
ments showing that top military 
officers last year sanctioned the 
use of criminals to discredit the 
ANC's armed wing, Umkhonto 
we Sizwe. 

The report could cause severe 
political damage to President F W 
de Klerk’s government, already 
under serious pressure after a 
spate of allegations of state 
involvement in political assassi- 
nations. as well as numerous cor- 

Continued on Page 18 


Major says Iraq arms trade 
probe can widen its inquiry 


By Our Political Staff 
In London 

THE JUDICIAL inquiry into 
Britain’s secret arms trade with 
Iraq will not be restricted to 
Matrix Churchill, the machine 
tools company at the centre of 
the scandal, but will be free to 
delve into other related issues 
such as tiie Supergnn affair. 

Mr John Major, the UK prime 
minister, said yesterday that the 
inquiry would be free to focus 
not just on "arms questions” but 
on “decisions taken on the prose- 
cution of companies and on pub: 
lie Interest immunity”. 

His statement was interpreted 
as a fresh attempt to stem the 
barrage of questions over how 
much ministers, including Mr 
Major himself, knew about the 
extent of British involvement in 
arming Iraq. 

“All ministers who are called 
will give evidence," Mr Major 
said. In addition, all civil ser- 
vants summoned would be 
“instructed to cooperate” and all 
papers called for would be “made 
available”: 

Lord Justice Scott, who was 
appointed last week to head the 
inquiry, would be “entirely free" 
to decide on the publication of 


his report and of evidence taken 
from witnesses, Mr Major said. 

Mr Robin Cook, trade and 
industry spokesman for the oppo- 
sition Labour party, yesterday 
made new allega ti ons about the 
extent of Mr Major’s knowledge 
during his brief stint as foreign 
secretary in 1989 and thereafter. 

Mr Cook supported his claims 
with a series of previously confi- 
dential documents released last 
week after the trial of three 
Matrix Churchill directors col- 
lapsed, but he failed to unearth 
more than circumstantial evi- 
dence linking Mr Major to the 
events outlined in the papers. 

The prime minister's office 
acknowledged yesterday that the 
application of UK guidelines cov- 
ering the export of defence-re- 
lated equipment had been 
changed after the 1988 ceasefire 
which ended the Iran-Iraq war. 

Confirming the shift in inter- 
pretation shown in the Matrix 
Churchill documents, officials 
said the ceasefire and the and the 
progress of the subsequent peace 
negotiations “were properly 
taken into account” in the appli- 
cation of the rules. 

Downing Street emphasised 
that Mr Major had been con- 
cerned to make the terms of ref- 


erence for tbe inquiry as wide as 
possible, but added that it was 
stQl open to Lord Justice Scott to 
seek to extend them further. 

Opposition MPs responded by 
dubbing the terms of reference 
“unsatisfactory” and complaining 
that the powers of the judge to 
enforce witnesses to attend were 
insufficient 

Mr John Smith, the Labour 
leader, said the inquiry would 
not look at whether ministers 
misled parliament, or require evi- 
dence to be given on oath or in 
public. Nor would it have powers 
to force former ministers to 
cooperate. 

By stating that Lord Justice 
Scott would be free to call for a 
change in the of the inquiry 
if potential witnesses refused to 
give evidence or answer ques- 
tions, the government was “con- 
ceding from the very beginning 
the central weakness of their 
own proposals”. 

Earlier, Sir Nicholas Lyell, 
attorney-general indicated in the 
House of Commons that current 
or former ministers could expect 
to be prosecuted if evidence that 
they bad committed criminal 
offences came to light 

Unanswered allegations. Page 7 


BANK ON A BANK WITH 
FAR-SIGHTEDNESS. 

The world does not stop at the horizon. This basic principle has never 
been more true than today. The world is getting smaller and markets grow 
together. Even so the overall picture must be kept in view whether it’s 
with creative minds or with computers. Because the better our overall 
picture, the more promising the perspective. Bank on our far-sightedness. 
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NEWS: EUROPE 


Ex-communists 
in Lithuania 
win a majority 


By John Uoyd In Vilnius 

FORMER communists 
yesterday swept to power in 
Lithuania, the largest of the 
three Baltic states, with an 
absolute majority in the 141- 
member parliament. 

With the last results of the 
second round of voting still 
being counted, the most con- 
servative estimate gave 73 
seats to the Democratic Labour 
party (DLP), successor to the 
Lithuanian branch of the 
Soviet Communist party. This 
would allow it an overall 
majority without relying on 
any of the small centre parties. 

Mr Algirdas Brazauskas, the 
DLP leader and former Qrst 
Secretary of the Lith uanian CP. 
said he would form a “techno- 
cratic 1 ' cabinet with members 
drawn from a variety of parties 
or from outside the political 
world, and he pledged to con- 
tinue pro-market reforms. 

Those who have written in 
the Lithuanian and foreign 
press that the communists are 
returning here do not know 
what has happened in our 
party. We are a social demo- 
cratic party with only 5 per 
cent of our members from the 
communist period," he said. 

However, Mr Brazauskas 
said he would “seek to moder- 
ate" the programme agreed 


between the International 
Monetary Fund and the outgo- 
ing nationalist government of 
Mr Vytautas Landbergis. “We 
think the IMF was not properly 
informed of the economic situ- 
ation here, of how bad it is. We 
don't want to change the prin- 
ciples, but we want to try to 
make the transition to the mar- 
ket easier." He said be would 
seek better relations with Rus- 
sia, but stressed that Russian 
troops - estimated to number 
about 20.000 - must withdraw 
next year as scheduled. 

Mr Lands be rgis grudgingly 
conceded defeat and said he 
hoped the communists had 
changed. His Sajudis move- 
ment won only about 26 seats. 

Election observers in Vilnius 
voiced concern that the parlia- 
mentary commission Investiga- 
ting links between deputies 
and the former Soviet KGB had 
announced that the new parlia- 
ment could not sit until it had 
screened all deputies. Mr Jens 
Thoft, from Denmark, leader of 
the EC delegation, said that 

“ this possibly iintefinlts (Inlay 
is not what we expect in a 
democratic election”. 

Professor Bronius Genzales. 
a DLP deputy and a member of 
the commission, said the state- 
ment had been made only by 
Individual members, not the 
commission itself. 


Bulgaria attempts to bridge credibility gap 

The country’s new government will have to reassure the west, write Virginia Marsh and Theodor Troev 


T HREE weeks after his 
resignation triggered 
the collapse of Bulgar- 
ia’s first post-communist gov- 
ernment, Mr Philip Dimitrov, 
the outgoing prime minister, 
has been asked by President 
Zhelyu Zhelev to try to form 
another government 
A rapid end to the govern- 
ment crisis now seems likely, 
an outcome which would be 
much welcomed by the west- 
ern banks and institutions for 
whom the crisis meant 
unwanted delays for Bulgarian 
plans to renegotiate its |l2bn 
(£74)bnl foreign debt, arrange a 
new loan from the Interna- 
tional Monetary fond and sign 
an association agreement with 
the European Community. 

Mr Dimitrov, leader of the 
Union of Democratic Forces 
(UDF). the country’s leading 
political movement, is trying to 
form a new coalition, including 
the party representing ethnic 
Turks. One of its w»in alma 
will be to reassure Bulgarians 
and western financial institu- 
tions that reform is still on 
track. 

Mr Ivan Rostov, the finance 
minister, returned from Frank- 
furt earlier this month with 
the news that debt reschedul- 
ing talks with the 300 commer- 
cial banks, which hold more 
than 80 per cent of the coun- 
try’s debt, had progressed in 
spite of western concern over 
the political situation. 

For Mr Rostov's team, the 
political crisis came at a sensi- 
tive time. The former socialist 
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government which succeeded 
communist dictator Todor 
Zhivkov had broken previous 
commitments by declaring a 
debt moratorium in March 
1990. But in September, Bul- 
garia resumed partial repay- 
ment of interest on its debt, 
hoping to re-open a dialogue 
with the country’s creditors. 
Bulgaria also hoped to sign its 
first three-year extended agree- 
ment with the IMF next 
month, following two standby 
arrangements. Progress on 
both fronts depends largely on 
the formation of a credible gov- 
ernment in Sofia. 

Hopes remain high because, 
with IMF and World Bank sup- 
port. Bulgaria has already 
implemented successful mone- 


tary reforms. Inflation has 
dropped from more than 400 
per cent In 1991 to 61 per cent 
so far this year. 

Before the present crisis, the 
leva, the national currency, 
had stabilised while the central 
bank’s base rate has dropped 
from over 60 per cent to 41 per 
cent In the past six months. 
Foreign reserves have risen 
from virtually zero to around 
$11 ml 

An IMF agreement and reso- 
. lotion of the debt problem are 
crucial for further progress. 
The country needs foreign fin- 
ancing to undertake structural 
reforms and privatisation. 
Industry, which is still more 
than 90 per cent stateowned, 
has registered a 60 per cent 


drop in output since 1989, 
while the country lacks an 
infrastructure capable of servi- 
cing a market economy. 

So far Bulgaria, a small Bal- 
kan country of 8.5m, has 
attracted little foreign invest- 
ment nn d no significant inflow 
of private capital is expected 
until the country repairs its 
relationship with western 
financiers. 

The UDF’s main political 
rivals, the Socialist (reformed 
communist) party, and the 
Movement for Rights and Free- 
dom (MRF), the ethnic Turk 
party, do not question the need 
for rribrm. 

But they criticise the UDF, 
the country’s first non-commu- 
nist rulers in 45 years, for what 


they perceive as a haphazard 
approach to structural reform. 
They believe that one year of 
UDF rule produced few posi- 
tive results but many social 
costs, notably unemployment, 
which affects over 12 per cent 
of the workforce and is still 
rising. 

The MRF, which represents 
the country's lm ethnic Turks, 
the country’s poorest social 
group, cited social concerns for 
withdrawing Us support from 
the last government 

The MRF has only 10 per 
cent of the seats in parliament 
but holds the balance between 
the UDF and the Socialist 
parly, which are almost evenly 
matched. 

The two parties also criticise 
the UDF for its confrontational 
style. Hie UDF’s anti-commu- 
nism has led it to attack the 
old power riiie, but, in some 
cases, the party has appointed 
supporters to key positions 
with scant regard for profes- 
sional ability. 

hi addition, the UDF has not 
communicated its policies 
clearly enough, leading the 
UDF into conflict with many of 
its original backers within the 
trade unions, the church, the 
fledgling private sector and 
even Bulgaria’s president, Mr 
Zhelev. 

The former government had 
coherent strategies but the 
country did not always know 
about them.” says Mr John 
Wilton, the World Bank’s resi- 
dent representative. 

Mr Zhelev, a former dissi- 


dent. says: “The UDF made 
political mistakes which led it 
into conflict with civil society. 
Rather than rallying the coun- 
try's resources, it repulsed 
them.” In spite of these short- 
comings, however, the UDF is 
expected to form a new govern- 
ment with the ethnic Turks, 
largely because the Socialists 
are unwilling to take over. The 
party has purged itself and 
supports market-led reform, 
but says it does not have 
enough support in the country 
to govern. 

At the same time, no group 
wants fresh elections, believing 
that another political shake-up 
would only delay reform 
against the popular wilL “Dis- 
satisfaction in the country is 
not caused by reform but by 
reform being carried out too 
slowly," says the president 

Mr Zhelev believes the way 
out of Bulgaria's current diffi- 
culties is for the UDF to adopt 
a policy of "national 
reconciliation". 

He stresses the importance 
of internal unity, given the war 
in the neighbouring former 
Yugoslav republics and fears 
that Bulgaria will be drawn 
into the conflict. 

The Bulgarian business com- 
munity believes that the coun- 
try’s proximity to the fighting 
has already been enough to 
deter some potential investors. 

There are also fears in Sofia 
that any prolongation of the 
current political problems 
would be a further blow to the 
country’s credibility. 


Russia’s privatisation 
auctions delayed a month 


By Leyte Boulton In Moscow 

RUSSIA will begin auctioning 
off shares in state-owned enter- 
prises not this month but next, 
starting with the sale of 40 per 
cent of the stock of a producer 
of transistor radios and televi- 
sion sets. 

Mr Dmitry Vasiliev, deputy 
chairman of the Committee for 
Managing State Property, said 
that legislation requiring 
notice of between two weeks 
and one month for share auc- 
tions made it Impossible to 
hold trial auctions in Novem- 


ber as planned. The first auc- 
tion of shares will be held on 
December 15, using Elex, a 
radio producer based in Vladi- 
mir outside Moscow, as a 
guinea pig. Elex. which has 
already sold 60 per cent of its 
shares to its managers and 
7,000 workers, says It is profit- 
able and would like to attract 
foreign investors. 

The authorities claim only 
10-20 per cent of stateowned 
enterprises are potentially 
bankrupt, as opposed to bigger 
figures quoted by the oppo- 
nents of mass privatisation. 


Macedonia’s Albanians fearful of ethnic bloodbath 


By Laura Sillier recently In Skopje, 
Macedonia 

ETHNIC divisions have deepened in 

Um-wlftnlg, threatening M ah utte r fh ff 

fragile coexistence between Macedo- 
nians and aHifiie Albanians as the 
former Yugoslav republic waits in 
Umbo for international recognition. 

Leaders of Macedonia’s Albanians, 
who comprise about one-third of the 
2m population, fear a violent co nflic t 
in tiie southern republic following 
riots this month. 

Serious unrest in Macedonia, in the 
heart of the Balkans, could trigger 
intervention by some or all of its 
neighbours, Serbia, Albania, Greece 
and Bulgaria. Greece has blocked 


international recognition on the 
grounds that *b» name Macedonia is 
Hellenic property. But Mr Sami Ibra- 
him!. vice-president of the Party for 
Democratic Prosperity, the biggest 
Albanian party, says the controversy 
surrounding the name Macedonia is 
“a very small problem compared to 
the inter-ethnic problems here". 

Mr Mnham f d Halilf, a deputy in 
the Macedonian parliament, says 
Albanians are now debating whether 
to continue to participate in official 
institutions after four people were 
shot to death by police in the riots on 
November 6. Ethnic Albanians went 
on the rampage in Skopje, the capital 
of Macedonia, when rumours swept 
the city that a 14-year-old Albanian 


cigarette seller had been beaten to 
death by the police. 

Ironically, Albanian leaders claim 
police incited the unrest in Blt-pazar. 
Skopje’s oriental market which has 
become a centre of the bi«ck market. 
In order to hasten international rec- 
ognition. They are trying, to show 
Europe and the world that there 
could be more trouble and problems 
if Macedonia Is not recognised," says 
Mr IbiahlmL The Albanian* have 
four cabinet ministers in the govern- 
ment Although a minority, they are 
better integrated into Macedonia 
than the majority Albanian popula- 
tion in neighbouring Kosovo, the 
southern Serbian province. 

But the events of November 6 


appear to have been a watershed. 
-Albanians are now faced with a 
choice whether to stand behind the 
people or the government" says Mr 
Saso Ordanovskt, an independent 
journalist In Skopje. He says the 
police may have used excessive force 
In suppressing the riots, but fears 
that Albanian extremists are "ring 
the Incident in order to force Alba- 
nian leaders to pull out of the ruling 
coalition. 

Mr Ijubomir Frckovskl, the inte- 
rior minister who has ordered an 
investigation Into the riots, says: 
“Albanians ana Maw^imianii share a 
collective memory of living together 
without ethnic conflict" But he tears 
the “imported influence" from Serbia 


and Albanians abroad could destabil- 
ise Macedonia. 

. “The behaviour of the police can 
lead to violent conflicts in Macedonia 
which will be a real catastrophe even 
compared to the Bosnian war," says 
Mr IbrahimL 

T am certain that the neighbour- 
ing countries would be involved 
- even Turkey and Hungary - the 
third world war could start right 
here" he says. 

FOr the time bring Macedonian and 
Aihuftm politicians are railing for a 
dialogue in order to find a solution. 
Mr ibr ahimi says -that ,iJT this fails, 
“Macedonia will disappear and 
become a piece of cake for the neigh- 
bouring countries". 


Industry wants 
long-term, low-cost energy. 

Environmentalists want an 
end to carbon dioxide emissions. 

Everybody wants plentiful, 
secure and cheap electricity. 

Imagine you’re running the show. 


How do you satisfy them all? 



Nuclear power is a key part of Britain’s energy mix. Nuclear energy, which 
accounts for over a fifth of our electricity, is an insurance against the 
interruptions to fossil fuel supplies we saw in the '70s and ’80s. It does not 
share the volatility of fossil fuel prices. Nuclear power stations do not add to 
the greenhouse effect or to acid rain. So nuclear energy will be free from 
pressures to stop or clean up gas emissions from other fuels. And it offers 
long-term security against the exhaustion of fossil reserves; world supplies of 
nuclear fuel could last more than 1 ,000 years. To know more about the role 
of nuclear power in a balanced energy policy, complete and post the coupon. 


j For a free Information pack please post to the Ngrne - - 

j British Nuclear Forum, 22 Buckingham Gate, Address 

| London SWlH 6 LB. Or ring OZ72 S447SO. P^cggg ™ 

come to nuclear power with an open mind 




A LOST 


ART 

RETURNS 


TO 

LONDON 


rj/he art of dim, aoobmifive service.. Once enjoyed by prats at the Grand Houses of England. Now enjoyed fay guests 
at The Laacsborough. Hyde Park Comer. An elegant residence, where a personal butler will carry out requests with 
unruffled efficiency. This renaissance of the art of service grants just one concession to the 1990a. State of the art 
technology. In each guest room, hand-made period furniture conceals a wealth of modem creature comforts. Comforts 
which arc par for the course in the other Rosewood Hotels around the world. But which the discerning traveller 
will Only find a| one London address. The Lancsborough, Hyde Park Comer, London SWJX 7TA. Telephone 071-2 5* 5599. 
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Ministers 
refuse 
extra EC 


German ‘wise men’ warn on solidarity pact 


By Lionel Barber irr Brussels 

ALMOST all the European 
parliament's additions to Com* 
munity spending plans for 1993 
were rejected last night by GC 
budget ministers, citing severe 
domestic budgetary con- 
straints. 

The move points to a budget 
confrontation between the par- 
liament and the council of min- 
isters neat month, as many 
MEPs continue to argue that 
extra spending is vital to break 
the deflationary cycle in 
Europe. 

The budget ministers, meet- 
ing in Brussels, rejected the 
parliament’s proposals that 
commitments next year to 
future spending should rise 
from EcuKL9lbn ($78 .59 bn) to 
Ecu70.l6bn f$8R22bn). 

instead, they sent back a 
budget which Included a mea- 
gre 0.2 per cent increase to 
Ecu65J86bn above the proposal 
agreed last July. 

Sir John Cope, British pay- 
master general, who chaired 
the meeting, said ministers 
were reluctant to see EC 
Bpending rising at a rate 
higher than that contemplated 
in member states’ domestic 
budgets. ■ 

These constraints are mak- 
ing it difficult for ministers to 
reach agreement on the 
so-called Ddors n package of 
measures on the EC’s spending 
plans to the mid of the decade, 
including the “cohesion 
fUnds" - money for poorer 
members such as Ireland, 
Spain, Portugal and Greece. 

It is not unusual for minis- . 
ters to reject parliamentary 
spending proposals, but failure 
to agree a budget next month 
would probably mean tbe 
introduction of emergency 
funding measures - another 
crisis cm top of the plethora of 
problems created by uncer- 
tainty over the future of the 
Maastricht treaty on political 
and economic union. 

La Malfa 
tightens 
party grip 

By Robert Graham In Rome 

THE leader of Italy's 
Republican Party, Mr Giorgio 
La Malfa, has emerged consid- 
erably strengthened from his 
party's 38th congress which 
concluded at the weekend. 

The final vote gave near 
unanimous support for Mr La 
Haifa's attempt to make his 
small party the central element 
in a new realigment of the 
country's political groupings 
pressing for institutional and 
electoral reform. 

None of those who ques- 
tioned his presidential style of 
leadership - Including Mr 
Bruno Visentini, the party's 
elder statesman and former 
minister - have been retained 
on the Republicans’ 185-strong 
national council. 

Critics have been excluded 
and 91 new, and mostly young, 
people have been brought in, 
among them 27 women. 

The Republicans won Just 
under 5 per cent of the.vote in 
the general elections last April. 
Although this was a modest 
improvement on their perfor- 
mance in 1987, Mr La Malfa 
had hoped for broader electoral 
support for a party which 
stood In opposition to a 
renewal of the four-party gov- 
ernment coalition of Christian 
Democrats, Socialists, liberals 
and Social Democrats. 

The Republicans continue to 
suffer from their public image 
of a minority party appealing 
to an intellectual elite. They 
hope to broaden their appeal 
by establishing themselves as 
reformers. 
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THE GERMAN government's 
independent economic advisers 
yesterday warned Chancellor 
Helmut Kohl that his planned 
"solidarity pact” between.gov- 
emraent, trade unions and 
employers could prove counter- 
productive in reviving eco- 
nomic growth. 

In a comprehensive and 
largely gloomy assessment- of 
the challenges facing the coun- 
try, the so-called "five wise 
men” called for a coherent plan 
of budget savings, and severe 
restraint on wages, as precon- 
ditions for economic recovery. 

They denounced the current 
arguments between the politi- 
cal parties, unions and employ- 
ers on a fair distribution of the 
burden of unification costs to 
finance east German recovery, 
and called instead for total 
concentration, oh how to pro- 
mote economic growth. 

"The danger is looming that 
the economy will fall into a 
"recession " they said. “Two 
years after German unification, 
pessimism is spreading in both 
halves of the country.” The 


Independent economic advisers say Chancellor Kohl’s planned accord with unions 
and employers could prove counter-productive, writes Quentin Peel in Bonn 


The Bundesbank has revised 
the annualised M3 money 
supply growth rate for 

September upwards to 9.3 per 

cent foom 9.1 per cent, Reuter 
reported from Frankfurt 
yesterday. M3 rose by an 
annualised 8-8 per cent in 
August 1310 bank set a target 
of 3. 5-5.5 per cent for the year, 
but concedes this target 
cannot be met 

coming year would provide tbe 
German economy with its 
“first great test," they added- 
Forecasting zero growth in 
gross national product for 1993, 
but some recovery in the sec- 
ond half of the year, the five 
leading economists also 
warned that Mr Theo Waigel 
finance minister, was still 
being over-optimistic in his 
budget revenue forecasts. They 
predicted a growing public sec- 




tor deficit for the next four 
years, instead of the gradual 
reduction forecast by the 
Finance Ministry. 

The proposal likely to attract 
the greatest attention in Ger- 
many is a plan for a 7 per cent 
tax surcharge, to he levied on 
all income and corporate tax- 
payers, to provide DM25bn In 
subsidies for employment mea- 
sures in east Germany. 

The surcharge, to be gradu- 
ally run down over five years 
as the eastern economy recov- 
ers. would be a fairer way of 
paying for the subsidies than 
the existing 2 per cent levy on 
unemployment Insurance con- 
tributions, the wise men argue. 
Only registered employers pay 
the latter, thus excluding all 
public sector employees and 
the self-employed. 

Their report brought imme- 
diate but predictable calls from 
the Social Democrat opposition 


Forecasts for the German economy, 1993 

OECD Economic Five 1 

(July) institutes im 

(October) 


Five wise 
men 

(November) 


GNP growth* 2.3 

Unemployment'* 8.1 

Consumer price rise* 3-5 

Capital investment* 2.8 

Exports’ 5.1 

imports’ 5.2 

* X dmngt Mf JC9?- ~Aimng* annual rata 


for Mr Waigel to resign. The 
report was widely welcomed by 
German industry, but critic- 
ised by the unions for its stress 
on wage restraint 
Its criticism of the planned 
“solidarity pact" comes at an 
embarrassing moment for Mr 
Kohl, who hopes to agree a 
deal by the end of the year, 
and yesterday had. important 
folks with civil service union 
leaders. 
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The wise men warned that 
such an ambition could arouse 
excessive expectations from 
the public, and failure of the 
talks would have a far more 
negative effect than it should. 

"The danger lies in the spec- 
tacular character of a solidar- 
ity pact." they said. “The more 
the Importance of the pact is 
stressed in public, the greater 
will be the expectations, and 
all the worse will be the disap- 


pointment if it finally fails.” 

It was for more important 
that the government should 
independently draw up a 
coherent savings plan, and the 
unions recognise the need for 
wage restraint. Only then 
would the Bundesbank be 
given the room for manoeuvre 
to lower its interest rates, and 
thereby open the way for eco- 
nomic recovery. 

“The steady reduction of net 
borrowing is imperative, if the 
danger of destabilisation 
through growing public sector 
debt is to be avoided," they 
said. "The task is urgent: it is 
to rebuild public confidence In 
the solidity of the state 
finances through a credible 
savings strategy." 

While forecasting a higher 
Bundesbank money supply tar- 
get for 1993 - with a central 
goal of &5 per cent growth in 
the broad M3 measure of 


money supply - the wise men 
warned: "As desirable as a 
clear interest rate cut might be 
in the present economic situa- 
tion, it can only happen if reli- 
able indicators show that infla- 
tion is slowing down.” 

Ironically, the report - fore- 
casting a slower inflation rate 
of some 3.5 per cent next year 
- came out on the same day 
that new figures showed a fifth 
successive monthly decline in 
wholesale prices. The federal 
statistics office reported a 0.1 
per cent decline in October, 
and a L6 per cent drop year-on- 
year against October, 1991. 

The report suggests that Mr 
Waigel’s forecast of a reduced 
public sector deficit, falling 
from DM120bn (£49.Sbn) this 
year to DM66bn i£27.2bn) by 
1996, is over-optimistic, based 
ou an unlikely 6 per cent nomi- 
nal growth rate of GNP. 
Instead, with GNP growth 
rates rising gradually from 3-5 
to 5 per cent by 1996, the deficit 
will increase from DMi20bn to 
DM136bu in that time, they 
say. 


SPD proposes changes in asylum law 


By Judy Dempsey In Bonn 

GERMANY’S opposition Social 
Democratic Party (SPD) yester- 
day moved closer to agreeing 
sweeping changes In the coun- 
try’s asylum law. 

At the same time it called, at 
an emergency congress, for 
introduction or an immigration 
policy which would give the 
6m foreigners living in Ger- 
many the right to citizenship, 
and place restrictions on those 
trying to enter the country. 

The SPD’s proposed amend- 
ments to the asylum law, 
which is enshrined in Article 
16 of the constitution, will 


retain the right of individuals 
facing persecution to continue 
to seek asylum In Germany. 
However, asylum -seekers will 
be sent back if they enter the 
country from any European 
signatory of the 1951 Geneva 
Convention on the status of 
refugees and the European 
Human Rights Convention. 

Mr (gnatz Bubls, head of the 
country's Jewish community 
(which numbers fewer than 
30,000) and tbe only invited 
guest speaker at the congress 
called to discuss Immigration, 
said the party should not be 
concerned with changing the 
asylum Iaws. 


“I am very sad that this is 
happening. This is not the 
issue. Politicians should amend 
the citizenship laws to let the 
growing community of Ger- 
man-born foreigners integrate 
more easily,” he said. 

Air Bjorn Engholm, tbe SPD 
leader, who was determined to 
stamp his authority on a party 
which has agonised over the 
issue of asylum, denied he was 
bowing to pressure from the 
far-right. 

Instead, in an impassioned 
speech which invoked the Nazi 
period, he said: "History 
teaches us - foreigners are the 
target today, tomorrow it will 


be the disabled, and the day 
after tomorrow, left-wing trade 
unionists and others who think 
differently.” He added: "Let's 
not wait until the immigration 
problem creates new political 
majorities that we can no lon- 
ger influence." 

However, he acknowledged 
that there was little point in 
amending the country's liberal 
asylum laws if the party was 
not prepared to introduce an 
immigration law. 

Ms Herta Daubler-Gmelin, a 
deputy leader of the SPD, said 
Germany should introduce 
dual citizenship, liberalise the 
naturalisation process, and 


even allow citizenship to those 
bom on German soiL But she 
said the governing Christian 
Democratic Union and Chris- 
tian Social Union were 
staunchly opposed to these 
reforms, because they had 
strict interpretations of what 
was meant by a German. 

Mr Bubis's view was that it 
was disgraceful that German 
law granted citizenship along 
blood lines, which he described 
as voUdsch, or racial. 

Today, the party faces 
another sensitive issue con- 
cerning what role German 
troops should play outside 
Nato territory. 


SdcfontemKro t t^alrman ^ora TShgfohn addresses the party’s 
emergency congress in Bonn yesterday 
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Inflation edges 
down in France 

FRANCE’S annual Inflation rate eased to 2.4 per cent last month, 
from 2j6 per cent in September, according to provisional figures, 
writes William Dawkins in Paris. The result places the French 
inflation rate 1.2 percentage points below the average of its nine 
main trading partners. The French rate has been running below 
the German rate consistently for 17 months. 

French face, transport strikes 

A wave of strikes, will disrupt France's public transport this 
week, halting the Paris Metro at rush hours and disrupting trains 
and airlines, according to the unions, Reuter reports. Metro 
drivers are protesting at changes which they say will mean 
longer working hours. Tbe Communist-led CGT union has called 
a 24-hour 'rail strike for Thursday and another a week later to 
demand wage rises and protest against planned job cuts. Public 
transport unions have called a 24-hour strike on November 27 in 
all provincial towns to back wage claims. Pilots and ground staff 
at Air France are also to stop work on November 27 in protest at 
plans to cut 5,000 jobs over three years. 

Honecker trial delayed again 

The trial of former East German leader Erich Honecker was 
adjourned again yesterday as a second d ef endant, former Stasl 
security chief. Erich Mlelke (84), was excused from appearing 
because of poor health, Reuter reports from Berlin. The trial was 
postponed last week alter another defendant, former Prime Minis- 
ter Willi Stoph (78), suffered a heart attack. 

Danes confident on treaty 

The Danish prime minister, Mr Poul Schluter, yesterday said he 
was optimistic of finding a solution to the country’s Maastricht 
treaty problem at the EC summit hi Edinburgh next month 
despite the cool reaction of its partners, writes Hilary Barnes in 
Copenhagen. He was speaking after meeting the seven political 
parties which back the so-called “national compromise" calling 
for special arrangements for Denmark. 

An opinion poll published in business newspaper Boersen yes- 
today indicated that if there were a vote now on tbe national 
compromise, 45.2 per cent would vote yes, 38.0 per cent no, with 
163 per cent undecided. 

Polish airline chief sacked 

The b red of Poland's national airline, Lot, was sacked yesterday 
ftrf poor management, Reuter reports from Warsaw. Ministry 
- officials said Lot faced a loss of credibility in financial circles and 
among- international carriers and that its debt had grown. The 
government wants to privatise Lot shortly. 

Brittan defends BA decisions 

Sir Leon Brittan, EC competition commissioner yesterday 
rejected charges by Air France that he had applied a double 
standard In favouring recent takeover bids by British Airways, 
writes Lionel Barber in Brussels. . . . . 

Mr Bernard Attali, Air France president, has threatened legal 
action over Sir Leon's clearance of BA’s takeover of Dan Air, and 
I his failure to prevent BA’s plan to take just under 50 per cent 
stake in the French regional airline 'Transport Aerten Transre- 
fprmfti (Tat). 

But Sir Lewi’s officials suggested yesterday that Mr Attali was 
mfrriwfttr mflrf gp wdflcally in his charge that the anti-trust direc- 
torate should have Included Dan-Air's air charter business before 
determining that the deal did not foil under the EC merger 
threshold of Rcu gsnm f£2Q3m) annual turnover. Officials said that 
sin ce BA was not acquiring Dan Air’s air charter business, it 
would have been Wrong to include it in its merger calculation. 
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EUROPEAN MONETARY UNION 



A new cross-border payment system is being launched in Europe, designed to handle all types of transactions - from small, single and 

Partnership between the above financial organisations has led to the infrequent payments, to large, multiple and regular ones, 

creation of EUROGIRO - an integrated electronic network which will That’s why EUROGIRO represents an important development in 
set new standards in transferring payments across national frontiers, cross-border payments - and a form of monetary union which can 
The EUROGIRO network will provide secure and paperless cross- win everyone’s vote, 

border payments between any of the 40 million private and business RBV X~ j T _ ^ 

customers of these organisations. KjflEjj T T T|\ IJfyTT? IJ 

EUROGIRO will do so at low cost, at high speed and with great ^ V/ V iiVV7 

reliability And it will provide the basis for a range of products THE FAST, COST-EFFECTIVE PAYMENT SYSTEM 

TO REQUEST FURTHER INFORMATION ON EUROGIRO. PLEASE FAX COPENHAGEN (45)42 52 62 66, 

OR WRITE TO EUR0GIR0 NETWORK A/S, P0 SOX IRS, DK-2670, TAASTRUP, DENMARK, OR REFER TO THE ORGANISATION IN TOUR COUNTRY AS SHOWN ABOVE. 






China hints 
at trade link 
with HK row 


By Alexander Nicoll, 
Asia Editor 


CHINA indicated yesterday 
that it was prepared to link its 
dispute with Britain over Hong 
Kong with the two countries’ 
future economic relations. 

The warning was contained 
in a speech to the Royal Insti- 
tute for International Affairs in 
London by Zhu Rongji, the vice 
premier who is chiefly respon- 
sible for China’s economic 
reform programme. 

After emphasising the need 
to adhere to the Sino- British 
agreement on Hong Kong, Zhu 
went on immediately to stress 
recent growth in trade with 
Britain. 

Asked whether he meant to 
imply that the two issues were 
linked, he replied simply: 
"Let's wait and see." 

The 1984 Joint Declaration 
bad heralded the best ever 
period in Sino- British relations, 
Zhu said. 

However after the October 
proposals. on political develop- 
ment, by Mr Chris Patten, 
Hong Kong’s governor, China 
had to ask itself whether its 
agreements with Britain 
should be cast to the winds. 

The proposals, he said, con- 
travened the Joint Declaration 
and what he described as an 
agreement on convergence of 
Hong Kong's political system 
with the Basic Law, Hong 
Kong's Beijing-drafted post- 
1997 constitution. 

“We want co-operation and 
not confrontation. But no one 



Patten accused 


over challenge 


to sovereignty 


By Yvonne Preston in BoQIng 


CHINA yesterday launched a 
blistering attack against the 
governor of Hong Kong, Mr 
Chris Patten, accusing him of 
challenging Chinese sover- 
eignty and of seeking to perpet- 
uate the division of the Chi- 
nese people. 

An angry editorial in the 
communist party newspaper, 
People's Daily, said Mr Patten 
met a senior official of 
Taiwan’s ruling Nationalist 
party, Mr Xu Shengfa.for a 
political purpose on November 
3. The meeting was held in 
Government House where Mr 
Patten "openly offered flattery 
and favours". 

The governor bad tried to 
cover this up by claiming the 
meeting was with members of 
a Taiwanese business delega- 
tion for commercial reasons 
only, the paper said. 

But on November 9 the man- 
ager of China Travel Service, 
Mr Li Changyi, disclosed the 
governor’s guest was a mem- 
ber of the Taiwanese National- 
ist Party's central standing 
committee. The editorial said 
the meeting was greeted by 
Taiwanese newspapers as a 
break with precedent which 
opened new top level channels 
of communication between 
Hong Kong and Taiwan. 

China regards Taiwan as a 
breakaway province. Although 
much of Taiwan's enormous 
trade with the mainland Is 


routed through Hong Kong 
because Taiwan bans direct 
trade, the colony’s leaders 
have in the past been careful 
to avoid offending the Chinese 
by officially receiving Taiwan- 
ese politicians. Taiwanese offi- 
cials have often been denied 
entry to the colony. 

The People’s Daily editorial 
said: “Patten’s ‘break with pre- 
cedence* is obviously a chal- 
lenge to Chinese sovereignty." 

Mr Patten wanted to make 
Hong Kong an “independent or 
semi-independent or self-gov- 
erning political entity" to con- 
tinue British colonial rule. 

China kept up the pressure 
over Hong Kong yesterday by 
repeating its refusal to support 
any attempt by the British 
authorities to proceed unilater- 
ally with the construction of 
the multi-billion dollar airport 

Talks in Beijing in July 
foiled to reach agreement on 
financing the new airport, the 
official Xinhua news agency 
reported. It quoted an 
unnamed Chinese spokesman 
for the Sino-British Joint Liai- 
son Group who said the British 
had rejected as too risky a Chi- 
nese proposal in July for the 
urgent work of site reclama- 
tion for the airport to proceed 
pending an agreement on over 
all financial arrangements. 

The spokesman said the Brit- 
ish side was now going back on 
its words and using the sugges- 
tion of the Chinese side as an 
excuse to proceed alone. 


Credit surge poses 
threat of inflation 


CHINA'S rush to develop a 
market economy Is fuelling a 
surge In credit to fund ineffi- 
cient capital investment, the 
official China People's Daily 
has said. Reuter reports from 
Beijing. 

“If we do not look at the real- 
ity. and do not recognise that 
speed without efficiency will 
not last long, then it will cre- 
ate economic chaos,” the Com- 
munist Party’s newspaper 
argued in a commentary. 

While proud that their eco- 


nomic policies are working, 
China’s communist leaders 
fear that mismanagement may 
bring a repeat of the economic 
turbulence of the late 1980s, 
when spiralling inflation 
helped to bring about the pro- 
democracy protests In the 
spring of 1989. 

Inflation remains at about 5 
per cent, according to official 
Statistics, but urban areas are 
posting rates closer to 10 per 
cent, winch diplomats say are 

still underestimated. 
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Japanese search for clues to life with Clinton 

The generation change at the top of US politics is unsettling Tokyo, says Charles Leadbeater 


Zhu Rongji in London 
yesterday: “Lets wait ami see” 


should expect confrontation to 
force ns into concessions and 
no one should make any wrong 
judgment about this." 

He hoped the Hong Kong 
government could return to 
the process of consultation as 
stipulated in the Joint Declara- 
tion. 

He claimed that the propos- 
als were unpopular in Hong 
Kong. Asked about opinion 
polls indicating that they were 
popular, he said: "We have 
seen all kinds of polls. They 
have different results and they 
vary from time to time." 

Zhu is due this morning to 
meet Mr John Major, prime 
minister, who is expected to 
make clear Britain’s desire for 
discussions on Mr Patten’s pro- 
posals. Yesterday he saw Mr 
Douglas Hurd, foreign secre- 
tary. 


F OR THE PAST week a 
team of 30 top officials 
from Japan’s Ministry of 
Finance has been hard at work 
1 in Washington seeking clues 
about what a Clinton presi- 
dency could mean for Japan. 

Although the answer will 
remain unclear for months, 
Japanese concerns are already 
crystallising- 

Mr Hiroshi Mitsuzuka, the 
leader of one of the ruling lib- 
eral Democratic Party’s fac- 
tions remarked : “There must 
be change. This was the first 
post cold war election in the 
US. One of the main theme’s 
was a desire for change.” 

Professor Takashi Inoguchi, 
professor of politics at the Uni- 
versity of Tokyo identified the 
common Japanese concern: 
that change will be in the 
direction of toughness. 

He said: “The Clinton team 
will be tough, they will be 
tough on themselves demand- 
ing more from the OS economy 
but tough on us as weU.” 

What is unsettling for Japan 
is not just that there will be a 
shift from Republican to Demo- 
crat in the White House. 

Even more significant for 
many Japanese is the change 


of generations at the top of US 
politics. 

The 46-year old Mr Clinton 
has no memory of Japan as a 
vulnerable, war ravaged, 
nation which became a bul- 
wark of American anti-commu- 
nist policy in Asia. He knows 
Japan only as a strong econ- 
omy. Since the mid-1950s the 
two elements of the relation- 
ship have balanced one 
another. The strategic, political 
relationship was designed to 
contain In Asia. 

The strength of t hft* alliance 
soothed the economic and com- 
mercial tensions which have 
accompanied the growth of 
Japan’s trade surplus and its 
economic power. Trade dis- 
putes were, never allowed to 
jeopardise the basic anti-com- 
munist alliance. 

Mr Clinton win find the bal- 
ance between the strategic and 
economic aspects of the rela- 
tionship fundamentally unset- 
tled. Japan’s growing trade 
surplus did not play a large 
role in the US presidential 
campaign. But trade tensions 
are unlikely to subside, espe- 
cially if the US economic recov- 
ery continues to be weak. 

According to a senior US dip- 


lomat in Tokyo : “A new 
administration will almost cer- 
tainly have to have another go 
at the trade issue. We have 
learned the only thing that 
works is long hard pressure." 

Not only do many Japanese 
expect Mr Clinton to press for 
further measures to open the 
Japanese market. They also 
believe trade politics will 
become more complicated. 

An agreement between the 
US and Europe on form trade 
would quickly swing the spot- 
light on to Japan's will in guess 
to open up its rice market The 
US commitment to the North 
American Free Trade Agree- 
ment has alarmed many Japa- 
nese exporters. 


C hina may abui become a 
divisive issue with 
Japan. Mr Michael 
Annacost, US Ambassador to 
Tokyo says “China could be a 
testing ground for a US policy 
of tying aid to human and civil 
rights." If the US did impose 
restrictions on aid trade 
with China, it might not look 
kindly upon Japan's increas- 
ingly close trade ties with 
China. 

The Japanese Emperor’s 


recent visit to China, preceded 
by a stream of Japanese politi- 
cians and business leaders, 
was a subtle but significant 
signal of a more frxteppnHpnt 
Japanese policy. 

Japan may be prepared to 
maintain thi« independence. 
Senior Tokyo trade officials 
say there is little sense in 
talking of human rights with- 
out fostering China’s economic 
development 

Mr Mitsuzuka suggests 
human rights are more impor- 
tant in a multiracial society 
such as the US than in ethni- 
cally homogenous societies 

SUCh as flhiM apH J apan 

Approaches to Russia may 
also become more divisive if 
the US insists that Japan car- 
ries more of the aid burden. 
The US In the past three years 
has committed $9 Jbn to the 
former Soviet Union. About 65 
per rent been disbursed. 
Japan has committed $2.7bn 
most of it in the form of trade 
credits to Japanese companies. 
Most has not been disbursed. 
The funds which have been 
disbursed have gone to the 
Russian Far East which hosts 3 
per cent of the Russian popula- 
tion and 80 per cent of its raw 





materials. 

Japan insists it cannot offer 
more aid until the dispute with 
Russia oyer the four Northern 
Territory islands is settled. 


Fears grow of credit crunch for small companies 


By Charles Leadbeater in Tokyo 


JAPAN’S Industry ministry is 
becoming increasingly concerned 
that the country's am all end medium- 
sized companies may be suffering a 
credit crunch as hard-pressed banks 
cot (Mr leading. 

Hr Kozo Watanabe, minister for 
International Trade and Industry 
.speaking after a meeting yesterday 


with the leaders of four «wan busi- 
ness associations, said he would ask 
the hawhy “to carefully consider that 
they need not refrain from Iwi^inf 
money." 

He was responding to growing criti- 
cism from small businesses that 
banks are increasingly reluctant to 
lend to small companies because they 
are trying to reduce their mounting 
bad loans. 


Small companies with less Mmb 100 
employees account for about 56 per 
cent of employment In Japan. They 
are far more dependent on bank lend- 
ing than large companies. 

Figures published last week 
showed that small companies 
accounted for most of the sharp 
increase in corporate bankruptcies 
over the past year. 

Senior Bank of Japan officials said 


that government funds to provide 
small business finance would proba- 
bly be increased to prevent a p ri v a te 
sector credit crunch. 

The small business leaders pressed 
Mr Watanabe for early impfemente- 
tion of the supplementary budget 
needed to enact the Yl0,700bn 
(*86.3bn) emergency package 
announced hi August. 

The sluggish state of the Japanese 


economy was confirmed by figures 
from industry and retailing. Steel 
production in October was 8.1 per 
emit below last year, according to the 
Japan Iron and Steel Federation. 
Safes at 27 department stores in the 
Tokyo area fell last month, for the 
eighth month in a row, by 4Jt per 
cent to Y233bn. 

Wholesale prices fell OA per cent in 
October from the previous month. 


Bond pleads 
not guilty on 
charge of 
dishonesty 


By Kevin Brown hi Sy dn ey 


MR ALAN BOND, the 
bankrupt Australian entrepre- 
neur, yesterday pleaded not 
guilty for the second time to a 
charge of dishonestly inducing 
a businessman to take part in 
a A$370m (2168m) corporate 
rescue. 

Mr Bond, 54, was jailed for 
two-and-a-half years after 
being convicted on a similar 
charge In May, but was 
I released In August after the 
j Western Australian Court of 
Criminal Appeal quashed the 
conviction. 

The appeal court ordered a 
second trial after hearing 
fresh evidence which the 
defence claimed threw doubt 
on the credibility of prosecu- 
tion witnesses. The retrial, in 
the Perth district court, is 
expected to conclude later this 
week. 

The charge against Mr Bond 
is related to the 1887 rescue of 
Rothwells merchant bank, run 
by Mr Laurie Connell, a fellow 
entrepreneur. Mr Bond, then 
chairman of Bond Corpora- 
tion, played a leading part in 
organising the rescue. 

The prosecution claims that 
Mr Bond concealed from Mr 
Brian Coppln, a businessman 
who contributed to the rescue, 
the fact that Bond Corporation 
was to receive a AJflSm suc- 
cess fee from Both wells. 

Mr Coppin told the 
court that Mr Bond asked him 
in October 1987 to raise A820m 
(later reduced to Af8m) to 
assist the rescue of Rothwells. 
He said he did not learn 
of the success fee until Novem- 
ber 14. 

The Rothwells rescue fol- 
lowed the worldwide stock 
market collapse in October 

1987. 

The bank, which collapsed 
in November 1988, was the 
focus of a recent royal com- 
mission report into relation- 
ships between politicians and 
businessmen In Western Aus- 
tralia. More than 20 people 
fece criminal charges relating 
to the rescue, including Mr 
Connefl. 

Mr Bond quit as chairman of 
Bond Corp in September 1990, 
just two days before the com- 
pany announced a record loss 
of A&2bn. 



Grenade 
attack in 
Jerusalem 


An attacker tossed a grenade 
into a crowded market in old 
Jerusalem yesterday, killing 
one Arab and wounding 12, 
Renter reports from Jerusa- 
lem. 

Police said, they did not 
know who threw the grenade 
from a rooftop hi the walled 
Old City's Modem quarter but 
they sent reinforcements to the 
area to prevent reprisals. 

Jerusalem police chief Haim 
Alb aides said police were 
investigating several possibili- 
ties, including an attack by 
Jews. Police detained 12 Arabs 
after the blast 


Kenya poll delay 


SRI LANKA NAVY CHIEF ASSASSINATED: the remains of the car carrying Vice Admiral Clarence Fernando lie 
upside down in Colombo, Reuter reports from Colombo. A Tamil suicide guerrilla bombed the car in an audacious 
attack on Monday, riding his motorcycle dose to the officer’s car and blowing it up with a powerful bomb. Three 
other people in the car were killed in the attack. 


Bhutto on course for clash over march 


By Fartian Bokfiaii In 
Islamabad 


THERE was little hope in 
Pakistan last night that the 
government of Prime Minister 
Mr Nawaz Sharif and opposi- 
tion parties led by former 
prime minister Ms Benazir 
Bhutto could avoid their most 
bitter confrontation tomorrow. 

Opposition activists will try 
to march into the capital, 
Islamabad despite a ban on 
protesters entering the city. 

Ms Bhutto has planned the 
march in the hope erf a come- 
back on a populist tide. She 
claims thousands of her sup- 
porters have been arrested 
since the weekend . 

The march could pose a seri- 


ous test for the ruling alliance 
but political observers do not 
foresee an immediate change 
of government 

A large turnout would inten- 
sify political pressure on Mr 
Sharif, who came to power in 
elections two years ago after 
Ms Bhutto’s government was 
dismissed on charges of cor- 
ruption. 

Mr Sharif appears to have 
become vulnerable since a split 
earlier this -year within the rul- 
ing Islamic Democratic Alli- 
ance led to a break with the 
Mohajir Qaumi Movement 
(MQM), the powerful regional 
party in Karachi, Pakistan’s 
largest city and heart of the 
country’s corporate and finan- 
cial sectors. 


Though he still claims to 
have a simple majority in Par- 
liament, he has lost the two- 
thirds majority which gave 
him the opportunity to bring 
about constitutional changes. 
There are also new concerns 
about the economy, with the 
government estimating recent 
flood damage at between 
Rs40bn and Ba50bn (SL4bn and 
*L75bn). 

Opposition activists, who 
have repeatedly accused the 
government of corruption and 
failure to resolve important 
national issues, are demanding 
an interim “national consensus 
government* representing a 
broad spectrum of political par- 
ties as a prelude to“free and 
fair elections." 


Ms Bhutto said: “The present 
government neither has- the 
Legitimacy nor is able to gov- 
ern in accordance with the 
constitution. Law and order 
and the government machinery 
has broken down.” 


Mr Sharif said the march 
would be a failure which the 
“masses would hot be so fool- 
ish to join". Everybody will see 
that people support “our poli- 
cies for progress and develop- 
ment" 


The Kenyan authorities yester- 
day formally postponed the 
first multi-party elections in 28 
years from December 7 until 
December 29, Reuter reports 
•from Nairobi - 

The delay follows a High 
Court rating last week uphold- 
ing an appeal by opposition 
groups for more time to nomi- 
nate candidates to challenge 
President Daniel , arap Moi’s 13- 
year-rale. The new date was 
announced in a terse statement 
by the Electoral Commission, 
which has been accused by 
opposition groups of bending 
the rules to favour MOL 


In Pakistan's troubled politi- 
cal history since independence, 
45 years ago, there are few 
examples of populist pressure 
bearing upon the rulers, and, 
today, there are few visible 
signs of public unrest 


Cancer clouds Singapore political future 


By Victor Mallet In Bangkok 


THE POLITICAL succession in Singapore 
was thrown into question yesterday when 
the government announced Out both the 
island's deputy prime ministers have can- 
cer. 

The two men are Mr Lee Hslen Loong, 
the sou of Mr Lee Kuan Yew, Singapore's 
elder statesman, and Mr Ong Teng 
Checng. The younger Mr Lee was widely 
expected to succeed Mr Goh Chok Tong as 


the country’s next prime minister. 

Mr Gob’s office announced after a day of 
turmoil on the Singapore stock market 
that both deputy premiers were suffering 
from forms of cancer. The Straits Times 
Industrial Index fell 32JS3 points or 225 per 
cent yesterday to 1,41427. 

At the weekend Mr Goh said his most 
urgent task was to find talented ministers 
to revitalise his ageing cabinet 
Yesterday’s statement said doctors 
thought the two men had excellent 


chances of recovery because their cancers 
had been diagnosed at an early stage. 
There was no immediate suggestion that 
either -of the two would step down. 
• Singapore has announced an easing of 
restrictions on a political prisoner 
detained without trial for 23 years until 
his conditional release in 1989, AP reports 
from Singapore. Mr Chia Thye Poh, who 
has been restricted to a tourist resort 
island lass than a mile away, may live on 
Singapore from November 28. 


Caste law upheld 

India’s Supreme Court yester- 
day upheld a federal order 
reserving government jobs for 
low-caste Hindus, a decree that 
had prompted dozens of high- 
caste students to commit sui- 
cide in protest, AP reports 
from new Delhi. 

The court was ruling on 
appeals against the August 
1990 decision by former Prime 
Minister VJP. Singh to hold 27 
per cent of jobs for the low- 
caste. The present government 
of Prime Minister P.V. Nara- 
slmha Rao, which came to 
power in June 1991, endorsed 
Singh's policy. However, action 
was baited while the Supreme 
Court weighed arguments that 
the quota was unconstitu- 
tional. 

Another 2245 per emit erf gov- 
ernment jobs previously were 
set aside for untouchables. 

In a separate order, the nine- 
judge court asked the govern- 
ment not to increase the total 
job quotas beyond 50 per cent 


Delegates hopeful on preservation of ozone layer I Egypt in companies shake-up 


By Bitumen Maddox, Environment 
Correspondent and George Graham In 
Washington 


DELEGATES to international talks on 
damage to the earth’s name layer, 
starting in Copenhagen today, are con- 
fident they will he able to speed the 
phasing out of chemicals that damage 

^Thffourth meeting of parties to the 
1987 Montreal Protocol 
after a UN report warned that thinning 
of the ozone layer of the atmosphere, 
which threatens to increase human 


skin cancer and damage crop yields, 
had been more severe this winter than 
scientists had expected. 

The Montreal Protocol, which agreed 
to phase out man-made chemicals used 
In aerosols, refrigeration and cleaning , 
has been one of the environmental suc- 
cesses of the past decade. Its proposals 
have won strong international support, 
partly because of scientific confidence 
of the link between ozone depletion 
and these chemicals and partly became 
of the availability of substitutes. 

Representatives of 70 countries, who 
are beginning 10 days of talks, are 


ex pec te d to back the phasing out of 
production of four chemicals by 1996 
Instead of the original deadline of 2000: 
chloroflnorocarbons (CFCs), carbon tet- 
rachloride. halons and a form of trtch- 
toroetitane. EC countries have already 
agreed to tighter deadlines of inp 
production by 1997. 

The proposals have the rapport of 
the US, whose car Industry Is one of 
the largest single users of CFCs for air 
conditioning. Mr William Reilly, 
administrator of the US Environmental 
Protection Agency (EPA), said the total 
cost of eliminating CFCs In the US 


would be $36bn, and the additional cost 
of moving up the phase-out date from 
2000 to 1995 would be *2bn. 

However, it is unclear whether the 
conference will back additional “inter- 
mediate targets” of catting production 
of the chemicals by between 50 and 85 
per cent, compared with their pre-pro- 
tocol levels, by 1994. 

The meeting will also attempt to 
phase out HCFGs and freeze production 
of methyl bromide, two chemicals 
whose threat to the ozone layer has 
become dearer since the 1987 agree- 
ment 


EGYPT has announced 
long-delayed plana to shake up 
publicly owned companies to 
help inject competitiveness 
into the country's ailing state 
economy, Renter reports from 
Cairo. 

However, some western 
economists said the moves, 
which should have taken effect 
in May, might be further 
delayed by a valuation of the 
companies' assets and liabili- 
ties. the first step towards pri- 
vatising them. 


The 27 holding companies set 
up last year; to manage the 
luge public sector will be 
reduced to 20 or 18, with each 
handling a portfolio of compa- 
nies in competing Industries, 
officials say. 

Each holding company at the 
present time handles all the 
affiliates in a particular sector. 

In some cases such as 
cement, where the public 
sector is the main local 
supplier, the holding com- 
pany has been able to set 


its own monopoly prices. 

‘The goals are to break up 
monopoUeSw_azid balance them 
between each other, to prevent 
the parent companies from 
intervening too much in their 
affiliates and give most power 
to the management," Mr Atef 
Sedki, prime minister, told al- 
Ahram newspaper on Monday. 

Western donors backing 
Egypt's economic reforms with 
glObn of debt forgiveness have 
messed for public flotations for 
nearly a year. 


...’’ill 
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There Is no prospect of a rup- 
ture. According to Mr Yuklo 
Sato, director general of the 
Ministry of Foreign Affairs’ 
North American bureau, the 
US still defines Japan’s foreign 
policy choices: “Some people 
say we could go back to Asia if 
relations with the US turned 
sour. But no Asian nation 
would welcome a Japan which 
had a bad relationship with the 

US." 

But Professor Robert Scalap- 
ino, an Asian expert at the Uni- 
versity of California, warns 
that the two countries must 
put their relationship on a new 
basts. To stick to old policies 
was impossible in the light of 
the current changes. It was 
time for the US to adopt fresh 
Asian policies. 

Even the most imaginative 
innovator would be hard 
pressed to come up with some- 
thing as potent as the cold war 
to bind the two together. Prag- 
matism and practicality rather 
than strategic vision are more 
likely to characterise the rela- 
tionship in the Clinton years. 

As Mr Mitsuzuka puts It with 
resigned realism: "Even if we 
are divorced we can still hve 
under the same roof.” 
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Attempted coup leaves Peruvians perplexed 


DETAILS of last Friday's coup 
attempt in Peru, allegedly intended 
to assassinate President Alberto 
Fujimori and kidnap the head of his 
joint chiefs of' staff, emerged over 
the weekend: But they leave key 
questions unanswered. 

With Peru's return to "'democratic 
institutionality” (via elections for a 
constituent congress) less than a 
week away, opposition politicians 
are demanding that Mr Fujimori 
clarify his repeated claim that “the 
black hand, of political interests' 1 
was behind the superficially tame 
attempt 

Some 25 retired and serving army 
officers and a handful of civilians 
are under arrest The majority have 
already made extensive confessions. 


Sally Bowen on 
questions raised 
by the move 
against Fujimori 


Trial will he by closed military court 
and proceedings have already been 
opened against the ringleaders - 
who have had no access to legal 
advice as yet 

But there 'are still no details of 
involvement of politicians. As Mr 
Fujimori gave weekend interviews, 
journalists demanded evidence white 


retired generals termed the plot 
“absurd and unreal". Even Mr Fuji- 
mori called it “crazy". 

On the face of it, the conspiracy 
to have, had faint chance of 
success. It was batched, says the 
nfftefol version, by three retired and 
’ two serving army generals and led 
by General Jaime Salinas. He and 
the other two retired generals, Palo- 
mino and Pastor, had all served as 
bwnia of the military household in 
the government palace during the 
previous regime of President Alan 
Garcia. 

According to Mr Fujimori, Gen 
Safinas attempted ah unpublicised 
coup in July 1990, to prevent him 
taking office. The Intention this 
time, Mr Fujimori claims, was to 


impede next Sunday's elections. The 
plotters were allegedly to put them- 
selves in key military and ministe- 
rial positions and reinstate the con- 
gress which Mr Fujimori dissolved 
on April 5. 

He said it was “sot yet clear " 
whether they planned to install Mr 
Maximo San Roman, the constitu- 
tional vice-president, as president. 

Mr Fujimori insisted the conspira- 
tors were bent on assassinating him. 
He displayed on television a rifle fit- 
ted with telescopic sights captured 
during the arrests “ sim ilar to the 
one used to kill President Kennedy". 

In the early hours of Friday, the 
president and his family were 
whisked from government palace 
under heavy guard to a secret loca- 


tion . Tanks and troops blockaded 
Lima's main square. But the only 
hostile movement seems to have 
involved alleged assassin Captain 
Hugo Orroeno, who was arrested 
with five other men several hundred 
yards from his objective. 

The three generals accused of 
playing the leading role in the con- 
spiracy were all forced into early 
retirement when Mr Fujimori 
assumed the presidency in July, 
1990. In what he called an essential 
“moralisation” process, he sacked 
many high-ranking officers from the 
armed forces and police. 

A certain degree of discontent in 
the armed forces undoubtedly exists, 
primarily over low pay and recent 
changes to systems of promotion. 


Some middle and higher-ranking 
officers complain that all key promo- 
tions are managed by retired captain 
Vktduniro Monteslnos, Mr Fujimori's 
shadowy but powerful personal 
adviser. 

There seems no short-term threat 
of a repetition of Friday's events. 
Lima is calm and loyal messages 
have been received from military 
commanders in all Peru's regions. 

Mr Fujimori, meanwhile, is 
uncharacteristically jovial, appar- 
ently enjoying his new role as 
defender of democracy. The coup 
attempt has moved preelection polit- 
ical debate still farther to the side- 
lines and everything looks set for a 
comfortable government victory in 
Sunday's elections. 


Pledge to end cold war between Congress. and the White House 

Clinton seeks to mend fences 


By Nancy Dunne hi 
Washington 

MR Bill Clinton, the 
president-elect, and Democratic 
congressional leaders yester- 
day pledged “an end to the cold 
war between Congress and the 
White House and a new era of 
co-operation” on plans to 
tackle economic and health 
care problems. 

Mr Clinton and Us wife, Hil- 
lary. met vice-president-elect 
A1 Gore, Mr Tom Foley, 
Speaker of the House, Mr 
George Mitchell, the Senate 
majority Leader, and Mr Dick 
Gephardt, the House majority 
leader on Sunday night 


"We’re off to a good start," 
Mr Foley said in Little Rock 
yesterday morning. He prom- 
ised the House would move 
more swiftly than at any time 
in recent history to organise 
for action on the new presi- 
dent’s proposals. 

Only a few notes of discord 
marred the pronouncements of 
harmony. Mr Clinton called 
“intriguing” a plan by Mr 
Foley to allow the new presi- 
dent to “line item veto" parts 
of bills, still giving Congress 
the power to override the veto 
by a majority vote. This 
means, said Mr Clinton, “you 
can't just bury something of 
questionable merit in a big, 


omnibus bilL" However, Mr 
MHsnhdl, withheld his support 
from the proposal, saying once 
the economy had improved 
“matters of process will be less 
important " 

Mr Clinton reaffirmed his 
intention of lifting the ban on 
homosexuals serving in the US 
defence forces - a move 
opposed by Sen Sam Nunn, the 
powerful chairman of the Sen- 
ate armed services committee. 
This promise could haunt him, 
particularly if military leaders 
resign over it, as some have 
threatened to do. 

On foreign policy, the presi- 
dent-elect refused to talk spe- 
cifics, but on Bosnia, he said 


there were “many options 
short of sending troops in but 
beyond where we are now”. On 
improving relations with Viet- 
nam, he stressed the need for a 
full account of those American 
troops missing in action. 

Mr Clinton said his wife - 
whose role in the administra- 
tion is being closely watched - 
had stayed for the entire meet- 
ing with the congressmen and 
that “she knew more than we 
did about some things". The 
Clintons are due to make their 
first post-election trip to Wash- 
ington on Wednesday where 
they will meet with the Bushes 
and both Democrats and 
Republicans in Congress. 


Brazilian left gains 
ground in local polls 


Supreme Court to hear 
tobacco pricing case 


RESULTS of the final round of 
voting In municipal elections 
held across Brazil on Sunday 
showed a considerable shift to 
the left in most of the country, 
writes Christina Lamb in Rio 
de Janeiro. 

The left-wing Workers party 
(PT)"wan'' irr the major state 
capitals of Belo Horizonte, 
Porto Alegre and Golania, as 
well as in the important indus- 
trial town of Ribeirao Prato. Mr 
Luis Inacso da Silva, the PT 
leader who narrowly lost the 


1989 presidential elections, 
described the party’s perfor- 
mance as "extraordinary". 

However, the PT lost SSo 
Paulo, Brazil’s largest city and 
the party’s birthplace, to Mr 
Paulo Maluf from the Social 
Democrats (PDS), despite Mr 
Malufs association with past 
military regimes and succes- 
sive defeats in democratic elec- 
tions. 

Mr Maluf Is expected to use 
his position to build up a base 
for presidential elections. 


THE US Supreme Court 
yesterday agreed to hear a 
tobacco competition case 
which Involves debus by the 
Brooke Group - formerly Lig- 
gett Group - that Brown & 
Williamson, a subsidiary of 
Britain's BAT Industries, used 
predatory pricing to limit 
Brooke’s ability to compete, 
writes Nikki Tail in New York. 

The case could also clarify 
the extent to which price-cut- 
ting' Is legal. 

Brooke/Liggett introduced 


low-price generic cigarettes in 
the early-1980s, to which 
Brown -A Williamson 
responded with a brand of its 
own and offers of volume- 
based rebates. 

Brooke brought an anti-trust 
case against B&W and in 1990 
was awarded nearly $50m 
(£33. lm) - Increased to 
fl 4 &£m because of the anti- 
trust nature of the case. How- 
ever, a federal appeals court 
subsequently tilled in B&W*s 
favour. 



In a referendum on Sunday an overwhelming majority of Panamanians voted against a proposal to 
aUmlnate the army under constitutional reforms backed by President Guillermo Endara. pictured 
casting his ballot With 92 per cent of results in, 64 per emit of voters were against 


Canada 
forced to 
protect 
currency 

By Bernard Simon in Toronto 

A BURST of gloomy reports on 
Canada’s economic prospects 
has sent the Canadian dollar 
reeling, farced interest rates 
higher and raised fresh con- 
cern about the sputtering busi- 
ness recovery. 

The Canadian dollar sank by 
almost half a US cent in early 
trading yesterday, falling 
below 79 US cents for the first 
time in almost five years. The 
Bank of Canada responded to 
the fall by pushing up 
short-term interest rates. Com- 
mercial banks followed suit, 
lifting prime rates by three- 
quarters of a percentage point 
to 825 per cent 

Economists are concerned 
that the jump in interest rates 
will rub out signs of an end Lo 
the unexpectedly long and 
deep recession. With inflation 
running at an annual rate of 
little more than 1 per cent, real 
long-term interest rates are 
now at an unusually high level 
of about 8 per cent. 

Describing the most recent 
rise in money costs as “very 
dangerous”, Mr Warren Jestln, 
chief economist at Bank of 
Nova Scotia, said yesterday 
that Canada was teetering “on 
the lip of deflation". 

“Given the weakness in the 
economy, the betting is that 
the Bank of Canada has leeway 
to raise interest rates, but not 
much leeway,” Mr Jestin said. 

Financial markets’ nervous- 
ness is ascribed to worries 
about deteriorating federal and 
provincial government 
finances. The federal govern- 
ment indicated late last week 
that its budget deficit for the 
year to March 31 1993 could 
reach C$35bn (£l8.3bn). com- 
pared with the original esti- 
mate of CSZ7.5bn. Several prov- 
inces are also battling to 
contain deficits In the face of 
slumping tax revenues and ris- 
ing public spending demands, 
especially on social security. 

Although Mr Donald Mazan- 
kowski, the finance minister, 
has affir med his determination 
to rein in the defici t, mils are 
growing on the government to 
stimulate growth. 
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NEWS: WORLD TRADE 


London offices 

for Hermes 
and Coface 


By David Dodweli 

EUROPE'S two most powerful 
nationally owned export credit 
agencies, Hermes of Germany 
and Coface of France, are 
poised to open offices in the 
city of London. 

The primary role of both 
offices is in the short term to 
gather market information. 
The two insurers say the 
moves are linked with Britain’s 
deep recession, which has 
made it essential to have the 
most accurate information pos- 
sible on the creditworthiness of 
customers for German and 
French exporters. 

But the moves will also be 
seen as a warning to the UK’s 
two leading privately owned 
jexport credit insurers. Trade 
Indemnity, and the Dutch-con- 
trolled NCM, of increasing 
competition to come in 
Europe's most open insurance 
market 

Mr Richard Savage, 
appointed in March to head the 
Hermes office in London, said: 
"The main implication is of 
another reputable and strong 
credit insurer plying Its wares 
in the UK. We have been try- 
ing to do this from a distance. 
We are saying we are in the 
market to stay, and our pres- 
ence will grow.” 

The main initial role will be 
to gather information for exist- 
ing (mainly German) clients. 
But from its current small base 
of UK clients, most of them 
multinationals with close links 
with German companies, the 
company aims to grow "selec- 
tively'’ as a domestic insurer. 
"We have been writing busi- 
ness in competition with oth- 
ers for several years. It is just 


that now we have decided we 
must have a better and more 
important presence." Mr Sav- 
age said. 

Following the recent collapse 
of Svenskacredit in Sweden. 
Hermes has also established an 
insurer in Scandinavia. Coface 
is more -powerfully motivated 
by anxiety over the plight of 
UK clients as they wrestle with 
domestic recession: "The 
aggregation of risk in UK com- 
panies is causing considerable 
concern," says Mrs Bridget 
Spreckley, who will head the 
new office, to open near St 
Paul's Cathedral. 

She will be working with a 
risk analyst, mainly to provide 
French exporters with the 
most accurate credit informa- 
tion possible on UK buyers. 
“We are not desperately pessi- 
mistic about the UK, but just 
say we need to be well 
informed. When credit insur- 
ance becomes difficult, getting 
closer becomes vital." she 
added. 

Coface has no immediate 
plans to compete for UK busi- 
ness, Mrs Spreckley said. “All 
we are doing is studying oppor- 
tunities". 

Private-sector competition to 
write export insurance has 
Increased since January last 
year, following the purchase by 
Holland's NCM of the 
short-term export credit busi- 
ness of the government-con- 
trolled Export Credits Guaran- 
tee Department (ECGD). It is 
widely believed in the industry 
that by the end of the century, 
only four export credit insurers 
will exist in Europe. Coface. 
Hermes and NCM are expected 
to be competing hard to ensure 
they are among them. 


Bouygues Singapore deal 


By William Dawfclns in Paris 

BOUYGUES, the leading 
French construction group, 
yesterday reported a FFrLflbn 
(£190m) contract to build a 
combined hotel, shopping and 
office centre in Singapore. 

The contract was signed 


between Bouygues' subsidiary 
Drags ges et Travaux Publics, 
and a joint venture of Pontiac 
Land, one of Singapore’s larg- 
est property developers, with 
Kajima Overseas Asia, a Japa- 
nese construction company. 
Building will start next year 
and take about 30 months. 


Dunkel’s intervention is low-key affair 

Gatt chief is aware of his limited influence on the US and EC, writes David Dodweli 


IF Mr Jacques Delors, 
European Commission presi- 
dent. is seen by the US as a 
French form lobby stooge, Mr 
Arthur DunkeL Gatt director- 
general, is seen in France as a 
US stooge. That makes Mr 
Dunkel’s mediation In the 
US-EC farm trade dispute, 
which took him to Brussels 
last week and to Washington 
yesterday, an especially cau- 
tious. low-key affair. 

His meetings in Washington, 
with Mrs Carla Hills, US trade 
representative, and Mr Ed 
Marilgan. US agriculture secre- 
tary, have been partly over- 
taken by resumption of US-EC 
negotiations aimed at reform of 
the EC’s subsidised form trade 
regime. Mr Madigan is due to 
meet Mr Ray MacSharry, his 
EC counterpart, in Washington 
tomorrow evening, the first 
time they have met since the 
Chicago talks collapsed on the 
eve of the US presidential elec- 
tion two weeks ago. 

It will be necessary to wait 


until after the Madigan- 
MacSharry meetings to team if 
the much-needed farm trade 
breakthrough can be won. But 
that does not render Mr Drin- 
kers intermediation irrelevant 
His presence in Washington 
reminds US and EC form nego- 
tiators that more is at stake 
than form products trade. Mr 
Dunkel was mandated to travel 
to Brussels and Washington by 
tile other 106 contracting par- 
ties to Gatt, all frustrated by 
US-EC intransigence on form 
trade reform and alarmed con- 
tinued deadlock will imperil 
the Uruguay Round. 

Economists say these 
reforms conld add 9200bn 
(£132bn) to world trade by the 
en d of the decade. More imme- 
diately, they could provide a 
fillip to Europe’s recession-rid- 
den economies, as well as 
boosting export hopes for 
many third world exporters 
which continue to be barred 
from many industrial markets. 
Most important, they would 


IN their battle to keep. Common Agriculture Policy subsidies, 
French formers have hid allies in form groups around the world 
who believe as fervently that protection is needed to maintain 
their sectors, Nancy Dunne writes from Washington. 

Farm groups in the US, Canada, Australia, Japan and Europe 
keep in dose touch on Uruguay Round developments. Many 
applaud French formers’ resistance to form trade liberalisation, 
believing each country must keep its own agriculture sector and 
tile emphasis on exports by lowest-cost producers harms food 
supply and environment - 

Much of the activity is coordinated by tile Institute for Agri- 
culture and Trade Policy in Minnesota. An official said formers 
worldwide had the same Interest “in erecting a sustainable 
method of food production allowing for viable rural economies’*. 

Zencho, the Japanese form organisation opposing opening the 
rice market, has representatives in Washington working with US 
and European form groups. Most of the liaison with foreign farm 
groups is performed out of Tokyo. 


avert a threatened US-EC trade 
war that would quickly 
embroil the rest of the world. 

Mr Dunkel wfll try to set the 
stage for a rapid return by 
trade negotiators to Geneva if 
a US-EC breakthrough is 
achieved later tills week. Hie 
return of negotiations into 
Gatt’s multilateral context 


would first aim to win wider 
international support for any 
US-EC farm reform package 
agreed bilaterally. 

It would then provide urgent 
impetus to wider negotiations 
on market access, trade in ser- 
vices and protection of intellec- 
tual property which have to be 
completed under extreme, time 


pressure. Hardly any progress 
has been made here since Mr 
Dunkel’s draft Uruguay round 
pact, the socalied “final act”, 
was published last December. 

Some have said Mr Dunkel 
received perfunctory attention 
in Brussels last week. His 
meeting lasted one hoar. 
Observers said EC officials are 
not keen for him to be seen to 
have too much influence. Mrs 
Hills caught some, of thesame 
mood when she said on US TV: 
"He is going to Implore us. 
-having implored the EC, to try 
to get the Uruguay Round 
talks to move forward.” Mr 
Dunkel is unlikely to be per- 
turbed by such put-downs. He 
is aware of his limited influ- 
ence, and has agreed to medi- 
ate only because of signs the 
EC and US want to settle their 
differences. He emerged from 
Brussels convinced the EC is 
"prepared to do a deal". 
Whether bis confidence is justi- 
fied or not, only meetings later 
this week wfll clarify. 


Trade imbalance strains Mercosur pact 

John Barham looks at the motives behind Argentina’s tax on Brazilian imports 


B RAZIL'S economic and political 
problems, coupled with Argen- 
tina's trade deficit, are straining 
the foundations of the Mercosur trade 
agreement 

Under the 1991 treaty creating Merco- 
sur, the trade bloc Unking Argentina, 
Brazil, Paraguay* and Uruguay, trade 
barriers must foil by the end of 1994. 
But in October, alarmed by the growth 
of Brazilian imports, Argentina trebled 
to 10 per cent a tax on nearly all 
imports. The tax was targeted at 
imports from Brazil, which were rising 
by between 5 and 6 per cent a month'. 

Argentina forecasts a trade deficit of 
9l.2bn-9l.4bn this year, its first since 
1981. and blames most of the troubles 
on artificially cheap Brazilian goods. 

Under the Mercosur treaty, tariffs 
should foil by 7 percentage points every 
six months until they disappear by 1995. 
Argentina insists its tax does not count 
as a tariff and thus can be applied to 
imports from Mercosur countries. Mr 
Domingo Cavallo, Argentina’s economy 
minis ter, insists that the tax is only a 
temporary measure. 

However, his claim that Brazilian 
imports constituted an "external shock” 
sound disingenuous. Al thoug h Brazil- 
ian imports have almost doubled from 
$L52bn in 1991. Argentina’s exports to 
Brazil remain largely unchanged from 


$1.49bn last year. The resulting deficit 
is equivalent to less than one percent- 
age point of GDP. 

Furthermore, half the deficit is due to 
car Imports. Under bilateral protocols, 
trade In cars should be balanced. But 
Argentina's three manufacturers can- 
not meet strong local demand, let alone 
extra cars Cot the Brazilian market 

It is true that recession-bound Brazil- 
ian companies are selling at almost any 
price. But Argentina’s overheated econ- 
omy and overvalued exchange rate are 
sucking in imports from all over the 
world. An Argentine foreign ministry 
nffiriai pointed out "Argentina's trade 
deficit with the US this year will be 
about 51-3bn - roughly the same as 
with Brazil, but nobody is getting upset 
about Imports from the US. In tact, 
imports from Brazil begad slowing in 
August and September.” 

Privately, officials say they had to 
take action to avoid domestic political 
fall-out over the deficit, hinting that 
discrimination against Brazil was an 
obvious solution. 

Still, Argentine companies say the 
Brazilians have already absorbed the 
effect of the 10 per cent import tax and 
imports are growing unabated. Those 
trying to export to Brazil complain that 
inflation of over 25 per oent a month 
maicps it difficult to price their goods. 


The spirit of the Mercosur treaty 
encourages countries to both expand 
and balance trade. Brazil’s foreign min- 
ister, Mr Fernando Henrique Cardoso, 
has promised to increase purchases of 
ofl. wheat and flour, Argentina’s main 
export products, to reduce the gap. 

Bickering over- trade is a sideshow 
compared to more serious objections to 
Mercosur. Many Argentines say they 
should not have to wait, possibly for 
years, for Brazil to stabilise and should 
seek trade alliances elsewhere. 

Furthermore, opponents argue that 
Integration between Inherently unsta- 
ble developing countries is conceptually 
flawed, and suggest Argentina should 
join the North American Free Trade 
Agreement as quickly as possible. 

P erhaps the most convincing objec- 
tion is that Br azil' s crises could 
destabilise Argentina's fragile 
economy. Mr Cavallo says he has not 
lost, his "political enthusiasm” for inte- 
gration, but has warned that he will 
only wait another year before deriding 
what action to take over Mercosur. 

However, supporters of integration 
say it is wrong to sacrifice Mercosur - 
which is also a political and strategic 
alliance between former rivals - because 
■of short term trade difficulties. - • 

Mr Felix Pena, a former Argentine 


Mercosur negotiator, accepts that Bra- 
zil’s problems may prompt a review of 
the timetable. But he says Argentina 
cannot ignore Brazil’s market of 150m 
potential consumers or forgo access to a 
resilient economy that has historically- 
grown very fast 

In foct, Mr Pena, believes that once 
Brazil returns to growth, Argentina will 
not be able to satisfy Brazilian demand 
for food and agricultural products. 

Furthermore, It would be difficult to 
undo the links between companies 
which have been multiplying rapidly in 
sectors ranging from beer to insurance' 
and services.. Last month, Argentina 
sold Somisa, a state-owned steel mill to 
a consortium inritHting two Brazilian 
companies. And without access to Bra- 
zil, many mu lti nationals would either 
dose affiliates in Argentina or freeze 
ex pansion The Braafltan ennnertinn la 
vital for several proposed infrastructure 
projects. These Include a $8bn gas pipe- 
line linking Argentina and Brazil, 
which could be vital to develop Argen- 
tina’s huge natural gas reserves. 

A Argentine steel executive summed 
up the spirit of Mercosur "You can 
count on the fingers of one hand the 
days when Brazil and Argentina have 
stabilised simultaneously. That’s how 
we trade - one day we export to them 
and one day they export to us." 


Lloyd’s in 
Russian 
insurance 
scheme 

By Richard Lapper 

UNDERWRITERS at Lloyd's of 
London are backing a new 
blllion-dollar insurance 
scheme aimed at boosting for- 
eign investment in Russia. The 
Htigginn investment Insurance 
Programme, launched yester- 
day, covers investment risks 
from property expropriation to 
blocks on dividend repatria- 
tion, and should ease a short- 
age of political risk insurance 
for foreign investors. 

The scheme was developed 
by the European Investment 
Guarantee Agency (EZGA), a 
London-based political risk 
and trade credit insurance 
consultancy, with the Russian 
Agency for International 
Co-operation and Develop- 
ment, a government body for 
investment promotion. 

The European Commission 
and the Russian government 
have been closely involved in 
tite s che m e which should boost 
available international capac- 
ity by Slbn (£600m) from the 
present $3bn-*5bn. One recent 
estimate shows international 
investors seeking cover for 
projects worth up to WObn. 

Mr Robert Lyle of EIGA 
expects companies Investing in 
Russian port renovation, 
hotels, the conversion of 
weapons and munitions 
factories and mining projects 
to be among the first custom- 
ers. Premiums would average 
1 .5-2.5 per cent of the value of 
an investment, with the sum 
insured related to the amount 
of capital exposed. 

The rate is only slightly 
dearer than charged by gov- 
ernment-owned agencies, such 
as the UK’s Export Credits 
Guarantee Department, and 
cheaper than other private 
market rates, Mr Lyle says. 
MarlitiTitn expOSUie which «*" 
be insured for any one inves- 
tor is normally 975m, rising to 
9150m for any one project 

Policies win be wri t ten for 
three years and are renewable 
a initially Trade credit insur- 
ance Is separately available up 
to 910m per risk. Lloyd’s 
underwriters specialising in 
political risk will lead policies, 
with 80-40 of the market’s 250- 
plus syndicates taking part 
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BERMUDA'S FIRST PRIVATE BANKERS GRANTED TRUST 


Since its founding in 1 798, Lombard Odier & Cie, 
private bankers in Geneva , have gone a long way. It is now 
the first foreign bank to be granted a trust licence 
in Bermuda. Meeting the high standards set by the 
Trust Companies Act, Lombard Odier & Cie 
becomes part of a financial community recognized . 
for the quality of its institutions and its 
dedicated professionals. With its new port of call between 
. Europe and the New World, 

Lombard Odier & Cie now provides a unique blend of services 

to its clients. 
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NEWS: UK 


Major emphasises UK 

as top priority 



By Philip Stephens . 
and Peter Norman 

MR. JOHN MAJOR last night 
urged business leaders to 
restrain boardroom, pay awards 
as he pledged that a co mmit. 
meat to . build up Britain's 
manufacturing base was now 
central tothe government's 
revamped economic strategy. 

In his annual speech to the 
Lord Mayor's Banquet at 
Guildhall, the prime minister 
said that last week’s Autumn 
Statement had demonstrated 
that a “commitment to indus- 
try is right at the heart of our 
policies” 

His speech came as Mr Nor- 
man Lament told MPs that last 
week's special measures to 
help the economy, combined 
with recent falls in interest 
rates and sterling, would be 
“good for jobs, employment 
and growth". 

Their comments coincided 
also with a new report from 
the Confederation of British 
Industry suggesting that a 
modest Improvement in retail 
sales petered out last month, 
as uncertainty about the econ- 
omy continued to undermine 
consumer confidence. 

Mr Major used his traditional 
broad-ranging review of the 
domestic and overseas scene to 
underline again his dernuna- 
tion to push for a speedy agree- 
ment in the Uruguay Round of 
of the General Agreement on 
Tariffs and Trade. 

In what Downing Street con- 
firmed was an implicit side- 
swipe at the French govern- 
ment, he warned that the 
deteriorating world economic 
■ outlook meant that Europe had 
to resist a “dangerously 
strong" instinct: “to look 
inwards, put up the shutters 
and slam the door on the free 
trade that has brought prosper- 


BRIT AIN’S banks and building 
societies were under pressure 
last night from the govern- 
ment to pass on help revive 
the economy by passing on the 
whole of last week’s base rate 
cut to mortgage holders and 
small businesses. 

Mr Norman Lamont, the 
chancellor of the exchequer, 
said he would ask the Bank of 
England, to examine allega- 
tions that banks were not fully 
passing on rate cuts to custom- 
ers. He was speaking after 
pressing building societies to 
cut mortage rates further at a 
meeting yesterday morning. 
The chancellor told the Com- 
mons Treasury and Civil Ser- 
vice Committee he wo old also 
ask the the clearing banks 


about their policy after com- 
plaints abont high bank Inter- 
est rates had Increased In 
recent weeks. • 

Barclays and National West- 
minster, the two largest lend- 
ers to small businesses, yester- 
day conceded that the margin 
between the base rate and the 
average lending rate they 
charge small businesses has 
risen over the past 18 months. 
The banks say the higher rates 
reflect the increased risk of 
tending' in the recession. 

Lord Alexander, National 
Westminster Bank chairman, 
responded to the criticism. Be 
said the bank had passed on to 
business customers the full 
benefits of the base rate cuts 
immediately. 


ity to the postwar world". 

The prime minister added 
that a Gatt accord was not 
only "an economic necessity" 
for the West but also a “moral 
imperative" because of the 
opportunity it would provide 
for the developing nations to 
“earn their way to prosperity". 

In an assessment of the 
domestic economic outlook 
which reflected the govern- 
ment’s determination to 'talk 
op” the confidence of industry 
and consumers, Mr Major said 
that cuts in interest rates since 
1990 had saved industry £10bn. 

In parallel, sterling’s depar- 
ture from the European 
exchange rate mechanism had 
left an exchange rate which 
was “fiercely competitive", pro- 
viding companies with an edge 
over overseas rivals in both 
domestic and foreign markets.' 

Stressing the focus on help 
for manufacturing, he said: “I 
do not regard manufacturing 
industry as a marginal addon 
optional extra - it is funda- 
mental to our fixture prosper- 


ity.” 

Mr Major - who said that he 
was “sick and tired” of hearing 
people “talk down" Britain’s 
achievements - added it was 
now up to business to capital- 
ise on the advantages. 

But he warned also that gov- 
ernment would not allow the 
gains provided by the pound’s 
devaluation to be frittered 
away in higher infla tion: “Our 
commitment to maintain low 
inflation remains as strong as 
ever". 

The government, he added, 
had set an example by restrict- 
ing public sector pay awards to 
a marfrrmm of L5 per cent He 
acknowledged that it could not 
dictate the level of awards in 
the private sector but added: 
“It would be wrong of me not 
to use this gathering tonight to 
say very frankly that costs 
must be controlled everywhere, 
not just on the shop floor but 
in the boardroom too. We' have 
set a lead in the public sector. 1 
hope we will see that mirrored 
in the private sector". 


Lautro official threatens to 
quit over proposed reforms 


By Nonna Cohen, 

Investments -Correspondent 

A TOP official at the 
self-regulatory body for the life 
insurance industry yesterday 
warned she would resign 
rather than work for the Per- 
sonal Investment Authority 
which is to replace it. 

Ms Julia Leisching, chief pol- 
icy and administration officer 
at Lautro. said the new body 
will not take sufficient account 
of consumer interests. 

In a letter to Mr Kit Jebbehs, 
Lautro’s chief executive, she 
said: “I can have no belief in or 
commitment to the goals of the 
PIA." Ms Leisching. who joined'- 


Lautro in 1988 from the Depart- 
ment of Trade and Industry’s 
Insovency Service, offered to 
resign in the letter. 

Ms Leisching, explaining her 
move, said: “1 feel in the con- 
text of PIA that there is a 
grave risk- t&ok what should be 
the main a&endaltem, investor 
protection,; is being marginal- 
ised by the interests afthe var- 
ious industry groups.”' 

The PIA has been proposed 
as a self-regulatory body which 
would incorporate members of 
Inntro as well as two other 
self-regulatory bodies; Fhnbra, 
which groups independent 
. financial advisers; and . some 
members of Imro, the fund- 


managers’ body. 

Debate about the PIA has so 
far centred on how it should be 
structured to ensure all those 
it is designed to regulate actu- 
ally join it. • • ' - 

. Insurance industry members 
of Lautro are insisting the PIA 
should also regulate the finan-' 
raal services arms of banks and 
building societies. 

Ms Leisching also said 'she 
.believed the creation of the 
PIA bad been forced by the 
inability of members of Fimbra 
to pay for the cost of policing 
themselves adequately or to 
pay for their share of claims 
against the Investors Compen- 
sation Scheme. 
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Ministers 
plan fresh 
talks on 
Ulster 

By lira Coone, Dublin 

THE British and Irish 
governments yesterday agreed 
to try to restart the stalled 
political talks on the future of 
Northern Breland. 

Tbe talks, involving both 
governments and the four 
main political parties in the 
province, broke np last week 
without agreement and no 
clear commitment to renew 
dialogue. 

The negotiators bad sought 
an agreement on a new 
devolved administration in 
Northern Ireland, and a 
replacement of the 1985 Anglo- 
Irish agreement on security in 
the province 

Yesterday, at a meeting in 
Dublin, both governments 
agreed “that the objectives of 
the talks process are both 
valid and achievable". 

However, Mr David And- 
rews, the Irish foreign minis- 
ter, admitted that tbere has 
been no bilateral meeting 
between the Irish government 
and the hard-line Democratic 
Unionist Party led by the Rev 
Ian Paisley. “The value of any 
future talks would be greatly 
diminished without such a 
meeting" he said. 

Yesterday’s meeting, on the 
seventh anniversary of the 
signing of the 1985 Anglo-Irish 
agreement, was the first bilat- 
eral meeting under the agree- 
ment since April, when regu- 
lar meetings were adjourned 
to allow the Inter-party tnUta 
to take place. 

The unionist parties oppose 
the 1985 agreement because of 
the role it gives to the Repub- 
lic In Northern Ireland’s 
affairs, and refuse to partici- 
pate in talks while the inter- 
governmental meetings con- 
tinne. 


Labour claims MPs misled on Iraq 


By Ralph Atkins 
and David Owen 

MR ROBIN Cook, the 
opposition Labour party's 
trade and industry spokesman, 
sought yesterday keep maxi- 
mum pressure on Mr John 
Major over the arms-to-lraq 
affair with, a fresh compilation 
of documents that he said 
showed the prime minister had 
repeatedly mislead MPs. 

Continuing Labour’s tactic of 
ggplHng the best impact possi- 
ble by selectively releasing 
documents, Mr Cook said that 
his "charge sheet" against Mr 
Major proved, “beyond reason- 
able doubt" that he must have 
known he was misleading MPs. 

He admitted he did not have 
proof that Mr Major bad read 
papers sent to him when he 
was either foreign secretary, 
chancellor or prime minister, 
but said it was “inconceivable" 
that the prime minister would 
not have had his attention 
drawn by civil servants to rele- 
vant information. 

Labour is determined to 
build momentum behind the 
political row at Westminster 
over the affair, even if - as 
yesterday - the extent to 
which it is increasing tbe infor- 
mation in the public domain is 



Rising to the challenge: Opposition spokesman Robin Cook demanding government explanations 


only incremental at best. One 
Cabinet minister admited that 
the effectiveness with which 
the opposition party was carry- 
ing ont its harrying of the gov- 
ernment was "impeccable”. 

Fresh Labour attacks could 
come from Mr John Smith, 
party leader, at prime minis , 
tor’s questions today and in a 
Labour initiated Commons 


debate on Monday. 

Mr George Foulkes, a Labour 
defence spokesman, plans to 
publish a list of companies 
which, he claims, breached 
export guidelines - with tacit 
government approval. 

Asked how many more docu- 
ments he could release, Mr 
Cook replied: "I have 464 docu- 
ments. As to when we release 


them is a different matter.” 

Mr Cook's case against the 
prime minister is based on 
assurances from Mr Major in 
the Commons and in a letter to 
Mr Paddy Ashdown, Liberal 
Democrat leader, that the arms 
embargo against Iraq had been 
kept. Mr Cook said that in fact, 
"ministers first relaxed and 
then ignored those guidelines.” 


Supergun to feature in arms inquiry 


By Richard Donkin, Jimmy 
Bum* and Nell Buckley 

THE widening of the terms of 
reference for the arms-to-lraq 
inquiry to include the super- 
gun project and other dual-use 
sales opens up a pandora’s box 
on the key question of who 
knew what and when. 

It will examine the extent of 
the involvement of UK compa- 
nies in supplying equipment 
for Project Babylon, Saddam 
Hussein’s supergun project to 
produce several giant guns in 
the late 1980s theoretically 
capable of delivering 
short-range nuclear or chemi- 


cal warheads. 

It follows a two-year investi- 
gation into the Supergun affair 
by a House of Commons select 
committee in March this year 
which blamed inadequate pro- 
cedures and misjudgments by 
officials rather than ministers 
for failing to prevent the man- 
ufacture and export of super- 
gun components by British 
companies. 

Government critics claim 
officials knew export licences 
granted to two UK companies 
supplying steel tubes for an 
Iraqi petrochemclal project 
were really intended for the 
supergun. 


Opposition Labour MP's led 
by Mr Gordon Brown, the then 
shadow trade and industry 
spokesman accused the Gov- 
ernment of a whitewash in the 
supergun affair after the Minis- 
try of Defence (MoD) refused 
permission for several officials 
to give evidence. 

The unaswered allegations 
include riaimg that from June 
1988 Dr Gerald Bull the gun’s 
designer kept the UK intelli- 
gence services fully informed 
about the project. 

A key area of the Scott 
enquiry covering the supergun 
case will also be the depth of 
liaison between the Depart- 


ment of Trade and Industry 
and the MoD, given the grow- 
ing knowledge about Iraqi pro- 
curement. 

Investigators examining the 
extent of government know- 
ledge about secret projects in 
Iraq will want to know when 
exactly the intelligence ser- 
vices discovered about the 
Iraqi Supergun programme. 

The services were certainly 
aware of a project Babylon in 
mid 1989 when Mr Paul Hen- 
derson, the former managing 
director of Matrix Churchill 
recall’s being asked by an 
intelligence officer if he knew 
about the project. 



South Africa is exporting skills, technology 
and experience to Africa 

Dr Chris Stals, Governor of die South African Reserve Bank, talks to John Spin, 

Finance Editor of Johannesburg's Sunday Star. 


k growth in South Africa 


Spine What is the outlook for 
in tbe year ahead? 

State: Next year should be better than this yew; based laigely on 
tbe assumption that we have anonna) rainfall season, which would 
increase economic growth from dm year’s negative 1 to 2 percent 
to positive growth of the order of 2 percent- Without a repetition 
of last summer's severe drought. d* economy fc performance will 
obviously impr ove. 

Additionally, solely asaresult of cyclical boors, the downward 
trend in the economy, which is perhaps moving sideways rather 
Abo down, should soon start bottmtipg oul 

A signifies® negative influence is the world economy Last year 
saw widespread expectations of high e r global growth rates. The 
result was bitter disappointment- Now, once again, are see 
pre tfictta ncflica g gr owth neayeacHawevecm die Bgfatcfwfaailt 
been ha pp e ning recently in the fin anc i al and currency marten. 
I suspect the optimise ought onco again be proved wrong. 

The world is going drough a nuqor financial adjustment whereby 
balance Area— of pn v rej intfivktoah. corp ora tes rodgwermneetts 
—are being resnusnredto solve a common proWem of excessive 
debt. Whbretairely high haereat rates an d de cli nin g a ss et values, 
they all feel need far b al a nce sheet consotidatkxi, which means 
any income day cam yea awards consofidsting their b al inrrrfirrn 
and redudqg their debt, rather then spending oogoodsamd services. 

That’s why real economies in so many countries remain 
depressed: Thai's why it’s so difficult to make any ojximistic 
assumptions reganfing the prospects for worid economic gnwth. 
And irt one contributing reason why South Africa’s eco n o m ic 
growth potential is mnasd. 

Exacerbating the uninspiring outlook for the Sooth African 
economy is the political srtnatioo, to which there’s bound to be 
a solution sooner or brer. But tbe way things are developing at 
present, it looks tike bang taw rather than sooner — winch must 
also influence projection s for the economy for next you-. 

Given tbds background, the outlook for *993 economic gnwth 
» nothing abont which one can get excited. ThereU be growth, 
hut not of the magnitude that wfll realty solve oer basic problem 
— that of declining real per capita incomes. 

Spire: What do yon feel about tbe kick start scenarios being 
advocated in many qu a rtets? 

Stats: An export kick start, which woold get the South African 
economy going very nicely, most unfortunately, be ruled out for 
the near tone because of the nodd economic situation. 

I'm n ot j ngn essed with foe aignoau for kick starting die econmiy 
via huge spending on mass h ou sin g and other social i iphllin a u 
projects. It doesn't help to give aman a boose in which to fire without 
him having ajob to go with it Simply put, he must be able to afford 
the bouse. 

I don't deny that bousing and social uplifhnem programmes are 
desirable; but in the And analysis they must be based on a higher 
real economic growth rate that will create more employment 
opportunities. Building more houses doesn’t create adtfitional 
sns ta hab tel o qg term scope fbrjobcrealicn. Tbe most important 
priority has to belagber economic growth, especially in die private 

jeuq l 

A further tfoutamage of tbe mass bousing kick start approach 
iHhatitwotddlrarenP uiiBjpBer dfcci rf people tnwenno onfitl e ii ce 
in tbe faluxe, Whence nation reaDy needs is new investments whidh 
increase the country's productive capacity. 

Then, no, from where win tbe money for the lock start come? 
It swift be forthcoming as long as national income remains low 
and everyone's on consolidating their balance sheets. 

The lad: sect idea doesn't work if yon bare a generally depressed 
and pessimistic business mood. And in Scrub Africa we have 
political n nratwinriim and a lack of confidence among investors 

and cossuniets. 

Social upKflment programmes are worthy projects, tot before 
they can be embarked upon, you Gist peed broad economic grow* 
to employ more people and generate more income, thereby 
grttfTitfrn g Hv-ew n- vrnia-nfrwatfliy fertile gtSierrmientD finance 
the kick start.' 

Spire: What is the potoitial for Sooth Africa to attract finance 
from the IMS' and n* Wtrid Bank to fcdp boost eoooamie 
growth? 

Stab: Loans from tbe IMF may be used only for balance of 
|gym cna purposes and not for domestic expenditure projects. 

At this stage South Africa doesn’t qaflbfy for IMF loans, becaae 
it ttoeml tune a balance of psymene need. Should, bowewr, «e 
pursue more ocptiisknaiy policies, the balance of pqnnaas mqr 
so ou tun! bsp deficit 


Our balance of paymena akaatkra has been looking good for 
the past four years, though tins is only a reflection cf the depressed 
txxootny. If. however, there's a substantial increase in 
coooomic activity, and especially in domestic fired investment, 
imports wfll rise sharply. 

b previous upward phases of the business cycle, imports have 
increased by 30 percent in a single year. If we fad a 30 percent 
increase in one year now, tbe surplus on foe current account, along 
with our foreign reserves, vrould be wiped out in a relatively short 
space of time. 

All cf which means that South Africa wffl need tbe IMF once 
its econony pas going again. I’m confident char the IMF funding 
will be available when we need it. because the economy wont have 
become bnojum until we make further progress in solving our 
political problems. And it is only otice u«\e solved our political 
problems, when it wiD become easier for ns to gain access to the 
IMF b ackst op facilities. 

Vforid Bank investment money is something different, being 
finance that can be used for development projects. But the Wxtd 
Bank is reluctant to come id South Africa in the present uncertain 
political sitnatioa. The Bank has made it dear that it two*! come 
here before we have consensus among the major political groups 
and consensus on economi c policy. 

IheWrid Bank has aid it wild tale about Moyeara in complete 
its Sensibility studies on South Africa. It's been herea year now, 
giving it another year. Ws look forward to tbe day ir comes (it wflj 
help us a fat) but it is unlikely to crane with kugoreale urvestmeras 
in tbe next six months. So, again, we most be modest in our 
expectations for wbat the economy wiD do next year. 

Spire: Whaft the outlook for inflation and interest rates? 

Stals: Ws have a wonderful opportunity to bring inflation down; 
it would be a pity if we Ain't use h. In the current depressed 
economic climate, prices should stop rising at 15 percent a year 
and wages should slop increasing at rates far In excess of the rate 
of inflation. 

1 believe the chances are reaDy good that the rale cf inflation 
will come down, though I don’t think well get it down to zero in 
the next two years. On a purely technical basis, the rate of inflation 
wfll fall meaningfully in the next four months or so. ^ 

Even if food prices (pushed 19 dramatically in recent months 
because of the drought) stay at high levels, they can’t go an rising 
at 30 percent a year. 

A lower rate of inflation sbould have some impact on interest 
rates. But having said that, interest rale movements can’t be linked 
solely 10 inflation. Our hrerest rates are also dependent on the level 
of imenst rates in the rest effoe wortd. And meted rases thnxighoat 
the worid are high. 

maty not Eke k, but to be out ofline with die rest of the worid 
can be da nge rou s. It could oblige us to impose more excha ng e 
controls — a move we’d be most unwilling to mat e. 

Wredeten ni ned to keep interest rates real, giving us link setye 

to reduce interest rales much farther withont a decline in the rate 
of inflation. 

Spire: Do you envisage a sharp drop in inflation in the next 
four mouths following three years of severely restriction^ 
in o u et a iy pofity? 

Stale I draft betievew&Sie pursued a severefyrestrietkanst monetary 
poficy. Money supply is now increasing atbraween 7 and K> percent 
— hatdly restrictive when tbe eeono ay isn’t growing at all and 
m n ftp ic Mkib ite yffi ff ffT T goods and services produced m tbe 
coiHBiy is dedbm«. r wxzkf ratberdesofaeourpciiiyas neutral 

So, although our mnetarypotky has been ureerearictive dan 
it was three to four yuan ago. its still not comractkjmy. 6 hasn't 
|wn restrictive enon g p to bring inflation dura to the kw lews 
aefd haw liked _ 

Sterificubi our polity Irasnt been supported “c" rearami, 
nor by a salaries and wags policy, » inflation has been stow to 
come down. Our strategy has nevertheless succeeded in ensuring 
that inflation hasn’t gone up and that underlying inflationary 

pressures iatve reduced, with the tesuktbatwc should fed satined 

with what we’re achieving. 

Same nngte s*y that a negative spinoff of the anti-tnfiatioaaiy 
policy is hig h levels cf unemployment. Sure, the axial costs of 
fxrtririg InflHfiffli are high, pamail&rty in the sbott term: bot in 
(he long ran they’re much higher if inflatim isn’t beaten. 

Spine vra&rfpo&y fatten upsooo, ornctnrtfl tbeecooonv 
turns around? 

Stals: The Ministor Of Finance h detennined » do sonuhiflg in 
n on year’s dunk we wfll see some tightening of fiscal 


Dr Chris Stals 

policy. He's already embarked ana strategy of reducing the number 
of civil aervams by 3 percent by March next year. 

At the recent IMF annual meeting, the managing director said 
the question might be asked as to whether h would be tight for 
countries to apply fiscal discipline, reduce graemment expeafomt 
and cut back on fiscal deficits at a time when we all ws Itigher 
growth. His answer was an nnqnalifirri yes, because the absence 
of discipline could become entrenched. M’s a principle of which 
South Africa shooU ate heed. 

Spira: Tfou’w rejpilarly spokes of tbe need for a Wgh level of 
coo p erat io n between labour, busipBsand tbe gw enmc u L Has 
there been progress? 

Stals: l believe that the Economic Forum would be the right place 
for this to be achieved. But the Economic Forum hasn’t yet got 
ctff the ground Everything in South Africa is so politicised, making 
it difficult to get constructive initiatives going. 

Ultimately; of course, adverse economic co n diti o ns force this 
type cf^ cooperation, because, as high unempfcytnentcotBinues trade 
unions cant go on demanding higher wages; nor can corporates 
go on increasing prices. And government must also apply 
tfedplincs. «rw- in a depressed economy it can't keep on incr ea s i n g 
die Budget deficit. 

Active cooperation through negotiation is ptdeobk to achieving 
the des i red result through economic hardship; but if the former 
isn't forthcoming, then the latter must take is coarse. Its perhaps 
idealistic to think you can bring all the concerned parties together 
without gaing through hardship. U should be possible, but. given 
South Africa's present political situation it’s extremely difficult, 

SpfrmSbocM an er oo oii i rc solatton precede a po fi tica f -i ol ntfo cg 

Stab: As an economist I say you man get the economy right 
ir respective of die political situation. But you cant extricate the 
economy from politics — especially atthis stage of the county's 
evolution. Vet that doesn't mean one shouldn't try. 

As far as Tin concerned, we Sbould use die present economic 
recession to stabilise the balance of pqrmeats and the internal 
financial situation. At least there we con show some progtess. This 
implies that once the political problems have been sotad and the 
economy improves again well have a sound financial basis on which 
to build a new expa n sionary phase. 

Spire: Have South Afrfca'Sretationsbq»widi the rest of Africa 
continued to improve? 

Stab: Tfes. But we have a depressed economy and Africa has serious 
Hvnvrmr problems, so the continent’s countries cant do much 
to help one another. 

A major problem is the high expectations in many African 
camtiries dm Soulh Africa is ip a position to help item. Such 
expectations are largely unrealistic, especially when it comes no 
Bnaodtd assistance. Sotuh Africa cant afford to mate large finandaJ 
investments in ober African countries; it cant afford » be a capital 
« por ting country. 

However, in terms of skills, technology and experience, we can 
dofand at dohgjalct J believe South Africa will play an important 
role in other African countries, but more through skills, 
management and technical assistance than via die provision of 
cap it a l . 

rmnttradnisrastk^iattvattttewconrawn markets itj Africa. 
Tlretrt loo great a divergence between tbe sogpe of development 

the various countries, making it impossible to integrate the 
economies and ptaciog ahuge burden on the more advanced nations. 

Yet this doesnt mean tbere istft scope for bilateral cooperation, 
in which area many things will happen in the next few yeats. 
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Steel industry 
complains at 
Italian bids 



Waiting for a disaster to happen: a computer operator monitors Telehouse Europe’s Qrst dealing-room console 


Companies learn to deal with disaster 


By Andrew Taylor, 
Construction Correspondent 

CONTRACTORS in the UK 
steel industry have asked the 
government to intervene amid 
fears that up to 3,000 British 
jobs could be lost if contracts 
worth £30m are awarded to two 
I talian companies. 

The steel fabricators, which 
have complained to Mr Michael 
Heseltine, trade and industry 
secretary, about unfair compe- 
tition, claim the contracts 
include steelwork for the 
£3Q0m privately financed toll 
bridge across the River Severn 
between England and Wales. 

Cimolai, an Italian fabricator 
which has worked in Britain 
since the early 1980s, has sub- 
mitted the lowest tender for 
the Severn Crossing, according 
to British Constructional Steel- 
work Association. 

It also claims Begbini Steel 
UK, a subsidiary of the Verona- 
based company, has submitted 
the lowest bids for steelwork 
on a viaduct across the M6 
motorway and a separate con- 
tract for bridges across the M3 
motorway extension. 

It says the contracts would 
provide 3,000 jobs for UK fabri- 
cators the work stayed In 
Britain. 

Mr Allan Collins, the associa- 
tion's president, said in a letter 
to Mr Heseltine: “This is a very 
serious undermining of the pol- 
icy to stimulate UK construc- 
tion activity." 

The letter asks the minister 

Iveco Ford 
Truck wins 
£58m boost 

FORD of the US and Fiat of 
Italy are pumping another 
£5Sm into Iveco Ford Truck, 
their joint commercial vehicle- 
making subsidiary in the UK, 
to help cover losses and main- 
tain investment by the Lan- 
gley, Berkshire-based com- 
pany, writes John Griffiths. 

The additional funding, 
agreed at an extraordinary 
general meeting a few days 
ago, will bring to £95m the 
total amount of extra cash 
injected into Iveco Ford Truck 
within the past 12 months. 

The company made a net 
loss of £38.6m last year and has 
already indicated that there 
will be a further loss for the 
current year. The extra cash 
will take the form of increased 
share capital. 

Meanwhile, Langley, where 
the workforce will Call from 730 
at the end of 1991 to an expec- 
ted 510 by the end of this year, 
is preparing to halt production 
for more than five weeks over 
Christinas. 


The recession in construction 
is expected to have cost more 
than 1,000 jobs this year in the 
brick indnstry. Figures pub- 
lished by the Brick Develop- 
ment Association estimates 
the industry’s workforce will 
have fallen by 37 per cent from 
a peak of 14,000 in December 
1988 to 8,800 by the end of this 
year. Manufacturers expect 
further job losses and plant 
closures with capacity con- 
tinuing to outstrip demand. 


to call an immediate meeting 
with contractors involved in 
the bridge-building programme 
to discuss cut-price tenders 
from overseas suppliers. 

It adds: “We. as an industry, 
are being battered to death yet 
we are without doubt the most 
efficient producer of fabricated 
steelwork in Europe. This begs 
the question of how the Ital- 
ians are getting in with prices 
up to 20 per cent below our 
own suppliers.’' 

Dr Derek TordofE, the associ- 
ation's director said yesterday: 
“We believe that many Italian 
fabricators receive hidden sub- 
sidies and that they have been 
targetting Britain and other 
international markets in order 
to make up for a decline in 
Italian construction activity." 

More than ioo UK steel fabri- 
cation companies have ceased 
trading or gone into receiver- 
ship since 1989, he added. 
Numbers employed have fallen 
by 40,000 to 60,000. 


By Paul Chaeseright 

FOUR private sector consortia, 
including overseas groups, 
have been Invited to tender for 
a £L00m contract to design, 
build and operate a light rail 
transport system in Birming- 
ham and central England. 

The tender has been called 
by Centro, operating arm of 
the West Midlands Passenger 
Transport Authority. It is part 
of a renewed effort to persuade 
the government to provide 
funding for a project which, it 


By Bethan Hutton 

INCREASED fears of bomb 
scares and disruption In Lon- 
don's financial district has 
prompted at least two compa- 
nies to launch emergency deal- 
ing-room facilities on the 
fringe of the City. 

The opening of the first room 
follows a foiled attempt to 
plant a bomb at Canary Wharf; 
the east London office com- 
plex. at the weekend. 

In that incident, offices were 
evacuated while bomb disposal 
officers defused a device left in 


is argued, fits into its policy of 
encouraging private and public 
sector partnerships in infra- 
structure development 
Centro suspended its tender- 
ing process last June when the 
government said there would 
be no funding available to start 
construction in April 1993. Cen- 
tro officials believe a fresh 
opportunity to start the proj- 
ect. called Midland Metro, 
arose after last week’s Autumn 
Statement Mr Norman Lam- 
ont, chan ce llor of the exche- 
quer, said then the government 


a van beside the Canada 
Tower, the largest building In 
the development 

Banks and insurance compa- 
nies can face huge losses if 
their dealers are cut off from 
their desks for any reason - a 
security alert, explosions, gas 
leaks or any number of other 
emergencies. Fully-equipped 
standby dealing rooms, a new 
development in the UK disas- 
ter recovery industry, will 
allow dealers to be back In 
business within minutes. 

Telehouse, an An glo-J apa- 
rt ese telecommunications and 


would “actively encourage 
joint ventures with the private 
sector, where these involve a 
sensible transfer of risk to the 
private sector”. 

The four consortia are: a 
joint venture between Balfour 
Beatty and Siemens; Centrum, 
made up of Taylor Woodrow 
and Ansaldo Transport!; a joint 
venture between John Mowlem 
and GEC Alsthom Transporta- 
tion; Eurotransit, made up of 
Norwest Holst, Tilbury Doug- 
las and AEG Westinghouse 
Transport Systeme. 


computer joint venture, set up 
one of London’s first emer- 
gency dealing-rooms following 
surveys which showed that 
dealers had been prevented 
from dealing for an hour or 
more at 27 per cent of tiie insti- 
tutions questioned. 

Only 43 per cent of compa- 
nies had a dealing room disas- 
ter recovery plan, although 84 
per cent had contingency plans 
for computer breakdown. 

Telehouse estimates demand 
for emergency dealing rooms 
could be worth up to £14m a 
year, and says interest has 


doubled since the bombing of 
the Baltic Exchange in April 
this year. It is offering up to 30 
dealing positions, phis 50 back 
office desks, at its headquar- 
ters in London's Docklands. 

DSL. the software and com- 
munications consul tancy , is to 
offer a similar service for up to 
80 dealing and settlement posi- 
tions at its Southwark office. 

Subscription will be on. a 
“club" basis - companies with 
similar requirements will form 
a group with up to 10 members 
subscribing to the same deal- 
ing desks. 


Demand rises for new central London offices 


By Vanessa Moulder, 

Property Correspondent 

THE availability of Central London 
office space has declined Bi gnifirwntly 
for the first time in five years, accord- 
ing to a report by Debenham Tewson 
Research, chartered surveyors. 

Office supply and demand is closer to 
balance than at any time since Autumn 
1987, when the impact of the construc- 


tion boom had still to be felt. This 
reversal of a trend is largely due to 
increased demand for new, centrally 
located offices by the financial 
sector. 

The amount of office space in Central 
London that can be occupied immedi- 
ately or within the next six months fell 
from 3E3m sq ft to 33.5m sq ft in the 
third quarter of 1992. This is due to a 27 
per cent rise in the take-up of space. 


from 2.6m sq ft to 3.3m sq ft, and 
a 6 per cent fall In the space coming on 
to the market, from 4J5m sq ft to 4^m 
sq ft. 

The figures show a sharp divergence 
in the performance of new and second- 
hand offices. Just over half the take-up 
was of newly-built space, whereas 
almost four-fifths of the space coming 
on to the mar ket was second-hand. 

The gap has widened between the 


performance of the fringes and the core 
areas of London, namely the City. Mid 
Town and the West End. Availability in 
the central locations fell 4 per cent from 
25.3m sq ft to 24.3m sq ft while take-up 
rose by nearly 40 per cent • ’ • 

In the fringes, by contrast, availabil- 
ity rose marginally, take-up fell by 
more than a fifth and the space coming 
on to the market almost doubled over 
the quarter. 


Tenders sought for light railway 


Government urged to back 
Brussels subsidy for HDTV 


THE British Radio and 
Electronic Equipment Manu- 
facturers’ Association has 
urged Mr Edward Leigh, tech- 
nology minister, to reconsider 
his opposition to the European 
Commission’s proposed ECU 
850m subsidy to television 
broadcasters, writes Michiyo 
Nakamoto. 

The association has written 
to Mr Leigh asking him to sup- 
port the Commission’s plan to 
help fund broadcasters' transi- 
tion to high definition TV pro- 


duction. 

Mr Leigh expressed strong 
opposition to the subsidy plan 
at a meeting of Telecommuni- 
cations Ministers this summer. 

The letter was timed ahead 
of a Telecommunications 
Council meeting this Thurs- 
day, at which a unanim o us 
vote of approval is needed to 
keep the subsidy plan on 
course. If the UK votes against 
the subsidy on Thursday, it 
could derail Europe's HDTV 
programme. 


Britain in brief 





Tough new 


N-processing 
rules planned 


Pollution authorities have 
proposed tough new standards 
for British Nuclear Fuels’ new 
waste processing plant at Sel- 
lafleld in Cumbria, north-west 
England. 

But while they said these 
would result in significantly 
lower discharges of harmful 
materials, the proposals did 
not include a requirement to 
Install control equipment on 
krypton-85, a controversial 
radioactive gas. The new stan- 
dards could -also leave room 
for an increase in discharges 
from current levels. 

The Pollution Inspectorate’s 
proposals axe contained In a 
draft authorisation for the Sel- 
iafield site, including the Ther- 
mal Oxide Reprocessing Plant 
(Thorp), a new BlJHSbn facility 
designed to process fuel from 
pressurised water reactors. 

’Dime will be an eight- week 
consultation period, after 
which a final authorisation 
win be drawn up. 


Scots water 
investment 

The government will today set 
out its options for bringing pri- 
vate sector' capital into the 
Scottish water and sewerage 
industry. Although the options 
are likely to include privatisa- 
tion by maang of a stock mar- 
ket flotation, several other pos- 
sibilities are to be advanced. 

The fiiture of the Scottish 
industry is a potential source 
of trouble for the government 
- it was not privatised when 
English companies were sold 
off in 1989. Services are run by 
regional and island councils. ’ 


Britain’s medical students, 
says it takes a positive view of 
aspects of Sir Bernard Tomlin- 
son’s report on London health- 
care but is “deeply concerned" 
at the lack of adequate finan- 
cial analysis. Under the propos- 
als some of the capital’s best- 
known hospitals - Including 
St Bartholomew’s. Charing 
Cross, the Middlesex, Guy’s 
and St Thomas' - would close 
or amalgamate. 


Britons cut 
UK holidays 

Britons with higher incomes 
are cutting bade on UK holi- 
days to continue taking trips 
abroad, the English Tourist 
Board said yesterday. 

Weekend breaks in the UK 
were down between 5 per cent 
and 10 per cent in the first 
eight months of this year. The 
more expensive self-catering 
holidays suffered a similar 
falL 

“The higher Income groups 
tpp ri to take more than one 
holiday a year and the greater 
proportion take their main 
holiday overseas. English holi- 
days account for the greater 
proportion of second holidays. 
Now that the recession has hit 
people are holding on to their 
overseas holiday," said Mr 
Mike Richardson, ETB market- 
ing director. 


Wales wins 
literary boost 

An £8m national literature cen- 
tre Is to be built in Swansea, 
Wales, as the focal point for its 
role as Britain's literature city 
in 1995. A £7m lending library 
fin- the city is to be added as 
the second phase of the project 
Swansea is one of five cen- 
tres chosen by the Arts Coun- 
cil as focal points for the arts. 
Birmin gham is the city of 
music this year and will be 
succeeded by the east Midlands 
region next year when the 
focus will be on dance. Man- 
chester will be the centre of 
drama in 1994 and northern 
England in 1996 will host the 
visual arts. 


Unions hire 
lobby group 

The Trades Union Congress 
has for the' first time hired a 
political lobbying group. Con- 
nect Public Affairs, to lead its 
lobbying effort of Conservative 
MPSrQver -thafimployment MIL 
The lobbying effort will 
tackle the decision to abolish 
wages councils, new rules on 
the collection of union sub- 
scriptions. and the abolition of 
the agreement which regulates 
inter-union disputes. 


Hospital study 

London University is to com- 
mission an urgent independent 
financial study into the costs 
of proposals to rationalise the 
capital’s hospitals. 

The university, responsible 
for the training of many of 


BR sell-off 
faces delay 

Hie Department of Transport 
admitted for the first time that 
tiie proposed privatisation of 
British Rail, the national rail 
network, was in danger of 
delay.- • - - • — - 

Some people in the depart- 
ment believe the lull may not 
be published until February. 
That would mean it would 
almost certainly not receive 
final parliamentary approval 
until next October or Novem- 
ber. 

The setback has been caused 
by the postponement of debate 
on legislation already before 
parliament paving the way for 
privatisation of British Rail 
and British CoaL The paving 
legislation would allow the 
two organisations to prepare 
for being sold, for example by 
appointing advisers. 
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HENLEY, the foundation 

for SUCCESS 


.ManJCCTncru ra]» are dunging. Organisations of all sizes have ro be more 
rii-tiblc ami jhJe to rapidly to the competitive demands of the mtcrrarictral 

iiurL-rpljcc. 'IIil* ndc tif the individual manager has never been more important 
Inr nnraneucitmal gn>wth. 

The successful manager of the Ws needs to po-tsess the key skilb of 
IcJiUrrship. team development and strategic integration together with greater 
•mention tn personal development - the cornerstones of the 'Henley Experience'. 
An expenencc we share with over StWtl managers from over 90 countries each year. 

We uiier smite of die most comprehensive and innovative programmes in 
the work! which can be structured to meet the objectives of die individual and their 
organisation. Fumucs range from residential Henley based programmes to the 
renowned distance learning c our s es and include lull -time, part-time and modular 
structures. Through a unique partnership with industry and commerce we can he 
sure that even programme Adlib the needs of business onlay and tomorrow. 

CjmULl Lit am- Sums on (0491} 571454 for a copy of our full prospectus. 

MBA Qualification Programmes, Executive Progra mmes 
and Corporate Programmes 

Curpmate Marketing, Henley Management College, 
t irvunlands. I lenley -on -Thames. I Hon-. KW JAO, F.ngland. 

lei: (0491) 571454 Kav (0491) S716J5 International Code: (44491). 
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Nuclear link for McAlpine family company Departures 


Sir Christopher .Harding 
(right), chairman of BET, has 
joined the board of Newarthill, 
which controls the privately- 
owned construction business of 
Sir Robert McAlpine and Sons, 
re-establishing a connection 
which goes back to the days 
when he was chairman of Brit- 
ish Nuclear Fuels. 

Sir Christopher, 53, says he 
had known the late Lord 
McAlpine of Moffat, a grandson 
of the founder and a leading 
figure In Britain’s post-war 
nuclear power industry, for 
many years. He says his profes- 
sional colleagues at BNFL had 
always had the highest regard 
for the quality of the compa- 
ny's nuclear power construc- 
tion work. 

Newarthill, named after the 
Scottish birthplace of founder 

■ Richard Lovell, md of 
Wagons-Lzts Travel in the UK, 
has been appointed executive 
vice-president for northern 
Europe and AsUlb Robert 
Smialek. president and ceo 

of SlEBE’s temperature and 
appliance controls division 
based in Ohio, has been 
appointed to the main 
board. 

■ Simon Marsden has been 


Sir Robert McAlpine, is the big- 
ger, but more private, of the 
two construction companies 
connected with the McAlpine 
family. The family ownership 
of the Cheshire-based Alfred 
McAlpine is now down to 20 
per cent and with last year's 
retirement of Bobby McAlpine 
from its chairmanship, the 
management of Alfred 
McAlpine has been largely 
transferred into the hands of 
outside professi o nals. 

However. Newarthill, which 
took itself private in 1989, is 
still controlled by the Southern 
end of the McAlpine family 
whose best-known member is 
Lord McAlpine of West Green, 
one of Lady Thatcher's closest 
advisers and an important 
Tory party fund-raiser. Sir 
John Hedley Greenborough, 70, 

appointed md of Leyland and 
Birmingham Rubber 
Company, part of BTR; he 
moves from BTR Silvertown. 

■ David Hall has been 
appointed marketing director 
of ADAS, a government Next 
Step agency; he moves from 
IBM. 

■Jennifer Vickers, formerly 
legal director of Comshare 
In ternational, ha* been 



a former senior Shell execu- 
tive, has been chairman since 
1980, but with the death of Sir 
Robert Fairbaim, a former 
chairman of Clydesdale Bank, 
and Sir Norman Elliott, a for- 
mer r-hflirmaw of the Electric- 
ity Council, the rest of the 

appointed company secretary 
and corporate lawyer at 
HOLLIDAY CHEMICAL 
HOLDINGS. 

■Ian Harris, formerly md, has 
been appointed chairman and 
ceo of BONAS MACHINE 
COMPANY: Jeff Gosling, 
formerly finance director, 
becomes m| i 

■ David Livermore, a former 
director of IBM UK, has been 


board is made up of increas- 
ingly elderly fondly members. 

In addition to Sir Chris- 
topher, George Grover, 65, a 
former senior partner of 
Debenham Tewson & Chin- 
nocks, has also joined the 
board. Newarthill, which has 
lost considerably more money 
than Its quoted sister company 
since it went private, says 
there is no special significance 
in their appointment It simply 
restores the position to having 
three non-family members on 
the board. 

However, one of the reasons 
why Sir Christopher may have 
been picked is that he is well 
versed in the ways of family 
companies, having been a 
director of Lord Hanson’s fami- 
ly-owned transport business 
since 1974. . 

appointed gronp md of RAC 
MOTORING SERVICES. 

■ Jim Deehan, formerly senior 
audit partner at Price 
Waterhouse, Bristol, has been 
appointed finance director of 
WENTWORTH 
INTERNATIONAL; Hm 
Palmer has stepped down as 
finance director but 
remains company 
secretary. 


Less than five months after 
acquiring J&J Fashions for 
£27m, Claremont Garment 
(Holdings) has parted company 
with J&J’s founder Jenifer 
Rosenberg, a former Veuve 
Gllcquotylnstitute of Directors 
Businesswoman of the Year. 

There is understood to have 
been a dash of cultures 
between the two Marks and 
Spencer suppliers as the 
manufacturing disciplines of 
Claremont met the more 
fashion-driven J&J, which had 
for lower profit margins. 

As part of the acquisition 
agreement, Rosenberg was due 
to sign a two-year contract as 
an executive director of 
Claremont at £100,000 a year. 
After the acquisition this 
became a six-month contract 
■ Tae Hwan Suh has resigned 
from PACIFIC HORIZON 
INVESTMENT TRUST. 

■Brian Goodland, director, 
safety and environmental 
affairs, has retired from 
TEXACO. He joined Texaco 
(then Regent Petroleum 
Tankship) in 1961. After 
coming ashore in 1970, he was 
vice-president ofTexat» 

Arabia, and joined the Texaco 
Ltd board in 1983. 

■Robert Rose has retired from 
MAYNE-NICKLESS. - 


DOLLAR 


ESTMEXT 



High interest! New investment 
possibility combining bonds and currencies. 


A geared 5-year bond investment package in US 
dollars and US dollar-related currencies. 

A package that offers the possibility of optimal 
returns with a carefully spread risk factor. 


Portfolio and risk management handled byjyske 
Bank experts through an investment trust. 

This 5-year accumulating investment can be ter- 
minated with 30 days notice, should the need 


arise. Minimum deposit USD 25,000.* To receive 
a detailed prospectus on this innovative invest- 
ment package, simply complete and return the 
coupon. 
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; MANAGEMENT: THE GROWING BUSINESS 


Franchising has proved popular with budding 
entrepreneurs over the last decade. But Chris Tighe 
looks at what can happen when times get tough 


Framers present 
divided picture 



Paul Ball: believes franc his e es should not forget the crucial role the franchisor plays In setting them on the business ladder. 
“The problem with franchising is Aero are a lot of people who want Ae proprietors’ profit with the manager’s responsAlllty" 


B QSiness fa brisk for Fast- 
frame franchisee Paul BeD; 
his limited edition prints 
of Nigel Mansell in his For- 
mula l racing car have proved a big 
seller and he fa kept busy framing 
customers’ war medals, photo- 
graphs and embroidery. 

Bell’s bustling Wakefield shop, 
kitted out In signature red, blue and 
grey, is one of 68 Fastframe fran- 
chised outlets, from Aberdeen to 
Yeovil and Belfast, all offering a 
quick framing service from well- 
located main street premises. 

In the shops, it fa business as 
usual But behind the scenes, the 
Fastframe network, one of the fran- 
chising success stories of the 1980s, 
is In cataclysm. Indeed, according to 
founder Ian Johnson; “This is prob- 
ably every franchisor's -ni ghtman * 
come true": 

Last month Johnson, a former 
franchisor of the year, called in 
receivers Price Waterhouse to Fast- 
frame Franchises, a north-east 
England-based company whose 
franchise network comprises 180 
outlets in the US, controlled by a 
head franchisee, as well as 68 in the 
UK and one each in France and 
Japan. 

Fastframe, which grew rapidly In 
the late 1980s, had been hit by the 
onset of recession within months of 
its 1990 peak, when its UK franchise 
network reached 90 outlets. 

The end of the consumer spend- 
ing boom put the brakes on the 
expansion which had annually 
increased the franchisor's income 
stream and also hit some franchi- 
sees’ turnover, with knock-on 
effects on royalty payments. Some 
franchisees failed to pay royalties at 
all and some went out of business, 
leaving Fastframe with expensive 
leasehold property. . 

The receivers immediately closed 
down most of the 21 shops in Fast- 
frame’s wholly-owned West Regent 
Art Frames chain. But they contin- 
ued support services to the franchi- 
sees and advertised the franchise 
business for sale. 

Listed among its attractions were 
the 68 UK-franchised outlets and 
“royalty and marketing income, 
circa £800,000 per annum in UK 
alone". 

Many franchisees however, saw 
things rather differently. 

“Slavery went out with Wilber- has Haile d for some time to deliver 
force,” says Grenville Salt a former promised support services. 

RAF air traffic controller who fa the “There have been so many and 
Leeds Fastframe franchisee- “The such serious breaches erf the agree- 
receiver can sell Fastframe but they ment that in effect the franchisor 
won’t sell my business in it. I don't has repudiated it,” alleges solicitor 
consider myself part of this fran- John Nelson-Jones, a partner in. 
chise any more.” Field Fisher Waterhouse, who has 

Salt and more than 40 other UK been engaged by the IFFA to argue 
franchisees, all members of the its members’ case with the receiver. 
Independent Fastframe Franchisees “We have the situation where, so 
Association, maintain they are no far as the franchisees whom Irepre- 
longer bound by the 10-year agree- sent are concerned, he has nothing 
ment they each signed with Fast to seIL M " ‘ . . 

frame because, they say. the parent Most franchisees paid between 


£26,000 and £55,000 to be set up by pings, support and marketing. 
Fastframe In their business. IFFA chairman Barbara Cartmel 

Unlike many networks, dependent the Eastbourne franchisee, declined 
on the franchisor for fixe products to spell out their criticisms at this 
they sell Fastframe shops buy pic- stage, but IFFA member Alex 
ture framing materials direct from a Strother, the Middlesbrough fran- 
list of approved suppliers a chisee, summarised their objective 
degree erf autonomy which doubt- - in one word: “Freedom". 

enhanced franchisees’ belief Bell a former Fastframe franchi- 
they already run truly independent see of the year, and runner up in 
businesses. last year’s British Franchise Assod- 

The 12-5 per cent annual royalties ation franchisee of the year award, 
cover use of the name and concept, fa among those not in the IFFA 
the provision of corporate supplies Like many franchisees, be thinks 
like headed notepaper and wrap- the parent company's marketing 


performance fell short but believes 
established franchisees should not 
forget the crucial role the franchi- 
sor plays in setting them on the 
business ladder. 

“The problem with franchising is 
there are a lot of people who want 
the proprietors’ profit with the man- 
ager’s responsibility," he says. 

Johnson rejects the disillusioned 
franchisees' criticisms. “It’s very 
easy to be disgruntled when the 
company goes into receivership. 

They know the system now; we’ve 

taught them how to do It and oper- 
ate it” 

Franchisees trying to break away 
are understood to range from those 
running highly successful busi- 
nesses to some for whom the 12A 
per cent royalty payment means the 
difference between survival and col- 
lapse. 

Many have paid their royalties in 
full; a handful, says receiver Ed 
James, owe Fastframe “an awful lot 
of money". 

When Fastframe went into receiv- 
ership, it was already involved in a 
dispute with its head franchisee in 
the US. The UDI declaration by the 
majority of UK franchisees has, 
says James, inevitably frightened 
off prospective purchasers. 

If the franchisor ceases trading, 
the 68 franchisees look set to con- 
tinue in business; hat under what 
name? James considers those argu- 
ing they are no longer bound by 
their agreement should not con- 
tinue using the Fastframe m»ia but 
that others could do so. 

Bell whose turnover is increas- 
ing, despite the recession, fa confi- 
dent about the future of his expand- 
ing business whatever happens to 
the parent company. 

The ability of franchisees to con- 
tinue trading well even after a fran- 
chisor collapses, is, says BFA direc- 
tor Brian Smart, one of 
franchising’s strengths. 

Smart says Fastframe’s problems 
underline the danger for franchisors 
of franchisees withholding royal- 
ties, termed “management services 
fees" by the BFA 

The franchisor, he says, must act 
forcibly to prevent this but ally that 
with providing services which will 
enable franchisees to boost trade 
and meet their commitment 

The Fastframe case, he says, also 
demonstrates the need for the fran- 
chisor to communicate hfa continu- 
ing importance within the network 
to established franchisees. 

Johnson, now concentrating on 
his own printing business and the 
three Fastframe shops be owns in 
Newcastle, fa non-committal at pres- 
ent about whether he would become 
a franchisor a gain 

“It’s a bit like asking a boxer 
who’s just lost a major bout if he’d 
go in and box again. You have to 
wait till the morning when the 
wounds start to heaL" 
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Nutshell 


Setting the standard 
for small companies 

Stung by criticisms that its quality 
assurance standard BS575Q is too 
complex for very small businesses 
to adopt, the British Standards 
Institution (BSI) is to set up a 
working group to listen to the 
complaints of small firms. 

BSI fa drawing up the terms of 
reference for the group and plans 
to involve between 10 and 16 
organisations representing small 
businesses. 

It will look at the impact of 
BS5750 on smaller firms and try 
to make the standard more 
accessible. Lancaster University, 
with the backing of the Federation 
of Small Businesses, has offered 
to draw up a simplified users’ 

man ual. 

At the same time BSI has begun 
a longer-term study of how it might 
better integrate the proliferating 
number of quality standards which 
it has launched. 


Prince sets seal on 
innovation 

Businesses, individuals and 
research institutions with a new 
product or process which could 
form the basis of a new business 
are eligible to enter for the Prince 
of Wales Award for Innovation 
1993. 

Entrants will be judged on the 
commercial viability of the Idea 
or invention. Its market potential, 
originality, technical merit and 
the presentation of the entry. 

Contact PoW Award for 
Innovation, Business in the 
Community, 227a City Road, London 
BCl V 1LX. Closing date for entries 
is January 31, 1993. 


Great escape from the 
clutches of disaster 

A competition for businesses which 
have faced disaster and then 
triumphed has been launched by 
Durham University Business School 
and consultants CPCR. The Great 
Escape Award is intended to 
persuade entrants to examine their 
business and to learn from their 
mistakes. 

The award fa open to businesses 
In the north of Rngland which are 
run by someone who has 


undertaken higher education and 
then gone into business. The £1,000 
prize will be presented in May. 

Contact David Mullen. Director 
Graduate Enterprise. DUBS, Mill 
Hill Lane, Durham. DHl 3LB. Tel 
0913742221 


Rogue directors in the 
firing line 

Action to prevent rogue directors 
winding np one business to escape 
their creditors and then 
immediately setting up in business 
again emerged as the top priority 
for small businesses in a survey 
by the Forum of Private Business. 

Seventy-five per cent of 
respondents named rogue directors 
as tbeir top concern followed by 
late payment legislation, 
mentioned by 69 per cent, the 
simplification of regulations (67 
per cent), compensation for 
complying with government red 
tape (62 per cent) and signed 
contracts with hanks (62 per cent). 

FSB, Ruskm Chambers, Drury 
Lane. Krausford, Cheshire WA16 
6HA. Tel 0565 634467. 


Cheap finance for 
young entrepreneurs 

A £75,000 loan fund to provide 
cheap finance to help young people 
run businesses in south London 
has been launched by Midland Bank 
and the Prince's Youth Business 
Trust. 

The fund will offer loans of up 
to £5 ,000, repayable over three 
years, at rates between Midland's 
base rate and 2 per cent over base. 
Applicants must be under 25. 

Contact PYBT. 5 The Pavement, 
Clapham Common, London SW4 
0HY. Tel 071 498 2774. 


European consultants 
offer a helping hand 

The European Commission fa to 
launch a pilot programme aimed 
at helping small and medium-sized 
enterprises, employing up to 500 
people, adopt best practice in the 
fields of standardisation, 
certification, quality assurance 
and work place safety. 

The commission has selected 
50 consultants from around the 
community, each of which will 
take responsibility for about 15 
companies. Under the 
Euromanagement programme the 
consultants will help companies 
become aware of the need for 
quality standards, will help them 
upgrade their procedures and adapt 
to expected quality norms. 

Contact Euro Info Centres and 
European Commission representative 
offices. 


BUSINESS OPPORTUNITIES 


I TO 


PRIVATE HEALTH CARE 

A very well-known Italian Group and European leader with an advanced structure and high 
specialisation in the area of Oncology. Haemodialysis. Cardiology and Cardiac Surgery, 
Geriatrics and Rehabilitation with reception facilities of mote than 1000 beds, in connection 
with 

DEVELOPMENT PROGRAMME 

SEEKS . 

COMPANY OR DEVELQ1 




with similar minded organisation with commercial experience to engage in the development 
and opening of additional structures with reception facilities for a further 700 beds. 

Consultants: 

CONSULENTI INTERN AZIONALI ASSOOATI 
The Office of Dr. Eng. Beniamino Negri 
Piazza Missori, 3-20123 Milan 
Tel: -2/72002900 (10 lines) Fax: -2/72021409 


DOES YOUR COMPANY NEED FINANCE? 

UK and European Companies! 

Equity and Debt F inance raised for 

• Mgmt Buy-Oats/Buy-Ins • Working Capital 

• Post-recession Expansion • Acquisitions 

• Refinandng/Restructuring • Debt Replacement 

and 

other funding purposes 
Call Oscar Williams on 071-353 4212 
or write to 

Capital & Management Pic 
Hamilton House, Victoria Embankment. London EC4Y 0HA 



You WANT A QUALITY OFFICE 
EFFICIENT STAFF 

AND PEACE OF MIND 

AND YOU WANT IT NOW- 

CO 
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Our burin es* centre* m there for yon- 
When yon want then, for « long as ■ 
yon need there. 

Teh London 071 872 5890 

USAs ToU Free +800 331 6664 

Year purser bt over 70 letematloaal baslna* locations 


SHARED OFFICES - THAMES VALUEV 
tWtoAtwdeoruay toft flood 
aaf*dfl»eareftt»44«hUftMw«L 
UtoksHra would to Intereatad during 
■cBOTnodMowuBitoMiaM wqdhB pwi*m 
hum. MtftoiafetaMeca.Ama 
Tto fTOTilBUdf nrltu t nnrtTifln SUL 


JOINT VENTURE EXECUTIVES required 
(or business conwllanoy aervtoes. 

Mr pnUuia n ah. Maiketinn, 

financid toAgmnd desirable. GV to MO. 
A3G 2* Red Lien SJreaL London. 

WCIH 4SK Tefc07V*31 


CASH FOR PINE 
FURNITURE 
Our clients want 
quality pine furniture 
for immediate delivery 
or collection. 
Cash available. 
Clive Hicks 
Group Ltd 
Fax: 0715821604 


INVESTMENT 

OPPORTUNITY 

Airline fctiEgln caterin g 
Turnover £3m. profitable. 
Target £2Dm+T/0 within 5 yean 

Richard Coon 

BbcktioceFra&x 
Barbican House Blackstoue 
2634 Old Street Franks 

London ECJV DHL 
Tet 071 2503300 

Astaffaod by tbo bNtow of Chattered 
Accoremu a Barred A Wife te omy OB 


Niche Poster 
& Card Publisher 

With wch established ranges & 
proven tredc mooid, good prof at 
hiiuxy, projected imemaiioiMd 
sales of £l/2m on. UK distribution 

am) seeks investor for expansion. 

Capital required £125k in 
exchange 25* equity pnrtidpttHO. 

Principals only apply to: CCS, 

6 Langley Street, 

London WC2U9JT 
Tek 071 379 3215 


INDIA DEVELOPMENT BONOS Anybody 
wishing to aaU IDS plwu telephone 
081-907 7235 quota* reference 838. 


BUYING A BUSINESS FROM THE RECEIVER? 

A nccncftil tcqnjntioB la nor Ciri g tuforwif A. We am a p nitari onol flu a due baa 
^ we iite captttoeindreEag with veodnre and ia partimhr with neu v ea 
Wscan bdpia: 

Identifying the target ■ 8 — M nrgn ti a t ion and completion 

iho y p uyfaN fi ma o ■ Tbombcdoooftfak 
Formulating an acceptable offer 

If you are Inciting to pmeh are a bu s ine s s ton £20Ck in .00 mffliop wcwonldto 
talking. 

For a confidential response wilhoot any caaxmnnai contact: 

David T»U on «71 258 33M or fee 171 25* 1412 
Btdtian Hoorn BUcfcstooe 

26-34 Oid Sired Franks 

London EC1V9HL 

>yAatoltotfQw»red/ miw«n« <lB ftn to t redWdi 


Surgical Instruments & Equipment 

Our client fa seeking high quality European manufactured 
Lathroscopic instruments to complement its U.S. 
Product line. 

They also desire to establish relationships with National 
Distributors for tbeir products in Europe. 

Reply via fax to USA 216 241 4403 

Merchants Financial Group 


TOP TRAINER NICKY HENDERSON 
HAS 2 EXCELLENT JUMPING PROSPECTS 
FOR SALE - TO RACE IN EARLY 1993 


2 unnamed steeplechasers Ideal for: 
CORPORATE OWNERSHIP - PARTNERSHIP OR 
SINGLE OWNER — Price: £15,000 each 
Ring Ntcky Henderson on Lamboum (0488) 72259 


Finance Company with surplus management resources seek* joint 
vaunc/seks aid rctmtionsbip with capital goods distribaor. 

M uk have:- 

- Nicbe produa 

- Bine cfaip/Professioiial/Aixhority Customers 

- Turnover 1-3 million 

Principals only please write to BaxA44S9, Financial Tunes. 

One Southwark Bridge. London SE1 9HL 


CARS TO JAPAN ! 

Co mfg/selling own Internationally known brand of 
automotive parts, performance aud replica cars - 
extensive contacts with JAPAN seeks similar products 
to sell or investor/merger partner to support expansion. 

J.E. Hamilton FCA 0636-816210 Fax 0636-816211 


SCOTLAND 

Are you finding it difficult to 
maintain a Scottish presence yet 
realise that withdrawal means 
defa&t? Whether it is a depot or 
support organisation there may 
be some synergy with us- 
We are a Scottish company with 
comprehensive support facilities 
fa die heart of Ihe industrial area 
with efficient computerised parts 
Eadlity, spacious workshops and 
marketing abilities that may be 
what you are looking be. Wc 
are used to plant, hydraulics, 
grades and similar. 

Box No. A4602, Financial Times, 
One Southwark Bridge, 
London. SET 9HL . 


INVESTMENT 

OPPORTUNITY 

PmGuUe Mr Acting Company 
specialising in Corporate Entertaining. 
Sato Ptwwntim. Conference! and 
Incentives b cocking mveemooiio 
ipniriinii icktitiotal growth rod 

Pnqmty bring offered and 
BJ65. considered. 

Write to Bax AM09. Financial Times, 
One Southwark Bridge, 
LondutSElBHL 


MARKETING AGENT 
Is needed to promote & market 
our tdeconununkations services 
and products in different 
countries. Experienced 
marketing companies te 
principal are required to fax 
details to ENGLAND. 

FAX NO (44) 625 548 122 


BOXri.EVKR AT SASDOWN 


Private Viewing Box 
at Sandown Park, 

muuwty Bflllifll 

"Racecourse of The Year" 

Comm ibe R a n c c o ros c Manager now 
te obtain farther details of the ideal 
corporate haptofay fcdBiy 
far 26 days retting to 1993. 
Sasdown Pnfc Racecoone 
Ether. Surrey 
KTI09AT 


IVade 
Finance 

• Lcuen of Credit 

• Stock. Debtor and Trade 

PiTI Pkiibcb Mod Coofttuflcy 

• Commodity and Courser Trading 

Overseas Trade Corpora Noo Ltd 
International Haase, 
l Sl Katherine Way 
London £1 9UN 
Telephone 071 7029531 


ATTENTION PAINT BUYERS 
Available on a continuing basis, 
comimcrquawiiirs (3120x5 lilies) 
of top quality Orion’ Prints. 
Coloon iad Ballmot White. 
Unlimited Q pnrfifa, 

Price per 5 litres: 

Gloss £525. Emulsion £2A0l 
Job Lou Also Available. 

Coo t act: J J). Paints & Chemicals 
Tel: 061-548-6756. 

Fate 051-549-1572 


Verskherungsuntemehmen 
Zwci dynambebe 

VaricfanrangtaarikMc (Vcnwftung and 
Vcrtdcb) mil nacbweUbareo Brtogen in 

der FShrong von NaigcsetiUts- 
ve nt ta b u* gnika tton u i und 
htTvor ngcwkn M a rinkn a renisww 
mchea atuflntfiadic* 
Ver afch c rea gs un temriapea. wdebaa in 
Dnaaddnvl Btig •erden wflL 
Bine Kanatatetftahnie erbnen Bbcr 
Tiua Uetandsnendmnag, 

DbcocrStr. 31.D-5161 Merztnkh 


Non-Executive Chairman 
of well-run PLC with a good 
trade record nursing small 
companies seeks to comple t e his 
portfolio of non-executive jobs 
foe 1993. Location no problem. 
Boa NftA4«0, Financial Timeo, One 
Southwark Bridge. London S£1 9HL 


CHANNEL ISLANDS 
O fbbott Company Formation and 
Administration. Also Liberia. Pan- 
ama ft BVI eic Total olTshore 
facilities and services. 

For details and appointment write: 

Cray Tkoa Ltd. BekKM Hone, 2-4 
BtoM Rd, St Hdicr. fcren.CL 
Tet OSM 787W. ftuc 004 JH01 
-te 41*2227 COFORM C 


<?5)iete£Ssr,SL 

v ft ra n ted i fewlh . TdO*91 579999 


ASSISTANCE 

■rich 

Mqjor Contracts - Rankers 
C faBc Eta r B- landlords 

Ctti better deal with 

THE NEGOTIATOR 

rTdtOSI 998 5535 Fax 081 995 5091 


SHARE PORTFOLIO FINANCE Wo hava 
|ha raaoureas to adwanca cash against 
your quoted investments, simply and 
competitively. Cl 5.001 to £1. 000.000. 
American European Finance Corporation 
404M06 FincMey Road. London NW2 2HR 
TetWl 431 09t1. Far. 071 794 3707. 


EXPERIENCED PROPERTY DEVELOPER 
seeks partnetiinvesior lor dev. d one new 
dsL hove In 8. London. BULOQO requ'd 
approx, six ninths tor reitnn at plus 
hal profit. Write to Box A4G01. Financial 
Times. One Southwark Bridge. London 
SE19HL 

PLC • FOR SALE 29L8» connllng Haareat 
at dean stoB wWi £5 mllton writo U* 
banes and MXX> ahareholdere. Principals 
only, wrla to Box M4G2. Financial Umae, 
One Southwark Bridge. London 8E1 9HL 
EUROPEAN COW ANY wtahas to purchase 
nwbto writable 1ft Rusils tor USD In a 
Soto Bank. Corsact: MTU Houae Ud. Pmk 
Lane. London Tel: 071-495 8B81 Fee 071- 


A BRIDGING FINANCE FACILITY 
Secured on property to 65% FSV. 
Prompt turnaround lor a proven 
proposition. Tal: 071 347 5586. 


BUSINESS SERVICES 


AIRCRAFT WORLDWIDE 
IMMEDIATELY AVAILABLE 

K you or your products need to move fast, or to destinations not 
setved by scheduled aofnes, we can he£ We are Europeh hugest 
aircraft charter organisation. WBhin hours we can supply aircraft tor 
passenger cxcaigo charter flgte from smafi jets to jumbo jets. 

CHAPMAN FREEBORN AIRMARKETING LTD 

London 44-71-8280865 (24 Hrs) Germany 4^6107-5036 (34 Hrs) 
France 33-1-48629536 (24 Hre) Spain 34-1 -541 3481 (24 Hre) 



OFFSHORE 


COMPANIES 


PROM ONLY £150 

■ 

HONG KONG 

£150 

■ 

UK 

£150 

■ 

IRELAND 

£195 

■ 

GIBRALTAR 

£250 

■ 

ISLE OF MAN 

£250 

■ 

JERSEY 

£450 

■ 

TURKS 

USSZSO 

■ 

BVI 

US$500 

■ 

BAHAMAS 

US$500 

I aMtrinsrarto* • Aedfeg aftsteau iTraffi 1 

I BrraeujwWiU.caie’AOT’SEiwcKfDKim 1 

1 5ao*MlBmic.:-5CteBc^a.L»XvWl*rr8 1 


TELi 071 -493 4244 | 

L 

. FAX: 071-491 0605 5 


HELP NEEDED? Bonus, nvemia. ctodtom. 
We gto Immediate help and assMart to 
conpanles wtth problems. Unandal and 
othantfee. Tet QBi 2130000. 

HELP HEEDED? Banks, revenue, cnadtor*. 
We pro knnedteia hefct <md assistance to 
conpanlos wWi problems. Unandal and 
□thereto. Tat OBI 2130090. 


BULK PURCHASE - AJtow* Telecom* UX. 
TO Oder Telephone Systems At Recession 
Pdceel Rina New On DS1 S3B 1 1SO. 

GROSVENOR STREET. W1 Lux. lura. 
serviced ofdcee. sec., fax A relax. Ir. 
55pw. shoit/tong lets. 071-403-7830. 

YOUR MAILING, ADDRESS in London. Pto 
Berlin, FiauddurL Madrid and 70 ether top 
bcSIora worldwide. Cd H ague on 071 072 
5500 

DRECT MAIL LISTS A SERVICCSIurS of 
ready-made lists Immetfiaiaty available. 
Suppliers te hMdhtg UK companies. Free 
catalogue. Markat-scan. FreeooaL ChJ- 
(MSWr. Sussex- Tat 0243 780711 

rum LEY S T RE ET BU8MSS CENTRE. Fully 
serviced oMess, business address, board- 
room. all aacrelarial services ptua tree 
Maphone and massage laUnp tor tuimar 
details Phono. 071 637 5905. 

rcun OFFICE W LOMTOM From np ad ay. 
Aecom/Tel AnsTTix/Fax/MaU Box ew. 
Otaes Box. Tel: OM 436 0788 Fas 07T 580 
3729 

ANNUAL REPORTS. Top dMignerAmtei 
learn wilh major report end account* 
emertoce often lanl projod captdrifty at 
highly competitive rales. 061 434 2293 1 
0948 680040. 


BUSINESS WANTED 



Oor riipvit seela u) icaairv for ash b enudizv 

BUSINESS SERVICES COMPANY 

» Min i mum n u M W ir IS natllm 
• 100-300 employee* 

- pnGixblc tndc reoard esorisl 
Mretially huacned vaidore or UKir advlm dxald caaucc 
Alan Greaobteg, BPG Csrponte Hauce 
84 OociRnarSc London WlX 90F 
m 071 493 2550 fine OTl 629 9444 


SHELL COMPANY (SOYrs +) REQUIRED 
Old established company required with trading accounts, 
preferably connected with property. 

Would consider medium sized going concern. 
Please write to Box A46G8, 

Financial Times,Onc Southwark Bridge, London SE1 9HL 
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Henry Barrett Group pic 

(In Receivership) 

The following subsidiaries are mainly involved in. contracting for construction industries, 
operating throughout the U.K. and overseas. 

There is also a portfolio of freehold properties and investments available for sale. 


OSS Origo 

Newark 

• Manufacture and installation of shelving and racking to 
major retail businesses 

• Leasehold premises 

• 40 Employees 

• Annual turnover £3 million 


HB Projects 

Bradford 

• Construction project management 

• Annual turnover £2 million 

• Highly skilled workforce 



Don Reynolds 


Westbury Tubular Structures 

Bradford 


Wetherby 

• Leading manufacturer of curtain walling to the UK 


• One of the three principle manufacturers of tubular 

construction industry and overseas joint ventures 


steelwork for the UK construction market 

• Patented technology 


• History of prestigious contracts 

• Freehold site 


• Highly skilled workforce 

• 74 Employees 


• Leasehold site 

• Aiinual turnover £9 million 


• 64 Employees 

• International joint ventures 


. • Annual turnover £6 million 


'O 07 




9^ 




2* 


i 

For further details contact the Joint Administrative Receivers: 

Allan Griffiths, Peter Flesher and Geoffrey Gee, Grant Thornton, Eldon Lodge, Eldon 
Place, Bradford BD1 3AP. Tel: 0274 734341. Fax: 0274 390177. 


Grant Thornton 


The U.K, member firm of Grant Thornton International. 
Authorised by the Institute of Chartered Accountants in 
England and Wales to cany on investment business. 


Q 


/° 





FOR SALE 


-■i- 


Studio Set Manufacturer 

■ . 

This is on excellent opportunity io acquire an established small West 
London based manufacturing company, specialising in the building 
of studio sets, wild a proven pro® record. 

Principal features of the business Include: 

• working lor major television company 

• goad order book 
« 41 employees 

• Turnover at £2 million. 

For further information in the flret instance please contact 
John Bromfteid at Coopers & Lybrand. St Andrews House, 

20 SI Andrew Street. London EC4A 3AD. Telephone: 071-212 6252 
or 071-212 6178. FOX: 071-606 9887. fg 

(««Tvr« A. I.yt'iaiuj is xh)ut«iJ 
Hs iIk- rn-iiiiiitf «ii CKiiwnrii 

Vnniiilaats in I n^LnJ jml Wales 
iiis jits mi Inursinun 


Pnnnpr^ Solutions 

&Lybrand h "' [,uvi "^ 


Upon tbe Instructions of LA Manning Esq 
Joint Fixed Charge Receiver — Harvest Securities Ltd 
(A Company Registered in Jersey) 



Marble Arch, W2 

39 letting bedrooms, all en -suite 68 bed spaces from 4 buildings. High OSS 
occupancy to-cb. Communal facilities. Managers flat. I2S year leases. 
£950,000 leasehold. Ref. 30/146 
Contact: 

Gerard Nulan or Nick Barber, London Office on 071 486 4231 


CHRISTIE &, 02 


Arthur Fish (Holdings) Ltd 
and certain subsidiaries 

(In Receivership) 

• Wholesale fruit and vegetable traders. 

• Wen established market pitches in Hull, 

Gateshead, Leeds and Glasgow. 

■ Freehold and leasehold properties. 

• Experienced personnel. 

Enquiries to: R Marsh, Price Walerfiousu, 

9 Bond Court, Leeds LSI 2SN. Tel: (0532) 442044. 
Fax: (0532) 441401. 

Price Waterhouse Iff 


JLD Metals (Holdings) Limited 

JLD Metals Limited 

Cables and Metals 
International Limited 


The Joint Administrative Receivers offer for sale as a 
going concern the business and property of JLD Metals 
Limited and JLD Metals (Holdings) Limited. 

■ Copper cable granulation and scrap metal business. 

■ 10 acre freehold premises in Bumopfield, County 
Durham. 

■ Turnover in excess of £16 million per annum. 

■ 50 employees. 

■ Substantial stocks of copper cable, copper granules 
and other scrap metals. 

■ Extensive range of plant and machinery for copper 
cable reclamation and granulation and lead smelting. 

The Joint Administrative Receivers also offer for sale 
the assets of Cables and Metals International Limited. 

■ 5.5 acre freehold property in Wolverhampton. 

■ Plant and machinery for copper cable reclamation 
and granulation. 

Any party requiring further information relating to the 
above should contact: 

Alan Katz or Kevin Mawerof 
Arthur Andersen, St Paul's House 
Park Square, Leeds LSI 2PJ 
Tel: (0532) 416251. Fax: (0532) 416397 


Arthur 

Andersen 

Arthur Andersen &Gq SC 


Arthur A ork-rsen is authorised by rticInstitulcot Chartrred Accountants in 
England and Wales to carry on Investment business. 


ELECTRIC GOUF 
TROLLIES 

Due to ■ chang* In business strategy, 
vw Wish to hear from c om pa n ies or 
Individuals who wish to acquit* m 
existing electric golf trolley 
manufacturer. 

The product la uniquely designed 
and is protected by patent. It has 
already achieved sales of 5,000 units 
both homo and abroad. 

Repiy la Baz A646, Financial Timet, 
One Southwark Bridge. 

London SE1 SHL 


A range of ckc m s n rc h anical 
products selling worldwide to the 
Die science research madco. 
Core product has unique 
advantages and is pa t e nted . 
Considerable potential for growth 
in bands of owner wilh appropriate 
tnidwir 1 ]! organisation. 
Current sales £350K pa, 
assets £1S0K. Offers invited 
in (bo region of £350 ft 
Write to Box A615, 
Financial Times, One Southwark 
Bridge, London SEJ 9HL 


NORTH WEST CHAIN OF BUILDERS' MERCHANTS 


'-■M 


>.5 -AW.. :-»H: .. 

The Joint Administrative Recovers offer for sale the goodwill, business and assets of this long 
established North Wes! chain of bunders’ merchants. 

Principal features of the business Include: 

• turnover £20m 

• extensive customer base 

• 7 depots (3 freehold) 

• profitable core business 

• BS5750 accredited - good operational management end systems 

For further Information, please contact Mark Polios or Michoel Horrocks of Cork Guliy, 

Abacus Court, 6 Minshufl Street, Manchester Ml 3ED. Telephone: 061 -236 9200. 
Fax:061-228 3920. 


Curl dull) n nittorHal in the name nTCowfan ft l.ybmnJ by iJk toamt nf Ctenutvd 
Accuununi* ia England aitl Wales h> cany on Investment Budncvs. 


Cork Gully 


BAYSWATER 

LONDON W 2 
TOURIST HOTEL 


FREEHOLD 

FOR SALE 


[29 BEDROOMS 
IDEALLY LOCATED 
i GOOD CONDITION 
IMPRESSIVE TRADING FIGURES 


HEALEY & BAKER 

071 629 9292 


Ref:CJW 


SB ST GEORGE STREET HANOVER SQUARE LONDON WIA39G 


LEONARD Cl'RTIS 


BY ORDER OF THE JCMNT APMBdSHtAIlVE RECEIVERS 
P MONJACK FCA & S. D. SWADEN FCA 
MTHEMOTIRCF 

SCALE REPROGRAPHIC & 
TECHNICAL SERVICES LTD 

(M ADMIMSTRAnVE RECEIVERSHIP) 

Offers are invited for the business & assets of this Reprographic, Printing & Copying Service 
■ Operates from 7 Branches in Centred London • £3 million turnover 
* Established over 23 years • Prestigious client list 

Furfar enquires should be addressed lo fa offices ol; 

Leonard Curtis & Co, Chartered Accountants, 

30 Eastbourne Terrace, London W2 6if Td: 07 1-262 7700 Fax 071 -723 6059 tB-w/a* 


FOR SALE 

/ 

^ '* *1 .A G : *i£.» Jl ' ' 7 • X: ['•"'» 

This Is an opportunity to acquire a well established Soutti Yorkshire 
based company, specialising In shop (Ming and hotel refurbishment 
to a superior standard. 

Principal features of the business ladnite 

• XT Contracts 

• *b(ua chip' customer base 

• leasehold premises 

• turnover of £3.4 million 

• 35 employees. 

For further Information in fie first ^stance, pfease contact John Bromfeta 
at Coopers 4 Lybrand. St Andrews House, 20 St Andrew Street. London 
EC4A 3AP. Telephone: 071-212 6252 or 071-212 6178. 

Fa* 071-606 9687. 


Coopers solution. 

&Lv Brand t,jr liu '" u, ‘ 


m 


Coupcr* A I.ytwaRj n mnhori*.\l 
hy the liwilafc ut'ClMiurai 
A c mantaw. b lingUnd and Wales 
to sanj no Imcrfmem RasinNs. 


LEOWRUCl RT1S 


BY ORDER OF 1HE JOiNTlM BKBVERS 
SJ> SWAMN FCA A K. D. GOODMAN FCA 

NURSING HOME 

FOR SALE 

Offers ora Invited for fa buunttt and assefs of a Quafity Nursing Home In 

•Modem two storey freehold property. •Cunenliy enjoying Mocatpancy. 
•Hec^ Au#)crilyRegi5botk>nfor •Amudfee income appra^natoly 

30 patients. 


ansa. 


£427,000. 


Enquiries should be addressed to Ges Rafcffife at- 
Leonard Curtis A Partners, Chartered Acc o u ntan ts 
Peter House, Oxford Street, Manchester, Ml 5AB 
Tel: 061 236 1955 Fax: 061 228 1929 
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Steelflex Doors Limited 

(In Administrative Receivership) 

The Joini Administrative Receivers, J. B. Atkinson and A. P- Peters. 
ofTer for sale the business and assets of the above industrial door 
manufacturing and installation company. 

□ Annual turnover of approximately £1.6m. 

□ Varied customer base including main building contractors and 
structural steel manufacturers. 

□ Small export market. 

□ Skilled workforce. 

□ Freehold premises in Bricrley Hill. West Midlands. 

For further information, please contact Joe Atkinson or Duncan Morris 
at the address below. 

Colmore Gate, 2 Colmore Row, Birmingham B3 2BN. 

Tel: 021 200 22! t. Fax: 021 236 1513. 

AuiiioriKtl by ihe Imutne of ChuMfcd /Vanuatu ou in England and Wain to cany on Investment Bunas. 
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Peartree Sections Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers, J. B. Atkinson and A. P. Peters, 
offer for sale the business and assets of the above steel rolling and 
pressing company. 

□ Annual turnover of approximately £250,000. 

□ Customer base spread across the construction and engineering industries. 

□ Loyal workforce. 

G Leasehold premises in Dudley. West Midlands. 

For further information, please contact Joe Atkinson or Duncan Morris 
' at the address below. 

Colmore Gate, 2 Colmore Row. Birmingham B3 2BN. 

Tel: 021 200 2211. Fax: 021 236 1513. . . 

AuthoriKd by the Insutuic uf Owicml Accountant* m England and Wsiex to cany on Invconwu Stows. 


MAJOR GARDEN 
CENTRE 
£3m Turnover 
South London/Surrey 
FOR SALE 
Quinton Edwards 
0635 873200 


ELECTRICAL WHOLESALE 
Family Business Established 
Over 25 Years. Turnover Two 
Million. Excellent Client 
Accounts. Usual Manufacturing 
Suppliers Plus Specialist 
'Distributorships. Principals 
Only Please Reply To: 

Bear A4607, Financial Times. 

One Southwark Bridge, 
London SE1 9HL 


FOR SALE 

Well established always profitable 
MAINTENANCE CO. 

Mainly 1LVAC 
Many blue chip contracts. 
Reccully anrfl^ , 

T.O. DrcaOOOIC. P.TJ*. Circa Cl OOfcr- 
(Bafora ntiring swutacau). 

Srptf to flax A4A63, Flaanrial Tbna. 

OntSadlaaB* T 




SO MIL 


Anodising and precision 
engineering company in 
Banbury, Oxon, Adjoining 
junction 1 1 , M40. 

Write to Box A4606. Financial 
Tones, One Southwark Bridge, 
London SE19HL 


HOUSEWARES 
DISTRIBUTION 
Exclusive products. Excellent 
'High Street' Customer base. 
T/O £1MN. Movable. Key 
Personnel Available. 

Box No. A4598, financial Tunes, 
One Southwark Bridge, 

' ’ London SE1 9HL. 
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The Allen 
Partnership Ltd. 
(In Administration) 


Established business involved in die 
" operation and management of leasehold 
public houses . ' 

a A lading operator in the licensed 
retailing industry 

m Annual turnover in the region of 
£10 million . 

m Up to 50 outlets In three mam 
geographical areas: the West Midlands, List 
Anglia and the South East 
a . Includes a substantial tree of lie estate 
a Efficient and effective opcrJironal 
structure wilh scope, for expansion 

for further information contact the to/in 
Administrators; Margaret f Mills and David I Fallen. 
Ernst Sr Young, Bcckd House. I Lambeth Palace 
Koad. London SET 7£U. Telephone: 071-9)1 3232. 
Fax. 071-92B 0425. 


=!1 Ernst &Young 

OntrortMt try lap bmOtnn> of CtunrrrC Acummuru* ta taghad 
aart WaJm to awry oa tovrMuMM btahtoss. 
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James 

Graham & Co. 
(Timber) Ltd. 


The Administrative Receivers offer for 
sale the business and assets of fames 
Graham & Co (Timber) limited 
a Manufacturer and supplier of timber 

and alHed products 

a Suppliers to nalrona/ housebuilders. 
jobbing builders and DIY 
a Annual turnover circa £10 million ■ 
a Good order book 

a Depots in Newcastle.. South Shields, 

Darlington, Hartlepool. Middlesbrough, Bishop 
Auckland and Ripon 
a Head office located in Hartlepool. 
Cleveland 

All enquiries to Roger M Cnlfiths. loint 
Administrative Receiver. Ernst & Vbung, Central 
Exchange Buildings. 93A Crey Street. Newcastle 
upon Tyne NE1 6EI. 

• Telephone: 091-221 1222. Fax: 091-261 2916. 
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The Joint Administrative Receivers. 
WS. Martin and I D. NmwB ol Ernst & Young, 
oiler for sale as a going concern the business 
and assets of the above company 
a Prints and manufactures sousvnir (ea- 

tawds and kitchen co-ordinates 
w Business established since 1960s 

j Operating from leased premise* m Burnley 

a Current turnover approximately £1S miBion 
tor further information. phase contact 
MrM.C. Mlstry or cither ol the Joint AdminisOathe 
Receivers at Ernst & Wrung, Lowry House. 17 Marble 
' Street Manchester M2 SAW. 

Telephone: D61-9S3 9000L fax; 061-814 7117. 

HI Ernst &YOUNG 
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PRECISION ENGINEERS TO THE 
AEROSPACE AND DEFENCE INDUSTRIES 

B J WARD AND P R HAMBLIN 
the Joint Administrative Receivers offer for sale 
as a going co n cern the business and assets of 
BRITANNIA BOVALL ENGINEERING LIMITED 

■ Strong customer base 

■ Modem leasehold premises situated near Coventry 
with highly skilled local workforce 

■ Versatile manufacturing opacity 

■ MOD AQAP - ED2 Standard 

■ Turnover approximately £500.000 

For farther details please contact: 

Chris Moore or Georgie Mian 
Panned Kerr Forster 
4th Floor New Guild House 
45 Great Charles Street 
Birmingham B3 2LX 
Tel-. 021 236 2244 
Fax: 021 236 8035 

Authorised by the (auhux of Onnrral Accountants in 
England and Wales » cany on iiw qtM l «MI 
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MECHANICAL, ELECTRICAL 
& MAINTENANCE CONTRACTORS 

PHILIP LONG & ROBIN MEADOWCROFT 
the Administrative Receivers offer for sale 
the business and assets of 
DOWNS DALEY LIMITED 

■ Excellent motorway access lo M602 - close to Manchester 
city centre 

■ Freehold premises with prestige office acco mmod a tio n 
and stores Facilities 

■ 1992 turnover - £5JM 

■ Soiled workforce 

■ Established “Hue chip* customer base 

For further detail s please contact: 

Paul Ashworth or Simon Rowe 
Panoell Kerr Forster 
Sovereign House . 

Queen Street 
Manchester M2 5 HR 
Tel: 061 832 5481 
Fax: 061 839 3655 

Authorised by the Iinuuk or dunned Arownuan u) 

Englnat and Wale* to cany •*> mvatmctn buunev. 
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GENERAL CONCRETE 
PRODUCTS LIMITED 
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Peari Aswrener Hmhc, 
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MOTORISED WHEEL 

Due to a dtangr in business strategy, we have for sale foe design rights, patent 
rtd tooling to produce a motorised wbeeL The unit has obvious appUattons 
far driving * wbeds and ha* already been Incorporated into a powered golf 
troOny. A P—nifa d y the unit can be used simply as a gar box wl i h ippBai i as 
where a compact pnd maintenance free drive unit Is required. Saks of over 
12000 uniis bo* home and abroad have be™ achieved. 

Reply to Bar Ad&I. Financial Tbntn. One Saidhmrk Bridge. landau SE19HL 


REPUBLIC OF POLAND 
MINISTRY OF PRIVATISATION 

Invitation to Negotiate 

The Minister of Privatization, acting on behalf of the State Treasury with Article 23 
of the Privatization of State Owned Enterprises Act of July the 13th, 1990 (the 
Privatization Act), hereby issues an Invitation to Negotiate to all suitable parties 
interested in the acquisition of a block of shares (not less than 10% and not more 
than the total volume of share capital of the company less the shares to be offered 
to the company’s employees pursuant to Article 24 of the Privatization Act) for the 
following company. 

"HEFRA" S.A. 

"HEFRA" is a manufacturer of flatware (stainless steel, silver plate, sterling silver), 
hollow-ware (silver and silver plate e.g. sugar bowls, chandeliers, trays). 

In accordance with the Privatization Act, up to 20% of the shares in the company 
will be offered to the employees of the company on a preferential basis. The 
invitations also includes negotiations of shares offered to the employees and not 
purchased by them. 

ING BH Consultants 

has been appointed advisor to the Ministry of Privatization for that transaction. 
Parties interested in obtaining information on the company should contact ING 
BH Consultants as described below to receive the Memorandum of Information 
which will be provided upon signature of a Confidentiality Agreement. 

Any proposal made by way of initiation of negotiations pursuant to this Invitation 
(which could form the basis for further negotiations with the Ministry) must be 
delivered to ING BH Consultants by December the 8th, 1992, at the address given 
below. 

The Ministry of Privatization reserves the right to prolong the date of acceptance 
of such proposals beyond December the 8th, 1992 but shall be under no obligation 
to consider proposals received after that date. The Ministry also reserves the right 
to revoke this invitation and not to enter into any negotiations, without giving any 
reasons therefor. 

Confirmations of interest and proposals pursuant to this Invitation should be 
delivered to: 

ING BH Consultants 

LIM Centre 6th Floor, Al. Jerozolimskie 65/79 

00-697 Warsaw 

Poland 

Attn. Ms Marie-Therese Leddchowska 
Tel: (48) (2) 630 56 08, 630 56 09, 630 56 66. 

Satellite: (48)39121746. Fax: (48)63056 60. 


CONSERVATORY 

MANUFACTURER 

■ STRONG NATIONALLY- 
ESTABLISHED BRAND NAME 

■ TURNOVER £2 MILLION P.A. 

■ SUPPLYING DOMESTIC AND 
COMMERCIAL MARKETS 

■ VICTORIAN AND MODERN 
DESIGNS IN UPVC AND 
HARDWOOD 

■ 20 EMPLOYEES 

■ SOUTH OF ENGLAND 
LEASEHOLD LOCATION 

WRITE TO BOX A4586, FINANCIAL 

TIMES, ONE SOUTHWARK BRIDGE, 
LONDON SE1 9HL 


SERVICE INDUSTRY SPECIALIST 

HIGHLY PROFITABLE - WELL ORGANISED 
UX market leader wiih avenwj operations in Belgium. Luxembourg and 
Ireland. Further development imminent in Holland, France and Germany. 
Only 14 competent staff managing the complete business and arc based at 
ihe North Wesi London freehold headquarter*. Completely self financing - 
operating profit to September 1992 £300,000 am be £1,000,000 by 1995 
unquoted pic retirement sale £2550.000 plus net assets. 

Interested principals write for prospectus to: Ren A4605, 

Financial Times, One Southwaik Bridge, l.ondon SEl 9HL 


RECEIVERSHIPS/LIQUIDATORS. 
PINK PAGES - 
New vreetdy SuWo n every 
Insolvent co. Direct contact wifri 
[jquWawre/Raeeivers. 

Fitly Indexed according 
to company type. 

Free sample copy (0273) 626681 . 


Bum CSS AND ASSETS Of aolvmrt and 
bMowant companies: tor aala. ButlneH 
and Auto. Tel 071 26 lift* [Mon - Fri) 


VALUABLE CLEANING CO t/o 22m 
plus. Box A45W, Financial Tlmaa, Ona 
Southwark BrUgo, London 5E l UHL. 

CURRENCY MANAGEMENT INC. 
Tiwnendoin epporamty. Superb tocsin In 
cifoago. an NFA rogtoerad. C.TJL Inc. 
Fuly atMe ei the art eqwpped. At the carter 
of the workfs largest currency marital {TOO 
MSon per day). Vafid reason brseEng. Tel 
001 871 78X2 Fax 081 «7B 6652 or Trt 
Q22E 4A5B62 or Fax 0225 M60Q1 


Upon the instructions of the joint administrative 
receivers PRC Densham and PS Pad more 

The Norfolk Royale 
Bournemouth 

A luxury 4 star hotel 

• 95 bedrooms including 5 suites and 2 studios 
• Magnificent freehold historic building 

• 2 restaurants, conference facilities, cocktail bar, 
leisure facilities including indoor pool 
■ Substantially extended and refurbished to 
a high standard in 1987/1988 
• Excellent central location including 
8-1 covered parking spaces 

For sale complete 

Please contact the joint agents: 

Richard Blis Humberts 


HoMa and Lafaura Olutaion 

Bert«fsv Squire House 
London W IX 6AN 

071-0288290 

Rrt-JSB 


LEISURE 

071-629 6700 

I GMA1CWR mUT, UIMIOV MIX II I: 
Krl IK. li I 


FOR SALE 

PAINT COMPANY 

• Long established. Quality product. 

• Good profitability. Excellent cash (low. 

• Independent management- Skilled employees. 

• £4 million turnover. Decorative and industrial coatings. 

■ D.S. 5750. approved. Freehold site. 

■ Owner seeks purchaser who will compliment and build 
upon the company’s many strengths. 

Write 10 Box A4435. Financial Times, One Soutiwark Bridge. London SEl 91 IL 


ACQUISITION OPPORTUNITY 
A BUSINESS SPECIALIZING IN THE LOCALIZED 
VAN SALES, WHOLESALE DISTRIBUTION OF FLOWERS 
(THE CORE BUSINESS) AND PLANTS 

* Established 25 years; 

* Nett pre-tax profits of £250/300.000 per annum; 

*'ntmover £ 1.8/El: 9 million; 

* South East England. 

FOR DETAILS WRITE TO: 

Ben A4615, Ftnandai Times, One Southwark Bridge. London SEl 9HL 


ACQUISITION OPPORTUNITY 
A "NICHE BUSINESS" WHICH MANUFACTURES AND 
INSTALLS A RANGE OF ARCHITECTURAL TYPE SECURITY 
PRODUCTS, WHICH INCLUDE: 

Anti-Bandit Doors & Screens -Rising Screens 

Cashier Windows -Visor Blinds 

* T/O around £2 million. 

* Divestment Sale of a non-core trading activity. 

FOR DETAILS WRITE TO: 

Box A4617, Financial Tunes, One Southwark Bridge, London SEl 9IIL 


LONDON 

WALKABOUT CLUB 

Exaplioul Opportune/ id boy Britain's 
laigca. Amwi lirian travel dub. &L 21 
yon, 20OJOQQ member*. 4.000 tnvelks 
to Europe via UJC. px. 

Contact: Rcbuck & Associates 
071 221 0091 Fax: 071 2218380 


The Business 
Section also 
appears on 
page 22 
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BUSINESS AND THE LAW 


Defending London 
as a financial centre 


Robert Peston and Robert Rice examine the proposed 
creation of a panel on questions of legal uncertainty 


T he Financial Law Panel 
sounds the sort of solution 
only a lawyer would dream 
up. The Bank of England's 
Legal Risk Review Committee has 
recommended the panel be estab- 
lished to help solve problems of 
legal uncertainty which are said to 
be threatening London’s standing 
as an international financial centre. 

“It is easy for lawyers to persuade 
themselves they need another legal 
body.” concedes Lord Alexander, 
the former Bar chairman and chair- 
man of NatWest who headed the 
committee. 

But he adds: “I was persuaded of 
the need for it because of the 
demand from market practitioners." 

The Bank of England, which will 
co-sponsor the panel with the Cor- 
poration of London, confirms there 
has been an encouraging response 
from the City. More than 100 finan- 
cial fir ms have indicated they 
would be prepared to stump up 
£4,000 each towards the panel's esti- 
mated annual costs of £500,000. 


The panel will have a board of 
between 10 and 12 Individuals, 
chaired by Lord Donaldson, the for- 
mer Master of the Rolls, and a 
full-time chief executive. The other 
board members will consist mainly 
of market practitioners and a few 
lawyers. There will also be a secre- 
tariat of four lawyers seconded from 
City law firms. It is expected to 
start work in the spring. 

Lord Alexander drew an analogy 
between Lord Donaldson’s appoint- 
ment and the appointment of Lord 
Shawcross to head the Takeover 
Panel when it was set up In 1968. 

The Takeover Panel became a 
success largely because of the zeal 
and commitment of Lord Shaw- 
cross, he said. 1 would expect Lord 
Donaldson to play a similar role." 

The panel's initial role will be to 
provide an authoritative view on 
legal uncertainties. Its Judgments 
will not have the force of law, but 
Lord Alexander is hopeful that they 
will carry weight If the issues in 
question ever come to court. 


If, for example, a financial firm 
follows the panel's advice but is 
subsequently sued, Lord Alexander 
hopes that the courts will at least 
decide th a t the firm was a c tin g in 
good faith and therefore should not 
be accused of fraud. 

“Lenny [Lord Justice] Hoffmann 
[a member of the review committee] 
said he thought the courts would 
give weight to the panel’s deci- 
sions," Lord Alexander said. 

Lord Alexander hopes eventually 
the panel will evolve into a body 
more like the Takeover Panel, giv- 
ing informal advice to firms about 
the legality of financial transactions 
they may be contemplating. 

NatWesfs merchant hanking sub- 
sidiary, Count; NatWest, might, for 
example, have acted differently 
when advising Blue Arrow on its 
1987 rights issue if it had had access 
to impartial external advice. 

Certainly Lord Donaldson envis- 
ages the panel developing along 
those lines. “I’ve Insisted on 
professional indemnity cover 



Trow KonptwlM 

Lord Alexander. Financial Law Panel could reduce turmoil 


against the risk of being sued for 
negligent advice,” he says. 

But he is less convinced that the 
courts will accept the panel’s advice 
as City custom and practice. The 
courts will require greater certainty 
than that, he says, before they will 
accept something as binding prac- 
tice. 

The incident which led to the cre- 
ation of the review committee was 
the 1990 House of Lords swaps rul- 
ing. The Law Lords ruled that 
swaps contracts between b anks and 


local authorities were invalid 
because local authorities bad never 
been empowered by government to 
carry out swaps. The contracts were 
ultra vires - outside their powers. 
Banks, many of them foreign, were 
outraged when they were unable to 
enforce the contracts. 

Lord Alexander believes that had 
the Financial Law Panel been in 
existence five years ago, the extent 
of the ensuing financial .turmoil 
could have been reduced. 

The panel might have been able 


Greek state aids 



EUROPEAN 

COURT 


the Greek law. 


In the third case to 
raise the compatibil- 
ity of Greece’s gen- 
eral state aid law 
with the second 
European Commu- 
nity company law 
directive, the Euro- 
pean Court has 
again condemned 


Law 1386/1983 gives the Greek 
government power to grant aid to 
Greek industry. In permitting a cap- 
ital Increase of a company by deci- 
sion of the minister for the econ- 
omy, without holding a general 
meeting, it does not satisfy the sec- 
ond directive’s requirements for 
safeguards for minority share- 
holders. 

The law was also the subject of 
European Commission Derision 88/ 
167/EEC. Brussels declared that it 
had no objections to the implemen- 
tation of the law provided certain 
conditions were satisfied. One con- 
dition was that Greece should com- 
ply with the second company law 


directive by December 31 1987 at (be 
latest 

in response to a third question 
referred in the present case, the 
ECJ ruled that the condition 
Imposed did not authorise Greece 
by way of derogation to maintain in 
force provisions infringing the sec- 
ond company law directive until the 
end of 1987. 

The Court confirmed that the 
treaty rules on state aid do not per- 
mit the Commission to authorise 
member states to derogate from 
treaty rules other than those on 
state aid. 

Case 0134 and 0135/91, Kerafma 
and others v Greece, ECJ GCB. 12 
November 1992. 

Motor insurance liability clarified 

The ECJ has riarifleri the rules in 
the European Community motor 
Insurance directives determining 
the country in which a vehicle Is 
normally kept 

The Court held that the rule con- 
cerning the territory of the member 
state of which a vehicle bears a 


law condemned by Court 


registration plate referred to a regis- 
tration plate property issued by a 
member state. 

The Court said that was the only 
interpretation consistent with the 
objectives of the motor insurance 
directives to remove border checks 
on motor cars by limiting such 
checks to the registration plate. 

If a registration plate appears to 
be properly issued there should be 
no further checks. Proof of registra- 
tion may only be required when the 
plate is visibly false. 

Case 073/89, Fournier v van Wer- 
ven, ECJ 6CH. 12 November 1992. 

No Judgment enforcement without 
proper service or friWating 
proceedings 

"On a reference from the German 
Bundesgerichtshof, the ECJ has 
interpreted the Brussels Convention 
on Jurisdiction and Enforcement of 
Judgments as meaning that an 
English High Court default judg- 
ment may not be recognised for 
enforcement purposes in Germany, 
when the writ initiating the pro- 


ceedings had not been properly 
served os the defendant in accor- 
dance with German law on civil 
procedure. 

This Interpretation applied 
regardless of whether or not the 
defendant had knowledge of the 
judgment and had not used the pro- 
cedures available to him in his 
home state. 

Case C-123191, Minahnet GmbH v 
Brandeis Limited, ECJ 4CH, 12 
November 1932. 

Convention on Origin designations 
between France and Spain upheld 

The ECJ interpreted the Rome 
Treaty’s rules on free movement of 
goods as permitting geographic 
descriptions of confectionery and 
designations of origin to be pro- 
tected by a 1973 bilateral conven- 
tion between France and Spain, pro- 
vided the protected descriptions and 
designations did not have a generic 
character in the country of origin at 
the time the convention camp into 
force, or since. 

Cose 03/91, Exportatur SA v LOR 


SA and Confisserie du Tech, ECJ 
FC, 10 November 1992 

Other cases 

In the context of a dispute over 
German meat health inspection 
charges, the ECJ held that a Coun- 
cil Decision had direct effect and 
could be relied on in national pro- 
ceedings against national authori- 
ties responsible for its implementa- 
tion, once the deadline for 
implementation had expired. 

Case 0156191 Bans Fleich v Lan- 
drat des Kreises Schltswig-Flens- 
burg, ECJ 2CH, 10 November 1992 
BRICE COURT CHAMBERS, 
BRUSSELS 

Judge Edward 

Judge David Edward, the British 
judge at the European Court, has 
asked uS to make clear that certain 
statements about cases, currently 
before the Court made in last 
week's column were comment and 
not made by him In a speech to the 
UK Association for European Law 
In London. 


to point oat the loophole in the law 
in time for the government to act 
Even If It had refused to give local 
authorities the power to enter into 
swaps contracts, the panel might 
have advised banks to include 
clauses in their swaps contracts set- 
ting out tiie basis for making resti- 
tution in the event of the deals 
being ruled unenforceable. 

*T think those restitution clauses 
might have stood up,” he says. 

The swaps case illustrates the two 
main reasons why a panel may be 
useful. First, the City has been 
adept in financial Innovation, creat- 
ing products which the existing 
legal framework may not recognise; 
and second, the law itself can be 
ambiguous. 

But Is there really a wider legal 
uncertainty problem? Mr Philip 
Wood, senior banking partner at 
City solicitors Allen & Overy, 
believes the City has “vastly over- 
emphasised the problem”. 

He points out that in the area of 
judge-made law, for example, apart 
from the swaps case the review 
committee was only able to identify 
rme other recent decision which was 
rinsing problems. 

That was the 1986 charge card 
services case where the High Court 
ruled it was conceptually impossi- 
ble for a creditor to charge back his 
debt to the debtor. In spite of con- 
siderable debate over whether the 
decision was correct, it still stands, 
putting many apparently simple fin- 
ancing arrangements, such as the 
pledge of a certificate of deposit in 
favour of the issuing bank, at risk. 

Nevertheless the panel is “not 
just window dressing”, ha says. The 
City is suffering from “terrific regu- 
lation fatigue” and the panel has an 
important role to play in explaining 
to parliament how the markets 
work and why the law needs chang- 
ing. It can also act as a “loudhailer” 
for the City, adding weight to its 
proposals, he adds. 

Lord Donaldson was also unsure 
initially whether a legal uncertainty 
problem really existed. But a closer 
examination of the committee’s 
report revealed more than 100 
Issues raised by City practitioners. 

One of the panel’s first tasks, he 
says, will be to sort the problems 
into categories: those which can 
safely be ignored either because 
they are “sOly" or “too narrow in 
ambit"; those requiring changes in 
legislation; those where test cases 
may have to be developed, such as 
the charge card case; and, those 
where a definitive answer may be 
impossible but the panel may be 
able to advise practitioners that if 
they follow one route it wiB involve 
less risk than another. 

He is now convinced of the need 
for the panel and that it can work. 
Tm sure there is a job to be done. 
Fm just not sure quite what it is 
yet, or how to do it" 


LEGAL BRIEFS 



Fraud detection 
guidelines 
revive fears 

U S guidelines for rewarding 
companies that report 
internal white-collar crime 
are causing renewed concern 
among lawyers. 

Lawyers say that as feared, the 
Federal Sentencing Guidelines for 
Organisations are being used as 
a mechanism for controlling and 
shaping corporate conduct rather 
than as a mere sentencing device. 

Under the guidelines, one year 
old this month, fines are reduced 
if a company detects a crime before 
any government organisation does, 
brings it to the authorities' 
attention and accepts 
responsibility. 

This summer the guidelines were 
used in settling government claims 
of fraud against Salomon Inc. 

Salomon agreed to pay $290m, 
and avoided criminal charges, by 
replacing its top management, 
sariring the principal culprits, 
co-operating folly with the 
governnent investigation and 
taking steps to ensure there would 
be no recurrence. 

Solvency mix-up 

L ondon solicitors Brecher & 

Co are calling for 
clarification of a Companies 
Act requirement for directors of 
a holding company to make 
statutory declarations as to the 
company's solvency where one 
of Us subsidiaries is proposing 
to give financial assistance for 
the acquisition of the holding 
company's shares. 

Brecher says ambiguity In the 
legislation has resulted in a 
misdirection on one of the 
declaration forms. The form directs 
holding companies to give 
declarations about the solvency 
of the subsidiary instead of the 
holding company. 

This could leave directors and 
auditors open to claims for breach 
of statutory doty, fines and even 
criminal sanctions. 


Some say 2,109 MIPS 

(Sun says : allthe power you need for better business.) 


Some say 1 Terabyte of storage. 

(Sun says: enough to hold all we information in your enterprise. ) 

Some say dual system XDBuses. 

(Sun says: a system that fits today, and grows with you.) 


These are more than computers. 
They are networks that compute. 



Ic’s not that technical specs don’t matter, it’s that making 
people work better, fesrer and smarter, matters more. 

That’s why a Sun SPARCserver” and a Sun 
SPARCstacion 1- are designed as powerful business tools, as 
well as powerful computers. 

The new SPARCcenter"* 2000 is the industry's best, most 
powerful and expandable UNIX" server. The first server that 
outperforms mighty mainframes for a tenth of the cost. With the 
best upgrade story, taking, you easily and cost-effectively from two 
processors right up to 20. 

Tt’s powerful enough to run your department, your division, 
your entire enterprise. And all for £86,400. 

The new SPARCstacion LX and SPARCdassic" 1 help usees 


speed through some of the 5,000 applications available on 
Sun. 

The SPARCdassic is the best value, lowest-cost colour 
RISC workstation in the industry. The first with a price tag 
that’s lower chan many PCs - just £3395*, folly configured 
with 16 MB of memory, 207 MB of disk storage and 59MIPS 
throughput. 

The new SPARCstacion LX is the most advanced, most 
affordable accelerated graphics workstation. 

The same eye-popping specs as the SPARCdassic, but with 
graphics accelerator, 1 6 -bit audio and on-board ISDN 
communications. 

All designed to bring together resources and islands of 


information across your entire enterprise, so seamlessly that rhe 
network itself acts as a single computer. Designed to make rhe 
entire networking environment a natural extension of die people 
who use it. Designed to work with what you already have in place. 

If you want to calk more chan computers,- call Sun now-on 
0800 661177. Find, out what else we’re doing to help existing 
systems evolve. And. what’s made Sun the. worlds lascest -growing 
computer corporation. 

$Sun 

■ i ' 

i • ■ 

: : Sun M tewqyg tema Ltd 

Watch moor Park Riverside Way Cambericy GUI 5 3 YL 
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A tighter lid on 
the pillbox 


*2 ‘ ,-v. ‘ »N300 : ^v?f. , ' ._ 51 flt : . 



R THE drugs Industry 
«j is adopting an 
®k increasingly ruth- 
Q flgh less attitude to 
AJ JT^S research and devel- 
(44-41 opment spending, 

D p||g§ which grew fourfidd 

jl||l|g| over the past decade 
to reach an esti- 
5^5™5HJ mated $25bn 
(£l6.50bn) worldwide this year. 
Companies are working to reduce 
the interval between drug discovery 
and marketing - averaging about 
10 years - and at the same time to 
control the soaring costs of R&D. 

A striking example of the hard 
decisions being 'made was this 
autumn’s announcement by Smith- 
Kline Beecham, the Anglo-US 
group, of 150 redundancies among 
its UK R&D staff. Equally shocking 
to people inside and outside the 
company was its withdrawal from 
long-term research into gastrointes- 
tinal drugs - the Geld that led to 
its best-selling product, the ulcer 
medicine Tagamet 
But George Poste, SB's new chair- 
man of pharmaceutical R&D, said 
that in today's climate "resources 
must be focused on drug discovery 
with the highest potential for 
return". It was not worth continu- 
ing to search for new gastrointesti- 
nal drugs, because there were better 
targets in other fields. 

Poste also stated SB's intention to 
hold R&D budgets to about 15 per 
cent of pharmaceutical' sales. That 
is similar to the R&D commitment 
of most international drug compa- 
nies based in Europe and the US. 

Roche of Switzerland stands out 
for its large R&D spending, equiva- 
lent to 26 per cent of prescription 
drug sales. As the table shows, 
Roche more or less matches the two 
giants of the industry, Glaxo of the 
UK and Merck of the US, in its total 
spending on R&D - about $lbn in 
199L But research expenses are 
exceptionally high In Switzerland, 
so Roche does not employ such a 
large R&D workforce. At the other 
extreme, companies based in the 
UK, where scientific salaries are 
notoriously low, can afford -to 
employ more people for each jam 
spent on R&D. 


TO force the pace of development, 
companies are setting an increas- 
ingly tight timetable for each stage 
of R&D, accompanied by tough cri- 
teria which every project must sat- 
isfy If it is to move on to the next 
stage. 

For example, IGI Pharmaceuticals' 
in the UK now consistently 
achieves its target of administering 
candidate drugs to human volun- 
teers within 14 months of their first 
synthesis, says Tom McKMop, tech- 
nical director. This stage used to 
take an average of 30 months; 

At the same time Id has become 
more determined to abandon drugs 
that do not five up to their initial 
promise. The new approach Is quite 
different to the company’s tradi- 
tional attitude which “assumed that 
every drug was going to succeed,” 
McKXllop says. 

Strong management is required to 
kill a promising research project In 
the face of lobbying from scientists 
who have devoted years of work to 
it - and who still believe it would 
lead .to a blockbuster drug if only 


suggests that the two largest phar- 
maceutical companies succeed in 
getting their drugs to market Easter 
than their competitors. Glaxo and 
Merck averaged 7 2 years and 
years respectively^ the average time 
to market fin 1 eight other interna- 
tional companies was 10.2 years. 

Their speed is partly the result of 
clear-sighted management. “You 
have to pick the winners, set your 
priorities and prevent anything else 
distracting you or cluttering up the 
system,” said Richard Sykes, Glaxo 
research director. 

But size may be an advantage in 
itself, because the giants have more 
drugs in development at any one 
time and therefore more flexibility 
to concentrate qn the' most premis- 
ing candidates. An example is the 
way Glaxo switched chemical 
research resources this year Into 
developing a promising Aids drug, 
3TC; “nothing is being allowed to 
stand in its way,” said Grahaem 
Brown, who is in charge of the 
development programme. 

The giants can also afford to take 
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the company would let them con- . more risks than smaller companies 


tinue a little longer. 


‘You have to pick the 
winners and prevent 
anything else from 
cluttering the system' 


As Max Gurtneir,. head of corpo- 
rate communications at Roche puts 
it, “ manag in g tha development pipe-, 
line is really tough because you’re 
H waling with people who feel they 
live or die with their project.’* 

A comprehensive survey of R&D 
management in the international 
pharmaceutical industry, published 
this year by the UK-based Centre 
for Medicines Research, shows that 
about half the companies have a 


through “parallel development” - 
moving on to the next phase of a, 
project before completing the cur- 
rent one. V 


Soun^-Jpbuatjy estimates : •' 

in every aspect of pharmaceutical 
R&D, from graphics systems for 
designing new molecules to infor- 
mation systems for keeping track of 
the immense volumes of patient 
data amasspH during clinical trials. 

An example from the start of the 
drag discovery process is Glaxo's 
Core-2000, a collection of 2,000 com- 
pounds chosen by computer and 
chemical analysis to give a repre- 


P harm aceuti cal companies in;, sentative sample of the 10m mole- 
Japan tend to proceed more cau- - cules known to science. The idea 
tionsly, preferring to carry out R&D s was to come up with the most 


step by step rather than in parallel, 
as Stuart Walker, director of the 
Centre for Medicines Research, 
points -out. As a result Japanese 
drugs take even longer to reach the 
market than western ones, but 
fewer of them are dropped during 
the development process. 

Japanese drug companies do not 
yet spend as much on R&D as their 
European and US counterparts, 
with R&D budgets typically 
amounting to only 10 to 12 per cent 
of sales. They are going to have to 
increase that spend to come into 


target maximum. time to take a new Hue with the rest of the world if 
drag discovery to first marb»L ' : they want to become major global 
This averages eight to nine years ' . players,” Walker says, 
for US and European companies Once drug companies have put 
and 12 years for Japanese compa- the right management in place, 
nies. . researchers can call on an enor- 

De tailed analysis .of U4 research . mous range of new technologies to 
projects by PA Consulting of the UK help them. Computers are now used 


•' diverse possible selection of molecu- 
•lar str u ctures. 

Glaxo researchers who want to 
develop a medicine against a partic- 
ular target can start by screening 
the Core-2000 chemicals to discover 
which has the biological activity 
tiiey want This should give a “lead 
compound” which can be improved, 
with the help of molecular graphics 
computers, to produce one or more 
candidate drugs. 

There may be even more oppor- 
tunity to use information technol- 
ogy later in the R&D process, to 
accelerate the nUwirai trials which 
usually take up more than half of 
the total time taken to get a drug to 
market. Merck's Clin*Net project 
shows how a company can benefit 
from a computer network Hnfring 
its headquarters to clinical centres 
around the world. . 


Clin*Net - installed over the last 
four years - allows managers to 
follow the progress of thousands of 
patients far more effectively than 
the unwieldy mixture of mail, tele- 
phone calls and faxes used previ- 
ously. 

For example, the network enabled 
Merck to analyse early clinical 
results from Proscar, its new pros- 
tate drug, as they came in and to 
make a quick judgment that it was 
worth waiting for 12-month data 
before submitting a licensing appli- 
cation, because these would provide 
more persuasive evidence of the 
medicine's efficacy than the six- 
month data. 

The progress of science, particu- 
larly in genetics and molecular biol- 
ogy, has given the pharmaceutical 
industry more possible avenues of 
research than ever before. In one 
sense this is a golden age of drug 
development 

But pharmaceutical manufactur- 
ers already devote a higher propor- 
tion of their revenues to R&D than 
other high-technology industries 
such as electronics and aerospace. 
They face a likely squeeze on profits 
over the next few years as govern- 
ments tighten price controls. So ris- 
ing R&D spending - for long a 
source of pride for drug companies 
- could soon become an embarrass- 
ment 


I rr PRODUCERS of 

personal com- 
puter presenta- 
tion software 
have a lot to 
answer for. 

Increasing num- 
bers of salespeople and corporate 
executives are using their pro- 
grams to create business presen- 
tations that insult the sensibili- 
ties of viewers with odd 
combinations of garish colours, 
loud backgrounds and strange 
mixtures of type. 

You know the sort of thing: A 
sales representative from a com- 
j pany with a name like Fuzzy-Tech 
Office Equipment comes by your 
office to give a sales presentation 
on his company’s latest goodies. 
He fires np an overhead projector 
or a colour computer display and 
proceeds to overwhelm you with 
dozens of slides that feature red 
text on a purple background. Yon 
quietly cringe at the unreadable 
mess, serve him a cup of undrink- 
able coffee and send him on his 
way. 

Time was when such a sales- 
person would carry only a series 
of brochures and perhaps some 
corporate slides created by profes- 
sional graphic designers and art- 
ists. However boring the content 
of the slides, yon could at least be 
assured that the look of them 
would not resemble a trip 
through San Francisco’s Haight 
Ashbury district in the 1960s. 

The problem lies with PChased 
business presentation software. It 
Is now so cheap and easy to use 
that anyone with a keyboard, 
moose and a good printer can cre- 
ate their own business presenta- 
tions. 

In theory, this is good news. It 
gives marketing people better 
control over their presentations 
— «Hifl ensures that they much 
more accurately reflect the sales 
message they are trying to get 
across. Corporate training and 
educational presentations also 
benefit from this technology - 
users can create timely presenta- 
tions tailored to their target audi- 
ences. 

When putting this theory into 
practice, however, far too many 
corporations elimina te an impor- 
tant step - they fail to offer users 


any kind of training and guidance 
in the graphic arts. Managers 
assume that If they give their 
marketing staff the right soft- 
ware, they will automatically be 
able to produce professional qual- 
ity presentations. 

This is simplistic and wrong- 
headed. 

Sales and marketing executives 
are no more qualified to be 
designers and typographers than 
house painters are to be archi- 
tects. There are specific skills 
required to produce professional- 
looking presentations and they 
cannot be acquired overnight 

The software companies who 
produce these presentation appli- 
cations - such as Aldus Corpora- 
tion, Microsoft and Lotus Devel- 
opment - must take some of the , 
blame for propagating the notion 
that anyone can be a designer. 

They have, however, generally 
recognised this problem by 
including dozens of presentation 
“templates" that come prepack- l 
aged with .the software. These i 
templates use professionally- 
matched colours, backgrounds, 1 
typefaces and graphics - and 
look respectable. But the enter- 
prising young salesperson from j 
Fuzzy-Tech Isn’t going to be 
caught using the same template 
as his competitor - and therefore 
goes off to create something for 

himsglf 

One solution is to limit the 
choices available to individuals 
who create their own presentation 
graphics to a number of corpo- 
rate-approved colours, typefaces, 
backgrounds and “transition 
effects”. Most popular presenta- 
tion applications already allow 
corporate software or MIS manag- 
ers to set up such a system by 
“locking out" certain functions 
and customising the presentation 
application. 

It Is np to corporate purchasers ! 
of presentation software to make , 
use of these features. For those 
who do, may I suggest - as a 
frequent viewer - that everyone i 
remove the overworked magenta | 
from the colour palette and do ■ 
away with those clever “explod- 
ing” transition effects, which are 
no longer uoveL I would also like 
to see a limit on the number of ' 
slides per minute. 


From NCR. Every kind of PC - all with the 

ability to talk to the world. 





NCR are now part of the world’s 
biggest communications company: 
AT&T. 

As NCR, we can provide you with a 
range of PCs from tiny, pen-based 
notepads right np to the world’s most 
powerful business computet. j? 

And, utilising what we gain mW 

from AT&T, we offer the >! 

world’s greatest networking expertise. 
Including Linking up our PCs to 
talk to each other through networks, 
phones and foxes, in state-of-the-art 
implementations. 

Our smallest mobile PCs have 
Intel’s latest energy saving i386SL pro- 
cessor inside. 

Our very largest machine, due next 
year, will have thousands of Intel* 
processors inside. 

Because every one of the range is 
based on the same Intel processor 
design, your applications are com- 
pletely portable. 

And, in a day of cheaply assembled 
clone products, it’s nice to know that 


our PCs are made to the same rigorous 
standards as our big systems. 

As BYTE magazine pointed out, in a 
review on one of our midrange systems. 


.<5 


"As good an example as any of the 
J* quality of German engineering... 

|gl The case and chassis wrap all 
y the components in steel and lock 

them with a solid tubular key lock 
for hardware security, low noise and RF 
shielding. 

NCR shares the lead in the commer- 
cial and banking transaction 
market, and it has very few competitors. 
This machine is a good example 
of why." 

What we offer in quality, we also 
back up with service. The same 
service that supports all our products 
with offices across Europe and field 
staff available on 24-hour callout if so 
required. 

And all our PCs are available at 
highly competitive prices. 

For more details, contact NCR. 


An AT&T Company 


Open, Cooperative Computing. 
The Strategy For Managing Change. 
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RICHARD 
WAS BORN DEAF. 


Richard Stacey had to be different. 

As a kid he always wanted to drive a lorry, hot a train. And he 
saw no reason why being born 95% deaf should stop him. 

He can hear a lorry reversing. He can hear a police siren. He can 
hear, let's face it, about as much as you’re going to hear in the cab 
of a 40-foot artlc. 

So when he was refused a provisional HGV licence, he went to 
court. Spoke for himself. And won his case. Trouble was. it cost him 
all the money he'd saved for his driving lessons. 

Tuffnells Parcels Express, the international carriers, stepped in 
to help. They paid for the lessons. Richard passed first time. 
They gave him a lob. 


WHEN THEY 
REFUSED HIM AN 
HGV LICENCE 
HE JUST 
WOULDN’T LISTEN. 




%ts* 


EMPLOYMENT 

SERVICE 


Three years on, Richard is One of their best representatives. 
To communicate with customers, he talks, signs and lip-reads. 

To communicate with head office, he has a mobile phone 
with a keyboard and text display. 

This is all it takes to put Richard on the same level of ability 
as any other driver. 

It was provided by us. the Employment Service. It’s our fob to 
encourage employers to offer opportunities to people like Richard. 
On the basis of what they can do. not wbat they can’t. 

Sometimes we supply equipment. Sometimes, advice. And always, 
the most valuable commodity of all: information. 
Call Freephone 0800 5G7 667 (or minicom line 
for text telephone users 0742 596117) for our booklet 
Employing people with disabilities:* 

It spells out how yoHr company can make a real commitment to 
disabled people. And how we can help. 

The booklet explains how you can use the new disability 
symbol when yon advertise for staff. 

And the symbol, in tnrn, tells people with disabilities that 
they're in with an equal chance. 

In our experience, hot one of them woufd ask for anything more. 
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Edvard Munch: 
a soul exposed 

William Packer reviews the exhibition 
at the National Gallery 


ARTS 


T haw always worked best with my 
paintings around me. 1 placed them 
together and felt that some or the 
pictures related to each other through 
the subject matter. When they were 
inaced together, a sound went through 
them right away, and they became 
quite different from when they 
were separate - they became a 
symphony”. So wrote Norway’s greatest 
painter Edvard Munch, in explaining 
how he came to see his work as a 
unified and cumulative expression of 
his 

There is of itself nothing n mum pi 
this, save only that Munch's approach 
to his work was peculiarly and 
insistently subjective in the meanings 
and interpretations he loaded onto it 
For so directly visual a medium of 
co mm un i cation, and so essentially 
painterly the manner of its 
employment so literary a reading of the 
imagery is remarkable. 

Munch came to his conclusion in a 
general way early in his career, in 
relation to his work around 1890 that 
centred upon an unhappy love-affair, 
and maintained it throughout his life ~ 
be died in 1944 at the age of 80. Again, 
there Is nothing unusual in the picture 
of the artist surrounded by his work, 
but. with Munch, the work he seems 
constantly to have kept by him., even in 
his old age, was that of this, his early 
maturity, extending through the 1890s. 
The concept of “The Frieze of Life" as a 
more comprehensive cycle of paintings, 
taking the theme beyond Love and its 
defeats to Melancholy, Anxiety and 
Anally to Death, seems to have 
crystalised in his mind somewhat later 
in the 1890s, and it was under that title 
that he showed a large retrospective 
group of these painting s at the Berlin 
Secession of 1900. 

Munch clearly attached the greatest 
significance to "The Frieze" cycle. Here, 
if anywhere, he felt, was concentrated 
the very essence of his art And it is 
this essence that has been brought to 
the National Gallery, in as close as 
possible a reassembly of that first 
"Frieze" show of 1902. A hundred years 
ago almost to the day an earlier show 
- in Berlin .was closed down in a storm 
of , cohtrdvfersy and complaint; and 
Munch' has remained, if not quite so 
controversial, at least a difficult 
artist ever since. If this comparatively 


Recital/Richarifaiiman 






With the champagne glasses from the 
gala re-opening night cleared away, the 
Wigmore HaU is settling back to work. 
One of the facilities improved (hiring 
the refurbishment is the radio room 
and it was good to see the BBC taking 
Friday’s recital for future relay. 

This first fall recital was awarded to 
Margaret Price, a gesture well deserved. 
The Welsh soprano is the leading Brit- 
ish exponent of song on the interna- 
tional platform. At her finest, she Is a 
recitalist of exemplary virtues, like an 
author who writes immaculate prose or 
an actress who declaims Shakespeare 
with perfect eloquence. Music and 
poetry flow together on a silver stream 
of tone: pure singing of the highest 
s tandar d. 

Unfortunately, this was not one of 
those best evenings. As can happen to 
anybody, the singer found herself in 
less tfaa " her easiest voice. The pro- 
gramme opened with Mendelssohn, in 
which the hoped-for purity of sound 
refused to appear. To compensate, she 
gave voice and temperament freer rein, 
resulting in bigger, breathy and rather 
hearty singing, when these light-footed 
songs about elves and nightingales 
really ask to dance on a pin-head. 

Only when the focus of the voice 
came true did the nightingale in Price 


sing - out Two . Schumann songs, "Der 
Sandmann" and “Des Seamen Absch- 
led*. were especially beautiful, because 
the voice slimmed down to its expres- 
sive core. There were good things, too, 
in her Frank Bridge group, such as the 
distant calling across the fields in 
"Mantle of blue", but the main pleasure 
here came in discovering what lovely 
songs these are. Why do we not hear 
them more often? 

In her recent recital appearances Mar- 
garet Price has tended to favour Ger- 
man Lfeder In her programmes, so the 
inclusion, of the Bridge was a welcome 
change, as was her rare performance of 
Britten’s song-cycle The Poet’s Echo. 
This was properly impassioned singing. 
With Graham Johnson providing keenly 
dramatised accompaniments on the 
Wigmore ‘s new BSeendorfer piano, she 
found both the music’s cold Russian 
landscape and Its burning inner heart. 

For encores, Britten folksong arrange- 
ments (a haunting Xa' the yowes") and 
FlnzL Then, to finish, “Oliver Crom- 
well'’, a favourite Price encore, in which 
she promptly get lost and stopped the 
show, to audience delirium, with a 
spontaneous expletive. The chances are 
this was the first time a four-letter word 
has ever been uttered In the Wigmore 
Hall- it has duly been christened! 



small but spectacular exhibition, 
beautifully installed, does not persuade 
you that he was Indeed a great artist, 
nothing will 

The difficulty, If difficulty it la, lies in 
part with subject-matter that Is 
obviously and intensely personal, but 
rather more with the maimer of its 
realisation. Munch was a sophisticated 
and thoroughly professional painter, 
and here we are given repeated 
demonstrations of his mastery. The 
self-portrait of 1895 with which the 
show begins, the artist’s disembodied 
head and hand, brightly lit from below, 
emerging from the shadows and 
wreathed in cigarette-smoke, is' one of - 
the great self-portraits of any age. The 
woman standing before her house, 
ghost-like in the. moonlight, is again 
one of the great linages of its period and 
worked with manifest sensitivity. The 
woodcuts throughout are wonders of 
virtuoso simplicity. 

And yet rather more often we 
confront an image stark in Its 
presentation, raw in its colour, the 
paint thin, the* drawing perfunctory, the 
figures grotesque. It is not that Munch 
cannot paint but rather, so intense is 
his involvement with his image and 
idea, and so impatient is he to resolve 
them, that he can hardly be bothered to 
do so. The mark, the gesture, driven by 
an Intuitive desperation and without 
further refinement, must st and as they 
are, the very soul and truth of his 
creative expression. 

“I do not paint what I see”, he said, 
“but what I saw.” "Nature ... Is the 
inner reflection of the souL” “I felt as If 
a scream was going through nature . . . I 
painted-. . . the clouds like real blood. 
The odours were screaming.” “And I 
painted what I remembered without 
ariding any thing - without the details 1 
could no longer see ... I painted 
pictures from my childhood . . .” 

Here we confront a great paradox of 
art, for the artist .has only his 
experience of life and the world from 
which to work, yet to be so self-centred 
is to risk limitation and irrelevance. 
The danger with Munch is always the 
top-literal- . biographical and 
.psychological reading of ids work, his 
difficuWes m love, the -deaths in the 
family, the neirvous debility. His 
vindication and triumph as an artist is 
that in pursuing so relentlessly his 




Fart of The Frieze of life: ‘ Anxiety’, 1894, by Edvard Mrmch 


personal obsessions, he yet allows them 
a universal relevance, that we may 
come to in our own way. 

The melancholy of rejection and the 
pain of jealous love were very much Ms 
own, in the lonely figure sitting on the 
rocks at twilight, with the new lovers 
together at a distance, but the pain is 
there for us to share, and the truth 
universal. The kiss of passion is 
transformed into the bite of the 
Vampire: the Sphinx shown in the three 
characters of Woman - virgin, 
temptress and mother - and no wonder 
a defected and puzzled man hides in the 
shadows. 

“The Sick Child”, of 1896, was the 
occasion of yet more scandal when it 
was first shown. Now, with its 
companion version, made some ten 
years later, it hangs at the centre of the 
show, just as Munch himself 
acknowledged it to be at the very heart 
of Ms work. The death in adolescence of 


Concert/David Murray 

; Labeaue sisters 


The duo-pianist sisters Laiteque, Katia. 
and Marielle, are irrepressible musi- 
cians, and for some time now they have 
shown signs of frustration with the two- 
piano repertoire. There is plenty of good 
music for two pianos alone, but pre- 
cious little with orchestra - of the first 
quality, only Mozart’s concerto and the 
Poulenc one which it partly inspired, 
and then a long drop down to minor 
stuff. (Bartok’s superb Sonata for Two 
Pianos and Percussion has never made 
much headway in its orchestral ver- 
sion.) 

With the PMIharmonia on Saturday, 
the Latteques took a brave step into 
more “advanced” territory than they 
usually explore: Luciano Berio's Con- 
certo, first heard in the Festival HaU 
almost 20 years ago. It is only officially 
a “two-piano” concerto, for behind the 
soloists in the orchestra there Is a third 
piano - hue, Michael Round - with a 
prominent supporting role, often recycl- 
ing the soloists' music in counterpoint 
with them. 

That extends the role-ambiguities 
which are built quite deliberately into 
the score. The soloists are only some- 
times principal voices, collaborate 
directly with each other only part of the 
time, often accompany other instru- 
ments or malt into the orchestral tex- 


ture - which is mostly iRomf-sfikoi, in 
the composer’s best and most inimita- 
ble style. At tiie right moments the 
Labeqoe personalities surfaced brightly, 
making Berio’s efflorescent figurations 
tingle, but they were scrupulous team- 
members too. 

For all Its oddities, this fascinating 
piece begins to look like keeping a firm 
place in the repertoire which so badly 
needs it Under the conductor Semyon 
Bychkov, the score sounded expertly 
prepared. One had doubts only about 
the two big, power-driven climaxes, 
where forceful accelenuruH and fierce 
dynamics made conventional peaks; 
Berio's way of piling up the disparate 
voices is subtler, and does not need 
such underlining. 

Before the concerto, Bychkov took 
the Phflharmonia through Stravinsky’s 
comic little Suite no. 2 with much 
verve, and some dicey ensemble. Later, 
Tchaikovsky’s 6th Symphony got unre- 
markable treatment - too sectional to 
support the would-be symphonic struc- 
ture, too consistently loud and too bar- 
ren of thoughtful shading. Our withers 
were not wrung. Only Michael Coffins’ 
clarinet solos glowed tenderly, like good 
deeds in a rough world. 

Sponsored by the APG Group 


Theatre 


T he final image of Mil- 
lennium Approaches. 
the first half of Tony 
Kushner’s epic Ameri- 
can play, Angels in America, 
sears itself on the memory and 
piques the Imagination: an 
angel hovers over the sick bed 
of an AIDS patient, about to 
speak. 

In the 18 months since Mil- 
lennium Approaches was first 
staged in San Francisco and at 

London's Royal National Thea- 
tre, an enormous amount of 
attention has been focussed on 
just what that angel is going to 
say. Even before Kushner had 
completed the play's second 
half, Perestroika, Angels in 
America was being hailed as 
the great hope of the American 
theatre; the pressure on him 
must have been enormous, and 
it shows in the work. 

Perestroika had its premiere 
in Los Angeles last week as 
part of the Mark Taper 
Forum's seven hour long pro- 
duction of Angels m America. 
The angel finally spoke, and 
her news for mankind Is grim. 
So is the news on Perestroika; 
it is over long, preachy, and - 
what is more disturbing - so 
ponderous that it blunts the 
brilliance of Millennium 
Approaches. 

Millennium Approaches 
strains the seams of its form; 
Kushner had so much to say 
and such a need to say it that 
words, character and plot 
seemed barely able to contain 
him Only through a play thin 
vast could ha communicate the 
depths of his alarm about the 
AIDS crisis and of his indigna- 
tion about the heartlessness of 
Reagan era America. 

Scenes bump into and over- 
lap with other scenes. Imagina- 
tion and fantasy mingle with 
harsh fact a desperate, lonely 
housewife’s valium trip inter- 
sects with the feverish halluci- 
nations of a gay man with 
AIDS. Fictional characters, at 
once emblematic and individ- 
ual - a closeted gay, politi- 
cally conservative Mormon; a 
self-indulgent gay Jewish leftie 
- share the stage with histori- 
cal characters so extreme they 
seem imagined: Roy Cohn, the 
homophobic, homosexual ultra- 
right-wing politician who died 
of AIDS; and Ethel Rosenberg, 
whom Cohn helped condemn 
to death for treason. 

Millennium Approaches is 
almost too long, its language 


Angels in America 


his sister, Sophie, had deeply affected 
him. Here, long afterwards, he works 
through Ms BtiU-acttve grief, as it were 
objectively, to produce a work of 
magisterial authority and radical 
simplicity, the surface reworked, as 
though to coqjure the integral Image 
out of the memory. “No painting”, he 
tells us, “has ever caused such 
disapproval in Norway. On the opening 
day . . . people were crowding In front of 
(it) - there was laughter and 
shouting ...” Together with the 
exquisite lithograph of the child’s head, 
of which there are about a hundred 
variations, it is gentle and affecting, 
and as beautiful a painting as any he 
ever made. 


Edvard Munch - The Frieze of Life: 
The National Gallery. Trafalgar Square 
WC2, until February 7. Sponso red by 
Norsk Hydro (UK). 


almost too heightened, the pol- 
itics too front-and-centre. but 
we excuse the fact that it tee- 
ters on the edge of excess 
because Kushner's subject mat- 
ter is extreme and his immer- 
sion in it total 

If MlUetmium Approaches is 
Kushner's diagnosis of what is 
ailing America, then Percs- 
troika is his fruitless search for 
a solution. In it he tries to 
wrap up all the plots that he 
set in motion and to find a 
unifying meaning behind his 
subject matter. He seems to be 
shouldering all the world’s bur- 
dens, trying to find answers to 
problems it is going to take 
years to remedy. 

The two works together push 
Millennium's near excesses 
over the edge. Plots that had 
emblematic significance 
become convoluted story tell- 
ing and what was brilliant 
writing starts to seem like so 
much showing off: snappy rep- 
artee between gay men 
becomes reductive queeniness 
and rousing political debate 
becomes heavy-handed polemi- 
cislng. Flaws in the way char- 
acters are drawn start to show 
- is nurse Belize really any- 
thing more than a comic foil? 
and does Hannah Pitt, Joe’s 
mother, have a purpose other 
than to add another female 
presence and to give compan- 
ionship to Prior, the man who 
is dying of AIDS? 

Kushner is clearly struggling 
for control of the play, and 
with his ending concedes 
defeat By having Prior address 
the audience directly about Fac- 
ing the AIDS crisis with brav- 
ery, Kushner throws away all 
pretence of dramatisation and 
hits the audience in the face 


with his message. 

Directors Oskar Eustis, who 
has been closely involved with 
Angels in America since ho 
commissioned it for San Fran- 
cisco's Eureka Theatre over 
five years ago, and Tony Tac- 
conc have put together a ser- 
viceable but unextraordinary 
production in which every- 
thing seems to be happening at 
75 per cent of its possible inten- 
sity. The music could be more 
exciting; characters on stage 
are under-used when they are 
not the focus of the action; 
John Conklin's set could be 
more visually interesting; and 
the technical tricks could be 
faster and louder. 

The performances are, with 
one exception, spot on. Ron 
Leibman's Roy Cohn is scarily 
good - all spluttering, bellow- 
ing gusto. Others stand out 
include K. Todd Freeman, 
whose Belize raises the wither- 
ing glare to high art; Joe Man- 
tel]©, finding what is loveable 
and loathsome about Louis and 
Stephen Spinella, who make’s 
Prior’s struggle with AIDS 
moving but never maudlin. 
Cynthia Mace as the valium- 
addicted Mormon housewife. 
Harper, is the only weak link; 
her laboured, mannered speech 
pattern makes her monologues 
seem over-written. 

The best news about the Los 
Angeles Angels in America Is 
that it is not finished yet. 
Kushner is reportedly not 
happy with the production and 
there will be major changes 
before it transfers to the New 
York Shakespeare Festival's 
off-Broad way Public Theatre in 
February. 

Karen Flicker 




Stephen Spinella and Joe Mantello in ‘Perestroika’ 


The Duchess of Malfi 


John Webster (cl580-cl630) 
collaborated with many of Ms 
Jacobean contemporaries, but 
wrote best alone, producing 
tense, atmospheric dramas. 
The Court Theatre Company’s 
ambitions The Duchess of Malfi 
at the New End Theatre, 
Hampstead suits this small 
space. The production is thor- 
ough and TnHmqtp, but te* yet 
to find the energy and the 
atmosphere essential for good 
Webster. 

The Duchess (2614) rivals The 
White Deoil as Webster's most 
powerful play, a tragedy of 
steady desire en d i n g in an orgy 
of carnage. The widowed Duch- 
ess seduces and secretly mar- 
ries her court steward, 
Antonia Her brothers, a cardi- 
nal and a duke, have forbidden 
her to marry; but alter her first 
child is born, they send a spy, 
Bosola, to report on her. She 
and her husband flee; she is 
captured, mentally tortured 
and - with two of her children 
- strangled by Bosola. He in 
turn is killed by the duke, but 


not before stabbing Antonio 
and the Cardinal. 

T.S. Eliot was being flatly 
obvious when he found Web- 
ster much possessed by death. 
Webster throws long, deep 
shadows across the action. The 
sinuous verse closes scenes 
down: “Cover her face. Mine 
eyes dazzle. She died young.” 
But Webster can be witty; a 
servant says to the Duchess’ 
husband, “Wherefore still 
when you lie with my lady do 
you rise so early?" 

The acting, fresh and honest, 
needs to be less timid and 
more force fuL Louise Salter as 
the Duchess is languidly sexy, 
seducing her steward with 
“What think you of marriage?" 
in a voice like ground nutmeg. 
Opposite her, Nigel Daly as 
Bosola catches the expeditious 
quality of the Machiavel, 
always alert, sharp and sensi- 
tive; it is a fine piece of acting. 
Elsewhere, the married pair 
from the subplot, Castruchio 
(David Focques) and Julia 
(Lorna Phillips) wedded to infi- 


delity, add lustre and life. 

The candlelit set is appropri- 
ately plain, a gallery and cur- 
tains; and the dress is quiet, 
modern and unfussy. Anthony 
Cornish's direction could be 
much tighter, bringing each 
scene to a point; he has yet to 
account for each line of Web- 
ster’s admittedly difficult text 

This company is the profes- 
sional wing of the Court Thea- 
tre Training Company, and 
offers the chance to see new 
acting talent and work in prog- 
ress. This production repre- 
sents its strengths and weak- 
nesses. Despite a fresh, 
buoyant approach, the play is 
delivered as a collection of 
encounters rather than a dra- 
matic whole. The characters 
leave no more behind them, as 
Webster says, “than one that 
falls in the frost: the sun melts 
both form and matter.” 

Andrew St George 

New End Theatre (071 794 
0022) 
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■ AMSTERDAM 
CONCERTS 

Philip Langridge gives a song 
recital tonight in Klelne Zaal of 
the Concertgebouw. In the main 
hall, Hans Vonk conducts 
orchestral rarities by Debussy 
and Webern. Thurs (also Nov 
27): Nikolaus Harnoncourt 
conducts Royal Concertgebouw 
Orchestra in symphonies by 
Schubert and Haydn. Sat evening 
and Sun afternoon: Hartmut 
Haencben conducts choral music 
by Penderecki and the Bach 
family, with soloists Jard van 
Nes, Hans- Peter Blochwitz and 
Siegfried Lorenz. Next Mon; 
Endellkm String Quartet Next 
Tues: Midori. Nov 29: Andras 
Schiff (6718 345) 

OPERA 

Tomorrow and Frl at 
Muztektheater Harnoncourt 
conducts Cost fan tutte (6253 455) 

■ BRUSSELS 

Collegium instrumentafe 
*Bnjgense gives a Bach and 
Mozart concert tomorrow at 


Palais des Beaux Arts. Thurs: 

Yan Pascal Tortelier conducts 
Belgian National Orchestra in 
works by Verdi, Prokofiev and 
Tchaikovsky. Sun: Mark Elder 
conducts Orchestra of the 
Monnaie In works by Haydn, 
Brahms and Janacek. Dec 1: 
James Galway. Dec 4: Jos6 van 
Dam (507 8200) 

■ CHICAGO 

CHICAGO LYRIC OPERA 

Tonight, Frt and next Mon: 

Pell das et MWisande starring 
Teresa Stratas and Jerry Hadley 
(runs till Dec 5). Tomorrow, Sat 

and next Tues:. William Bo I corn's 
McTeague. Nov 28: first night 
of Un ballo In maschera (332 
2244) 

CHICAGO SYMPHONY 

Thurs, Frl, Sat Georg Sort! 
conducts Strauss' Second Horn 
Concerto (Gall Williams) and 
symphonies by Mozart and 
Mendelssohn. Next week: Pierre 
Boulez begins four-week 

residency (435 6666) 

■ MUNICH 

• Teresa Berganza gives a 
song recital tonight at 
Prin 2 regententheater. Next Tues: 
Renato Bruson (221316) 

• Thomas Zehetmalr plays 
violin sonatas by Debussy, 
Hindemith and Ravel tonight at 
Herkulessaal deir Residenz. Next 
Mon: Mltsuko Uchlda. Next Tues: 
Beaux Arts Trio (29S&01) • 

• Jessye Norman sings 
Strauss’ Four Last Songs tonight 
at Gasteig, with Munich 
Philharmonic conducted by 


Sergiu Celibidache. Tomorrow: 
Evgeny Svetianov conducts 
Russian State Symphony 
Orchestra in a Rakhmaninov 
programme. Frt and Sat Valery 
Gergiev conducts Bavarian Radio 
Symphony Orchestra in works 
by Prokofiev. Sun: Igor Olstrakh 
plays Mozart Next Mon: 
Christoph Eschenbach conducts 
Houston Symphony Orchestra 
(48098 614) 

■ NEW YORK 

JAZZ ... 

Kool and the Gang return for a 
rare New York club appearance 
this week at Blue Note Jazz Club 
and Restaurant daily till Sun. 
Next week: Stanley Jordan Trio. 
Dec 1-6: Yellowjackets. Dec 8-13: 
Chaka Khan (131 West 3rd St 
475 8592) 

■ PARIS 

DANCE 

Merce Cunningham Dance 
Company can be seen at Palais 
Gamier daily till Sat with, a new 
work set to music by David 
Tudor. Next week: Compagnia 
Dominique Bagouet Dec 11: first 
night of Op6ra Ballet production 
of Jerome Robbins triple bill 
(4017 3535). Opera Ballet 
presents Bourmelstar staging 
of Swan Lake at the Bastille on 
Thurs and Frl, with eleven further 
performances till Dec 31 (4001 
1616). German dancer and 
choreographer Susanne Linke 
is at Thd&tre de la Vilie 
tomorrow, Fri and Sat Next 
week: Spanish dance company 
Danat (4274 2277) 


OPERA 

Peter Brook's Debussy 
adaptation, impressions de 
Pel Idas, runs dally except Sun 
and Mon till Jan 23 at Theatre 
des Bouffes du Nord (4607 3450). 
Saint-Etienne Massenet Festival 
production of Esclarmonde opens 
at Opera Comique tomorrow, 
dally except Thurs and Mon till 
Nov 28 (4288 8883). Jorge 
La vein's production of Gounod's 
Faust Is revived at Bastille on 
Nov 27 (4001 1616). Lully’s 
Armfde opens at Theatre des 
Champs-ElysSes on Nov 30 (4720 
3637) 

CONCERTS 

• Orchestral concerts: tonight 
at Op6ra Comique, C6clle Ousset 
plays Saint-SaAns' Second Piano 
Concerto with Ensemble 
Orchestral de Paris (4286 8883). 
Tomorrow and Thurs at Salle 
Pleyet, Orchestra de Paris under ' 
Georgian conductor DJansug 
Kakhldze plays works by 
Stravinsky, Prokofiev, Ravel and 
Chausson, with violin soloist 
Pierre Amoyal. Next week's 
concerts are conducted by Giullnl 
(4563 0796). Tomorrow at Bastille: 
Lutoslawski conducts Lutoslawski 
(4001 1616). Tomorrow at Egllse . 
Saint-Severin: Orchestra National 
tf.Ha de France plays Honegger’s 
Le Roi David (4547 5353). Thurs 
at Theatre des Champs-BysSes: 
Charles Dutoit conducts 
Orchestra National de France 
in a Stravinsky programme (4720 
3637). Sun at Ch&telet John Eliot 
Gardiner conducts NOR 
Orchestra in a Schumann ' 
programme, with piano soloist 
Marla Joao Pires. Next Mon: 
Chorus of Opdra de Lyon sings 


Tippett's Songs for Ariel (402B 
2840) 

• Recitals: Andreas Schmidt 
sings Lieder by Schumann 
tomorrow at ChAtelet Auditorium 
(4028 2840). Fri at ThSAtra des 
Champs-ElysAes: Margaret Price, 
accompanied by Graham 
Johnson, sings Wagner, Liszt 
and Cornelius. Sun morning: 
Vladimir Spivakov violin recital 
(4720 3637). Sat and Sun at 
Theatre de la Vllle: Janos Starker 
and Rudolf Buchblnder play 
Brahms chamber music (4274 
2277). Next Mon at Salle Pleyel: 
Maurizio Pollinl (4561 0830) 
JAZZ/GABMET 
Jazz Club Lionel Hampton This 
week: American R&B singer 
Bobby Blue Bland (daily at 22.00 
and 01.30). Nov 23-Dec 5: Texan 
blues singer Johnny Copeland 
(Hotel Meridien Paris Etolle. 81 
Boulevard Gouvion St Cyr, tel 
4068 3042) 

■ WASHINGTON 

KENNEDY CENTER 
Opera House Washington Opera 
has Otello tonight, Fri and next 
Mon, and Rimsky-Korsakov's 
Tsar's Bride tomorrow and Sat 
(416 7800) 

Concert Hail Tomorrow: Chamber 
Music Society of Lincoln Center 
plays music by Mozart, DvoPAk 
and Messiaen. Thurs, Fri, Sat 
Zdenek Macal conducts National 
Symphony Orchestra In Mahler's 
Fifth Symphony. Sun afternoon: 
Vladimir Ashkenazy conducts 
Royal Philharmonic Orchestra 
in Sibelius’ violin Concerto (Boris 
Belkin) and Walton's First 
Symphony. Next Mon: Marek 


Janowskl conducts Philadelphia 
Orchestra in symphonies by 
Beethoven and Brahms (467 
4600) 

Terrace Theater Thurs: Musicians 
from Marlboro chamber music 
recital. Fri: Eugene Fodor violin 
recital (467 4600) 

THEATRE 

• Sand Mountain: two 
humorous plays by Romulus 
LInney about Appalachian 
mountain people. Opens 
tomorrow, till Dec 13 
(Roundhouse Theater 301-217 
3300) 

• A Christmas Carol: David 
Bell's adaptation of Charles 
Dickens opens on Thurs, till 
Jan 3 (Fords Theater 347 4833) 

• Shakln the Mess Outta 
Misery: Shay Youngblood's 
celebration of love and family. 
Opens tomorrow, till Dec 19 
(Source Theater 462 1073} 
JAZZ/CABARET 

Barns of Wolf Trap Fri and Sat 
singer-songwriters Speidel, 
Goodrich, Goggin and Lille 
(703-218 6500) 

■ ZURICH 

Opemhaua 19.30 Agnes Baltsa 
and Jos6 Carreras star in 
Giordano's Fedora, repeated on 
Thurs (also Sun, when Baltsa 
will be partnered by Giorgio 
Lambertl). Frl: Die Zauberflote. 
Sat Rlgoletto (262 0909) 

Tonhafie 19.30 Claus Peter Flor 
conducts Tonhalie Orchestra in 
Bartdk’s Second Violin Concerto 
(Viktoria Mullova) and 
Beethoven’s Seventh Symphony, 
repeated tomorrow, Thurs, Fri 
(2063434) 


European Cable and 
Satellite Business TV 

(all limes GET) 

MONDAY TO FRIDAY 


CUM 

2000-2030. 2300-2330 World Busi- 
ness Today - a Joint FTVCNN pro- 
duction with Grant Parry and Colin 
Chapman 

Super Channel 

07004710, 1230-1240. 2230-2240 FT 
Business Daily 

07104730. 1240-1300 (Mon. ITKirsJ 
FT Buslneaa Weekly - global 
business report with James Bellini 
0710-0730. 1240-1300 (WedJ FT 
Madia Europe 

07104730. 1240-1300 (Frl) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sky Mews 

2030-2100, 2230-2300 FT Business 
Weekly 


CNN 

09004930, 1900-1930 World Busi- 
ness Tula Week - a Joint FHCNN 
production 

Super Channel 

06304900 FT Business Weekly 
Sky Mews 

1130-1200. 1730-1600 FT Media 
Europe 


CNN 

1030-1100, 1300-1630 World Busi- 
ness This Week 

Super Channel 

1900-1930 FT Business Woekly 
Sky News 

0130-0200, 05304600 FT Media 
Europe 

1330-1400. 2030-2100 FT Business 
Weekly 


i 
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Wise words 
on Germany 


GERMANY’S FIVE wise men 
make a good case for independent 
economic advice with their latest 
economic report. They also dem- 
onstrate why governments that 
are not required to commission 
independent advice are loath to do 
so. For the economic advisers 
have no need to pull their 
punches. The west German econ- 
omy daces the prospect of a reces- 
sion next year, they say. unless 
the federal and lander govern- 
ments act to control public -sector 
wages and subsidies. If the Ger- 
man government fails to act, the 
populations and governments of 
both Germany and Europe will 
know whom to blame. 

German monetary policy will 
determine the prospects for eco- 
nomic growth in west Germany 
and western Europe next year. 

The wise men's forecast of zero 
growth in west Germany in 1933 
assumes that west German eco- 
nomic growth will be half a per 
cent by the second half of the 
year. But the recovery is depen- 
dent on lower German interest 
rates well before then. 

Yet the wise men neither blame 
the Bundesbank for Germany's 
current problems nor urge rate 
cuts now. The Bundesbank Is 
rapped on the knuckles for the 
manner in which ft raised interest 
rates in July only to drop them 
again in September. But it is the 
federal and l&nder governments 
that are lashed by the vise men’s 
collective tongue, it is their failure 
to outline a credible strategy for 
bringing the budget deficit under 
control and the lack of leadership 
on wages which are responsible 
for keeping interest rates high. 

Unfortunately for the central 
bank, high interest rates and a 
strong exchange rate have limited 
direct effects on Germany's cur- 
rent inflationary pressures. These 
policies are certainly squeezing 
Inflation in the internationally 
exposed sectors of the economy: 
industrial output fell in September 
by 2 per cent, while wholesale 
prices actually fell in October. Yet 
domestic wage pressures and the 
cumulative effects of loose fiscal 
policy mean that service sector 
inflation is still running at above 
5% per cent a year. 

Inflation concern 

It is the Bundesbank's job to 
worry first and foremost about 
inflation, not growth and employ- 
ment It can only ease policy when 
there are dear signs that these 

A rail link 
for Heathrow 


service sector inflationary pres- 
sures are abating. But white collar 
civil servants have already made a 
wage claim for an increase of 5!A 
per cent next year, while their 
blue collar colleag u es are unlikely 
to make a lower wage bid. Yet a 
German inflation rate below 2 per 
cent requires wage settlements of 
no more than 4 per cent 
Nor have the federal and Idnder 
governments come up with credi- 
ble and substantial proposals to 
tighten fiscal policy and so take 
some of the strain off monetary 
policy. Indeed, the wise men point 
out that the projected path for 
general government borrowing 
over the next tew years is based 
on wholy unrealistic assumptions 
about the rate of growth of nomi- 
nal gross domestic product. The 
federal government expects gov- 
ernment borrowing to halve from 
DM120bn last year to DM66bn in 
1996. But the wise men expect bor- 
rowing to rise to DMX96bn. 


Industrial recession 

For now, there can be little 
doubt a medium-term objective of 
price stability requires the Bund- 
esbank to keep policy tight. The 
Bundesbank may well wait at 
least until the public sector wage 
negotiations are underway before 
deciding to cut the discount rate. 
Yet the longer the Bundesbank 
delays before cutting interest 
rates, the greater the chance that 
the industrial recession, of which 
yesterday’s profit warning from 
Daimler-Benz provides further evi- 
dence, will spread to the whole 
economy. Sadly a recession is the 
only, albeit blunt, tool the Bundes- 
bank has available to achieve its 
anti-inflationary objectives. 

The German government does 
have the power to mak e the Bund- 
esbank’s job easier. A credible 
plan to reduce the fiscal deficit 
over the next four years, detailing 
cuts In spending and subsidy now 
and tax increases when the econ- 
omy recovers, would make it 
much easier to ease monetary pol- 
icy. Meanwhile, Chancellor Kohl's 
solidarity talks must deliver a 
firm commitment to wage 
restraint from both the public and 
private sector muons. 

If the government fails to act, 
then Germany will continue to 
suffer from deepening stagflation. 
Mr Kohl's European partners des- 
perately need him to show leader- 
ship. Without it, Europe’s eco- 
nomic prospects are going to look 
increasingly bleak. 


THE GOVERNMENT cannot 
afford to give Britons all the trans- 
port they want Last week, minis- 
ters announced their intention to 
enlist private sector support for 
the task. Days later, an ugly row 
over the funding of an express rail 
link between central London and 
Heathrow airport risks mocking 
the notion that public and private 
sectors are capable of working 
together successfully. 

At £300ra, the Heathrow Express 
project is relatively cheap for 
what it does. Fast, non-stop trains 
would travel along a new 4-mile 
spur linking the airport with Brit- 
ish Rail's main line, then along 
existing tracks for the remaining 
12-mile stretch into London Pad- 
dington. Journey times of an hour 
by road or London Underground 
would be cut to just 16 minutes. 

BAA,- Heathrow’s private sector 
owner, says state-owned British 
Rail is undermining the viability 
of the project by asking too high a 
price for the use of its tracks. Brit- 
ish Rail counters that Heathrow 
Express would take up 43 per cent 
of Its main line capacity, and BAA 
can hardly expect to get that for 
nothing. BAA retorts that it is 
surely worth keeping the track 
charge low if that means giving 
the country a significant piece of 
privately funded infrastructure 
that it would not otherwise have. 
Nonsense, says BR: if BAA wants 
the line subsidised, let It subsidise 
itself. For whom, after all, is it 
being built? 

Tough negotiating 

It would be wrong to make too 
much of this row. There may yet 
be a solution: tough negotiating 
positions are an everyday feature 
of commercial life and It is, per- 
haps, reassuring to see BR adopt- 
ing one In defence of taxpayers' 
funds. But In the wake of two 
other unsuccessful attempts by 
private companies to embark on 
the operation of rail services - 
Virgin on the passenger side and 
Chartered on the freight - an 
eventual collapse of the Heathrow 
Express project would augur badly 
for rail privatisation. 

At the heart of the issue Is 
whether private train operators 
can hope to make a commercial 
return if they are paying a fall 
commercial price for the use of 


the tracks. The evidence so far 
suggests the answer is no. In the 
case of Heathrow Express, a full 
track charge would require fere 
levels so high that few would con- 
sider them worth paying so long 
as other modes of transport 
offered a cheaper alternative. 

Little optimism 

Under the railway privatisation 
plans proposed by the govern- 
ment, ail private train operators 
will pay track charges to the pub- 
lic authority which will own the 
track. The government is cur- 
rently awaiting the results of a 
study which will say what those 
charges will be. But there is little 
sense of optimism in the private 
sector that the study will pave the 
way for a new golden age of rail: 
the charges, it is feared, will sim- 
ply be too steep. 

And yet, by accident or design, 
the government seems to be 
fumbling its way towards a solu- 
tion. Last week Mr John MacGre- 
gor, transport secretary, promised 
to produce a green paper early in 
the new year which will dare to 
ask whether car and lorry owners 
pay enough for their use of the 
roads; whether the right balance 
has been struck between the 
charges imposed on rail users and 
road users: and whether road 
users should be charged in the 
same way as rail users - in other 
words, at the point of use. 

Clearly, charging for roads at 
the point of use would increase 
rail’s competitiveness. Higher 
charges for road use would 
Increase It more. The green paper 
on these issues will therefore bear 
just as directly upon the prospects 
for the privatisation of British 
Rail as the study being conducted 
Into track chargee. Indeed, it is 
hard to see how the two can be 
rationally be conducted In isola- 
tion from one another. 

So for the government has 
no attempt to make this connec- 
tion. Yesterday's news that the 
timetable for the privatisation of 
British Rail Is slipping gives It the 
opportunity to do so. Meanwhile it 
should resist the temptation to 
pressurise British Rail Into a one- 
off deal which would give BAA 
cheap access to the railways on 
terms unavailable to other 
would-be train operators, 


F or the next few months, 
Mr Takufumi Sato's 
office at the Japanese 
Ministry of Finance will 
be the engine room of the 
flagging Japanese economy. 

Mr Sato, director of research in 
the ministry's budget bureau, 
devised the Yl0,700bn (E54bn) emer- 
gency spending package announced 
in August IBs office is now draw- 
ing up next year's budget which 
will be crucial to Japan’s attempts 
to avoid recession. 

With investment felling and con- 
sumption stagnant public spending 
is the only domestic source of 
growth. So the responses of Japa- 
nese politicians who control public 
spending will be more important In 
the next few months than those of 
Its industrialists. But with the econ- 
omy poised on the edge of a reces- 
sion, the country’s political leader- 
ship is consumed by a destabilising 
power struggle in the wake of the 
Tokyo Sagawa Kyubin scandal in 
which senior politicians were 
accused of taking bribes from a 
trucking company. 

Mr Sato's August package of mea- 
sures to support the stock market 
and increase investment in public 
works was greeted with euphoria. 
The decisiveness of the govern- 
ment’s kick-start, equivalent to 
about 2.3 per cent of gross national 
product, seemed to set Japan apart 
from the US and UK where policy- 
makers have floundered' in their 
attempts to stimulate the economy. 

But recently high spirits have 
begun to wear off. Over the next six 
months, it will be touch and go 
whether Japan fells into recession. 
The core of the current downturn Is 
not a sharp blow to the Interna- 
tional competitiveness of Japanese 
manufacturing, but a deep-rooted 
malaisB within its financial sys tem . 
As a result, the responses which 
have guided Japan through previ- 
ous downturns - principally Japa- 
nese industry’s ability to improve 
its export competitiveness - will 
not be enough this time. 

Nevertheless, most Tokyo econo- 
mists, financiers and politicians 
believe that the economy will 
recover to grow by 345 per cent next 
year. They point to a pick-up in 
housing starts as evidence that the 
property market is recovering. They 
believe industry will soon be able to 
reduce its inventories of unsold 
cars, air conditioners and video 
equipment to acceptable levels. Pro- 
duction should recover soon, they 
predict with investment following 
in its wake. 

They also argue that the August 
spending package had an Important 
.psychological impact it was a sign 
that the government was committed 
to do whatever was necessary to 
prevent recession, including deliver- 
ing further boosts from public 
spending if necessary. 

The Japanese economy's capacity 
to recover, even after sustaining 
great damage, should not be under- 
estimated, It emerged strongly from 
the recession caused by the interna- 
tional oil price rises of the 1970s and 
the surge in the value of the yen in 
the mid-1980s, which threatened to 
undermine the export competitive- 
ness of much of Japanese industry. 

But this time the threat is dlffer- 
. ent in several crucial respects. As a 
result, the confident Tokyo consen- 
sus is likely to prove ill-founded. 

The cause of the current contrac- 
tion is the sharp rise and, since 
1989, the steep fell or asset prices. 
The effect has been to undermine 
the financial system and the 
resources available to Industry. As 
Mr Ogata puts it: Th the past the 
threats were like a broken leg - 
sharp, painful but specific - and It 
was clear what was needed to mend 


Japan's divided government is finding it 
hard to respond to unfamiliar economic 
problems, says Charles Leadbeater 

Weakened by 
an 



for a fiscal remedy 






them. This downturn is more like a 
virus affecting the blood system - 
much more complex and perva- 
sive.’' 

The distinctive nature of the 
downturn means that different peo- 
ple and institutions are in the front 
line. Japan’s response in the past 
was based on close co-operation 
between the powerful Ministry of 
International Trade and Industry 
and large manufacturers. This time 
the government response will be led 
by the Ministry of Finance and the 
Bank of Japan working with the 
financial sector. 

Japan’s banks have been weak- 
ened by non-performing loans 
which, for the top 21 banks, rose by 
54 per cent to YU^OObn In the six 
months to September. The most pes- 
simistic forecasts circulating in the 
banking industry suggest perhaps 
as much as Y60,000bn of the indus- 
try's Y430.000bn of outstanding 
loans may turn out to be non- 
performing. 

The central problem is that the 
fell in asset prices has eroded the 
banks' capital base and reduced the 
collateral for outstanding loans. 
The stagnant property market 
makes it difficult to establish the 
real price of property and thus the 
true extent of the losses the banks 
face. 

So much of the banks' resources 
will be devoted to clearing up this 
mess that bank lending could be 
kept at a very low level for the next 


few years. Bank lending grew by 
only 0.7 per cent in the six months 
to September, depriving business of 
the funds needed for recovery. 

Demand for tends is also weak, 
and industrial investment is 
unlikely to fuel renewed growth. In 
the late 1980s Japanese manufactur- 
ers expanded capacity, encouraged 
by the low cost of capital and strong 
domestic economic growth. Japan's 
regions have several gleaming new 
car and semiconductor plants which 
are lying virtually idle. 

I nventories of unsold products 
are rising at an annual rate 
of 20 per cent despite cuts in 
industrial production, which 
fell by 7.6 per cent In August 
on the year before. According to Mr 
Noboru Hatakeyama, Miti vice-min- 
ister, It will take another two years 
for these inventories to reach sus- 
tainable levels. 

This excess capacity means there 
will be little need for renewed 
investment A recent survey by the 
Industrial Bank of Japan of more 
than 3,500 of Its corporate custom- 
ers predicted that an 11-8 per cent 
cut in manufacturing investment 
this year will be followed by a 13 
per cent drop next year. 

Consumption, which represents 
G6 per cent of gross national prod- 
uct will not deliver the solution. 
Despite low unemployment real 
incomes are likely to grow negligi- 
bly over the next year as employees 


find their overtime, bonus pay- 
ments and wage Increases cut 
sharply as employers trim costs. 
Consumption is likely to remain flat 
for perhaps another year. 

The weakness- of the private sec- 
tor means the public sector must 
tain the strain if the economy is to 
rec o ver. On the face of it the gov- 
ernment is well placed to respond. 

'^’ > FuHffi r finances -^ ‘tbe^cefatria, 
locaT and social security -budgets 
combined - have been in surplus 
since 1987. According to figures 
from the Organisation for Economic 
Co-operation and Development out- 
standing government defat, less gov- 
ernment assets, has fallen from 26 
per cent of GNP in 1985 to 7.5 per 
. cent In. 1991. On paper there- seems 
plenty of scope for tax- cuts or 
higher spending in next year’s bud- 
get In addition the government can 
use the funds of the Yl88,000bn 
postal savings system, which is run 
by tire Ministry of Post and Tele- 
communications, for investment 

However, a fiscal remedy Is not 
that simple. Japanese fiscal policy 
is becoming an intense civil war 
between bureaucrats and politi- 
cians. ft is not just the fete of the 
August spending package that is in 
the balance. The question now is 
whether there will be an additional 
boost in 1993 and possibly 1994 and. 
If so, how large it should be and 
how it should be financed. 

As next year’s budget is debated, 
Japan’s bureaucracy, renowned for 


its long-term strategy, will soon dis- 
play its even greater capacity for 
infighting. 

Ministry of Finance officials talk 
as if public finances are under 
assault from politicians, industrial- 
ists and bankers seeking hand-outs. 
They insist the budget surplus Is to 
fund pensions for Japan’s ageing 
population. They believe govern- 
ment borrowing rose to unsustaina- 
ble levels in the 1970s, pushing up 
interest payments on government 
debt as the country was recovering 
from the oil shocks. They are deter- 
mined not to let borrowing get out 
of control again. The Finance Minis- 
try insists that any income tax cut 
would have to be financed by an 
'offsetting increase in consumption 
taxes, which would be politically 
unpopular. 

The Finance Ministry’s opposition 
to tax cuts could complicate mone- 
tary policy. This is because the 
Bank of Japan has made it dear 
that; after six reductions in interest 
rates in the past 16 months. It 
believes a further relaxation in 
monetary policy should only follow 
a decision to loosen fiscal policy. 

The Ministry of Post and Tele- 
communications is fighting plans to 
use its funds to prop up the stock 
market Meanwhile, manufacturing 
Industry, working through MW, is 
opposed to the banks being given 
public funds to clear their bad debts 
without industry being helped too. - 

he intensity of bureau- 
cratic infighting is usu- 
ally overcome by policy- 
makers’ capacity for 
striking pragmatic com- 
promises. But that may not be 
enough to break this log-jam. Two 
ingredients are lacking. 

The first is the threat of a serious 
financial crisis at a large bank, 
.which might swing public opinion 
behind government support for the 
banks. The second is the political 
leadership to wield authority over 
the fractious bureaucrats and inter- 
est groups. 

Recent decisive shifts in economic 
policy, such as the introduction of a 
3 per cent consumption tax in 1989, 
were only possible because the Tak- 
eshita faction, the dominant group 
In the ruling Liberal Democratic 
party, was united behind the move. 

The finance ministry had wanted 
to delay the emergency spending 
package until later this autumn. 
But it was given a political instruc- 
tion from the top of the LDP to 
bring it forward. That order almost 
certainly came from Mr Shin Kans- 
maru, the former head c£ the Tak- 
eshi ta faction, who resigned last 
month over his involvement In the 
bribery scandaL 

With Mr Kanemarn's departure, 
the administration' lacks a member 
with enough authority to forge a 
consensus. Indeed, agreement may 
now be even harder to achieve 
because the power struggle to suc- 
ceed Mr Kanemaru has pitted Mr 
- Tsutomu Hata, the finance minister, 
against Mr Ryu taro Hashimoto, his 
ambitious predecessor who remains 
a. senior figure within the ruling 
party. 

Many western analysts believe 
Japan's economic success rests 
upon the strength of the triangular 
relationship between business, 
bureaucrats and politicians working 
in concert The current downturn is 
so threatening because it is prompt- 
ing new tensions in these relation- 
ships at a time when the political 
authority to maintain order has 
been undermined. Unless Japan’s 
political leadership can reassert its 
authority quickly, there will be an 
increasing risk that the Japanese 
economy will fall Into a prolonged 
decline. 


Joe Rogaly 


The price of darkness 



The machinery of 
British government 
runs efficiently 
when it is working 
In the dark with the 
blinds drawn and 
the lights switched 
off. Decisions made 
by torchlight under 
the blanket are 
either executed In secret or, this 
being a democracy, put to parlia- 
ment for its formal approval. 

This system runs smoothly when 
none of its parts is dented or, worse, 
exposed. It goes awry when the 
House is not properly disciplined, or 
when a corner of the blacked-out 
cave that is Whitehall is illumi- 
nated, or when the cabinet - which 
theoretically controls It all - is 
brought Into disrepute. It is for 
these three reasons that we are 
enduring a period of dismayingly 
weak, not to say impotent govern- 
ment. The House of Commons Is 
unpredictable, a little light has 
found its way into some of the 
departments, and the prime minis- 
ter and his colleagues have lost 
their authority. 

Take the Commons first Last 
Thursday’s statement of economic 
policy was well received by the Con- 
servatives, or all but a handful of 
them. The Irreconcilable Thatch- 
erltes were for once subdued. There 
seemed reason to hope that the nor- 
mal course of British parliamentary 
business might be resumed — that 
from now on ministers would pro- 
pose and all Tory MPs would vote 
in the Conservative lobby. This is 
still possible, but the greater likeli- 
hood Is that there will be further 
nerve-wracking rebellions, perhaps 
during the prolonged passage of the 
bill to ratify the Maastricht treaty, 
or possibly when the time cooes to 
vote on the financing of the new 
council tax. 

Consider next the fresh Insight 
we now have into the way civil ser- 
vants and ministers behave. This is 


derived from the documents In the 
Matrix Churchill case. The papers 
are being deployed with his custom- 
ary skill by Labour's Mr Robin 
Cook, who is "releasing" them in 
batches aimed, as smart bombs are 
to their targets, at the TV news 
headlines. He let off a few more last 
night. This has unnerved the 
administration and the prime minis- 
ter. It has deflected attention from 
the Autumn Statement, which was 
supposed to he the foun d ati o n of 
the government’s recovery. Mr John 
Major's latest speech on the econ- 
omy, delivered last night, will have 
to share the available headline 
space with Mr Cook's missives. 

That, however, Is not the princi- 
pal reason why the Matrix Chur- 
chill case is so damaging. Four min- 
isters plus the attorney-general 
stand accused of trying to keep 
information from a court, when, the 
probability was that the result 
would be the imprisonment of three 

There is no need to 
impart ms 
motives to 
ministers. The 
apparatus is malign 

innocent men. The ministers' reply 
Is that all they were asked to dn 
was confirm that the relevant 
papers fell within the categories of 
secrecy deemed by long-standing 
rules to warrant a public interest 
immunity from disclosure. None of 
them was Individually aware of the 
fall case for the prosecution or any 
of the case for the defence. So It was 
up to the judge to override their 
findings, which, as we know, he did. 

Let us assume that the official 
inquiry, the terms of reference of 
which were sensibly broadened by 
Mr Major yesterday, vindicates this 
argument The villain is then seen 
to be the system of secrecy. Public 


interest Immunity is not essentially 
a matter of law. It is an administra- 
tive convenience. Ministers and offi- 
cials determine what is and is not a 
secret. We can easily imagine the 
detachment, the objectivity, the bal- 
anced judgment with which they 
exercise their prerogative of "stick- 
ing to the rules”. There is therefore 
no need to impart malign motives 
to the ministers concerned. The 
apparatus is Itself malign. 

This is of greater significance 
than the matter of whether or not it 
was right to arm Iraq when the 
government was saying that its pol- 
icy was not to send lethal weaponry 
to either Iraq or Iran. X suspect that 
the average voter (although 
strangely not the House of Com- 
mons) is fairly cynical about politi- 
cal lies. Taking a risk that innocent 
parties might be jailed is more 
directly offensive to public sensibili- 
ties. That risk is inherent in the 
secretive method of government 

We are left with the question of 
Mr Major's authority, which he 
began to lose cm September 16 when 
Britain left the exchange rate mech- 
anism and the pingfe attached to his 
name vanished. A prime minister 
who had enjoyed unprecedented 
popularity for nearly two years sud- 
denly became the butt of the 
nation's jokes, The pent-up frustra- 
tion over the recession came to a 
head. The weakness inherent in an 
overall majority of 21 was revealed, 
the more cruelly so since the disaf- 
fected Tory faction is large enough 
to topple the government by voting 
with the opposition. 

No one expects a quick end to this 
long-running farce. To say that “it 
all depends on the economy” is a 
convenient cover far the more des- 
perate phrase, "it Is going to take a 
helluva long time*. There lies the 
nub. The tumround will come in 
the end. It always does. But it 
would be imprudent to expect it 
before the government's reputation 
is irretrievably damaged. 


Our Cards 
are on 

he Table 



Choose Newport and well give you a good deal 
We have a range of Incentives to help you Invest. 

'We've also got the people, the skIHs. and the right 
premises to accommodate your expansion — to lay nothing 
of an enviable quality of life hi a superb environment. 

' Flay your cards right. Sit down with us and be. a player at 
the European table of business. 


Write or eaK Gareth Isaac* 

Head of Property and Investment, 
Newport Borough Council, 

Civic Centre, 

Newport, 

Gwent NP9 4UR. 

Jekphone: 0633-244491 
'Fax: 0633-244721 
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Troubled transmission 
for the big picture show 

British doubts and budget pressures threaten Europe’s strategy 
for HDTV, write Andrew Hill and Michiyo Nakamoto 


J ust under a year ago, 12 
European Community 
telecommunications min- 
isters spent. 16 hours labo> 
riously mapping out a 
course towards hi^Htefinition, 
cinema-quality tetev tetan 
In a Joint press conference, 
the principal advocates of an 
EC high-definition television 
(HDTV) strategy hailed the 
directive they had agreed as a 
breakthrough: the European 
Commission, Dutch, French 
and German ministers «dd it 
was a vital weapon in the con- 
tinuing fight g gfringt us and 
Japanese competitors in the 
consumer electronics industry. - 
On Thursday, those sama 12 
ministem meet to discuss their 
strategy , for high-definition 
television (HDTV) amid fears 
that Br itish intransigence «wd 
general EC budget pressures 
may simply undo what they 
achieved last year. 

Under discussion wffl be the 
European Commission’s pro- 
posed five-year “action plan” 
for HDTV, which supports last 
year’s ta«Hwi«tl directive. 

The plan consists of an 
Ecn850m (£697m) package of 
incentives to encourage the 
introduction of wide-screen 
television services. The even- 
tual aim isa move to fell high- 
definition television on the 
basis of the so-called “Mac” 
family of transmission stan- 
dards. These were the norms 
chosen as the best route to 
high-quality television pictures 
when file EC first legislated on 
the subject in 1966. 

That first directive, which 
expired at the end (rf last year, 
was widely , discredited as an 
unsuccessful attempt to impose 
an industrial strategy on an 
unwilling market. Satellite 
broadcasters skirted . the 
requirements of the legislation 
and began transmitting in non- 
HDTV standards. 

This time, Mr Filippo Maria 
Pandolfi, thfi EC triawmimmi. 
cations commissioner, has 
tried to persuade politicians to 
co-operate with the industry. 
To get funding under the 
action plan, consortia of satel- 
lite broadcasters and pro- 
gramme-makers would have to 
demonstrate to the EC that 
they could deliver a wide- 
screen, service, It could be the 
EC’s last chance to relaunch 
an HDTV strategy. 

The main obstacle to agree- 
ment is money. Britain, which 
will chair Thursday’s meeting, 
believes the Commission has 
not made a sound business 
case for spending Eco850m. 
“We stiE haven’t seen much 
Justification for this,” said one 
British official last week. 

The British stance reflects 
continuing scepticism among 
broadcasters that the Commis- 
sion and interested member 
states want to cosset European 
television manufacturers - 
such as Philips of the Nether- 
lands and Thomson of France 



- which have invested heavily 
in Mac technology. The vote 
has to be unanimous, so 
Britain could veto the idea. 

Advocates of the plan, how- 
ever, point out that it does not 
include provision for direct 
funding of manufacturers. 
Instead, they say the proposals 
will assist a wide range of eco- 
nomic interests from indepen- 
dent television producers to 
retailers. t . 

A report prepared by KPMG 
Management Consulting for 
the Commission suggests that 
without .the funding the wide- 
screen market will develop 
slowly. 

Under those circumstances, 
equipment manufacturers, 
broadcasters and programme- 
makers are unanimous that 
there will be little .or no incen- 
tive to continue with joint 


analogue Mac transmission 
standards may be superseded. 

Digital ri gnnia are electrical 
(analogue) signals which have 
been converted into binary 
codes. The use of digital sig- 
nals makes it poasihie to pro- 
cess and distribute a greater 
volume of information more 
rapidly than using an analogue 
system. 

Digital television is not 
excluded from the EC strategy, 
although the Commission 
insists it- is stfil a long way 
from commercial production. 
Along With gfamriarrig ft 
would improve the picture 
quality, but it would also 
enable more channels to be 
broadcast than now possible. 

The debate about standards 
has been raging since an 
HDTV strategy was first pro- 
posed in the early 1990s. But 


Britain believes the Commission has 
not made a sound business case for 
spending Ecu850m 


development of specifically 
European HDTV technology. 
Philips, for example, hag stated 
that if there is no subsidy, “it 
could well be tbecase that you 
will never see HD-Mac [the 
final HDTV standard] in 
Europe - at least not sup- 
ported by Philips”., , .. 

With funding, however, 
KPMG estimates that the value 
of the market for wide-screen 
sets and video recorders will 
reach Ecn27.2bn in current 
prices by 2002, against 
Ecu2£bn if there is no subsidy. 

Apart from the central issue 
of cash - which will have to 
be thrashed out at ministerial 
level - discussions between 
national officials in Brussels 
over the past few weeks have 
focused on several persistent 
concerns. 

For example, the involve- 
ment of Thomson and Philips 
in developing rival digital tech- 
nology has fed fears that the 


are EC consumers and the con- 
sumer electronics industry 
really interested in a new stan- 
dard, or do they simply need a 
new product - in this case 
wide-screen television - to 
kick-start an ailing market? 

The latest draft of the action 
.plan reflects this question, ft 
gives the plan’s objective as 
the development of “advanced 
satellite and cable television 
services in Europe in file 
[wide-screen] format”- The Mac 
standards which have been at 
the centre of the debate over 
the past d ecade are hardly 
mentioned directly. 

Even in the telecommunica- 
tions directorate, stronghold of 
the Mac strategy, officials now 
admit that widescreen televi- 
sion Bets and services wfil ini- 
tially be more important than 
the standard in which pro- 
grammes are broadcast or 
received. “Nobody buys a stan- 
dard,” says one senior Commis- 


sion telecoms official “What 
people are going to buy in the 
first phase is wide-screen.” 

Recent discussions between 
national nffi rials in Brussels 
have also shifted the emphasis 
of file action plan in the direc- 
tion of the broadcasters. The 
original proposal was to devote 
some 25 per cent of funding to 
socalled “software” - in other 
words, programmes. In the cur- 
rent draft, between 30 and 40 
per cent of funds will be 
devoted to programme produc- 
tion and conversion. 

Two questions remain. Com- 
mercially, can the industry 
deliver what is required? Politi- 
cally, will member states nntfe 
to support the strategy? 

HDTV stfil feces a number of 
gfgniffcfln* hurdles. First tele- 
vision sets win have to incor- 
porate high-quality picture 
tubes which cost several tens 
of thousands of dollars. 

Second, the improvement in 
HDTV picture quality over con- 
ventional sets is apparent only 
in bulky and heavy sets that 
are at least 33in wide. 

For practical purposes. 
HDTV needs an entirely new 
display system - such as fiat 
panel displays that could be 
hong on the walL Such dis- 
plays are development 
bHt are probably at least 10 
years away from the market 

The political problem Is more 
pressing. Telecommunications 
ministers who aim to support 
the wide-screen strategy on 
Thursday know that the final 
decision on funding is not 
theirs to take. 

Even if Britain can be per- 
suaded to agree, the money 
must come from e xistin g and 
future EC budgets. Those bud- 
gets are increasingly under 
pressure as governments feel 
the economic pinch at home. 
Judging from the tone of 
debate among finance minis- 
ters, cuts may be made in 
exactly those areas - research 
and technology - where an 
HDTV strategy might find 
a home. 
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US needs no prod in 
pursuit of ‘worthy’ 
farm subsidy goals 


Banks are 
frustrating 
UK strategy 
for growth 

From Mr Pud Hudson. 

Sir, Despite welcome reduc- 
tions In hank rates, the banks 
are still charging 17J> to 21 per 
cent for overdrafts. They are 
frustrating the government's 
strategy for growth by refusing 
to pass on the benefits of 
reduced rates to customers. In 
Saturday’s papers First Direct 
announced that with base rate 
reduced to 7 per cent, its over- 
draft rate is unchanged at 17.5 
per cent. What is the point of 
increasing its margin at a time 
when the country desperately 
needs low real rates of inter- 
est? It is now charging over- 
draft customers 250 per cent of 
base rate. 

When are the hanks going to 
realise that reductions in base 
rates are meant to benefit the 
customer, not the banks? 

Paul Hudson, 

29 Carr Lane, 

Randan, 

Leeds, 

West Yorkshire LS19 6PD 

Inflexibly 

invisible 

From Prof Alexander 
Kermaway. 

Sir, I am just off to Russia on 
business for some weeks. I am 
taking £2 ,500-worth of personal 
computer equipment, and I 
needed it to be insured against 
theft etc. I asked my insurance 
company and travel agents, 
which all ttoiinwri because it 
was for business purposes. A 
loading Lloyd’s brok er could do 
no better. 

No one would move from the 
inflexibility of the standard 
form of medical and travel 
insurance. 

British? Tes; Service? No; 
Invisible - Absolute! 

A Kennaway, 

Department of Mechanical 
Engineering, 

Imperial College of 
Science and Technology, 
Exhibition Road, 

London SW7 2BX 


From Mr Dean Kleckner. 

Sir, It has been dismaying to 
read reports from Europe that 
blame the US form lobby, and 
my organisation, for sabotag- 
ing an agreement on oilseeds 
during talks in Chicago on 
November 2 and 3. Those 
observers who misread the US 
government’s resolve on this 
dispute would do well to con- 
sider the FT’S proposed solu- 
tion (“How to escape the trade 
war”, November 10), which 
outlines how the EC stumbled 
to the brink of a trade war. 
Our government is simply 
upholding the principles of the 
General Agr eemen t on Tariffs 
and Trade and of the Uruguay 
Round, in which both the EC 
and US committed themselves 
to substantial and progressive 


From Mr David Grayson. 

Sir, A number of our mem- 
ber companies regard City 
Challenge as one of the recent 
successes of the government 
This has involved allocating 
some of the urban programme 
budget on a competitive basis. 
To succeed, local authorities 
had to present comprehensive, 
five-year regeneration strate- 
gies for (say) a housing estate. 
Only those bids which are 
jointly developed and owned 
by local business mwt commu- 
nity organisations succeeded. 

While it is too early to judge 
the long-term impact. City 


From Mr Ian Stem. 

Sir, Mr Jimmy Airhe's letter 
(November ll) seems to 
address only part of file prob- 
lems which his union ’s mem- 
bers face (1 quite agree that 
productivity gains should be 
rewarded, though not to the 
extent that the reward reduces 
fixture productivity). As Mr 
Airiie points out, car workers 
have been affected by declining 
new car sales; however, Mr 


reductions in farm subsidies. 
Our officials need no prodding 
from form organisations to 
pursue such worthy goals. 

In Chicago, there were no 
hordes of American farmers 
maw?h<ng , shooting firecrack- 
ers and building bonfires, as 
European fanners did In 
December 1990, when the Uru- 
guay Round first unravelled. 
Our government and formers 
have shown much patience 

with the EC, but it is spent it 
does not take any nefarious 
lobbying to do what is right 
Dean Kleckner. 
president, 

American Farm Bureau 
Federation, 

225 Touhy Avenue. 

Park Ridge, 

Illinois 60068, US 


Challenge has already encour- 
aged better dialogue and co- 
operation between govern- 
ment, local authorities, busi- 
ness the c ommunity . 

In the current difficult eco- 
nomic situation, many busi- 
nesses and local authorities 
want to work together to 
improve local economic condi- 
tions. 

Why not adapt the City Chal- 
lenge precedent and pilot a 
“Regional Challenge”? This 
would involve concentrating 
planned expenditure, for exam- 
ple, of the new Urban Regener- 
ation Agency and Michael 


Airiie shnuiri r ealise that this 
Is not the fault of Ford, or 
other manufacturers, let alone 
his members, awn that not only 
Ford’s workers but also their 
shareholders wfil have to share 
the pain of reduced sales, 
throuifii (respectively) less jobs 
and less pay. and less share 
value lower dividends. 

As for blaming the govern- 
ment for “economic misman- 
agement”, surely Mr Airiie can 


Convincing 

argument 

Arm Mr Thomas Welsh 

Sir, Your leader “Indepen- 
dence for the Bank” (Novem- 
ber 12) makes a very convinc- 
ing case. To a growing body of 
people in the UK it is becoming 
unacceptable for monetary pol- 
icy to remain a political tool in 
the hamta of politicians. 

Our record since the second 
world war, characterised as it 
has been by violent fluctua- 
tions in the economy, should 
convince the most sceptical 
that the time has come for 
institutional change. Without 
an independent central bank 
there is little hope of our ach- 
ieving the stability essential to 
the prosperity of industry; and 
without a sound industrial 
base we are all dead, economi- 
cally speaking. 

Thomas Welsh, 

21 Bede Bouse, 

Manorfields, 

London SW15 3LT 


Hesel tine’s One Stop Shops for 
business support, on those 
areas which have “got their act 
together". 

“Regional Challenge” would 
reward those areas where busi- 
ness-led organisations such as 
the Training and Enterprise 
Councils, Chambers of Com- 
merce and local enterprise 
agencies, together with local 
authorities, have developed a 
common strategy and plan for 
economic regeneration. 

David Grayson, 

Business in the Community, 

5 Cleveland Place, 

London SW1Y 6JJ 


see that laying blame is irrele- 
vant - we all end up paying - 
and that there can be no part 
of the population which can 
say “It's not my fault” and 
cany on as before. If he, and 
others of like mind, adopted a 
more pragmatic approach the 
economy will stand more 
chance of recovering. 

Ian Stem, 

97 Greencroft Gardens, 

London NW6 3PG 


Moving a challenge from cities into the regions 


Blame is irrelevant — pragmatism is the answer 


Multilateral trade proposal must not be forgotten in Gatt talks 


From Mr Martin Griffiths and 
others. 

Sir, The struggle over the 
Uruguay Round of the General 
Agreement on Tariffs and 
Trade between the European 
Community and the US contin- 
ues. Yet while the detail of 
agricultural subsidies receives 
extensive coverage, an accom- 
panying proposal to create the 
new Multilateral Trade Organi- 
sation (MTO) has been given 
scant attention. As representa- 
tives of leading environment 
and development organisations 
in the UK, we urge immediate 
action to rectify this. 

We are extremely concerned 
that the proposal for an MTO 


which would govern some 
KMXXIbn of world trade - or 
over a quarter of the world's 
GNP - has been published in 
an ambiguous and flimsy 
annex to the Gatt draft final 
act, and without the benefit erf 
full public debate. As it stands, 
the MTO will simply come into 
being on completion of the 
Uruguay Round. 

We recognise the need for 
new institutional arrange- 
ments governing world trade. 
The Gatt is not equipped to 
deal with the increasing com- 
plexity of trade. However, the 
current MTO proposal just 
institutionalises many of the 
faults inherent in the current 


sy s te m erf trade. A new trade 
institution must be equipped to 
ensure that trade contributes 
to the protection erf the envi- 
ronment and human health 
»mii the eradication of poverty. 

Tfoe MTO should incorporate 
a legal commitment to sustain- 
able development and mecha- 
nisms to integrate trade with 
environment and development 
policies. 

Without these, the social and 
environmental costs of any 
boost in trade will be intolera- 
ble. 

We believe that such critical 
Issues merit wide public 
debate. We therefore ask for 
the government to give full 


publicity to the text of the pro- 
posed MTO, and urge parlia- 
ment to undertake a full 
debate on the setting op of the 
MTO before the completion of 
the Gatt negotiations. 

Martin Griffiths, director. 
Action Aid; Michael Taylor, 
director, Christian Aid; Andrew 
Lees, campaigns director. 
Friends of the Earth; Edward 
Mayo, director. New Economics 
Foundation; David Jones, asso- 
ciate director, Oxfam; Tim 
Lang, director. Parents for Safe 
Food; Maria Elena Hurtado, 
director. World Development 
Movement; George Medley, 
director. World Wide Fund for 
Nature-UK- 


Observer 


Speak and be 
damned 

■ Small explosion on the 
International conference circuit. 
Euromoney has been forced to 
cancel a high-profile ahiwilg in 
Athens today. 

The conference, “Greece - an 
emerging marker, was sponsored 
by Midland Bank, together with 
the Union of Greek Banks, Salomon 
Brothers and Lockheed Aircraft 
Service Corp. More than 500 had 
planned to attend. However, some 
of the participants suddenly got 
the jitters after a Greek daily, 
Imerisia, claimed that Euromoney 
had invited international 
businessmen to invest in the 
former Yugoslav republic of 
Macedonia. 

Despite frantic last-minute 
lobbying, the keynote speaker, 
Economy Minister Stefanos Manoe, 
pulled out and so (fid Stahos 
Argyros, president of the Greek 
Industrialists’ Federation, who was 
to chair the meeting. 

Euromoney has danind imerisia’s 
allegation, bat stressed that it was 
its “ inalienab le right and du t y " 
to write about areas all round the 
world; it had planned to write about 
Macedonia in a forthcoming issue. 

Bnromoney’s timing was a trifle 
tactless, considering that the 
Greeks are fighting a dipknn&tzc 
battle to prevent international 
recognition of Macedonia under 
that name. Feeling runs high in 
Athens; anyone who forgets to 
preface Macedonia with the words 
“former Yugoslav republic of Is 
in for a long lecture, covering 
almost 2JXJ0 years of Balkan history 
from Alexander the Great to 
Yugoslav communism under Tito. 


Pas ici 

■ Place your bets, please, for the 
new name for ICTs 

soon-to-be-spun-off bioscience 

operation. Since the demerger was 


first mooted back in July various 
nicknames have been tried out, 
ranging from Baby-Bio to Good-Bio. 

How about calling it Mond? The 
name has an international feel to 
it and Sir Alfred Moritz Mond, first 
Baron Melchett, was one of ICTs 
founders in 1986. Problem is that 
Brunner Mond, ICTs soda ash " 
business, was sold to a management 
buy-out team last year, so there 
might not be enough Monds to go 
round. 

Some variation on Nobel 
Industries, another of the founding 
companies, would also have a nice 
ring to ft but might be confused 
with the eponymous Swedish 
chemicals and explosives group. 
United Alkali Company and B ri t ish 
Dyestuffs Corporation, the two 

other founding companies, hardly 
fit the bill for a hlgbtech bios cien c e 
company. 

Sir Denys Henderson breaks me 
news tomorrow. Bet ft has Bio in 
the name even if it won’t have ICL 


Punters 

■ Cambridge University’s 
recently-launched glossy “Cam" 
ma garim» is no doubt an attempt 
to stoke up USUrtyle loyalty to the 

alma mater so that it can milk its 
i-irhBr alumni for contributions. 

. The question is whether some 

of the more distinguished potential 

recfptexrts from the worlds of 

h uatnesfl and finance will have 
much money to spare. An 
advertisemait at the back of the 
latest issue plugs an invaluable 
tome for that same audience: “How 
to survive an Inland Revenue 
investigation”. 


Enemy message 

■ Russia launched an 
unprecedented assault on the 
United States yesterday by putting 
into orbit a satellite bearing 
promotional material for its 
emerging private sector. 

The sputnik, carrying a message 



from President Boris Yettebi, was 
launched from the once top-secret 
military site of Plesetsk. 

Its estimated arrival time in the 
Pacific Ocean, near Seattle, is 
November 22 - just in time for 
the US ThankBgtving holkfay on 
November 26. ff the plan works, 

(a big if), the sputnik will be 
brought ashore by the Russian 
Fadflc fleet 

But rather than a turkey, ft will 
be carrying 19 containera of adverts 
for Russian goods and a cut-glass 
replica of the Statue of Liberty. 

The exercise is said to cost J2QQm 
- funded entirely by Russia’s new 
businessmen. 

If true, it seems a strange 
investment for a country which 
is strapped for cash. 


Family min der 

B Is Sir Christopher Harding, the 
ex-boss of British Nuclear Fuels, 
being lined up for the chairmanship 
of Newarthill, the foss-making 
family construction business of 
Lady Thatcher's great buddy. Lord 
McAipxne? 

ft would make sense. Sir Hedley 
Gremborongh, the current 
rhalrman, is OYET 70. the I6St Of 
the McAlpine family is getting on 


a bit, and Sir Christopher knows 
more than most about how to 
preserve family businesses. For 
nearly 20 years he has kept an eye 
on Lord Hanson’s family transport 
business. 

If he can satisfy Lord Hanson 
he should be able to satisfy 
50-year-old Lord McAlpine who, 
despite the retirement erf his 
heroine, still seems more interested 
in politics than running the family 
business. 

He has Just published The 
Servant, which has been described 
as a table for Machiavellian right 
hand men, and is dedicated to “the 
most magnificent Baroness 
Thatcher. . irom one of her many 
servants, who believes she could 
have been better served”. 

Sir Christopher, who has just 
joined the Newarthill board, refuses 
to discuss bis future role but his 
experience will come in handy. 

No one is suggesting that 
NewartteH is in dire financial 
si n ri tn. But in the three years since 
the McAlpine family bought out 
the minority, at a multiple of 38 
times earnings, the company has 
lost over £50ul 

Unlike its quoted brother, Alfred 
McAlpine, private companies like 
Newarthill cannot rely on using 
other people’s money, via public 
rights issues, when they run short 
of cash. 


Open house 

■ How timely. The Department 
of Trade and Industry is hiding 
a oneday seminar - A practical 
grade to UK export controls - on 
Friday. 

The morning session will explore 
such delicate questions as Why 
Export Controls?, while the 
afternoon session will involve a 
series of clinics where officials from 
the DTT, Ministry of Defence and 
HM Customs will dish out expert 
advice. 

Sounds like an ideal refresher 
course for a few of Her Majesty’s 
ministers. 
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Fears of a ‘jacquerie’ by farmers hamstring French government 


History lesson tempers 
attitude to a Gatt deal 


By David Buchan In Paris 


A jacquerie is what the French 
government fears would be the 
result of a Gatt farm trade deal 
on American terms. 

The term has nothing to do 
with Mr Jacques Delors, the 
European Commission president. 
He, so Gar, is considered in Paris 
to have done his best to bold the 
line against any reduction in 
Earm output beyond this sum- 
mer's reform of the Common 
Agricultural Policy. It refers, 
after the first jacquerie or revolt 
by peasants (dubbed les jacques) 
in the 14th century, to the his- 
toric tendency of French farmers 
to show their discontent in very 
public ways. 

They may not burn down cha- 
teaux these days, but are highly 
effective in leaving their tractors 
across road and rail lines and dis- 
rupting traffic, as they showed 
for several weeks after EC farm 
ministers agreed severe price 
cuts and set-aside requirements. 

After surviving a censure 
motion in parliament by just 
three votes, the government 


introduced a national aid pack- 
age to appease the farmers. This 
gave a reduction in tax on farm- 
ing land, tax incentives for pro- 
ducers of crop-based fuels, and 
debt relief on the heavy invest- 
ment which French fanners have 
made in* recent years to intensify 
their production. 

If there is one element of con- 
sensus between France’s frac- 
tious political parties, it is that 
the country cannot go beyond the 
CAP reforms to which it has 
already agreed. Every French 
political party draws, or claims to 
draw, support horn, rural areas. 

With Its poor opinion poll 
showing, and its sec- 
retary-general about to be 
impeached in parliament over the 
Aids-blood case, the ruling Social- 
ist party has enough problems in 
the run-up to next March’s legis- 
lative elections without provok- 
ing another jacquerie by conces- 
sions in the General Agreement 
on Tariffs and Trade. 

indeed, its survival until March 
depends, to a large extent, on 
keeping in with the Communists 
who voted against it over CAP 


reform in the summer. 

Nor is there any reason to 
believe that, in the likely event 
they win the March election, the 
centre-right parties forming 
France's next government will 
want to be any more conciliatory 
on the Gatt issue. The neo-Gaull- 
ist RPR party is especially strong 
in the “morale rural''. 

So widespread is the sympathy 
for farmers that even industrial 
groups with everything to gain 
from an overall Gatt deal dare 
not be seen to criticise France’s 
formers. 

A senior member of the Patro- 
nat employers federation admit- 
ted last week that his association 
had “a little problem of expres- 
sion” in trying to word even the 
most anodyne of statements on 
the Gatt 

But President Mitterrand’s 
France is not that of General de 
Gaulle, who in 1965-66 boycotted 
the Community in a row largely 
over EC agriculture. Indeed, Mr 
Mitterrand last week acknowl- 
edged that he would be very wor- 
ried if France were to be isolated 
in the EC. 
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Ashley Asimood 

Under fire: Chris Patten (left), governor of Hong Kong, and Douglas Hurd, UK foreign secretary, after 
meeting in London yesterday. In Beijing. Mr Patten was attacked by China and accused of challenging 
Chinese sovereignty and of seeking to perpetuate the division of the Chinese people Report. Page 4 
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ruption scandals and resigna- 
tions of senior officials. 

Judge Goldstone stopped short 
of declaring that the evidence 
proved the existence of an 
orchestrated campaign to under- 
mine the ANC and foment vio- 
lence, but he conceded that the 
documents provided “some 
evidence" of such activity. 

Yesterday's revelations clearly 
suggest a deliberate strategy at 
senior levels of government to 
destabilise opposition groups 
such as the ANC. They cast seri- 
ous doubts on Mr de Klerk’s fre- 
quent protestations - repeated 
yesterday in a BBC interview - 
that the government is inno- 
cent of any involvement in vio- 
lence. 

The documents seized by the 
Goldstone commission, on the 
contrary, show that the army's 
top intelligence officer, General 
Rudolf Badenhorst, had employed 
a convicted double murderer, Mr 
Ferdi Barnard, to “compromise" 
ANC guerrillas by involving 
them in crime. 

"For that purpose use would be 
made inter alia of prostitutes, 
homosexuals, shebeen (illegal 
bar) owners and drug dealers," 
the inquiry statement said. 

Documents revealing the opera- 
tion were seized when the com- 
mission, aided by the police, 
raided an operations unit of mili- 
tary intelligence. 

Yesterday’s evidence will 
increase pressure on Mr dc Klerk 
the president to clear out top lev- 
els of the security forces before 
progress can be made on the suc- 
cessful Installation of an interim 
government 


Italian sell-off plan 
wins IMF approval 


By Robert Graham In Rome 


THE credibility of the Italian 
government will hinge on the 
speed, transparency and depoliti- 
cisation of privatisation, accord- 
ing to the preliminary conclu- 
sions of the International 
Monetary Fund's annual mission. 

The report, handed over yester- 
day, was released by Guitiano 
Amato’s government to bolster 
its band in what promises to be a 
major confrontation in parlia- 
ment over privatisation. 

The government’s programme, 
proposing a radical reduction in 
the state’s two-thirds control of 
the banking system and the even- 
tual winding up of DU, the larg- 
est state holding company, was 
delivered to parliament at the 
weekend. 

Parliament now has 15 days to 
pass judgment on the pro- 
gramme. which seeks to raise 
L27,000bn ($2bn) for the Treasury 
and half as much again for recap- 
italising and reducing debts in 
the 1RI companies. 

The IMF mission report offers a 
cautiously encouraging assess- 
ment of the Italian government’s 
1992-93 fiscal packages, noting 
that there is “a very different cli- 
mate" compared to “the sense of 
deja vu" last year. It says the 
quality and credibility of the 
adjustment process just initiated 
“will be greatly enhanced by pri- 
vatisation". 

Success will depend “upon the 
speed with which privatisation is 
begun, the transparency of crite- 


ria and procedures and the effec- 
tive depoliticisation of the pro- 
cess". 

The seriousness of the govern- 
ment will be judged by its will- 
ingness to take unpopular deci- 
sions. including the liquidation of 
companies, the report adds. 

The IMF says pointedly: "Italy 
is now paying the price not only 
of past excessive borrowing but 
also of repeated failures to live 
up to its promises . . . this govern- 
ment appears to be prepared to 
make a break with the past and. 
If action is sustained, it will be 
rewarded." 

Fears over the liquidation of 
companies and the loss of jobs in 
the privatisation process yester- 
day provoked a warning from the 
three main trade union confeder- 
ations. 

A spokesman said the unions 
accepted privatisation as inevita- 
ble. but there was the risk of 
creating “disastrous’’ unemploy- 
ment without a clear industrial 
strategy. 

Union officials said 150,000 jobs 
were at risk, while entire regions 
like Sardinia were dependent 
upon the public sector for 
employment 

In contrast, Confindustria, the 
industrialists’ confederation, 
warmly endorsed the privatisa- 
tion programme while insisting 
the scope could still be much 
broader. 

On the Milan stock exchange, 
the index rose by more than 2 per 
cent with sentiment encouraged 
by privatisation prospects. 


Political 
roots run 
deeply 
through 
rural areas 


By William Dawkins In Paris 


THE existence of powerful 
agriculture lobbies in France 
does not fully explain why the 
government Is so sensitive to 
fanners’ demands. 

The make-up of the population 
does. Just over 6 per cent of the 
French civil workforce are form- 
ers, nearly three times the pro- 
portion in the UK and double 
that in the US, according to 
Insee, the state statistics agency. 
About a fifth of the population 
makes a direct and Indirect liv- 
ing from farming. 

All mainstream political par- 
ties thus have rural roots, or are 
at least in tonch with a provin- 
cial audience, because any politi- 
cian with national ambitions tra- 
ditionally needs to nurture a 
local powerbase to maintain 
prestige. Accordingly, national 
politicians, both right and left, 
tend to hold local jobs as mayors 
or regional councillors on top of 
their national mandates. 

Examples include Mr Pierre 
Beregovoy, the prime minister, 
also known as mayor of Nevers, 
or Jean-Pierre Soisson, the agri- 
culture minister, who continues 
to be mayor of Auxerre in his 
spare time. 

Among the formal lobbies, the 
group that counts Is the Federa- 
tion Nationale des Syndicate 
d’Exploltants Agricoles, which 
counts 600,000 of France’s nearly 
lm farmers as members. 

Officially, the FNSEA Is apolit- 
ical, but it tends to reflect 
conservative views, if only 
because of the right’s traditional 
strength In the French provinces 
where conservative parties 
control 75 out of 96 departments. 

One of the FNSEA’s former 
presidents is Mr Francois Guil- 
laume, agriculture minis ter in 
the 1986-88 Ganllist government. 

The FNSEA, dominated by the 
prosperous cereal farmers of the 
Brie and Beance In the Paris 
basin, grudgingly accepts Com- 
mon Agriculture Policy reforms 
and so has concentrated on nego- 
tiating compensation terms. 

However, it cannot accept any 
production cuts that go beyond 
the EC reforms, which explains 
the FNSEA's tough stance on 
Gatt and the oilseeds row. 

Another lobby group that 
counts, in vociferousness though 
not in numbers, is Coordination 
Rurale, an extreme splinter 
organisation that broke away 
from the main farm unions late 
last year in protest against their 
moderate stance on EC form pol- 
icy reform. 

The CR has only 10,000 paid-up 
members, but proved itself last 
summer adept at organising all 
kinds of sabotage, from blocking 
motorways and rail lines to 
spraying manure at government 
ministers* cars. Typically, it rep- 
resents fruit, vegetable and live- 
stock smallholders in the 
south-west, less worried about 
the Gatt talks than are the big 
industrial forms of the north. So 
for once, the 

CR has not taken to the barri- 
cades. 

However, different their inter- 
ests, France's farm lobbies are 
driven by the same fear of the 
gradual death of the countryside. 
Between 1982 and 1990, the form 
population fell by 500,000, 
mainly doe to the retirement of 
smallholders unable to find a 
successor. 

More prosperous neighbours 
snapped up the land they left, so 
that the average size of farm 
rose from 23.4 hectares to 28 
hectares over the same eight- 
year period. 

In theory, this means France 
should benefit from EC form pol- 
icy reforms because they favour 
the most efficient producers. 

But the social problem of a 
declining farm workforce 
remains. Insee believes that the 
number of French farmers will 
foil by another 30 per cent to 
700,000 by the end of the decade, 
irrespective of the impact of the 
EC reforms and the outcome of 
the Gatt talks. 

No French government will 
want to be held responsible for 
worsening the damage. 


World 

Weather 


AJJKXtO 

AhJtert 

Amsterdam 

Alum 

nmn 

Sang** 

Barcelona 

B*N*«g 

fletom 

Bel*** 

Biffin 

BJorrtU 

Boo*«r 

Bortfmw* 






X 

■F 



X 

V 



X 

V 



X 

T 



X 

T 



Boulogne 

R 

ID 

so 

FranUun 

C 

8 

48 

Mafoua 

F 

18 

54 

Oporto 

F 

13 

86 

Tenartta 

t 

21 

TO 



Brusula 

C 

a 

4b 

Ogneva 

c 

■ 

48 

Malaga 

S 

IS 

» 

Oslo 

3n 

0 

32 

Tokyo 

S 

21 

70 

X 

'F 

BuUPM 

R 

9 

-id 

QieraHar 

s 

IS 

SB 

(M/M 

F 

23 

73 

Fart* 

F 

9 

48 

Torero f 

F 

-4 

JS 

18 

u 

humus Aires 

F 

22 

n 

Glasgow 

F 

7 

45 

UsriU 

C 

31 

88 

Prague 

R 

s 

43 

Turks 

F 

21 

70 

1$ 

99 

Cairo 

F 

23 

n 

Hcrtklkj 

C 

-1 

30 

Melbourne 

S 

21 

?0 

Reykjavik 

F 

2 

36 

Valencia 

8 

17 

S3 

7 

45 

Capo Town 

C 

17 

63 

Hang Kong 

8 

27 

81 

(■lexica Chy 

C 

21 

89 

Rhodes 

S 

IB 

« 

Vartce 

R 

9 

48 

IS 

68 

Caracas 

C 

» 

82 

fcinctmjdc 

n 

ft 

41 

Miami t 

s 

18 

84 

R» a* Janeiro 

c 

33 

91 

Vienna 

R 

3 

41 

27 

M 

Case Wo oca i 

F 

» 

64 

Inverness 

F 

5 

41 

Mttn 

Dr 

6 

43 

Rone 

c 

20 

88 

Warsaw 

a 

2 

36 

Jl 

« 

Cncago t 

C 

1 

34 

Islamabad 

C 

22 

72 

Montreal 1 

S 

-10 

14 

Salzburg 

n 

8 

43 

Wasntngwi 

3 

-3 

27 



Cetogrw 

F 

8 

48 

isunoni 

s 

13 

55 

Msksv 

c 

0 

32 

SFrandsco 1 

F 

10 

90 

Zurwi 

F 

7 

«S 

1 

45 

Copenhagan 

R 

3 

jr 

Jakarta 

R 

31 

as 

MunkJi 

n 

5 

41 

Seoul 

S 

7 

45 

Temoeraturee at «nHd*v 


22 

72 

Curb 

C 

15 

H 

MiorqMbivg 

s 

as 

79 

Nairobi 


- 

- 

Singapore 

F 

31 

88 

vntMrdn 




0 

■O 

Cette f 

B 

10 

so 

Lisbon 

r 

IS 

Cl 


F 

IB 

86 

Stockholm 

F 

0 

32 

t Naan GMT ttmoankirev 


IS 

SO 

Dublin 

S 

r 

43 

London 

H 

T 

45 

Neeeau 

C 

27 

80 

Strasbourg 

C 

11 

82 

C- dandy 

i- Drizzle 


8 

43 

Dubrovnik 


- 

- 

Los Angela t 

F 

14 

57 

Nn OWN 

a 

27 

81 

Sydney 

c 

20 

88 

F-Feir Fg- 

Fgg H 

-HaU 


14 

97 

Edinburgh 

c 

e 

43 

Liuamiiuurg 

n 

7 

45 

NwYoA 7 

s 

0 

32 

Talpat 

c 

23 

73 

R-RaJn S- 

SWTy 



32 

90 

Faro 

F 

is 

64 

Madeira 

c 

IS 

B4 

Nice 

F 

14 

87 

Tangier 

C 

IS 

SB 

6| -Steel Sn 

-Snow 



n 

S 

Florence 

f 

» 

66 

Madrid 

s 

IS 

54 

Nicosia 

s 

23 

72 

Tel Aviv 

F 

23 

73 

T~ Thunder 





THE LEX COLUMN 


A taste of cold steel 


Metal fatigue was evident at British 
Steel yesterday. The strain showed not 
so much in the interim figures, which 
were badly affected by reorganisation 
and redundancy costs, but in the man- 
agement’s repeated complaint about 
the state, of the European steel mar- 
ket Cut-price supplies from, eastern 
Europe and over-capacity in the EC 
have further weakened prices in the 
last few months. These supply prob- 
lems are now being exacerbated by the 
downturn in Germany, notably in car 
! manufacturing, and another round of 
destocking. 

British Steel and private sector 
steelmakers in Germany may be 
looking to the EC to stop subsidies to 
inefficient state-owned EC manufac- 
turers. However, ministers are likely 
to prefer to act against the soft target 
of eastern European imports than to 
address the politically sensitive prob- 
lem of rationalising the EC's steel 
industry. Such import restrictions will 
at best buy companies a little time. 
British Steel, which was exported to 
be one of the big beneficiaries of deval- 
uation, ha« already seen much of that 
gain eroded by weak markets. 

Given such a tough outlook, the 
company is fortunate to have a strong 
balance sheet Cash will continue to 
flow out of the company in the second 
half of the year as redundancy costs 
continue, but net borrowings should 
stabilise at a manageable £300m next 
year. While it is In better shape than 
many continental competitors, politi- 
cal uncertainty makes the shares hard 
to value. In the unlikely event that the 
EC arts to cat capacity. British Steel 
could find itself well placed. But if the 
haemorrhaging continues, the com- 
pany has no nanny state to protect it 


FT-SE Index: 2679.6 {-17.9) 
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BOC 


It is rough justice that BOC’s effort 
to blaze a trail in financial reporting 
hi g hli g hts what a hash it made of US 
home healthcare. Under old account- 
ing rules a small -book profit on the 
sale of Glasrock would have flattered 
yesterday’s frill year results. In fact 
the figures are overshadowed by an 
ugly £ 11 7m write-off of goodwill 
against earnings. Taken with historic 
profit figures for discontinued busi- 
ness - another innovation - and last 
year's reorganisation provision. Glas- 
rock looks to have been a mistake on 
the scale of BOC’s involvement with 
carbon graphite in the 1980s. . 

The broader question is whether 
BOC can make a better fist of Its 
remaining healthcare activity. The 


market might be forgiven for wonder- 
ing whether the latest venture in bio- 
technology will be equally botched. 
With research expenditure on the proj- 
ect running at only £8m a year, 
though, this Is hardly the biggest 
threat More Immediately, competition 
from generic drugs in the US means 
that BOCs new anaesthetic, Suprane, 
will have to perform well just to main- 
tain healthcare profits this year. 

Conditions in industrial gases are no 
better than at the nine-month stage. 
The UK market took another lurch 
down in the fourth quarter. Japan is 
slowing and US demand is flat All the 
more impressive, then, that operating 
profits from gases were 12 per cent 
higher once changes in exchange rates 
are stripped out While earnings are 
clouded by the write-off and changes 
in presentation. BOC’s promise to 
increase the dividend is tacked by a 
formidable ability to generate cash. 
The company paid back debt last year 
despite an ambitious capital expendi- 
ture programme. The new-style cash 
flow statement should be one change 
in accounting standards which works 
in BOC’s favour. 


to public criticism. Plenty of criticisms 
can be levelled at the tanks at the 
moment but making excessive profits 
is surely not one of them, A strong 
tanking system, after all, is a prereq- 
uisite for a strong recovery. The idea 
that lenders should reduce their rates 
exactly in line with base rates is in 
any case somewhat simplistic. Admit- 
tedly the endowment effect may not be 
what it was. given the fewer number 
of interest-free current accounts: the 
frnp fcg will presumably also have 
anticipated the impact of falling rates 
on their free capital by offsetting mea- 
sures such as buying gilts- Neverthe- 
less, as businesses themselves they are 
entitled to be mindful of their overall 
return on equity. 

It could be that pressure to lower 
some lending rates - such as those on 
credit cards and unsecured borrowing 
- successful But on one front - 
competition from building societies - 
there may be some relief. Mortgage 1 
lenders such as the Halifax and Abbey 
National may appear to have been 
largely unscathed by recession in the 
housing market. However with the 
volume of bad debts expected to jump 
from £l-2bn in 1991 to perhaps £2bn 
this year, and with the cushion of 
mortgage guarantee insurance virtu- 
ally used up, societies are vulnerable 
to another downward lurch in house 
prices. They too are anxious to widen 
margins, just in Case. 9 


Interest rates 

Ranfc shares have usefully outper- 
formed the stock market since UK 
monetary policy was liberated from 
the ERM. Accordingly it is clearly of 
concern to investors If the current 
campaign against wider lending mar- 
gins — a traditional accompaniment 
to foiling interest rates - Is sustained. 
Bank and building society balance 
sheets may be in desperate need of 
repair at the moment, but both types 
of institution are unusually sensitive 


Kingfisher 

Innovation has not been Kingfish- 
er’s middle name, so the company is 
perhaps sensible to try out someone 
else’s format for retailing office sup- 
plies. And in typically cautious style, 
Kingfisher's chairman. Mr Geoffrey 
Mulcahy, is opting for slow develop- 
ment and limited investment Whether 
Staples’ idea of businesses coming to 
out-of-town sheds to buy office sup- 
plies and equipment will catch on in 
the UK is an open question. Cosy buy- 
ers may prefer to sh in warm offices 
and dad with existing suppliers, so 
success will depend on persuading 
managements the savings are worth 
the extra effort. 

That said, other retailers, such as 
WH Smith, see opportunity in this 
fragmented market The main promise 
seems to lie with small to medium- 
sized corporate customers which can- 
not reap economies of scale. The gam- 
ble is that by late 1993, when Kingfish- 
er's experiment Is under way, small 
businesses may actually be able to 
afford new equipment. 
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“ Tm sorry, but I’m afraid, 
he’s too depressed to take part in a survey 
on business confidence.” 


Level-headed advice and support from a good merchant bank is more important 
than ever in tough times. If there is a problem - or an 
opportunity - you would like to discuss, please call Iain Houston on 071-248 4000. 



CHARTERHOUSE 


Charterhouse Bank Limited, 1 Paternoster Bow, St Paul’s, London EC4M 7DH. 

Charterhouse Bonk Limited Is a Member of The Securities and Futures Authority. A Royal Bank of Scotland Company 
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Rerce dogfight rages over 
the North Atlantic . 
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Bast you find facilities like 
that" 

In a Tokyo hotel she told the 
management that she needed a 
hairdresser before her appoint- 
ments started and not later in 
the day. The hotel opened Us 
salon in the early morning. 

Despite the drive to cut 
costs, few business travellers 
believe that the fox machine, 
telephone or video conferenc- 
ing facilities have proved ade- 
quate replacements for travel. 
It is still necessary to meet cus- 
tomers face-to-face. 

Mr Miller said, however, that 
he had noticed an increased 
tendency to plan trips properly 
in advance. "Our own sales 
team used to moke trips that 
involved cold-calling. We’re 
now making sure that more or 
the earlier work is done over 
the phone and by correspon- 
dence. Now, flying out to visit 
someone is something you do 
further down the line rather 
than as a first step. There’s 
much more planning and much 
more asking ‘what do 1 want to 
achieve from this trip?’” 

Arriving at face-to-face meet- 
ings with more advance infor- 
mation about a customer’s 
requirements has proved bene- 
ficial, he says, which raises the 
question of how many of the 
changes in business travel over 
the past two years will turn 
out to be permanent 

The Wagons-lits survey 
found that shout 30 per cent of 
companies do not expect to 
increase their business travel 
in the next two to three years. 
Of those who did, 30 per cent 
expected to be doing more trav- 
elling to the US, 29 per cent to 
the Far East, 24 per cent to 
France, 22 per cent to Germany 
and 19 per cent to eastern 
Europe. 

Mr Bill Kirkwood, sales and 
marketing director of Thomas 
Cook Travel Management, 
argues that now that compa- 
nies have discovered they can 
drive down travel costs, they 
are unlikely to return to the 
easy-going days of the past, 
even when the recession is 
over. 

Mr Miller has his doubts. 
“When tbe good days come 
again, it wouldn’t surprise me 
if cost controls were relaxed, 
human nature being what it 
is.” • 


Tuesday November 17 1992 


TO MANY who only step on to 
an aircraft to fly to their two 
weeks in the sun, the life of the 
business traveller must seem 
enticing: first class seats, lux- 
ury hotels, and a different city 
every week. 

Those who spend lonely 
nights in li|f ?nHffl hotel rooms 
crunching peanuts from the 
minibar and watching inferior 
television in lnngwagRa they do 
not understand know that tbe 
reality Is different. The excite- 
ment of new cities, taxis and 
people certainly exists, but 
there is little time for sight-see- 
ing and the novelty soon wears 
off. 

For many, business travel is 
not fun - and is probably now 
less fun than it was. Tim- col- 
lapse of communism in eastern 
Europe has taken travellers to 
cities they have never visited 
before, some of them beautiful 
But the infrastructure needed 
to support business travel Is 
often not there. 

Throughout the world, travel 
is now less safe than it was. 
There are not many cities in 
which travellers can confi- 
dently set out for a night-time 
stroll For women travellers, 
the confinement to hotels is all 
the greater. One travelling 
woman executive said she had 
been attacked twice in. recent., 
years, once in Rome and once 
in Paris, tn the Paris attack, 
the assailant was a policeman, 
ostensibly breaking up a dem- 
onstration. 


Above all In these difficult 
economic times, many travel in 
less comfort than they used to. 
The recession has resulted , in 
companies looking at how. 
much they spend on foreign 
travel and whether savings can . 
he They ran, and busi- 

ness travellers are living with 
the results. 

“If you asked companies five 
years ago how much they were 
spending on travel they would 
look at you blankly. Now they 
can tell you, not quite to the 
last dollar, but almost,” says 
Mr Anthony Keeler, chief exec- 
utive of Business Travel Inter- 
national, an alliance of travel 
groups including Hogg Robin- 
son of the UK and KuonL of 
S wflxariahd. ■ 

Before the recession, flying 
first or business class and stay- 
ing In luxury hotels were seen 
as perks of the job. Mr Keeler 
says: "When times are good 
and staff are in short supply, 
companies offer the sort of 
package that will attract peo- 
ple. ft is differ ent when times, 
are tough and there are a lot of 
people out there looking for 
work. 

. “The travel authorisation 
process has become much 
tougher. In years gone by, it 
was easier to get a first-class 
ticket to Tokyo than get a new 
f’hnir {or your office. You- have 
no control over the chair, or 
the desk, cur the carpet that you 
have In your office,, fn. this 
hard world, traveF ia now no - 


Pint class service: drflnes ire offering better facWes on flie ground and in the sir to woo corporate customers (Picture: United AhBnes) 


different One customer said to 
me: “I don't want to spend a 
penny cm travel - let’s start 
from there” Travel is a cost 
and, like any cost, it can be 
controlled.” 

A recent survey by Mori for 
Wagons-lits Travel found that 
nearly half of the 400 senior 
executives and secretaries sur- 
veyed said their companies 
were instructing travellers to 
use cheaper hotels and flights. 

Mr Richard Lovell, Wagons- 
lits Travel managing director, 
says: “While there is belt-tight- 
ening and budgets seem to be 
reduced, travellers are learning 
to bufld business from the back 
of . the aircraft.'* 

■ . Nearly 40 per cent of staff 
responsible far booking trips 


say their companies are sanc- 
tioning fewer business trips. 
About 30 per cent, however, 
say there has been no change 
In the number of trips fatkow 

Cost-cutting has resulted in 
some trips being shorter. To 
save money, however, some 
are staying away for longer, fit- 
ting more cities and appoint- 
ments into each trip. Mr David 
Miller, director of Midland 
Securities Services, a division 
of Midland Bank, says he keeps 
his- trips to the continent short 
If he is travelling to New York, 
on the other hand. It seems a 
waste not to schedule meetings 
in Boston and other North 
American cities at the same 
time. 

Mr Keeler believes, that to 


compensate for the hardships, 
business travellers are receiv- 
ing better service everywhere 
from hotel and airline staff 
who need to compete more 
keenly for customers. "There’s 
a lot better understanding of 
where their money Is coming 
from," he says. 

Not all travellers agree. A 
senior London-based executive 
at Salomon Brothers says: 
“The only place that works 
properly is the Far East Japan, 
Singapore, Hong Kong, and I 
would even include Australia, 
are In a of their own. 

“Eastern Europe is at the 
other end of the scale. So is 
Latin America. Western 
Europe is not as good as the 
Far East hi overall ^service, effi- 


ciency and design of hotel 
rooms. The airlines in Europe 
are better than the hotels - 
Pm a big fen of British Air- 
ways. 

“I find America worse than 
Europe. In many hotels in New 
York and Washington you 
don’t even get minibars. And 
unless you come out with a 
serious tip cm the first day you 
don't get good service.” 

She adds that hotel rooms 
outside the Far East are still 
not designed for women travel- 
lers. “There’s a shaving socket, 
but there’s nowhere to plug in 
your Ifeir dryer. You find me a 
woman who uses the hotel hair 
dryer - they don't. There’s 
nowhere to plug in a contact 
lens boiler- either. Jn the Far 


Travel has become less fun and 


less safe and, ag companies seek 
to cut costs, it is less comfortable 


too, says Michael Skapinker. 
Nevertheless, despite advances In 
technology, there is stitl a need to 
meet customers face-to-face 
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Singapore Airlines 
and Swissair have both 

chosen Delta Air lines 
as their partner in a 
global alliance. If you’re 
femiliarwith their 
standards, then you’re 
familiar with ours. 



Bat Ordinary: 
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BUSINESS TRAVEL 2 


International carripr.q are offering more services to maintain their share of lucrative business class traffic, writes David Churchill 


Battle rages in the skies 


BMTESH AIRWAYS- recent 
oeasion to spend some £80m - 
Plus another fiaom to advertis- 
es 7 to upgrade Its Club 
world sendees on all long-haul 
routes is a clear example of 
just how seriously the world's 
airlines are wooing the busi- 
ness traveller. 

As the recession shows no 
real sign of ending, so BA and 
the other leading international 
carriers are being forced to 
offer an Increasing range of 
services and perks to maintain 
their share of lucrative busi- 
ness class traffic. 

Everything from neck mas- 
sage from a resident masseuse 
aboard Richard Branson’s Vir- 
gin Atlantic aircraft through to 
luxury limousines taking exec- 
utives from door to door are 
being used to win business. 

But executives are not as 
easily persuaded by such blan- 
dishments as they were in the 
late 1980s. The reason, how- 
ever, is not of their choosing: 
rather, it is a result of the deci- 
sion by many companies to 
downgrade the class of travel 
for their executives. When a 
seat in economy class - or 
coach as it is known to the US 
- toom London to Mew York 
costs a tenth of the business 
class fare, then it is easy to see 
why companies are increas- 
ingly instructing their execu- 
tives to save money and fly In 


the cheaper seats. 

For the airlines this is seri- 
ous news: the yield from toll- 
fare paying business class trav- 
ellers is the most profitable 
part of the airline business. 
While this has been the case 
for many years It is even more 
important now as first class 
passengers are becoming 
increasingly scarce - only 
about one in every five first 
class seats is now sold at full 
fare - and economy class 
seats are being offered at 
heavily discounted prices. 


1980s. At first, it seemed a bril- 
liant marketing Idea, similar to 
the explosion of trading stamps 
in securing customer loyalty in 
the 1950s and 1960s. 

But the drawback soon 
became clear, passengers fly- 
ing free hit yields and margins 
with the Inevitable result that 
many airlines were forced 
either into Chapter ll adminis- 
tration in the US or out of busi- 


Yet when the British govern- 
ment adopted an "open skies" 
policy across the north Atlan- 


Everythlng from neck massage aboard aircraft 
through to luxury limousines taking executives 
from door to door are being used to win business 


Hence the importance for air- 
lines of wooing corporate trav- 
ellers. The battle is being 
fought to two ways: enhanced 
services on the ground and in 
the air; and by customer loy- 
alty programmes for frequent 
flyers. 

It Is this second approach ~ 
frequent flyer programmes - 
that is currently at the sharp 
end of the battle for business. 
The practice of rewarding pas- 
sengers for flying with a partic- 
ular airline by giving them a 
chance to fly again for nothing 
was first used in the US mar- 
ket after deregulation in the 


tic routes, the US airlines 
which jumped into the market 
primarily American, Delta 
and United - all brought with 
them frequent flyer schemes. 
British Airways was forced to 
follow suit last year and award 
Air Miles for frequent flyers 
(who now qualify as members 
of its Executive Club scheme). 
Other European airlines have 
also had to join to. 

The result has been twofold. 
For the airlines, it has meant 
that yields on certain flights 
have been hit further as a pro- 
portion of travellers are flying 
free. Every month, for exam- 


ple, some Si, 000 people fly free 
on BA as a result of collecting 
sufficient Air Miles. 

For the frequent traveller, 
however, the availability of 
such schemes has provided a 
welcome perk. But should they 
get the benefit of being able to 
tai ff themselves their fam- 
ilies on holiday as a result of 
belonging to a frequent flyer 
scheme when the airline tick- 
ets have been paid for by their 
companies? 

The dilemma is a difficult 
one for companies and individ- 
uals. Mr Bill Kirkwood, mar- 
keting director for Thomas 
Cook travel management, 
points out that a good corpo- 
rate travel policy will Identify 
a frequently used route and 
negotiate a favourable corpo- 
rate rata with one carrier. “But 
a serious conflict of interest 
can occur if staff ignore the 
low corporate rate dictated by 
the travel policy and book a 
more expensive ticket that 
rewards them personally for 
their loyalty,” he says. 

Mr Kirkwood acknowledges 
that many executives see the 
perk of frequent flyer schemes 
as compensation for long peri- 
ods away from home. “That 
accepted, it is still more cost-ef- 
fective for the company to find 
a more direct way to compen- 
sate its high mileage travellers 
while at the same time making 



In a dau of Ha own: Richard Branson initiated a new section in Vbpfa. aircraft for tuH-lare paying economy pamengora. ( Picture: Tony Andrews) 


them keep to the most cost-ef- 
fective travel policy." 

A recent survey carried out 
by Mori of corporate travel 
buyers on behalf of Wagons- 
Lits Travel found that jnst 
over half the 400 companies 
surveyed felt the benefit 
should re turn to the company 
rather thaw to the individual. 
Air Miles, however, neatly 


BRITISH AIRWAYS' decision 
to take over the ailing Dan- 
Air's scheduled European 
routes is just the latest jockey- 
ing for position among UK and 
European airlines ahead of the 
planned liberalisation of Euro- 
pean air routes when the sin- 
gle market comes into force 
next year. 

Virgin Atlantic's Richard 
Branson, for example, who pul- 
led out of a deal with Dan-Air, 
is looking at the prospects for 
developing a European service 
to rival his long-haul 
operations to the US and 
Tokyo. 

The key question, however, 
remains how far and fast the 
plans to de-regulate European 
air routes will come into effect 
- or will the determination by 
some national governments to 
protect their airlines make the 
changes more apparent than 
real? 


Jockeying for 
position 


The agreement reached by 
EC transport ministers last 
June has three main elements 
to it It allows airlines of one 
EC country to establish air- 
lines to other EC countries; it 
creates pricing freedom to the- 
ory. subject to certain restric- 
tions; and will enable any EC 
airline the right to pick up traf- 
fic within one member state 
and carry It on to a second 
destination within that coun- 
try. 

For example, BA flying from 
London to Frankfurt will be 
able to pick up passengers in 
Frankfurt and carry them on 
to Berlin. 


But, as with many EC devel- 
opments, the proposed moves 
do not go as far as some air- 
hues would have wished. A full 
“pen skies” policy, for exam- 
ple, would have allowed EC 
airlines the right to fly freely 
inside another EC country; this 
has been delayed until April 
1897 at the earliest 
British Midland has been the 
most vocal to its opposition to 
the present restrictions on 
European air routes. In a 
recent report It pointed out 
that 11 of the 15 busiest air 
routes to Europe continue to 
be served by the two respective 
leading airlines from each 


country, charging identical 
business-class fares and with 
almost Identical schedules. 

"The EC needs to back up its 
proposals with real teeth, by 
loosening the financial ties 
between states and their air- 
lines and ensuring it has a 
mergers and anqirisitirmK pol- 
icy in place to prevent a fur- 
ther reduction in consumer 
choice,” argued Sir Michael 
Bishop, BM’s chairman. 


EUROPE 


BM estimates that British 
business travellers are paying 
more than £200m a year more 
than they need to because of 
the airline duopoly on princi- 
pal European routes. 

Mime competition and lower 
fares could prove something of 
a problem for European air- 


lines, especially as they rely 
heavily at present on business 
class passengers to keep routes 
profitable, 

BA’s dub Europe operation, 
for example, earns the airline 
nearly half its European reve- 
nue even though Club passen- 
gers make up just a quarter of 
its total. 

Moreover, there are clear 
signs that European business 
travellers are becoming 
Increasingly unwilling bo pay 
higher fares on short-haul 
routes. Both Lufthansa and 
Swissair, for example, have 
finally abandoned their first 
class cabins in Europe to con- 
centrate on business class 
instead. 

But even with improvements 
in service both on the ground 
and in the air, many execu- 
tives are deciding to trade 
down and fly economy on 
short-haul European routes. 


sidesteps this issue by refusing 
to allow companies to register 
for its system - only named 
individuals can apply for and 
receive the frequent Oyer 
rewards. 

Perhaps the only way such 
schemes may come to an aid 
- apart from an airHne being 
forced out of business by the 
heavy liability to fly passen- 
gers for nothing - is if the tax 
authorities deride to get tough. 
The perk is dearly taxable, but 
so far the Inland Revenue has 
taken no action. 

The uncertainty surrounding 
the to tore of such schemes - 
and their potential cost to the 
airlines - makes improving 
service for business travellers 
a better bet to win customers. 

BA has been in the forefront 
of many business rings initia- 
tives in recent years and has 
won & well-deserved reputation 
for its Club World cabins. 
Readers of Business Traveller 
magazine, for example, 
recently voted it the best air- 
line overall 

What BA now plans to do is 
to offer Club World travellers 
more control over their jour- 
ney, starting with its new 
Lounge Pavilion at Heathrow's 
terminal four. “Our research 
shows that passengers con- 
tinue to feel stressed in ails 
ports," points out Mr Robert 


Ayting, BA’s director of mar- 
keting and operations. "They 
want to be cocooned in a relax- 
ing environment before getting 
on to a plane.” The new lounge 
will be more like a hotel lobby 
than existing airport lounges, 
he adds. 

In the air, BA is redesigning 
the 6,000 Club World seats on 
its 71 long-haul aircraft to give 
better back and leg support as 

BA has been In the 
forefront of business 
class Initiatives In 
recent years 

well as making the “ears” on 
each ride wider to give greater 
privacy. It is also installing 
eight-channel videos In the 
back of each seat to give pas- 
sengers the freedom to watch 
what they want. 

BA is not alone to upgrading 
its ln-flight services - Emir- 
ates, for example, is also 
inst alling seat-hack videos - 
and other developments on the 
way include better in-flight 
telephone and fox facilities on 
long-haul transatlantic flights. 

On the ground, most atten- 
tion U being focused on 
Improving the speed and effi- 
ciency with whfch executives 
can get from their office, on to 


the plane, and to their destina- 
tion at the other end of the 
flight limousine transfers are 
now quite common, although 
they tend to be offered by the 
smaller airlines with fewer 
flights than the mayor opera- 
tors. 

Perhaps the most interesting 
development for business trav- 
ellers whose travel budgets are 
being squeezed has been initi- 
ated by Virgin. This has been 
to create a new section on the 
aircraft, called Mid Class, for 
toll-fare paying economy pas- 
sengers who typically are exec- 
utives. A fall economy fare, 
which allows greater flexibility 
than discounted tickets, can 
often cost two or three times as 
much as the cheap fares. For 
business travellers forced to 
downgrade, however, travel- 
ling with the leisure passen- 
gers can be irritating. 

Hence Virgin’s move to offer 
a separate section with bigger 
seats and better check-in facili- 
ties for full-fare paying econ- 
omy ticket holders. 

As yet, the move is not being 
copied by the other airlines 
who still hope to lure travel- 
ling executives into the higher- 
yielding business class cabins. 
But if the recession continues 
unabated, then the pressure to 
downgrade may prove irresist- 
ible for some. 


The Specialists 
to Spain 

and Latin America 

From Heathrow, Manchester and Dublin. 


Daily departures direct to 6 destinations in Spain with 
onward connections to a further 23 destinations in the rest 
of Spain, as well as 21 cities throughout Latin America. 
Combining a first rate in-flight service with one of the best 
on time records, Iberia provides the best and only way to 
travel to Spain and Latin America. 

071 830 00U (7 days a week) • 021 643 1953 • 061 436 6444 • 041 248 6581 



NO HASSLE 
NO HYPE 
JUST FACTS 


new BOEING 737 f s 

TO Warsaw FROM London 
10 Hometruths from LOT 

Investment of US$ 490 million to upgrade our fleet of aircraft 

Improved Business class 

The most renowned pilots in civil aviation 

An increase of 125% in 2 years of kilometers 

travelled (aircraft) 

Soon we will have the youngest fleet of any European airline 
consisting of nine Boeing 737s, three Boeing 767s and the new 
generation French-Italian built ATR 72*s. 

As the hub of Central Europe, we guarantee the most 
convenient service and connections to the C.I.S. 

New 21st century Airport Terminal at Okede in Warsaw 
More comfort - safety - Polish hospitality and cuisine 
A new customer care programme 

Frequent Flyer Programme - VOYAGER / (launch 1.12,92.) 

FEEL THE CHANGE 


POLISH AIRLINES 
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Tails up at Heathrow; over the pest year the arrival fr-tbe UK of such dominant US carriers as Untied and American, phw tbs growfh of Delta, has created a fax greater challenge to British Airways than bad seemed IKcely |ust a few years ago (Picture: Glyn Genin) 


THE .busiest, and' most 
competitive segment of the 
business air travel market 
remains the north Atlantic 
routes between the .US, UK 
and, to a lesser, extent, 
continental Europe. The UK is. 
by for the biggest European 
market for non-stop flights to 
and -from the US, with one 
third of all transatlantic 
capacity using UK airports. 


Over the -past year the 
arrival in the: UK of such 
dominant US carriers as 
United and American, plus the 
growth of Delta, has created a 
far greater challenge to British 
Airways than had seemed 
likely just a few years ago. 

' Competition from the two 
main US carriers - Pan Am 
and TWA - had been milted 

as thogp .- airHnpa imrpa«|ngly 


Flying high with 
cut-price seats 


lost out following the dereg- 
ulation of air services in the 
US in the early 1980$. 

BA’s position was also 
strengthened by the strict 
controls on airlines using 
Heathrow Airport which, 
because of its vast numbers of 
connecting flights. Is preferred 
by business travellers over UK, 
gateways such as Gatwick and 
Stansted. 

All that changed when Uni- 
ted and American took over 
the routes previously operated 
by Pan Am and TWA and the 
government’s “open skies" 
policy scrapped the controls on 
Heathrow. 

The result has been a fierce 


Leading carriers engage 
in fierce dogfight 


dogfight between the principal 
carriers for business hit by the 
weak economies on both sides 


NORTH ATLANTIC 


of the north Atlantic. 

The extra capacity put on at 

a *~img Of sluggish HemapH has 

inevitably led to fierce price 


discounting, although this has 
mainly been felt in economy- 
class seating rather than in 
business cabins - 
Yet the paradox of north 
Atlantic travel at present is 
that at the same time as there 
are too many seats chasing too 
few passeagers, many of the 
aircraft on key routes Into 
North America are flying with 
almost full loads. 


The reason, according to Mr 
Ron Spiers, publisher of the 
ABC World Airways Guide, is 
that discounting at the back 
end of the aircraft is forcing 
airlines to upgrade some 
passengers into business class 
cabins. The airlines, not 
surprisingly, deny this is 
happening. 

Another factor, especially for 
the ' US carriers, is the 


widespread popularity of their 
frequent flyer programmes. 
These not only offer the chance 
to fly free but also the 
opportunity for regular 
travellers to upgrade their 
class of flight to business or 
first at no extra cost 

BA has been at a competitive 
disadvantage in this area, 
forcing it to offer its own Air 
Miles frequent flyer pro- 
gramme. Similarly, BA has 
also found itself at a 
disadvantage by not having 
access to the connecting routes 
within the US enjoyed by its 
rivals. 

Hence its decision to acquire 
a stake in the troubled USAir 


airline, although this move 
may now be blocked by the 
new administration of 
president-elect Clinton. 

While BA may have its 
problems, for executive 
travellers the competition in 
this key market is generally 
leading to rising standards of 
service and choice in the 
business ftiacs cabins. 

But business class fares are 
not being subject to the same 
degree of price competition for 
the simple reason that the 
airlines cannot afford to do so. 

If recession continues, 
however, then the battle over 
the north Atlantic can only 
intensify. 


IN SPITE OF the recession, 
demand for air travel within 
Britain has held surprisingly 
firm, albeit helped by contin- 
ued keen pricing which may 
be good news for the passen- 
ger but has not helped profit- 
ability for UK airlines. The 
past year, in fact, has been 
characterised by a restructur- 
ing and rationalisation within 
the industry. 

Earlier this year, for exam- 
ple, Brymon Airways and Bir- 
mingham European came 
together as Brymon European 


UNITED KINGDOM 


Airways In a logical move to 
make the best use of their 
resources, while British Air- 
ways restructured its regional 
operations under a new name, 
British Airways Regional. 

Since Brymon European is 
40 per emit owned by-BA — 
and 40 per cent owned by the 
parent company of Denmark’s 
Maersk Air - there would 
eventually seem to be further 
scope for Brymon to come 
fully within the BA fold. 

Bat while BA remains the 
main player In the UK market 
- its shuttle services to big 
cities remain a profitable and 
successful part of its 
operations - there is a feeling 
In the Industry that Its eyes 
are rather more firmly fixed 
on international routes than 
on Its regional networks. 

The same might also be said 
of British Midland which has 
for some time made no secret 
of its expansion plans into 
Europe. 

B&Ts problem has been the 
shortage of “slots" (take-off 


and landing- allocations) at 
Heathrow to fuel this expan- 
sion, which forced It earlier 
Wife year to abandon its Heath- 
row-io- Liverpool route to face 
the slots for European routes. 

The shortage of slots at 
Heathrow for domestic ser- 
vices is an irritant to many UK 
business travellers who are 
forced to drive or go by train 
and tube to Heathrow simply 
because of the non-availability 
of a connecting service from 
their local airport 

Thus the decision by sched- 
uled carrier Air UK to base its 
operations at Stansted Airport 
in Essex, even though the air- 
port’s growth has so for failed 
to.live up to expectations. 

Air UK believes it provides a 
different option for business 
travellers from that offered by 
either BA or BM, especially for 
those based in north or east 

Tiiminn, the MMlanH« and the 

eastern par* of the country , 
where access to Stansted is 
more convenient than to 
Heathrow or Gatwick. 

The wiritne flies more thaw 
1,200 flights a week to 15 des- 
tinations within the UK. Not 
all of these are out of Stansted: 
for example, it has six flights 
every day from Norwich to 
Aberdeen.* 

. Air UK, however, also oper- 
ates to mainland Europe and 
has just expanded its service, 
for example, from Newcastle 
to Amsterdam following the 
demise of Dan-Air. 

The outlook for business 
travellers: more of the same, 
but with perhaps the emer- 
gence of new. niche carriers 
serving purely regional air- 
ports as the business climate 
improves. 


Ready 
off in a 

WHILE the airline business 
travel markets in Europe and 
the US have had to face up to 
the impact of recession, the 
Asia-Pacific region has suffered 
relatively less from the west's 
economic problems and is 
regarded as one of the crucial 
growth markets of the 1990s. 

Even the economic problems 
in Japan has not seemed to 
blight this demand, though a 
number of Japanese companies 
are following their western 
counterparts by seeking to 
downgrade the class of travel 
in an effort to cut travel costs. 
But the buoyancy of other 
parts of the region, such as 


ASIA-PACIFIC 


Hong Kong and Singapore, Is 
keeping the airlines busy. 

The region's potential has 
inevitably led to extra capacity 
being put on all routes by air- 
lines eager to capture a bigger 
share of a growing market. The 
extra capacity, however, is still 
some way ahead of the market 
- which has helped to keep 
prices In the premium cabins 
stable and led to discounts at 
the back of the aircraft.. 

Asia's largest international 
carrier is JAL which is devel- 
oping its route network with 
Europe, such as a twice-weekly 
flight planned for next year 
between Tokyo and Milan. JAL 
is also increasing its rapacity 
on its Asian routes with, for 
example, extra Boeing 747s 
being used on Its China ser- 
vices. 

JAL’s supremacy on the 
international routes is increas- 
ingly being challenged by All 
Nippon Airlines which has' 


to take 
big way 

benefited from the switch to 
Heathrow from Gatwick. 

The problem for both air- 
lines, however, remains the 
shortage of airport capacity 
within Japan. Big expansion 
projects at the Narita and 
Haneda terminals serving 
Tokyo, along with the- new 
Kansai International airportoff 
the coast of Osaka which Is 
due to come on stream in mid 
1994, will double capacity by 
the mid 1990s. 

The Japanese carriers also 
face a strong challenge from 
other airlines in the region, 
especially Korean Air, which 
has carved out a niche for busi- 
ness traffic into Seoul from 
Europe and the US and has 
made inroads into the Japa- 
nese market 

What makes it difficult for 
western carriers in the region 
Is the traditionally high level 
of service from Asian camera 
such as Cathay Pacific, Simp- 
pore Airlines and Thai Air- 
ways International. All three 
have well-deserved reputations 
for the quality of their first and 
business class services and are 
constantly upgrading them to 
keep ahead. 

Cathay Pacific, for example, 
earlier this year revamped its 
first class product and Is 
understood to have similar 
plans for its Marco Polo club 
dare service next year. 

Readers of Business Travel- 
ler magazine, moreover, 
recently voted Singapore Air- 
lines, Cathay Pacific, and Thai 
International as the second, 
fourth, and sixth best airlines 
in the world for business class 
services. Singapore’s Changi 
airport was also voted the best 
airport in the world for busi- 
ness travellers. *' 



Find your way into the hinterlands 
of Heathrow... leave your car in a distant 
(and expensive) car park... wait for a bus 
totakeyou to the terminaL.. struggle 
through the crowd to the check-in desk... 
there has to be a better way to start a trip 
to the USA than this. 

Now, there is: United Airlines' Park 
and Check-in service. 

Here's how it works. 

Simply drive to the Forte Crest 
Heathrow just off the M4,parkyour car, 
and stroll to the United check-in desk just 


inside the HoteL 

Present your United ticket and all 
the check-in formalities can be completed. 
There and then. 

If you nowhavea little time in hand, 

feel free to use the hotels restaurant or 
business centre facilities. 

Or go straight to the terminal on 
our comfortable 43 seat coach and 
through to United's Red Carpet Club 
lounge if you have a First or Connoisseur 
Class ticket- or to your boarding gate - 
avoiding the crowds and noise at 


Heathrow's check-in desks. 

And on your return to the UK, your 
car will be waiting for you in front of the 
hotel 

Park and Check-in; ifc just one of 
the tilings which makes business flying 
with United more enjoyable - from the 
ground up. 

To find outmore, call United on 
0800888555. 

Come fly the airline that's uniting 
the world. 

Come fly the friendly skies. 


ffl'uniTED AiRunes 
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Traditional transport the Star Ferry operates at a leisurely pace (Pktun: G/jnt GenlnO 


HONG KONG 

Surprisingly conservative city 


HONG SONG may be a 
miracle of peaks, steel and 
glass, but the first thing the 
business traveller needs to pre- 
pare for Is the surliness of the 
city’s antiquated taxi drivers. 
The scruffy-but-efficient Kai 
Tak airport is on the edge of 
the Kowloon peninsula, a 30- 
minute taxi ride away from the 
main business hotels on Hong 
Kong island. 

English language and charm 
are at a minimum in the colo- 
ny's taxis, but the fere compen- 
sates for this .A trip into the 
Central district of Hong Kong 
island will cost just 0KS75 
(US$10), including the toll for 
the cross-harbour tunnel 

There are three main dis- 


tricts for business hotels. Cen- 
tral is the core firmnnial - dis- 
trict and the Mandarin Orien- 
tal was always the traditional 
choice. But it is rapidly being 
superseded by more luxurious 
five-star offerings in nearby 
Admiralty and Wanchai, such 
as the austerely impressive 
Grand Hyatt and the sumptu- 
ous Island Shangri-la. 

Alternatively, for those with 
a yearning for the past (an 
unfortunate pre fe rence in such 
a modem city) there is the 
grand old Peninsular, located a 
short Star Ferry ride from 
Hiong Kong island, at the tip of 
the “Golden Mfle", tha princi- 
pal tourist shopping district 
that runs along Nathan Hoad. 


Hong Kong Is blessed with a 
remarkably cheap and 
transportation system. Taxis 
are prevalent and inexpensive. 
The Mass Transit Railway 
iinTeg the main urban areas of 
Hong Kong Island and con- 
nects with the tourist and resi- 
dential centres of Kowloon, 
with an efficiency which will 
shock the European visitor. 

The more , traditional Star 
Ferry and Ho eg Kong island 
tram system continue to oper- 
ate at a more leisurely pace for 
pnti- The main railway sta- 
tion is in Kowloon, with trains 
heading to the New Territories 
and the border, or through to 
Guangzhou (Canton). 

Hong Kong is renowned for 


being the Mecca for Chinese 
cuisine, but it offers a wide 
variety of food. For the busi- 
nessmen who . wants to be 
where the action is, the favour- 
ite destination -for the “power 
breakfast” remains the Manda- 
rin GriK At lunch-time, to rub 
shoulders with the Chinese 
tycoons, go to Fook Lam Moon, 
tn Wanchai. It offers excellent 
though pricey Cantonese food, 
but do not expect either decor, 
or knives and forks. 

For a glimpse of the expatri- 
ate Taipans, you should angle 
for an invitation to the Jack- 
son Room at the exclusive 
Hong Kong Club. In the even- 
ing, Karaoke Bare have become 
de rigueur and Hong Kong 


offers every range of the spec- 
trum from glitz and fountains 
to sheer sleaze. 

Wanchai still has a range of 
“girlie" bars, bousing rem- 
nants of the Vietnam rest and 
recreation era. Tsim Sha Tsui 
offers stadium-sized "Hostess 
ante", including the famous 
Club BBoss (Formerly Club 
Volvo), where you are driven 
to your table in a pink car. 

A more relaxing evening 
could be spent taking the Peak 
tram (a funicular railway) up 
to the Peak Cafe, where the 
views and food make a magnif- 
icent combination. For a west- 
ern-style night dub, JJ*s at the 
Grand Hyatt is now in vogue. 

Hong Kong is a surprisingly 
conservative city; for business, 
a suit and tie are an essential 
pop g ry -g even in the height of 
Hong Kong's humid summer. 
Another necessity is a stack of 
name cards. 


Simon Davies 


NEW YORK 


Some of the glitz has faded 

NEW YORKERS still like to 
think of their city as the brash- 
est place in America, but when 
Los Angeles went up in flames 
earlier this year, New York 
started to seem like a kinder, 
gentler city. 

Recession has wrought sub- 
tle changes in Manhattan. 

Some of the glitz and glitter 
has gone, done in by the loss oT 
thousands of highly-paid jobs. 

But the city's spirit remains 
remarkably resilient 

Some things have not 
changed. The business climate 
may be difficult but the pace 
of life is as frenetic as ever. As 
a result, there are still too 
many people trying to cram too 
much into a day and visitors 
should be prepared to have 
meetings unceremoniously 
delayed or cancelled 

With the number of home- 
less in New York now swollen 
to about 80,000, begging has 
become something of an art 
form. Requests for donations to 
the United Negro pizza Fund (a 
play on the United Negro Col- 
lege Fund) are par. for the 
course, as are recitals of bad 
poetry. Perhaps the most origi- 
nal. and annoying, is a musi- 
cian who uses his saxophone 
as an Instrument of torture, 
squawking loudly on crowded 
subway cars until the captive 




passengers pay him to stop. 

The recession has not 
relieved the city's perennial 
traffic jams. Traversing Man- 
hattan at mid-day or rush-hour 
is still a nightmare. The most 
reliable form of transportation 
is walking, if the distance is 
manageable. For greater dis- 
tances, the subway belies Its 
reputation by being reasonably 
fast and safe. 

Otherwise, cabs are comfort- 
able and remarkably cheap 
when compared with London. 
Unlike London, however, cab 
drivers do not need to know 
their way around the city 
before getting behind the 


wheel. Nor do they need to 
speak English. 

For the business traveller on 
a pre-recession expense 
account, the Carlyle is the 
crime de la crime of luxury 
hotels in a city bursting with 
fine lodgings. Other top dollar 
options include the LowaH, the 
Pierre and the Waldorf-Astoria. 

Room rates at the Royalton 
and Paramount, both refur- 
bished by French designer 
Philippe Starke, are surpris- 
ingly reasonable given the 
abiding trendiness of the 
hotels. Although the bedrooms 
tend to be small the public 
rooms provide hours of enter- 


tainment and views of some of 
the most beautiful people the 
city has to offer. 

For those travelling on a 
more moderate budget, the 
Algonquin, on West 43rd 
Street, is one of the city's more 
charming large hotels, 
although the service is less 
reliable than at some of the 
chains. The Esplanade, on 
West End Avenue and 74th 
Street, has reasonable rooms at 
reasonable rates. 

For longer stays, the Surrey 
House on 78th Street and Madi- 
son Avenue, or the more eco- 
nomical Embassy Suites Hotel 
on 47th and Broadway, provide 



Cafe society: Parisians taka a break to gossip, read or watch the world go by 

PARIS 

Easing the difficulties 


reasonably priced bedroom- 
and-lounge suites. 

At the lower end of the mar- , 
ket. the Days Inn on 57th 
Street and Ninth Avenue is the 
most cheerful option. 

Eating out remains an abid- 
ing pleasure in New York, with 
enough variety to accommo- 1 
date every palate and wallet 
Recession has made it possible 
to get a last-minute table at ! 
Lutece, although advance res- j 
ervations are still recom- 
mended. Other top^nd favour- 
ites include Bouley, Auerole 
and Arcadia. 

With tens of thousands of 
restaurants In the city, it Is 
worth asking friends or col- 
leagues for reco mmenda tions. 
Or pick up a copy of the amus- 
ingly idiosyncratic Zagats res- 
taurant guide, which conve- 
niently lists restaurants by 
price, location and type of food. 

It is also worth checking the 
919.92 lunch specials, which 
were introduced during the 
Democratic Convention and 
are still to be found at many of , 
the city's better restaurants. 

After hours, New York stiff 
offers a plethora of theatre, 
film, music and art But it is 
the oddities that give the city 
its quirky character. Visitors 
In the summer should look out 
for the weekly screenings of 
silent movie classics, complete 
with live organ accompani- 
ment at the Cathedral of St 
John the Divine, near Colum- 
bia University on the Upper 
West Side. 

Other New York institutions 
include the Knitting Factory, 
home of jap tuba players and | 
unconventional poets, which | 
the New Yorker describes as 
“the club most likely to feature ' 
an electric-rake player ... it's 
like a frat house for the , 
avant-garde." 

New York is still a Mecca for 
jazz fens. Unfortunately, many | 
of the best acts go to the Bine 
Note,- perhaps the most over- 
crowded, over-priced, soulless i 
club in the city. Apart from the I 
quality of the music, the Blue 
Note’s main appeal is its small I 
size. Music-lovers with a lira- 1 
Ued budget should sit at the 
bar. Other options include 
Sweet Basil and Village Van- 
guard. 

The Jury is still out on the 
editorial content of the new 
New Yorker, but the listings 
section remains fairly reliable. 
New York magazine has a 
more extensive selection. 

Karen Zagor 


PARIS can seem a difficult 
city in which to do business 
because neither it nor its 
inhabitants ilk* making con- 
cessions to foreigners. 

But there is no need to be 
dismayed by the off-handed 
approach of average Parisians, 
or by the city’s famous traffic 
jams. 

The visiting badness travel- 
ler can easily manage by fol- 
lowing three general tips - 
for getting around, finding 
hotel accommodation and for 
eating. 

Transport Wherever possible, 
travel by metro. This is an effi- 
cient and very cheap way of 
avoiding the hair-raising expe-. 
rience of Paris traffic, even 
though taxis are also cheap by 
European standards. Within 
tile dty boundaries, a metro 
stop is never more than 500 
metres or so away and trains 
pass every 90 seconds at peak 
hours. This means you can' 
guarantee to cross the city in 
around 20 minutes. Few taxi 
drivers can legally beat that, 
at least not in business hours. 

That leaves you with the 
problem of finding your way 
to meetings by foot from your 
metro stop. The best map is 
the-pocket version of the aptly 
named Lin dispensable, avail- 
able in stationers everywhere. 

The principle of Paris street 
lay-outs is simple; numbers 
ascend In the direction of the 
flow of the Seine (east to west) 
in streets parallel with the 
river, or start with low num- 
bers near the river to high 


ones further from it, in streets 
perpendicular to the Seine. In 
both cases, odd numbers on 
the left, evens on the right 
Hotels: Avoid the standard 
international chains - that 
would be a waste of a visit to 
Paris and could damaglngly 
indicate to French business 
contacts that you are out of 
touch. Xt is possible to pat 
yourself up with style and 
taste in almost any price 
range, from the 1,400 hotels in 
the city. 

To start at the top. there is 
the Ritz In Place Vendfime 


Within the city - 
boundaries, a metro 
stop is never more than 
500 metres or so away 


(former home to Hemingway 
and Coco Chanel), Plaza Athe- 
n£e in Avenue Montaigne for 
tiie better sort of media folk, 
or the Crillott, next door to the 
US embassy on Place de la 
Concorde for glitterati of all 
types. 

For more sensible budgets, 
the recently refurbished Mon- 
talembert, just off rue de Bac 
on tiie left bank. Is admired by 
the designer crowd, or there Is 
L’Hfitel, a temple of Art Deco 
in roe des Beaux Arts, where 
Oscar Wilde eked out his last 
days. Pavilion de la Heine, 
near the fictional site of 
Inspector Malgret’s flat just 
off Place des Vosges has great 
ehmui- 


For travellers paying for 
their own accommodation, the 
best strategy Is to go for one of 
the several score of pictur- 
esque small hotels around the 
hack streets of Saint Germain 
or on the He Saint Louis. 
Food; Choosing a restaurant 
suited to your guests* taste 
and your own budget is proba- 
bly easier in most cities, 
because more detailed guide 
books have been written on 
eateries in Paris than most 
European capitals. 

The key Is to leave enough 
time to do some homework. 
The Hichelin rosette system is 
qutte.a good guide to quality, 
and accurate on prices, though 
it Is a good idea to get a sec- 
ond opinion from another good 
guide, like the - often more 
critical - Gault Millau. Any 
good hotel should have both 
volumes. 

Any hotel proprietor worth 
his salt will be happy to pro- 
vide advice, because food is a 
serious subject in Paris. 

Here are a few personal 
favourites: 

■ Le Grand Vefour In Palais 
Royal for a lovely 18th Cen- 
tury interior and a menu that 
more than merits its two 
Michelin rosettes; 

■ Chez Pauline in nearby me 
Villedo for unpretentious 
Lyonnaise cooking, a fine 
range of Armagnacs and a 
pleasant atmosphere; or 

■ Chez Georges in rue du Mall 
for an up-market bistro. 

William Dawkins 



Express delivery: the ahlnkansen (bullet train) is one way of getting out of Tokyo for the day 


TOKYO 


A 125 gr tin of Sevruga Caviar could be yours when you stay 
two consecutive nights at normal or selected Sure Savers Business 
Rates in a participating ITT Sheraton hotel 


American Express Cardmembers will be up-graded to the best available rooms. 


Save 5% to 30% when you book with the Sure Savers Business Rate . 

This option is available from Monday to Thursday. 


For reservations call your trawl agent or the following toll-free numbers and ask for the Caviar Promotion Package : | 


Belgium : 078-113535 France : 05-907635 Germany : 0130-853535 
Italy : 1678-35035 Sweden : 020-795835 United Kingdom s 0800-353535 



Cards 


ITT 


Sheraton 



HO^' 


This non-transferable offer is valid from November 1, 1992 to April IS, 1993 at ITT Sheraton hotels in the following cities : 
Algarve Brussels. Brussels Airport, Copenhagen. Edinburgh, Cbteborg, Lisbon, London {Belgravia, Heathrow, Skyline, Park 
Tower) ’ Mahno. Parts, Rome (Sheraton Roma). Stockholm, Zurich. Clients paying by American Express will be up-graded to 
the best available rooms, subject to availability. This offer is not available in Germany. 


Polite but confusing capital 


AT FIRST sight Tokyo can 
seem a dense, bewildering city. 
A jumble of confusing signs, 
large neon-lit avenues criss- 
crossed by a warren of dimly 
lit narrow alleys. 

Too many people come - or 
do not come - because they 
are fearful of Tokyo's complex- 
ity and apparent Impenetrabil- 
ity. 

For Europeans especially, 
who are used to wide streets 
and squares, to come to terms 
with Tokyo will require some 
work. But in essence, as long 
as people are confident it is 
one of the easiest capitals to 
use, at least on the surface. 

One of its main attractions is 
its safety. No need to worry 
constantly about your bag 
being stolen by a passing mug- 
ger, even late at night. It is 
also in most respects - such 
as its excellent subway system 
- a highly efficient, well-or- 
ganised place, frill of polite peo- 
ple. 


Most visitors start at Narita 
international airport, which Is 
a relatively quiet oasis about 
90km out of the dty. A taxi 
into Tokyo will be very expen- 
sive. 

Better either to take the 
team Into Ueno junction and 
then get on the subway or one 
of the limousine buses which 
will take you to your hotel or 
the bus terminal near the heart 
of the dty. 

Tokyo has a wide variety of 
hotels from the expensive high- 
quality Okura, opposite the US 
embassy, to cheap guest 
houses. 

An excellent and convenient 
hotel which offers a range of 
rooms, some with views over 
the Imperial Palace moat. Is 
the Fainmnmt Hotel 

For the adventurous there 
are many excellent ryokan, tra- 
ditional Japanese-styie inns, 
which serve excellent food 
such as the Ohgaiso in Ueno 
park which has a 19th Century 


house In Its courtyard. 

Getting around Tokyo can be 
alternately very easy and 
hugely difflgiiit- 

The most important tip: if 
you da not know exactly where 
you are going, never leave 
home without a map. If you are 
meeting someone, get them to 
send you a map beforehand. 

The reason is simple. Getting 
from 'one part of the city to 
another - Otemachi, the 
financial district to fashionable 
Omote Sandoto, for instance - 
is disarmingly simple. The sob- 
way is cheap, highly efficient 
and has signs In English. Taxis 
are not expensive but take lon- 
ger. 

If you use the subway make 
sure you get out of the station 
at the right exit Most subway 
stations have many exits, often 
a long way away from one 
another. 

Getting out at the right exit 
helps a lot There are no street 
signs on the many minor 


streets and alleyways. If you 
do not have a map you ran 
spend hours wandering around 
searching for your destination. 

There are no end of good 
places to drink and eat in 
Tokyo, whether in the Ginza 
main shopping area, Roppongl 
the night dub district, or out 
in the neon-lit rabbit warren of 
Shinjuku, home to the main 
red light district 
There is no theatre district 
to speak of stich as Broadway 
and fewer cinemas. 

If you want to watch an 
English or French language 
film you should be able to find 
one in the Tokyo Journal list- 
ings ms garln^ , 

If you are staying in the city 
over a weekend, try to get out 
for a day. Take the ahinkansen 
buffet train to historic Kyoto 
or the local line from Shinjuku 
which will take you to the.tem* 
pies of Kamakura by tiie sea. 

Charles Leadbeater 
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Marianne Aston, the architect of the - . 
course, says the main difficulty is that Benaviour 


“well-off," “loaded" or “well-heeled.” employee had arrived distraught at a 

meeting because of a misunderstand- 



Roy Terry looks at etiquette and cultural differences in Europe 


mean a good deal 


Manners 

number, for instance, has been noted 
down correctly. 

Take care, too, in Austria or 
southern Germany where toilets in 
hotels and other public buildings may 
be indicated with a double zero - 00. 
Also, it Is worth remembering that 
when a German makes an appoint- 
ment for “halb neun” or "half nine” It 
indicates a meeting at 0&30 hours and 
not 09 JO. The same applies In Dutch. 
Such a mlsu pde rs tandl ng could have 
unfortunate consequences because 
punctuality in Germany and the 
Netherlands is vital. 


Some companies in the Institute of 
Manpower study rated understanding 
of foreign cultural and business 
behaviour above language ability. 
Mlfitalwm of this TrirwT were thought tO 
affect business relations greatly. Lack 
of understanding local conditions 
could also increase stress on, employ- 
ees, the study revealed. 

One company described how an 


THE story- is told of a fountain pen 
manufacturer with a product that was 
guaranteed not to leak ink when clip- 
ped on a shirt or a suit pocket In its 
advertisements the company used the 
slogan “Avoid embarrassment, use 
XTZ pens.” It went down well in most 
countries but In Spain, to its own 
blushes, the company, discovered it 
was advertising a contraceptive - in 
Spanish the. word "embarrassment” 
also means pregnant 

This is a good example of “faux- 
amis,” as the French put it, or “false 
friends,” words which mean some- 
thing different in another language. 
Frederick Marsh 1 ,, an international 
marketing consultant, gives another 
example in a paper on European Com- 
munity countries prepared for a UN 
agency. 

"A well-known British car manufac- 
turer wanted to launch a car in Ger- 
many with the name Silver Mist, " he 
says. However, it realised that in Ger- 
man the word “mist" means 
excrement or manure, and was forced 
to think again. Something similar 
applied to an exporter of mist-produc- 
ing curling irons called Mist-Stick. 

Language 

These, examples confirm the prob- 
lems highlighted in a recent study of 
2,000 companies by the Institute of 
Manpower Studies 3 for the Depart- 
ment of Employment More than 60 
per cent of the companies had deal- 
ings with foreign executives, mainly 
French, German, Spanish and Italian 
speakers. All these companies identi- 
fied some language problems, and 23 
per cent said lack of a particular lan- 
guage created a barrier to business. 

Cert 3 , a Nottinghamshire- based 
training consultancy, teaches execu- 
tives “foreigner-friendly English.” 


when talking to people whose first 
Language is not English, British exec- 
utives use words that are too compli- 
cated and sentence structures that are 
too convoluted. She argues that if 
executives follow a few simple rules 
communication will be easier. 

For instance, if you want to say 
someone has a lot of money, say they 
are rich. Avoid expressions such as 


Even people who speak no English 
will understand "OK” but few will 
know what “gobsmacked” means. 

Idioms are open to misunderstand- 
ing. “At the end of the day” could be 
interpreted as meaning that some- 
thing Is wanted by 6pm, and “pull 
your socks up" could have foreigners 
reaching under the table. 


formed. In French and Engtian the 
number 21 is expressed with units of 
10 spoken first - twenty one. In Ger- 
man and in Dutch it operates in 
reverse - one and twenty. So it is 
wise to double-check that a telephone 


fog with a taxi driver. The employee 
had objected to parting with a brief- 
case. The driver then tried to wrest 
the case from him not to make off 
with it as the employee believed, but 
to place it In the boot of the car, as 


dinavian company wishing to sell 
baby clothes in Belgium discovered 
that the goods were virtually unsalea- 
ble because in most regions clothes 
for baby ghrls are trimmed with blue 
and those for baby boys with pink. 

In some European countries such as 


Spain the custom of “kissing” the 
band of a lady when bring introduced 
is stm practised. However, the term 
“kissing" is a misnomer because usu- 
ally there is no physical contact 
between hand and lips. 

Greetings 

On formal occasions in Germany 
the hands of women are raised to the 
lips and kissed. In Italy, cheek kissing 
is sometimes practised by women. 
Again, this does not actually involve 
kissing. The cheeks are merely 


When talking to foreigners, 
British executives use words 
that are too complicated and 
sentence structures that are 
too convoluted 


rubbed, first one side then the other, 
and a soft lip-smacking sound is 
made. 

Shaking hands on meeting and on 
parting is common in Germany, Bel- 
gium, France and Italy and ignoring 
this custom, especially in France, will 
cause offence. In France, it is wise to 
try to shake hands with everyone in a 
crowded room. 

Observing the correct forms of 
address is vital In Spain, the surname 
of the host Is likely to cause confusion 
because there are usually two family 
names. Only the first should be used 
because the last one is the mother’s 
TMwiP. For instance, in the name Jose 
Lopez Garcia,, the correct form of 
address face to face or in correspon- 
dence is Senor Lopez. 

Germans are very formal when 
speaking to each other and will 


address even close colleagues as 
“Herr Strauss” or “Fran Schmidt.” 
Titles are used in Germany, France 
and especially in Italy, where Dottore 
is the most common form of address 
for Italians with university degrees. 
Other titles in use in Italy are Ingeg- 
nere (engineer), Awocato (lawyer or 
advocate) and Architetto (architect). 
It is correct to use them on their own 
without a surname 

In Germany, it is customary to 
address professional people as. for 
example, Herr Doktor or Fra$i Direk- 
torrn. It is bad manners not to use 
titles but referring to someone as 
Herr Doktor when they are not is also 
frowned upon. 

In France, the practice is less com- 
mon although older people still wel- 
come being given a title. The head of 
a company will expect to be addressed 
as “Madame (or Monsieur) le Presi- 
dent” It is a title which is borne for 
life. Even after retirement it is cus- 
tomary to refer to an individual by 
the most prestigious title acquired 
during a career. 

The Continental equivalent of 
“Miss" in English is now the form of 
address for very young women only. 
In France, women are usually called 
Madame, even if single; in Germany, 
“Fraulein" is used only for young 
girls: and, in Italy, “Signora” (with or 
without a surname) is customary for 
all women, married or single. 

Germans answer a telephone by giv- 
ing their surname but in Italy the 
individual answering a call is likely to 
say “pronto" - “I am listening." 

Belgium has three official lan- 
guages - Flemish, French and Ger- 
man. Choosing the wrong language is 
very had form and the mistake is not 
likely to be easily forgiven. 


Dining out 

In France, especially, correct busi- 
ness etiquette is crucial. Mari e-Helene 
Descamps, attache do presse for for- 
mer President Valery Giscard d’Es- 
talng. is an authority on do's and 
donts at the lunch table. 

She says there are two kinds of 
business lunch - building up rela- 
tions without expecting anything in 
return and to discuss a deal in the 
making, or to celebrate a deal after- 
ward. Deals should be concluded in 
the office never over a lunch table, 
says Madam e Descamps. 

A successful business luncher in 
Paris must have a stock of business 
anecdotes and subjects of conversa- 
tion to last through the hors- 
d'oeuvres, main course and cheese. 
When the cheese Is out of the way, 
then business can be discussed. The 
idea Is encapsulated in the colloquial 
French expression for a judiciously 
chosen moment: “entre la poire et le 
Iromage" although the phrase is con- 
fusing because cheese actually pre- 
cedes dessert in France. 

In Germany, business meals are not 
as common as in the UK or in the US 
and tend to be strictly social occa- 
sions. Foreigners are rarely invited to 
dinner and such on invitation sug- 
gests a very advanced association. 

The opposite applies in Italy where 
entert aining is an essential part of 
business life. Dining in Italy is almost 
a ceremonial and deciding who pays 
is a game which must be won by the 
person issuing the invitation. Guests 
9hould offer to pay but in the end 
should defer to their Italian host. 

In Tuscany, even the clumsiest 
effort to speak Italian over the lunch 
table will bring enthusiastic praise. 
Do not discuss business because the 
Italian lunch is a social event not an 
occasion for concluding a deaL 

All this tends to illustrate that for 
the British, when they cross the 
Channel there are perils around every 
corner. For too long the British have 
expected almost everyone to under- 
stand English and tend to lose 
patience with those who do not The 
old imperialist attitude that the Brit- 
ish way is best and that everything 
foreign should be studiously ignored 
or, at best, tolerated with mild amuse- 
ment, is as outdated as a viceroy in 
India. 

Today, the rule for British business 
people must Increasingly be: “When 
in Rome, do as the Romans do.” Any- 
thing else is not only downright rude, 
hut bad for business. 

1 Marsh Business Services ( telephone 
071 233 3123). 2 Cert (telephone 0777 860 
835). 3 Foreign Language Needs of 
Business. Institute of Manpower 
Studies. Man tell Building , University 
of Sussex, Palmer, Brighton, Sussex 
BN1 9RF. £30. 

Further reading: The Economist Busi- 
jtess Guides to France. Germany. Italy 
and the UK. 


the law required. 

A good example of cultural dfffer- 
Numbers are another source of con- ences is quoted by Mr Marsh. A Scan- 
fusion for the unwary and unin- 


TRAVEL AGENTS 

Workhorses of 
the industry 


BUSINESS TRAVEL agents are 
the workhorses of effective 
corporate travel management. 
The good business specialist 
should not only know the best 
deals on offer but also be able 
to secure them because of the 
muscle that agency has due to 
the volume of bookings. Good 
agents also are able to provide 
their client companies with a 
global reach to enable them to 
do business anywhere in the 
world - as well as providing 
detailed management informa- 
tion on who has travelled 
where and at what cost 

Small wonder, then, that the 
accepted wisdom of business 
travel management is: if yon 
find a good agent then never 
let that agent go. 

Unfortunately, good agents 
who do all of the above and 
more are not necessarily that 
easy to find. Corporate com- 
plaints about business agents 
range from executives who 
bemoan long waits for inter- 
connecting flights when they 
find a colleague from another 
company has been booked 
direct through, to company 
accountants who cannot cope 
with the excessive amount of 
data provided by the agent 
when all they want is a brief 
summary. 

It is hardly surprising, 
therefore, that some leading 
buyers of business travel are 
negotiating directly with sup- 
pliers such as airlines, hotels 
and car rental companies to 
meet their needs. They believe 
that the volume of business 
and agency commission saved 
can give them a better deaL 

But the increasing complex- 
ity of business travel in the 
1890s would make most com- 
panies, large or small, prefer 
to use a specialist agent Small 
companies, however, have had 
problems in the past in gain- 
ing the support and benefits 
that specialists can provide. 

“Companies which spend up 
to £600,000 on business travel 
have not. In the past been 
offered by the industry the ser- 
vice levels and cost manage- 
ment opportunities they 
deserve,” observes Mr Bill 
Kirkwood, head of sales and 
marketing for Thomas Cook 
travel management 


Thomas Cook commissioned 
research from Mori which 
found that small companies 
were often desperate for help 
to achieve the best price for 
travel in line with the needs of 
individual travellers. “The 
research showed that some 
customers thought they had to 
go to a bucket shop to get the 
kind of air fares they see 
advertised In the newspapers,” 
says Mr Kirkwood. 

It also showed that smaller 
companies rated local service 
as bring more important than 
global networks. According to 
the survey, the important cri- 
teria for a business travel 
agent were for easy booking, 
last delivery of tickets and the 
opportunity for regular meet- 
ings to keep the agency 
appraised of the client’s needs. 
Reliability and flexibility were 
also rated as critical. 

Thomas Cook has responded 
to this marketing niche by 
providing a “fair Cares policy” 


Good agents are able 
to provide their client 
companies with a global 
reach 


for small (and large) compa- 
nies. It will quote a fare for 
the travel that has been 
requested and will also 
research other fares, guaran- 
teeing to offer the cheapest 
alternative within the restric- 
tions applying to the traveller. 

It is these restrictions - 
such as when you need to fly 
and whether you might need 
to change dates and times - 
that are usually the cause of 
higher fores being offered. The 
simple role of business travel 
is that the more flexibility 
executives want built into 
their travel schedules, the 
higher the fare. 

But while small companies 
may represent a market not to 
be forgotten, there Is little 
doubt of the growing demand 
for business travel agents to 
have world-wide clout Ameri- 
can Express, with an esti- 
mated worldwide revenue 
from business travel of more 
than $4bn, is probably the 
Continued on next page 


Free Chauffeur-Drive. 

(Only one airline lets you have it both ways.) 
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the bad news for rail 
toaveUew in Britain. Remem- 
ber all that talk about Richard 
Branson s Virgin Group setting 
up a luxury inter-city train ser- 
vice featuring hostess service, 
seat-back video and on-board 
business centres, all for the 
pnce of a normal British Rail 
tare? The plan’s off. 

It foundered on the rock of a 
provision in the Transport Act 
1962 requiring BR to operate 
with due regard to efficiency 
and economy of operation. 
That, said BR, meant that it 
could not allow Virgin on its 
tracks unless Virgin undertook 
to compensate it for every 
penny of profit it lost as a 
result. Clearly, any such 
arrangement was a non-starter 
from Virgin's point of view. 

The result is that business 
travellers are stuck with BR's 
monopoly over train services, 
at least until privatisation. Bat 
now, the slightly better news: 
BR seems to have picked up 
ideas from the private sector in 
its latest marketing campaign. 

For this, passengers must 
thank the recession. In the 
present financial year BR's 
Intercity sector is looking at a 
£50m hole in Its revenues, 
partly because the number of 
passenger journeys has fallen 
and partly because people are 
trading down from first class 
to standard class. 

Intercity has responded by 
tightening its belt, cutting 
costs and paring investment to 
the bone. But that, it says, Is 
not enough: so beyond that, it 
is also fighting to Oil empty 
seats by launching tbe biggest 
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Lined up lor belter service: BR haa picked up Ideas from the private sector ( Picture : Trevor Humphries) 


Richard Tomkins looks at BR’s monopoly 


On track for change 


package of marketing mea- 
sures it has ever deployed. 

One prong of the campaign Is 
to widen the range of bargain 
fares - for example, through a 
re-introduction of the Boots 
promotion, giving shoppers at 
Boots stores vouchers that 
they can trade in for tickets. 
These offers, however, are 
aimed at leisure travellers 
more than the business mar- 
ket The main benefits for busi- 
ness travellers are Improve- 
ments in service. 

For example, customer wel- 
come teams will be introduced 


to station concourses at big 
Intercity stations. These will 
consist of hosts and hostesses 
dressed in a distinctive claret 
uniform, walking the con- 
courses and offering help to 
passengers. The flrat teams are 
already in action at London’s 
Bus ton. Ring's Cross and Pad- 
dington terminuses and Bristol 
Temple Meads. 

Meanwhile, the most fre- 
quent Intercity services, such 
as those between London and 
Gatwick, Bristol Leicester, Bir- 
mingham and Norwich, will be 
re-packaged as Intercity Shut- 


Workhorses of the industry 


ties from next year. The Idea is 
that passengers intending to 
travel these routes, at least 
from the London end, will no 
longer need to worry about 
timetables. Instead, they will 
be able to turn up at a desig- 
nated platform at any time of 
day in the knowledge that a 
train will be there, ready to 
depart and with its buffet open. 

There are big changes to on- 
board catering, too. The tradi- 
tional dining-car with its set 
menu will lately be replaced 
by so-called Express Diners - 
restaurant cars offering an 
all-day menu aimed at meeting 


Continued from previous page 
largest group which fulfils the 
travel agencyfunction of pro- 
viding the interface between 
the supplier and client on an 
International basis. 

Vying for second place in 
the International league are 
Carlson of the US, which 
recently acquired the A. T. 
Mays agency chain in the UK 
although with most of Its busi- 
ness travel turnover still in 
the US, and Wagons-Lits, 
which last year bought Pick- 
fords Business Travel from 
NFC. Wagons-Lits owns agen- 
cies in 40 countries and has 
partnerships with agencies in 
a farther 79 countries. 

Thomas Cook and Wagons- 
Lits used to have a formal 
marketing agreement which 
limited their spheres of influ- 


ence: since that deal broke up 
a few years ago, both compa- 
nies have made strenuous 
efforts to expand their global 
coverage. Thomas Cook, which 
does not own its operations in 
the US, can be expected 
aggressively to seek new 
world-wide coverage following 
its acquisition. 

Hogg Robinson, a UK-based 
service organisation, has also 
joined the trend towards glo- 
balisation through helping to 
develop an international net- 
work, Business Travel Interna- 
tional. 

Mr David Radcliffe, Hogg 
Robinson's business travel 
director, makes clear that the 
new arrangement is customer- 
driven. “Customer demands 
for greater cost savings have 
increased immeasurably over 


the past few years and 
through the purchasing power 
of BIT they can avail them- 
selves of maximum savings,” 
he says. 

Newcomers to the BTI con- 
sortium this year include 
Japan’s Nippon Travel Agency, 
Spain's El Corte Ingles, Global 
Travel In Singapore and Kaoni 
Travel of Switzerland. 

The drawback to increasing 
globalisation of travel agen- 
cies, however, is largely one of 
logistics: collecting Informa- 
tion and exercising control 
over a large number of loca- 
tions or operations. It is here 
that the development of Com- 
puter Reservation Systems 
(CHS) will play an increasingly 
important role In the 1999s. 


David Churchill 


a perceived demand for lighter 
meals. People will be able to 
make up their own meals from 
a choice of starters, main 
courses and desserts. 

On P ullman t rains and some 
other services timed for busi- 
ness travel, the more tradi- 
tional menu will be retained. 
But it will be Improved, with a 
wider choice of dishes: the 
autumn menu in P ullman, tor 
example, will include “Best of 
New British” cuisine alongside 
international and vegetarian 
dishes, and a new wine range 
is to be introduced later. 

A number of improvements 
are being made to the frills of 
business travel. There will be a 
new look for table settings in 
Pullman and first class, with 
brighter and warmer colours. 
First class passengers were last 
month being given a tree copy 
of a novel - The Firm by John 
Gresham. A series of exclusive 
telephone numbers is being 
introduced across the country 


WE WON T SLOW YOU DOWN 


CHECKING IN, OR CHECKING OUT. 





Time is money - especial- 
ly when you are on a busi- 
ness trip. Ramada intro- 
duces the new EXPRESS 
CHECK-OUT program. 
What arc the advantages? 

• A fast check-out, helping 
you to keep to your sched- 
ule, right from the start of 
the day. 

• No time-consuming 
formalities, no standing in 
line, so your day begins 
without stress. 

We want you to count on 
us. And we know what you 
find important at each of 
the Ramada Hotels in Eu- 
rope: excellent service from 
the first to the very last 
minute of your stay. 
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RAMADA 


for booking first class tickets. 
And for Silver Standard travel- 
lers - typically, the cost-con - 
sdouG younger business travel- 
ler paying the full standard 
class fare - there is free tea or 
coffee in china cups instead of 
plastic ones, a choice of free 
biscuits and pastries, and the 
addition of hot toast to the 
£4.95 breakfast. 

There are also improvements 
to sleeper services. On all 
sleeper trains the first class 
steeper foe now includes a con- 
tinental breakfast and newspa- 
per, with a full breakfast avail- 
able in lounge cars; and a 
lounge car has been added to 
the Fort William sleeper, 
which is renamed The West | 
Highlander. 

One reason why Intercity 
has reacted to the downturn in 
business in this maim er is that 
it operates in a ferociously 
competitive market. Surpris- 
ingly, railways account for 
only 10 per cent of UK passen- 
ger Journeys exceeding 50 
miles: of the rest, cars account 
for 38 per cent, air 2 per cent 
and coaches 1 per cent 

However, the big question 
this marketing campaign is 
likely to raise in the mind of 
most business travellers is 
whether it is not simply a case 
of rearranging the deckchairs 
on the Titanic. What is the 
point of ma iring minor changes 
to the quality of service, they 
may ask, if people cannot rely 
on the trains to run on time? 

Certainly, there is nothing to 
be proud of in InterClty’s 
record. Last year only 84 pea: 
cent of Its trains reached their 
destinations within 10 minutes 
of the scheduled time, against 
a government target of 90 per 
cent; and the cancellation rate 
or 12 per cent was far above 
the target of 0.5 per cent. 

One reason for this poor per- 
formance Is the increasingly 
decrepit state or Intercity's 
assets. Although the London 
King’s Cross to Edinburgh line 
has recently emerged from an 
extensive modernisation, plans 
for a £750 m upgrade of the 
London Euston to Glasgow line 
are an Indefinite hold, and the 
Intercity 125 trains running on 
tire Great Western lines out of 
London Paddington will soon 
be due for replacement 

Unfortunately for passen- 
gers, the present pressures on 
public spending leave tittle 
likelihood that these invest- 
ment needs will he fulfilled by 
the government in the foresee- 
able future. The result Is that 
passengers may have to wait 
for rail privatisation before 
they get the trains they want 
- and that Is not due to draw 
Into the platform until at least 
April 1994. 


Are travel perks on the way out? asks David Churchill 


Reward schemes cut 




IN THE tough economic 
conditions of the 1990s, have 
the corporate conference and 
incentive travel trips of the 
1980s had their day? 

At a time when companies 
are having daily to face up to 
the harsh realities of reces- 
sion, the exotic sates confer- 
ence to Florida or the Far East 
may seem In bad taste and 
provide the wrong public rela- 
tions message to staff and cus- 
tomers. 

Yet, while there is no doubt 
that companies have cut their 
conference and Incentive pro- 
grammes during the recession, 
there are still some who 
believe that a motivational 
conference or incentive trip 
(often the two are very simi- 
lar) is the best way to win 
business. 

“Where there's a will there's 
a way,” points out Mr John 
Fisher, managing director of 
motivation company Page & 
Hoy Marketing. “Companies 
that want to keep their confer- 
ences and incentives will usu- 
ally come up with a reason for 
it.” Nowadays, he adds, many 
incentives are termed as “edu- 
cational” or “factory” visits 
rather than straightforward 
travel rewards. 

Operators in the conference 
and Incentive travel business 
- one of the most important 
parts of the overall business 
travel market - insist that the 
motivational need for such 
travel is more important now 
than ever before. 

“Conferences motivate peo- 
ple,” Insists Ms Janice Eagel- 
son. marketing manager for 
the DO Vere Hotels group 
whose portfolio indodes the 
refurbished Grand Hotel in 
Brighton. “This is particularly 
important for sales staff who 
spend most of their time on 
their own.” 

Mr Paul Swan, managing 
director of conference produc- 
tion company Spectrum Com- 
munications, adds: “Sales staff 
need even more reassurance In 
times like the present and a 
good conference can take care 
of this. The sales executive can 
look round and see tangible 
evidence of the size and 
strength of the company. 

“With business disasters all 
around them every employee 
needs reassurance that he or 
die Is led by a winning team 
that has a strategy to get the 
company through.” 

The conference and Incen- 


tive travel market is split into 
several distinct sections. At 
their grandest are the interna- 
tional conventions when peo- 
ple arrive from all over the 
world to discuss a particular 
subject Then there are com-: 
pany conferences which pro- 
vide a platform for staff from 
one company to meet in pleas- 
ant surroundings to communi- 
cate and discuss corporate 
objectives. . . 

But the most popular area is 
the Incentive travel trips, 
often thinly disguised as con- 
ferences. They are really 
rewards for staff or dealers 
and distributors who have per- 
formed well. The motor, life 
assurance and computer Indus- 
tries are all heavy users of 
these type of Incentives even 
in the present recession: the 
benefits to the companies are 


The exotic sales 
conference to Florida 
or the Far East may 
send the wrong public 
relations message to 
staff and customers 


too great to stop such travel 
entirely, although the type of 
reward is changing. 

“While group - Incentive 
travel remains an Important 
motivational tool, the number 
of reward schemes targeted at 
individuals are Increasing 
very rapidly,” points out Mr 
Nick Bender, general manager 
of Thomas Cook’s incentive 
travel business. “There Is no 
doubt that travel is used as an 
Incentive simply because it 
works best” Thomas Cook 
has, therefore, Introduced 
worldwide travel vouchers 
which can be given as a 

reward to individuals. 

What is also chang in g as a 
result of die recession is the 
length of conference and 
incentive travel trips as well 
as the destinations. Events are 
often shorter and the places 
visited less exotic. 

“Some companies are becom- 
ing a bit wary of taking their 
top performers off for at least 
a week away from their bad- 
ness,” points out Ms Barbara 
Crawley, managing director of 
the Motivtravel incentive 
house. 

Short-haul trips, therefore, 
are Increasingly used as 
rewards. Mr John Lawson. 


chairman of the Incentive 
Travel and Meetings Associa- 
tion and managing director ot 
Motivational Travel Manage- 
ment, suggests another reason 
for short-haul's popularity. 

“Companies are less willing 
to book business class seats, so 
while two to three hours in 
short-haul economy seating Is 
acceptable, most people find 
seven to eight hours In econ- 
omy to a long-haul destination 
is not so much fun, especially 
when they have been used to a 
higher grade,” he suggests. 

Out of the UK, therefore, 
Paris Is still the top short-haul 
conference and incentive desti- 
nation. Moreover, in a bid to 
capitalise on this, Eurodisney 
is launching a scheme to 
attract conference and incen- 
tive business to the resort, 
especially during the winter 
months. 

Paris’s popularity, however, 
may be hindered by the recent 
devaluation of sterling against 
the French franc which makes 
it more expensive as a destina- 
tion- Within Europe, therefore, 
the trend may be towards betr 
ter value for money destina- 
tions such as Spain and Portu- 
gal 

But while short-haul confer- 
ence and incentive travel is 
the name of the game, some 
companies still believe that 
long-haul travel is a better 
motivator. The problem, how- 
ever, Is finding sufficiently 
new and exciting destinations. 
“There is no doubt that some 
companies want fresh ideas 
and high quality,” says Mr 
Lawson. “Whether It’s short 
haul or long haul, the over-rid- 
ing demand is for an incentive 
experience that works well 
and is better than they have 
had before.” 

Hong Kong is cited by con- 
ference and incentive travel 
organisers as pushing hard for 
business out of the UK. But 
the “hot” destinations to 
watch over the next few years 
are Venezuela, Boston, Van- 
couver and Buenos Aires. 

The one drawback to the 
growth of the conference and 
incentive travel market, how- 
ever, remains the tax implica- 
tions. Mr Fisher from Page & 
Moy points out that the acid 
test for tax is whether or not 
there is a qualification ele- 
ment. “If delegates have to 
qualify to attend, then it is 
taxable, including costs for 
partners,” he says. 
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Where the world 


comes together. 


Singapore has developed a unique reputation as the leading exhibition centre in Asia. A wide range of prime facilities, 
flexible meeting arrangements, efficient transportation and modem telecommunications have made it the ideal choice 
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. Dr Michael McGannon sums up the latest research on beating jet lag 

Rhythms to drive the blues away 


BUSINESS travellers with. - 
hectic flight schedules have 
reported to medical research- 
ers two main sources of stress 
- jet lag and Aids. 

The chances are good that 
health and professional perfor- 
mances will be compromised 
by the accumulated stresses of 
international travel, unless 
steps art! taken to overcome 
the problems. 

The scientific evidence 
shows that long-distance air 
travel through multiple time 
zones can precipitate health 
problems, ranging from tempo- 
rary sleep disturbances to 
debilitating heart disorders. 

Call it what you like, rapid 
time zone change syndrome, 
circadian rhythm shifts sec- 
ondary to transmeridian travel 
or jet lag, this modem phenom- 
enon is simply another exam- 
ple of how modem technology 
and behaviour patterns have 


been allowed to override 
human biology. Jet travel has 
caused a fundamental mis- 
match between normal sleep- 
ing habits and the Cast-track: 
business world that expects 
business people to be as alert 
at 3am in Tokyo as they were 
at Sam in London or New 
York. 

During the past 30 years, 

Jet travel has caused 
a mismatch between 
normal steeping habits 
-and the fast-track 
business world 

great advances have been 
made in understanding the 
basic neurophysiological pro- 
cesses governing the processes 
of adaptation to light and dark- 
ness. 

An entirely new field of 


research has been bom: chron- 
obiology. Proper functioning of 
many of the body’s vegetative 
functions, including sleepiness, 
wakefulness, appetite. Intesti- 
nal function and body tempera- 
ture, are directly dependent 
upon the natural light-depen- 
dent cycle known as the circa- 
dian (diurnal) rhythm. 

Because this circadian, or 
diurnal rhythm generally runs 
on a 25-hour cycle, it will con- 
stantly reset itself on a dally 
basis instead of lagging behini 
This naturally elongated sched- 
ule explains one curiosity of jet 
travel' travelling eastward, say 
from New York to London, will 
shorten the calendar day, 
thereby catapulting the travel- 
ler's biological cycle into the 
following morning when the 
normal pattern dictates sleep. 
This results in severe fatigue, 
loss of mental lucidity, disori- 
entation as the rhythm 






Plastic friond: charge cards end local currency ars the best methods of settling accounts 

Stewart Palby shops around for the best deals 
in changing cash 

Getting your money’s 
worth overseas 


is* 


LORD JENKINS of Billhead, 
the former president of the 
European Commission, under- 
took an exercise in money- 
changing In Europe. He esti- 
mated that if a traveller left 
Britain with £100 in banknotes, 
visited all 12 EC capitals and 
changed currencies IX times 
(Luxembourg does not have its 
own currency) the sum would 
have dwindled to £2&50 by the 
time it was changed back into 
sterling. 

The losses would. have been 
incurred solely on commission 
fees and took no account of 
exchange rate movements. 

He admitted that seasoned 
business travellers would not 
behave in this way. *1 deliber- 
ately kept the amounts small 
to make a point If you are 
shifting large amounts of 

Change money as 
seldom as possible and 
change large amounts. 

Fewer transactions 
mean less fees 

money around you would not 
be hit so hard." 

But his exercise emphasises 
the first rules of travel change 
money as seldom as possible 
and change large amounts. The 
fewer the transactions, the less 
the handling fees. 

That said, what is the most 
efficient way for the business 
traveller to carry cash? 

Mr Ian Spight, the director of 
financial services for Thomas 
Cook, says: There is not one 
angle cheapest way of travel- 
ling. Certainly there is no way 
of going abroad at nil net 
cost" 

For business travellers, Mr 
Spight feels it depends on the 
destination. “Broadly speaking, 

I would recommend business 
travellers to take currency and 
make extensive use of charge- 
cards.” 

However, he advises the indi- 
vidual bittiness person to look 
at local conditions. “Germany, 
for example, one would expect . 
to be a cashless society. But, in 
fact, charge cards are not as 
extensively used there as tise- 
whert" 

He also; stresses the .impor- 
tance of using currency 
for the smaller, bills. One. way' 
an inexperienced- traveller 
incurs losses is arriving at air- 
ports with only traveller's 


cheques, which have to be 
changed for taxi fares or tips. 
It can be expensive to change 
large denominations at air- 
ports. Changing traveller's 
cheques at hotels can be even 
more costly. 

The business traveller has to 
make a calculation based on a 
number of factors including 
cost, convenience and security. 
For travel to eastern Europe, 
Mr Spight recommends 
D-Marks or dollars in small 
bills and suggests that charge 
cards be used for larger bills. 

In the former Soviet Union, 
the best currency to use is dol- 
lars. For most of western 
Europe, the local currency is 
best. In the Far East, dollars 
will prove useful except in 
Japan where the yen is obvi- 
ously the best currency. In the 
Middle East, Africa and Latin 
America, It depends on the 
country bnt dollars are gener- 
ally a safe bet Do not come 
home with too much of the 
local currency because it might 
prove difficult to find a bank 
willing to exchange it 

It pays to shop around, par- 
ticularly at times of currency 
turmoil. Exchange rates can 
differ from bank to bank and 
so can charges. Thomas Cook 
has a commission rate of 2 per 
cent for banknotes. Most of the 
clearing banks and building 
societies have c«wninr charges. 
But these can vary depending 
on the amounts changed. Some 
banks also charge a handling 
fee. 

American Express offices in 
the City of London charge a 
straight £2 fee for currency 
banknotes rather than a per- 
centage of the amount 
changed. However, for some 
currencies its rates of 
exchange are not as competi- 
tive as the clearing banks. 

Restaurants and hotels in 
eastern Europe now accept 
most charge cards. In the coun- 
tries of the former Soviet 
Union charge cards are 
accepted in the large hotels 
used by visitors. 

If a charge card is used to 
draw money from a bank there 
is usually a L5 per cent han- 
dling fee. When paying by 
charge card abroad, the costs 
to the traveller are losses on 
foreign exchange. 

. Charge and credit cards and 
local currency are the best 
method of settling a c c o un t s in 
terms ef convenience, but they 


present problems in security. 

For example, travellers who 
visit the countries of the for- 
mer Soviet Union report that 
crime is now a serious prob- 
lem. Muggings and other thefts 
from foreign visitors are a par- 
ticular problem in Moscow. 

There are a number of other 
methods of funding travel. 

Banks can transfer money to 
banks abroad at a fee but this 
could prove expensive. It can 
also be inconvenient because It 
means visiting a particular 
bank during business hours. 

Another method is to use 
Eurocheques. These are used 
extensively in shop, restau- 
rants and hotels throughout 
western Europe. They are a 
method of drawing on one’s 
own bank account while 
abroad. They are safe, but can 

It pays to shop around, 

particularly at times of 
currency turmoil. 

Exchange rates can 
differ from bank to bank 

also be expensive. At Lloyds 
Bank, for example, it is neces- 
sary to buy a Eurocheque card. 
This costs £9 but lasts two 


Thereafter there is a 30p 
charge for each cheque plus 
commission of L6 per cent. 

The cheapest way of travel- 
ling safely is to take traveller’s 
cheques. “Providing they take 
currency traveller’s cheques, 
that is franc traveller's 
cheques for France, and so on, 
then it can work out cheaply. 
Sterling traveller’s cheques are 
cheaper to buy, but then there 
is the possibility of exchange 
losses and handling charges at 
the other end," Mr Spight says. 

American Express and 
Thomas Cook traveller’s 
cheques are widely accepted 
but it pays to shop around. 
American Express in London 
charge one per cent co mmis - 
sion when selhngdollar travel- 
ler's cheques. Providing the 
cheques are cashed in an 
American Express office there 
Is no further charge. Thomas 
Cook charges two per cent for 
foreign currency traveller’s 
cheques and one per cent for 
sterling. The problem with 
sterling is that banks abroad 
charge a handling fee and 
there can also be exchange 


searches for a new reference 
point by which to re-set itself. 
' Using various external 
prompters such as light meals, 
activity and social interaction 
to resychronise the body, the 
brain is generally able to reset 
one to two hours of lost cycle a 
day, so that the trip eastwards 
might throw you off for a 
week. 

Of those external cues used 
by the body to adapt itself, 
light Is the single most power- 
ful synchronising agent for 
resetting the biological clock in 
the brain; the suprachiasmatic 
nucleus (SON), which Is con- 
nected to light sensing cells in 
the eye. 

According to pioneering 
research on light at Harvard 
University, resetting the bio- 
logical time clock can be 
accomplished by precisely tun- 
ing exposure to bright light at 
certain times during the circa- 
dian cycle. 

This resets the clock earlier 
or later or simply deadens the 
cycle's peaks and troughs. 
Related research also shows 
that the pineal gland, located 
deep in the brain, Descartes's 
“seat of the soul", actually 
secretes a powerful light-re- 
lated hormone - melatonin - 
which has a fundamental role 
in the resetting of the body's 
time clock. 

Furthermore, researchers at 
the Johnson Space Center have 
shown that the prolonged 
immobility of overseas flights 
causes the body to excrete 
excessive amounts of potas- 
sium essential to optimum 
physical performance. This 
loss accounts for the decreased 
muscle strength, diminished 
physical (and mental) reflexes, 
confusion and, quite possibly, 
disturbances in heart rhy thm. 
Physical exercise (the day of 
the flight) helps release potas- 


sium into the blood, thus com- 
pensating for losses resulting 
from flight immobility. 

Given the obvious individual 
differences between people, 
there does not appear to be a 
universal remedy for jet lag. 
What follows are practical 
ways to capitalise on the latest 
research findings. 

When I asked several hun- 
dred successful travelling man- 
agers what strategies they 
used to battle jet lag, two strat- 
egies were reported - absti- 
nence from alcohol and exer- 
cise. 

.Solutions to battling jet lag 
should be divided into three 
groups 

■ Before departure: First, try 
to re-set your biological dock. 
For long trips of a week or 
more, it really pays to try to 
gently change the daily 
rhythm (by one hour a day 
before departure) to simulate 
the new time zone. In other 
words, if travelling from 
Europe to the west coast of 
America (where bedtime is 
about nine hours earlier), get 
to sleep one hour earlier every 
day for 3 to 4 days before 
departing. 

For shorter trips of two to 
three days, attempt to “tough 

Of the external cues 
used by the body to 
adapt itself, light is the 
single most powerful 
synchronising agent 

it out” by sticking to the home 
schedule. That way, at least, 
you will not need to adapt 
twice in as many days and can 
arrive home hitting the ground 
r unning . 

■ While in flight If you are 
really serious about beating jet 
lag there are several “abso- 
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Worth fha effort exercise helps combat |et lag (Picture: 0 lyn Genin) 


lutes". Proper hydration is one 
absolute, because humidity of 
the aircraft's cabin air can be 
uncomfortably low (3 per cent). 
Re-humidifying the air to more 
comfortable levels (25 to 35 per 
cent) requires about 200 litres/ 
hour on a Boeing 747 or two 
tonnes of water for a 10-hour 
flight: that can get very expen- 
sive. 

Your strategy should be the 
same as the flight crew: re-hu- 
midify yourself! Kill two birds 
with one stone by drinking at 
least one glass of orange juice 
(potass! am and water) every 
hour while awake. Do not 
worry, an overdose of orange 
juice is not possible! Further- 
more, resist the seduction of 
free alcohol and coffee, two 
substances that will induce 
lethargy by wringing the sys- 


tem dry and causing potassium 
losses. Alcohol and coffee will 
set you up for the worst case of 
jet lag possible. 

Before dozing off (something 
which will be easy if tbe body 
has been previously fatigued 
by exercise), do a few arm lifts: 
using the arm rests, lift your 
weight (discreetly) off the seat 
several times. This will help 
keep the blood circulating well 
while you sleep. 

■ After arrival: Promise your- 
self that you will arrange your 
schedule (by arriving the day 
before meetings) to accommo- 
date a physical work-out some- 
time prior to appointments. 
This will ensure that tbe vital 
organs (including the brain) 
receives well-circulated blood 
richly saturated with oxygen. 

Until the light researchers 


find a way to install bright 
light on aircraft or in hotels in 
a way that safely dissipates the 
heat generated and makes it 
accessible to all, use exercise 
and light together to reset the 
body's time clock, Chronobioio- 
gists say the best time to do 
this for eastbound passengers 
would be to take a jog (or any 
aerobic work-out) mid morning 
or early evening. Jogging or 
working out in bright light will 
hold back the clock until you 
catch up.Do not go to bed until 
the evening and then stick to 
local schedules. 

Studies on soldiers Involved 
with large troop manoeuvres 
abroad reveal that jet-lag diets 
and over-the-counter anti-jet- 
lag pills have little scientific 
validity. 

Light therapy, combined 
with an Intelligent assortment 
of hydration and exercise, 
appears to be the best drug-free 
treatment for those whose 
sleep/activity patterns are dis- 
rupted by travel. 

I am amazed to find that 
modern executives are still vic- 
tims of folklore when it comes 
to Aids. In brief and simple 
terms, you cannot acquire tbe 
Aids virus, HIV, by casual con- 
tact (parties, pools, confer- 
ences, the workplace, toilet 
seats or insect bites). It is 
spread by having sex with HIV- 
infected individuals, intrave- 
nous drug use and receiving 
contaminated blood products. 
Engage in high-risk activity 
and you will become a high- 
risk yourself. 

For those who have stayed 
for relatively long periods in 
developing countries, certain 
routine tests should be consid- 
ered upon return, including a 
complete blood count and 
smear, liver function tests, uri- 
nalysis, TB skin test and when 
exposure is reported or sus- 
pected. serologic tests for Aids. 
Hepatitis B and various para- 
sites. 

Lastly, be proactive in your 
approach to dealing with mod- 
ern travel because if you are 
failing to plan, you are plan- 
ning to fail! 



Now when you fly Malaysia Airlines First Class 
you can choose who sits next to you. 


When you purchase a First Class" 
return from Heathrow to Malaysia or 
Singapore with Malaysia Airlines, you 
can take someone else along free. 

Someone you know will lend an 
ear. Not bend your ear. 

This exceptional offer includes the 
first two nights’ accommodation for the 
price of one at Kuala Lumpur's newest 
and most exclusive hotel, the Istana. 

It’s our way of ensuring that you 
relax and enjoy all the comforts of 
First Class travel and accommodation. 

The offer runs for travel commenc- 
ing October 1st 1992 « , 

to March 31st 1993, W |[" mmft 
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by which time the outward journey 
to Kuala Lumpur or Singapore must 
have been taken. 

Passengers must reserve their tickets 
at the same time and travel out to- 
gether but may return separately. 

Malaysia Airlines flies daily non - 
stop from Heathrow to Kuala Lumpur 
with convenient connections to major 
destinations in the Far East and Australia. 

Now with our two for one offer, 
Malaysia Airlines First Class has to 
be your first choice. For more inform- 
ation call your favourite travel agent 
f or Malaysia Airlines 

mUMSmO on 081 862 0800. 


"Valid on full fare tickets purchased in the [ )K oql y. 
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Roy Terry tries out gadgets designed to ease the traveller’s life 

A secretary in miniature 


MODERN business travellers 
who need a secretary to organ- 
ise their lives can opt Instead 
for a personal digital assistant 
no bigger than a box of cigars. 
This product of the electronic 
age comes in a variety of 
forms, and can do most things 
expected of a secretary. 

It can wake you up in the 
morning with an alarm call, 
tune you In to the BBC world 
service, prompt you to keep 
appointments, allow you to 
consult Information stored in 
your desktop computer, supply 
you with dialling codes and 
telephone numbers, take dicta- 
tion, answer almost any query, 
correct your spelling, and even 
talk to you in five languages. 

What it cannot yet do is type 
your letters automatically, but 
engineers are working on it. 

PDAs have alt the 
functions one would 
expect in a pocket-sized 
PC - a database, word 
processor, "agenda” or 
diary, and a calculator 

PDAs have all the functions 
one would expect In a pock- 
et-sized personal computer 
(PC) - a database, word pro- 
cessor, “agenda” or diary, and 
a calculator. But the engineer- 
ing wizards in the companies 
manufacturing these marvels 
of miniaturisation, have come 
up with distinctive extras 
which they hope will catch the 
imagination of executives. 

Take the Psion Series 3 palm- 
top, described by the makers as 
“the most powerful pock- 
et-sized computer in the 
world”. Tell it where you are, 
and it will supply the dialling 
code for more than 400 cities at 
the touch of a button. Match 
that with a list of telephone 
numbers stored in its memory, 
and you can keep in touch 
with contacts around the 
globe. 

Apart from that it has fea- 
tures which can keep the bored 
executive amused for hours on 
end - if you have time to read 
and understand the lengthy 
instruction books which come 
with most PDAs. 

Hewlett-Packard, on the 
other hand, describes its HP 
95LX as a “true companion to 


the desktop PC". What this 
means is that anything the 
desktop can do, the HP 95LX 
does on a smaller scale. Work- 
sheets, documents, letters and 
other files needed on your trav- 
els can be transferred from 
your desktop to your pocket 
computer. It can also print out 
any document on an equally 
portable printer. 

The Sharp IQ-8400 is an elec- 
tronic organiser that enables 
you to have on hand a wealth 
of reference material, such as a 
thesaurus, incorporating a 
spell-check facility, bilingual 
dictionaries for English/French 
and English/German, and an 
eight-language translator of 
common phrases,' which 
includes Japanese. It also has a 
to-do function, which acts as a 
reminder of essential tasks for 
the day. 

The Olivetti Quademo is one 
step along the way towards the 
voice activator - the ultimate 
aim of all designers. Olivetti 
calls it a voice management 
facility. A microphone enables 
you to record spoken notes and 
messages, and these voice files 
can be Integrated on to text 
flies where they are played 
back on cue, enabling you to 
update your information. 

A variation on PCs and 
organisers is the Sony Data 
Discman, which can best be 
described as a hand-held elec- 
tronic library. No bigger than a 
blockbuster-sized paperback, 
you can access a variety of 
discs, among them the Concise 
Oxford Dictionary, Hutchin- 
son’s Encyclopaedic Dictio- 
nary, a Golf Guide to Europe, a 
Time Out Guide to four cities 
and, soon, the Financial Times 
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Hta efeetroaic secretary dissected (Picture Trevor Humphries) 


Marvels of minl a ft iriaa fton: these PDAs can do most things expected of a secretary (Picture: Trevor Humphries) 


Guide to European companies. 

AH these PDAs have one dis- 
advantage, especially for 
touch-typists. As one user said: 
"To use the keyboards, you 
need a pencil-sharpener for 
your fingers.” 

This is where the Amstrad 
Notepad comes into its own. 
The keyboard is 11% inches 
wide and comfortable to use. 
Although It cannot fit into 
your pocket, it will easily slot 
into your briefcase. The Amst- 
rad’s main selling point is: “If 
you can’t use this computer in 
five minutes, you'll get your 
money back." Only the worst 
cases of colour blindness are 
likely to be asking for the 
return of £199.99. 

What these portable PCs can- 
not yet do is keep you up to 
date with world events. The 
Philips World Receiver ratio is 


small enough to fit into a 
pocket, yet sophisticated 
enough to tune into stations 
worldwide. It has a world map 
on a liquid crystal display, 13 
shortwave bands and direct 
frequency key-in with 18 pre- 
sets. Competing against it is 
the Sony IGF SW35, with a 25- 
station name memory. 

Most PDAs have built-in 
alarm calls, but none can boast 
the accuracy of a new clock 
from Junghans. An internal 
antenna picks up a radio time- 
signal from the National Physi- 
cal Laboratory, and the clock 
resets itself automatically. It 
even adjusts for British Sum- 
mer time the Chan- 

nel, It will reset itself to local 
time. 

A regular little chatterbox is 
the Interpreter, which speaks 
fluent English, French, Ger- 


man, Italian and Spanish. 
Enter a key word, such as 
“car”, and it displays “Can, I 
hire a car?” instantly. Press a 
button for German, and it will 
speak: “Darf ich eln Auto mie- 
ten bitter Its memory includes 
700 commonly-used phrases 
across 14 categories, and, in 
practice, it could talk for 20 
hours without repeating itself. 

Battery -shavers have been 
available for some time, but 
none has been as light as the 
latest models. The Braun 
Pocket Battery Traveller 
weighs only 224 grammas with 
the batteries, and includes a 
pop-up long-hair trimmer. The 
Phffishave also includes a trim- 
mer, and has a battery which 
lasts for two weeks after ‘an 
eight-hour charge. The Philips 
Lady shave can be used in and 
out of water, and its two bat- 


teries last 1 for 35 minutes. 

A real boon for women .who * 
need hair rollers is the latest 
Carmen CurL Instead of elec- 
tricity or gas, it relies on acti- 
vated carbon sache ts which are 
first shaken and then Inserted 

All these PDAs have one 
disadvantage, especially 
for touch-typists: to- use 
the keyboards, you need 
a pencil-sharpener for 
your fingers 

into the rollers heating them 

nutomatifflny - 

The latest dictation 

marWniw are li ghter than ever 

before. Sony claims that its 
M-909 is the “world's smallest 
tape recorder”. It is 67.6mm 
wide, B 4_Bmm long and 18^mm 


deep, or about 2Vx inches 
square by less than an inch 
thick. Philips relies on its more 
conventional Pocket Memo 
range, which weigh from 145 
grammes to 185 grammes. 

. After the day's work, what 
better than a round of golf on a 
famous American course? It 
might he thought of as a toy, 
but the Pro Golf n offers wind 
and weather variations, and 
even your swing can be 
adjusted. You can hook, slice, 
land up in a bunker or produce 
the perfect putt from the edge 
of the green. With a little prac- 
tice, you can play like Nick 
Faldo - theoretically, of 
course. 

The business traveller, 
equipped with all the gadgets 
available these days, is bound 
to need something special in 
the way of luggage. What bet- 


Stewart Dalby pages through the guides to countries and airways 

Only the best connections 


THE BIBLE for air travellers 
going from or through Britain 
has long been the MIC World 
Airways Guide, published by 
the Reed Travel Group. 

This year, following exten- 
sive research, Reed has pub- 
lished an upgraded version of 
the guide called, ABC World 


Airways Corporate Edition. As 
well as steering air travellers 
through the complexities of 
airline schedules (it includes 
info rmation on 450,000 domes- 
tic and international flight 
schedules and connections for 
the world’s airlines), the guide 
gives full airport and destina- 


tion details, a survey of air- 
lines’ business classes, airline 
seating plans, travel clubs/ 
lounges, duty free shops, trans- 
port to city centres, car. rent- 
als, currency, business hours 
and puhlic holidays, passport/ 
visa requirements, vaccina- 
tions, hotel details, city maps 


tbah aby aeroplane Jn its class . * . encl 

SUPER KING AIR 350 

Its not just an aircraft it’s 
. . . Beechcraft ... .. 



Distributor for McDonnell Dougins UK and Eire. Beechcraft UK and Eire, UK and Eire Representative for Sikorsky 

Business Aviation Centre, Bluckhiishe Airport. Cnmlicrley. Surrey. CU17 9LC. U.K. 

Telephone: UK +4-1(0)2.52 890089 Fax Sales: UK+44(0)252 890102-Telex: 85.83.29. 



Our Shinjuku location puts you in the 
heart oFTbkyo's legendary shopping and 
nightlife ara-T&t we overlook a tosh, tranquil 
park — giving you the luxury of open spare 
and greenery in this non-stop city. 

Add m this gracious, attentive service. 
Twelve dining and enierainmem venues. 
And the adusive Regency Club accommoda- 
tion, the ultimate Sdlities for the discerning 
traveller. 

Century Hyatt. All the action you 
expect bum Tbkju. Plus a breath of flesh ait 

Also Fed Hu Hyatt Touch at Century 
Hyatt Nagoya. 


Century Hyatt Tokyo 

2-7-2 Nahi-ahinjuku, StriDjnku-Ku, Tokyo 160, Japan. 


Pot raemdam and mure information abom Hyatt Horcb »nd Room worldwide, CllI your travel planner W 
in London call (071) 530 8197. In the ILK. caDtoO-free (0345) 581666. 




and business and social hints. 

ABC World Airways Corpo- 
rate Edition is published 
monthly in two volumes. An 
armunl subscription costs £306. 

For business travellers who 
like to plan their own itiner- 
aries or to make changes en 
route there is a family of three 
pocket-sized ABC Executive 
Flight Planners. 

These are condensed ver- 
sions of the ABC- World Air- 
ways Guide. They are also pub- 
lished monthly and cover 
Europe, the Middle East, 
Africa, Asia and Pacific, and 
the Americas. Each one 
Includes details of direct flights 
to, from, and within each 
region, plus the most useful 
transfer connections. 

An annual subscription for 
12 monthly editions costs £69. 
Reed Travel Group is in 
Church Street, Dunstable, Bed- 
fordshire, LU5 4H8 (telephone 
0581 600111). 

A third publication by the 
Reed Travel Group is the ABC 
Rail Guide, which includes 
timetables and fares. Updated 
every month, it covers, all ser- 
vices in London and southern 
England, with complete details 
of rail services and fares 
between all Britain’s main 
towns and cities. It costs £72 
for an annual subscription 
from the publishers. It Is also 
available from most leading 
bookshops, price £5.25. 



ter than a Piggyback trolley 
case which converts into a lug- 
gage cart? Simply raise the 
pull handle, fasten other cases 
with the retractable strap, and 
you are laughing while every- 
body else scrambles for a trol- 
ley. 

Bon voyage. . . 

Personal digital assistants: 
Amstrad Notepad - £199.99; 
HP 95LX palmtop - £339; Sony 
Data Discman - £349.99; Psicm 
Series 3 256K - £249.95; Sharp 
Palmtop Computer PC3000 IBM 
PC compatible - £599; Olivetti 
Quaderno - £680; Sharp IQ 
Electronic Organiser - £179.99. 
Radios: Philips World Receiver 
AE3905 - £199.99; Sony ICF 
SW55 - £249 59- 
Alarm docks: Junghans Digi- 
tal alarm clock - £49 JS. 
Dictation machines: Philips 
Pocket Memo 393 - £149.50; 
Sony M909 - £199.99. 
Personal care: P hills have 
HS825 rechargeable - £5755; 
Philips Ladyshave - £19.95; 
Braun Pocket Battery Travel- 
ler - £19.95; Carmen Carls - 
£10.16. 

Games: Pro Golf fl - £59.95. 
Translators: Interpreter MkH 

- £149-95. 

LnggagK Silhouette Piggyback 

- £175. 




it's easy to 
claim vour 


f 


Cash Back recovers VAT 
paid on business expenditure 
incurred throughout Europe 

• travel and 
accommodation 

• business entertaining 

• exhibition and 
conference expenses 

v 

• consultancy <& 



Gfl] an us. [be woriiTs leading VAT 
iccovcry people - WE DO THE REST. 
Represniiatkn in over 20 councries. 



Sarah Anderson hi the Travel Bookshop (Picture: Ljnfl a van her Moor) 


Cash Beck Oomuitaaigr (UK) Ltd. 

20 St Dunstan's Hill, London EC3R 8HL. 
Tel; 071 626 3262. Hoc 071 626 0384. 


During the 1980s so 
many general travel and 
guide books were 
published that the 
choice Is endless 


For European connections 
and rail routes, a goodguide Is 
Thomas Cook European Rail 
Timetable. This costs £7.95, 
indudlng postage, or Is avail- 
able on an annual subscription 
for £95 from .Thomas Cook 
Travel Management, PO Box 36 
Thorpe Road, Peterborough 
PE3 6SB. 

Thomas Cook publishes .a 
number of other specialised 
books on air travelas well as 
its renowned guidebooks. Some 
of these are also available in a 
computer disk format, for an 
IBM-compatible personal com- 
puter. 

.During the 1980s so many 
general travel and guide books 
were published that the choice 
is endless. 

Sarah Anderson and Simon 
Gaul, the joint proprietors of 
the Travel Bookshop, have 
written. A Guide to Guide 
Boobs Abroad, 1992, published 
by Thomas Cook at 50p. The 
Travel Bookshop is in Lon- 
don's Notting Hill at 13 Blen- 
heim Crescent, London, Wll 
2EE (telephone 071 229 5260). 

The pamphlet makes the 
point that original guide books 
published in the 19th Century, 
such as Baedekers, John Mur- 
ray. Cooks and Augustus Hare, 
are worth collecting and are 
also good value in revised edi- 
tions. 

Many travellers today still 
find them useful because of the 
good descriptions they often 
provide of buildings. 


Another point which 
emerges is the predominance 
Of two different types of guide 
- those catering for economy 
travellers for and those aimed 
at tourists In search of culture 
or gourmet food. Among the 
success stories in the 1980s 
have been Rough Guides and 
Lonely Planet publications, 
which tell how to travel 
cheaply. 

For slightly better-off tour- 
ists, Michelin guides. Travel- 
lers Handbooks and Blue 
Guides remain great favour- 
ites. 

Four other guide series, in 
particular, are worth mention- 
ingJFodor, a US group, is long 
established and publishes a 
wide range. They list top hotels 
and good restaurants. They are . 
updated each year, and cater 
mainly for American travel- 
lers. Fodor guides cost just 
' under £10 in the URL 

Diplomatic and business con- 
tacts who travel frequently in 
eastern Europe swear by 
Insight guides. They are often 
written by local authors and 
the first chapters consist of a 
series of essays on history and 
culture. 

Simon Gaol at the Travel 
Bookshop recommends the 
Cadogan guides, which are rel- 
ative newcomers and are 
aimed at the upmarket travel- 
ler. They are well produced 
and seem well suited to the 
business traveller. 

• The Berlin guide, for exam- 
ple, opens with practical hints, 
followed by sections on his- 
tory, suggestions for walks and 
other attractions. Prices for 
Cadogan guides start from 
£9.95. 

1. prefer The Economist 
guides which have sections on 
the economic scene, the indus- 
trial scene, business awareness 
planning and re f erence, as well 
as practical information such 
as the addresses of embassies. 
But a problem In being so suc- 
cinct and topical is .that these 
guides quickly become out of 
date. 


MERIDIAN 
VAT RECLAIM 


“VAT’S 
a lot 
of 

money 




Yes, Value Added Taxes can add up. to a lot of money. If your 
company has business travel in Europe, the chances arc that it 
is not reclaiming the VAT to which it is legally entitled. 

Eligible business expenses include trade shows, exhibitions, 
professional fees, car hire, meals and hotel accommodation. 

For further information and a brochure outlining how our 
services could save your company money, contact us without 
obligation: 

M eridi an VAT Reclaim (UK) Ltd 
203-204 Finchley Road 
London NW3 6BX 

TEU (44) (71) 435 5677 
FAX* (44) (71) 435 6541 

Meridiem. VAT Reclaim USA, Inc- 
575 Eighth Avenue 
Sixth Floor 

New York, NY 10018 

TEL: (1) (212) 695 8424 
FAXs(l) (212) 695 8425 







r 


tuMi. 

-t 


k 


It's easy to 
dairovour 
VAT bad 


American 

to the 


..4-W 


■ ■- • 1 - 


tgsEB 

i . “ . - '• 
i ’ " " _ ^ 

HAN 

ClAiM 

T'S 

ot 

f 

M 

iey 


Cf you're heading to 
the Americas on business, 
American Airlines has all 
the right connections. 

Only American 
flies from 
5 UK airports. 

Only one airline is big 
enough to offer you 
transatlantic service from 
5 UK airports: American 
Airlines. 

In fact, only American 
flies from all 3 major 
London airports: Gatwick, 
Heathrow and Stansted, 
plus Manchester and 
Glasgow. 

"With American, you 
get the widest choice of 
airports. So you can 
choose the one that suits 
you best. 

Fly from your 
choice of Heathrow, 

Gatwick, Stansted, 
Manchester or 
Glasgow. 

From the UK, American 
offers you 15 non-stop 
flights daily. 

Including 9 flights 
from Heathrow to New 
York, Chicago,. Boston, 
Los Angeles and Miami. 

Two flights daily from 
Gatwick to Dallas/Fort 
Worth. 


From the UK. no other airline offers you 
more flights to more cities 
in North America, Central America, 
South America and the Caribbean than 
American Airlines. 



The only daily non- 
stop service from 
Stansted to Chicago. 

Daily non-stop service 
from Manchester to both 
Chicago and New York. 

And exclusive daily 
non-stop service from 
Glasgow to Chicago. 

All with fast, conven- 
ient connections to over 
300 cities worldwide. 

Fly to over 300 
cities without 

changing airlines. 

From the UK, you can 
fly American to over 240 
cities throughout the US. 

Plus over 60 more in 
Canada, Mexico, the 
Caribbean, the Bahamas 
and Central and South 
America. 

Miami is the gateway 
to all of Latin America, 
plus Mexico, the Bahamas 
and the Caribbean. 

From Miami, American 
offers you more flights 
to more cities through- 
out the Americas than any 
other airline. 

Fly American to 
the Americas. 

For reservations, call 
your Travel Agent. Or call 
American Airlines on 
0800 010151. 


AmericanAirlines 

Something special in the air. * 
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Flyover: Hue-up of cars for hire a! Heath row 

(Picture: Colin BeeraJ 


CUSTOMERS tenting cats have never had 
it so good. It is now quicker, easier and 
cheaper than ever before to rent a car. 

A combination of the recession and new 
market entrants .has brought innovation 
and more competitive prices as car rental 
supply now outstrips . demand. 

All the leading companies - and there 
are six significant players in the HE mar- 
ket, Avis, Hertz, Europcar. Budget, Euro- 
dollar and Alamo - have introduced one 
or all of the following: express desks to 
save queueing, virtually inclusive prices to 
eradicate those surprising extras an the 
bill, speedier reservations and reward 
schemes for frequent users. 

American car hire giant Alamo's foray 
into the UK market probably started the 
price war. Although it is one of the small- 
est operators in the UK its aggressive pric- 
ing has been successful at its 17 locations 
in the country. Some are off-airport 

“We’re value for money, it's a realistic 
price we offer," explains Alamo UK mar- 
keting manager Janet M Alamo oper- 
ates on a national tariff; whereas some of 
the other car rental companies have differ- 
ent prices for airport and central London 
rentals.- Like Its competitors, Alamo has 
an express product for corporate users. 
This includes an express desk to avoid 
queueing, upgrades, guaranteed rates, spe- 
cial offers and discounts. Next year will 
see the UK launch of its charge card in a 
further bid to speed up the payment proce- 
dure. 


CAR RENTAL 


Driving a hard bargain 


The equivalent express product is Club 
Gold at the much larger operator. Hertz. 
Geared to the frequent user, it offers no 
queues, no form-flUing or signatures and 

personal recognition at the counter. It was 
laimfthail In Europe 18 Tnnntlig ago and is 
now available at SO airports in Europe and 
at 170 in North America. 

Avis goes one better, as befits the UK 
maHrof leader, with an Avis Club umbrella 
product driven by a personal ID number. 
This has several benefits. One Is a reward 
scheme called Avis Options launched in 
May this year with low attainment levels. 
For example, rent once and receive free 
parking at Heathrow. Also launched this 
summer was Best Deal Promise, which 
triggers the best price from wherever you 
rent as long as you. are an Avia Club 
member. Preferred Service is geared to a 
paperless transaction. By signing a direct 
debit no paperwork is necessary and you 
- go straight to your name box and collect 
the keys to your car. Also a queue bypass 
facility called Avis Express has been run- 
ning for some years. 

“You coaid argue that the recession has 
brought this on,” says Bruce Tranter, sales 


and marketing director of Avis UK. “Peo- 
ple have been educated to thin* about 
bargains and prices are being driven 
downwards." 

Book a Group A car (the lowest category 
rentable car} and drive away in a . Group B 
car at no extra cost, book a Group B car 
and drive a Group C car instead. And 
upgrades are not the only perks. Since the 
recession started, Hmn and mileage tariffs 
have been substituted by an aQ-induaive 
tariff (CDW - Collision Damage Waiver), 
but you will probahly still have to pur- 
chase PAI, Personal Accident Insurance. 

Europcar Interrent UK has probably suf- 
fered more than most during the recession 
but has responded with .innovation. In 
autumn It launched an all-inclusive rate 
called UK Traveller starting at £39.50 a 
day for a Group A vehicle. But it is not 
available to the casual walk-up costom- 
enthe car must be booked through central 
reservations to ensure the rate fend it is 
inclusive of unlimited mnpag * , CDW and 
value added tax. The only extra is PAL 

UK Traveller is one of four products the 
company launched in September to sim- 
plify car rentaL “They aim to take the 


mystery out of car rental rates. It's one of 
the biggest issues focing our industry.” 
says Tim Harford, managing director of 
Europcar Interrent UK 

“We've got to be a little bit different 
from Hertz and Avis. The Industry leaders 
have adopted gimmicks, like theft protec- 
tion at £2, £3 or £4 per days but our CDW. 
includes loss arising from accident, dam- 
age or theft," says Mr Harford. 

The other three products launched in 
the autumn are UK Traveller Plus, 
designed for small to. medium-sized corpo- 
rate users spending under £75,000 a year 
on car rental, which will trigger an unlim- 
ited mileage rate. 

Hie third product is Local Traveller 
designed for the leisure user and starting 
at £32 a day inclusive of CDW and .VAT. 
The last product is Weekend Rates, includ- 
ing unlimited mileage, CDW and VAT on 
two, three and four-day weekend rates 
from £53 a day. 

Budget pipped Europcar to the post as 
regards its rates-driven launch this year. 
Budget launched frilly inclusive rates in 
July, valid until the mid of the year for 
business travellers at 3,800 locations in 48 


countries. The lead-in booking time has 
best reduced from 24 hours to just 12 
hours. (Book through central reservations 

or on its freephone number.) The mini- 
mum rental period is one day. The rate 
includes unlimited mileage, CDW, all taxes 

nnri, ^mnwially , -PAL 

“Businesses are really looking more 
closely at what they're spending their 
. money on,” said a Budget spokesperson. 
“Some ^vwnpanies are taking out the pool 
car and substituting a rental car as and 
when required. It’s far cheaper that way." 

Hie $64,000 dollar question is how long 
can it last? More and more car rental com- 
panies are now located on-airport, which 
has Intensified competition and driven 
down the margins. 

“Margins are not good in the short 
term," ad™*** Mr Tranter of Avis, “but 
we’re offering better products so well get 
bigger volume." 

The industry is not in the medium term 
going to be able to offer the same level of 
deals," believes Europeans Harford. He 
believes *ha* as car rental companies have 
to start to absorb the residual values of 
second-hand cars so rates to corporate cus- 
tomers will increase, by around 10 per 
-The margins are very thin on major 
accounts,” says Mr Harford. “We’re under 
great pressure." 

Gillian Upton 

Editor, Business Traveller magazine 


BIG IS not always best when it 
comes to choosing an hoteL 
Cavernous lobbies, throngs of 
people queueing to check in or 
check out or to use the lifts, 
restaurants and conference 
facilities are not everyone's 
idea of a hotel stay. 

And it need not be. Smaller, 
independently-run hotels have 
come into their own over the 
past few years as they are the 
antithesis of the big, imper- 
sonal, all-steel and glass hotel 
of the Eighties. 

The smaller hotel sells itself 
on intimacy, privacy and a 
more restful atmosphere. 

The big chains obviously still 
offer advantages such as a 
spread of properties worldwide 
and consistency of product - 
especially preferable In Third 
World countries. Membership 
of loyalty clubs in the big hotel 
chains offers benefits such as 
early check-in, late check-out, 
room upgrades, room guaran- 
tee at busy periods, and so on. 

Standing up for the Small is 
Beautiful lobby is Small Lux- 
ury Hotels of the World (SLH). 
It was launched as a hotel con- 
sortium In January 199L Some 


HOTELS 


Small, intimate and private 


90 hotels situated in 16 coun- 
tries, not one of them part of a 
large nhain, they are mainly in 
the four- and five-star hotel 
categories. Members include 
Baffin in Singapore, the Lan- 
caster and RmImr in Paris and 
the Rltz in London. 

“People don’t like standardi- 
sation any more. We offer a 
more personal service,” said 
Brian Mills, managing director 
of SLH. Not all SLH properties 
have 24-hour room service or 
business centres but all have 
concierge and valet 

In tandem with this move 
has been the emergence of 
smaller-sized hotel groups - In 
the deluxe and lower echelons 
- Which aTsn of fe r this samp 
mix of comfortable ambience 
and high quality service, in 
hotels not usually offering 
more than 200 rooms. For 
example, the exemplary stan- 


dards of the Rafael group of 
hotels, all in old character 
buildings, such as the Rafael- 
managed 132-room Breiden- 
bacher Hof in Dusseldorf. 

Meanwhile, much larger, 
deluxe hotel groups synony- 
mous with ultra modem budd- 
ings are surprising the travel- 
ling public. Four years ago, 
inter HnnHnpntel opened in a 
beautiful landmark b uilding 
called The Willard in down- 
town Washington DC. The 
Hyatt hotel chain has seg- 
mented into smaller properties 
called Park Hyatt. The Four 
Seasons-owned Regent group is 
soon to open in a 14th Century 
former monastery in Milan. 

In the UK some of the four- 
star properties in the Edwar- 
dian Hotels Group are located 
in old buildings. For example, 
a row of 10 Regency terrace 
houses was converted into the 


224-room Vanderbilt Hotel on 
London’s Cromwell Road. 

Another group, Sarova. 
which has half a dozen four- 
star hotels in London, ha« a 
few gems, such as the Rubens, 
a 189-room hotel in Victoria 
dating bade- to 1912. Rooms are. 
decorated In Regency style. 

Common to aft these hotels, 
large or small, is new technol- 
ogy, which is releasing hotel 
staff to spend more time on 
customer service. The Inter- 
Continental hotel chain which, 

. together with Sheraton, are the 
foremost business-oriented 
hotels In the world, is using 
high-tech in this way. 

Members of InterContinen- 
tal’s hotel loyalty dub, called 
the Six Continents Club, 
receive an innovative no-stop 
check-in as well as a raft of 
usual benefits such as priority 
reservations, late check-out 


and room upgrades. Rad i cus- 
tomer is p re-registered, col- 
lected from the airport and, 
five minutes before arrival, the 
driver h*iu ahead so Hint ttm 
car can be met by the guest 
relations officer and the cus- 
tomer whisked straight to f 
her room. This has been tested 
for the past six months at Inter 
Continental’s London, New 
York and Berlin pro p erties. 

“That’s infinitely better than 
seeing the top of their head 
behind a counter," explained 
Bob Collier, senior vice-presi- 
dent strategic marketing at 
InterContinentaL 
’ Holiday Tnn ban r ealised tbar 
its least motivated and lowest 
paid workers get to meet the 
customer first, at the front 
rlaalr in an attempt to im prove 
customer service it is introduc- 
ing two technology-driven 
enhancements, better t raining 



The most frequent 
business flyer. 


In the skies between London and Ireland you’ll see 
more Aer Lingus flights than all the other airlines put 
together. 

But frequent flying isn’t the only way in which 
Aer Lingus does the business. We’re also the most 
punctual airline between Heathrow and Dublin. And 
that’s not an Aer Lingus claim. That’s official, 
confirmed by The Civil Aviation Authority, who 


monitor arrival and departure times at Heathrow. 

But just because we’re the business doesn’t mean 
it isn’t a pleasure to fly Aer Lingus, Every fare on every 
London flight offers you a complimentary meal and 
drink, a newspaper of your choice on morning and 
evening flights - and service with an Irish smile. 

All in all, when you travel to Ireland, we think you 
should make the natural choice and fly Aer Lingus. 


Aer Lingus ft Naturally 

For reserv ations coll (081) 899 4747 or Cdliak 0645 73 77 47 (outside London). Or contact your local Travel 
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Prized ecc om tnodaflon: Hamburg** Hotel Vtor Jabretzeton received Business Hotel of Europe award 


modules, particularly for these 
staff and a more sophisticated 
reservation system which 
should respond more quickly 
and find room for fbo long-stay 
customers which were being 
refused bookings through its 
Incumbent system, Hniidw 
Technology-driven customer 
profiles are standard to most 
hotels. Spreading fast are toll- 
free booking numbers (free- 
pbones), points for a fax or lap- 
top, video check-out, breakfast 
ordering by TV (available in' 
Marriott and Sheraton hotels), 
Voice Mail (an answerphone 
facility in the room pioneered 


by Westin hotels), and live res- 
ervation systems which allow 
tiie customer an instant con- 
firmed booking. In general, 
new hotels are in the vanguard 
of high-tech gadgetry. 

Smart, independent hoteliers 
can still offer some of the tech- 
nology advantage, without the 
capital outlay, by joining a 
marketing or reservations con- 
sortium. SLlTs much larger 
rival is L eadin g Hotels of the 
World (LHW) while in the 
three and four-star sector there 
Is, for example, Best Western 
and a relative newcomer to 
Europe, Flag International 


Hotels. 

Flag boasts more than 500 
three- and four- star hotels, 
most of which are privately- 
owned and mainly located in 
Australia and New Zealand. 

“AH. our properties are 
on-line to our live reservation 
system so it's a guaranteed res- 
ervation. There’s no chance of 
horror stories like someone 
turning up and having never 
heard of the booking “ says 
David Curtis-Brignell, chief 
executive officer of Flag Inter- 
national Hotels. 

Gillian Upton 


Gillian Upton on problems faced by businesswomen 

Unladylike practices 


*TTS RARE to find a friendly 
receptionist who Isfi’t patronis- 
ing and who doesn't tell every- 
one in the reception area what 
your room number is.” 

“Stewardesses pay little 
attention to women travellers, 
they are for too busy fawning 
over* male business travellers.” 

“Restaurants seem embar- 
rassed to have women eating 
alone and put them In a comer 
and frequently forget them.” 

These quotes illustrate some 
of the problems encountered 
by the growing band of female 
travelling executives. The com- 
ments have been taken from 
various surveys of women trav- 
ellers undertaken by The Busi- 
nesswoman’s Travel Club 
(BWTQ since setting up in the 
UK in the late Eighties to per- 
suade the travel industry - 
principally airlines, hotels and 
.restaurants - to change its 
attitudes towards women and 
to take account of their practi- 
cal and security needs. 

The travel industry has been 
slow to wake 141 to the needs of 
female business travellers. It 
was so easy when the majority 
of business travel was under- 
taken by men; facilities and 
services were developed to 
meet their needs expressly. 

But two things have 
changed. The global recession 
has forced the travel industry 
to go after any business, partic- 
ularly those smaller market 
segments they could afford to 
ignore in the good days. Sec- 
ond, the growth, albeit from a 
small bare, in the number of 
travelling women executives 
has been significant over the 
past couple of years. 

American Express believes 
that the number of women 
travellers in the UK alone has 
jumped from 11 per cent in 
1969 to 17 per cent last year. 

Hotels generally have to be 
credited with attempting to 
improve in-room facilities over 
the period although this 
Improvement is not industry- 
wide. Hotels aware of the prob- 
lems have installed skirt hang- 
ers, hair dryers, better li ghting 
better-positioned mirrors and 
bathrobes. But there is still a 
problem getting irons in 
rooms. 

Other items that women 
travellers have lobbied for fell 
into the security area so are 
pertinent to both sexes. Most 
good hotels now have in-door 
spy boles and door chains. 

Product enhancements in 
hotels (and some in airlines, 
male or female overnight toi- 


letry kits, for example) and 
female images in industry 
advertisements have silenced 
some of the critics, but staff 
attitudes have not changed. 

Far Eastern airlines, in par- 
ticular, still fawn over the 
men. At check-in, airlines often 
ignore women, presuming 
them to be travelling with the 
man in front and also presume 
women have a -greater toler- 
ance afcxyih&bahfes by silting 
them next to mothers with 
children. ^Stewardesses still 
assume the man sitting next to 
a woman is her husband. 

Hotels and restaurants gen- 
eral adopt the same attitude, 
assuming that women are not 
there on business. Even 
though a woman has made it 
clear she is the host, the waiter 
will still give the wine to the 
man to . sample and also pres- 
ent him with the bOL It is com- 
mon to hear of restaurant staff 
sitting lone women at the 

Restaurants seem 

embarrassed to have 
women eating alone and 

put them in a comer 

worst table - by the kitchen 
door, toilets, or behind a pillar. 

It is no wonder that so many 
women choose not to patronise 
hotel bars and restaurants and 
opt for an in-room video and 
room service. Some hotels 
attempt to circumvent this 
problem by reserving a table in 
their restaurant for individual 
women to meet and eat 
together. One London hotel 
which runs this is the Lang- 
ham Hilton. “Our biggest com- 
plaint from women was having 
to sit in their room on their 
own," explained general man- 
ager RucU Jagersbacher. "We 
have two or three people nging 
it each evening.'' 

However, the most vocifer- 
ous lobbyists would prefer that 
the problem be tackled at 
source by changing attitudes, 
which are ingrained, particu- 
larly in older staff. 

“One of the toughest things 
is to re-educate the staff” 
admits Ramon Pajares, general 
manager of Four Seasons Inn 
on the Park in London. His 
comments also reflect the pan- 
European situation as he is 
also general manager and 
regional vice-president Europe 
for EHMA (European Hotel 
Managers’ Association). 

“Younger staff can handle it 
so much better; they only need 


guidelines from management," 
says Mr Pajares. “It’s a prob- 
lem in older staff, they need 
repeated training. You can't 
give them a lecture once and 
forget about it, you have to 
monitor it You must tell them 
not to place women in a cor- 
ner, to talk freely to them as 
they would any man on his 
own, and so on. 

• “More than- anything else 
staff don't know how to handle 
the situation. They either over- 
react and alienate the women 
or ignore them." 

The BWTC culls the opinions 
and comments from its 200- 
strong UK members to offer a 
database of hotels recom- 
mended for their positive atti- 
tude and pertinent facilities for 
female travellers. In the 
French capital Le Crillon 
makes the list, in New York 
the Penta, Plaza and Lowell, in 
Hamburg the Hotel Euro- 
paischer Hof and Hanseatic, in 
London the Basil Street Hotel 
and at Gatwick the Stanhill 
Court hoteL 

“You can put locks on the 
doors bat if the front office 
.staff still show the room key 
number or shout It out it’s still 
no good," explains Ros Martin, 
general manager of the BWTC. 

“Attitudes are improving but 
there's still a long way to go," 
says Mr Martin. Individually- 
run hotels do it better than 
c h ai n s - with the exception of 
the Lady Crest rooms at Forte 
Crest — and we do find that 
those hotels managed by 
women are more aware of the 
problem." 

In London, for example, only 
four of the big chain hotels are 
run by women general manag- 
ers; The Sheraton Belgravia, 
Athenaeum, Conrad Chelsea 
Harbour and the May Fair 
Inter-ContinentaL Some 20 per 
cent of the clientele of the May 
Fair is female. General man - 
ager Dagmar Woodward 
believes the higher ratio of 
female receptionists now stan- 
dard to most hotels has helped 
rase the attitude problem. 

“I think what is Important Is 
not getting special or different 
service but the same service, 
with the exception of security. 
Well-lit corridors are important 
and we put female guests as 
close as we can to the lifts, on 
the main corridor," she says. ■ 

“What's important in a res- 
taurant is not being put in a 
corner, or next to a single man 
or four rowdy men. Women 
also have more self-assurance " 
now, .and that helps too." 
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The present energy glut contrasts 
with the 1970s oil shortages which 
turned conservation into a burning 
issue. Today the efficient upe of 
energy is regarded as good for 
business and vital for the earth's 
environment, says David Lascelles 

A change of 
priorities 


WHO needs energy efficiency? 

Why bother about conser- 
ving energy if fuel resources 
will be abundant well into the 
next century? Why invest in 
more efficient machinery if the 
price of oil is at its lowest in 
real terms tor 2D years? Why 
alter your lifestyle if it is not 
endangered? 

Alas, for . the energy effi- 
ciency industry, there are no 
compelling answers to any of 
these questions, which proba- 
bly explains why many of its 
members are gripped by a 
sense of frustration these days. 
The old arguments about loom- 
ing scarcity, insecure supplies 
and threats to ways of life have 
lost their sting. The world has 
survived the nightmare sce- 
nario of a major war in the 
Gulf with its energy lifelines 
intact. 

It may be, of course', that the 
prevailing attitudes are pro- 
foundly misplaced and- are fos- 
tering a dangerous level of 
complacency. Yet the abun- 
dance of world energy 
resources was reconfirmed 
only two months ago at the 
World Energy Congress in 
Madrid. The WEC's experts 
said: “...there is no global 
shortage of primary energy 
now, and none is anticipated to 
2020 ." 

The WEC also concluded 
that the price of . oil, which 
effectively dictates all energy 
prices in the long run. ntffl rise 
little in real terms before the 


second quarter of the next cen- 
tury. 

“Nobody will feel pressures 
in the next five to 10 years by 
using energy at the same level 
of efficiency as they do. today.” 
says Dr Lee Schipper, an 
energy efficiency expert at the 
Lawrence Berkeley Laboratory 
or the University of California. 
He recounts that while 
recently staying at a hotel in 
Stockholm, the -shirt he sent 
for cleaning was handled by a 
laundry 30kms out of town. 
“That shirt travelled 60 kms 
just to be washed," he notes. 

So what do the conservation- 
ists have going for them today? 
They can still rely on the puri- 
tanical streak in advanced 
industrialised countries which 
accepts that energy conserva- 
tion is a good thing in itself. 
They can also count on the 
steady underlying gains in effi- 
ciency which happen anyway, 
spurred by competition and the 
spread of technology, amount- 
ing to about one per cent a 
year. ■ 

Large strides continue to be 
made in energy efficient tech- 
niques, notably in the power 
generation industry where new 
turbines can at last produce 
more power than waste heat 
This decade should also bring 
substantial efficiency gains in 
East Europe and the former 
Soviet republics where waste- 
ful habits are rapidly being 
driven out by the transition to 
market economics. 



EfficJftncy to important both (or suppliers and users: (above) a GEC steam turbine; (right) a tow-energy Lnlng home in Potters Bar, London 


But the achievement of 
major advances in industrial 
countries will need an impor- 
tant new stimulus. . 

The most likely one to 
emerge is concern about the 
environment Worries on this 
score have grown steadily as 
the danger of global warming 
has touched the public imagi- 
nation. Since the greenhouse 
gases which have been blamed 
for the phenomenon are 
largely caused by consumption 
of fossil fuels, a remedy clearly 
lies in energy conservation. 

This year's Earth Summit in 
Rio de Janeiro provided a focus 
for action. But the debate there 
showed up deep divisions 
within the industrial nations 
about the seriousness of the 
threat The member countries 
of the European Community 
adopted a target of reducing 
their carbon dioxide emissions 
to the 1990 level by the year 
2000. But the US remained 
unconvinced of the need for 
such defined goals. 

As a result Rio foiled to pro- 
duce a concerted plan of 
action. The international 
treaty on climate change 
which was adopted there con- 


tained no deadlines or targets 
on carbon emissions and was 
widely denounced as a flop. 
Since Rio, the persistence of 
the world recession has further 
dampened enthusiasm for mea- 
sures at either global or 
national level. 

In the UK the crisis over the 
run down of the coal industry 
could even lead to postpone- 
ment of the carbon emission 
targets because the govern- 
ment may be forced into pro- 
moting coal use to save min- 
ers’ jobs. 

The weakness of the environ- 
ment as a spur to greater 
energy efficiency is that - 
unlike the threat of fuel short- 
ages - it does not drive up 
prices and unleash corrective 
market forces. If it is to have 
any effect it will have to be 
through government action, 
either regulation or taxation. 

The last 12 months have seen 
much debate about a possible 
carbon tax to promote greater 
energy efficiency. The EC Com- 
mission has been designing a 
plan for a such a tax, starting 
at the equivalent of $3 per bar- 
rel of oil rising by annua] $1 
increments to $10. 


There are, however, consid- 
erable doubts whether this 
would have much effect. The 
greatest emission reductions 
need to be achieved in trans- 
port - the sector which has 
historically made least prog- 
ress - but petrol is already so 
heavily taxed that even S10 a 
barrel would not be prohibi- 
tive. Politically, too, the tax 
has made little headway 
because of the reluctance of 
individual countries to adopt a 
measure which would handi- 
cap their export industries. 
Although EC environment 
ministers agreed to explore the 
idea, the likelihood of it being 
adopted in the foreseeable 
future is remote. Both the US 
and Japan are unenthuslastLc. 

Thus energy efficiency 
remains in the domain of 
national initiatives. Some are 
substantial Italy is proposing 
to spend Lire 2,611bn over 
three years on a conservation 
grant programme which it 
hopes will save the equivalent 
of 4m tonnes of oil a year 
(about 2 JS per cent). But many 
are «isn very small commensu- 
rate with the low level of the 
perceived threat. 


Much of the problem is that 
individuals and businesses are 
reluctant to invest in energy 
efficiency. Dr Colin Myer- 
scougb, director of industry 
and general policy at the UK’s 
Energy Efficiency Office, Iden- 
tifies three main barriers: lack 
of information, low capital pri- 
ority, and hidden costs such as 
extra wiring needed to install 
energy efficient appliances. 
There are further barriers in a 
tax system which favours 
domestic fuel consumption 
over conservation equipment, 
and a regulatory regime which 
rewards the electricity indus- 
try for selling as much electric- 
ity as it can. 

This means that govern- 
ments will have to take the 
lead. “Energy efficiency can 
only become real if tens of 
thousands of people invest 
money in it. And that means 
governments spending 
money," says an official at the 
Paris-based International 
Energy Agency. 

The potential for efficiency 
improvements is, by common 
consent, very high. 

In a study for the Stockholm 
Environment Institute, Dr 


Schipper forecast that energy 
intensity would fall by 24 per 
cent by the year 2010 if exist- 
ing trends continue. But if an 
“efficiency push" was launched 
through a 25-50 per cent 
increase in energy prices, 
energy intensity would fall by 
41 per cent. Some of the big- 
gest gains would come through 
more efficient home heating, 
and a rise in the miles per gal- 
lon achieved by the average- 

automobile from 26 to 35. 

But with a “vigorous effort" 
based on energy prices 50- too 
per cent higher, energy inten- 
sity could fall 60 per cent. 
Here, cars would da 6a mpg, 
aircraft would consume half as 
much fuel as they did in 1985, 
and home appliances 75 per 
cent less electricity than they 
do today. The spur to change 
on this scale. Dr Schipper says, 
would be “a massive commit- 
ment to reducing carbon diox- 
ide". 

As things currently stand, 
however, changes of this order 
are little more than pie in the 
sky. The World Energy Con- 
gress concluded that the 
annual global increase in 
energy efficiency should be 
raised from its present level of 
IS per cent to 2 per cent - a 
small enough rise in appear- 
ance but one which, in prac- 
tice. could prove painfully hard 
to deliver. 

"The message or the WEC is 
that western industrial coun 
tries can do something about 
energy efficiency, and ought to 
- to help conserve energy 
resources and protect the envi- 
ronment." says Mr Richard 
Tinson, director Dr the 
National Energy Foundation, a 
UK charity which promotes 
energy efficiency in the home. 

But the sluggish response to 
calls for greater efficiency does 
not necessarily mean that the 
case for energy efficiency lacks 
force: the existence of a large 
energy efficiency industry, 
ranging from research through 
manufacturing to proliferating 
consultancies is evidence that 
large sums are spent in this 
area. However the case cannot 
have been made sufficiently 
convincingly if potential and 
reality remain so far apart. 
Time will tell whether the gap 
is due to imprudence or a hard- 
nosed reading of the facts. 
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the demand for improved quality of life. Energy 


today and preserve 
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consumption increases daily, and with it the threat to clean air, pure 
water and fertile soil. These natural resources are not inexhaustible. 
It is not too late. Man's creative ingenuity can solve the problems he 
has caused. ABB provides some of the answers. As a global leader 
in electrical engineering we have the technical expertise to generate, 
transmit and distribute energy with great efficiency. Our leading 
environmental control technology reduces environmental strain. Our 
industrial systems improve productivity, reducing the amount of raw 
materials and energy required. And ouradvanced train and mass transit 
systems help to conserve energy, too. 

ABB is committed to the principle of sustainable development. The 
balance between mankind's needs and the conservation of the natural 
resources of our planet depends on clean and efficient technology 
in the fields of electrical engineering, industry and transportation. 
That's where we come in. 
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MEASURES to improve 
European energy efficiency are 
under threat from economic 
slowdown, rising transport vol- 
umes. integration of the former 
East Germany and arguments 
about the acceptable form of 
an energy tax. 

Those are the underlying 
messages of recent environ- 
mental reports ftom the Euro- 
pean Commission and of its 
investigation into new direc- 
tives to encourage energy effi- 
ciency. 

The EC's use of energy has 
risen steadily in the past 
decade, mainly because of the 
growth of road and air trans- 
port. The most recent compre- 
hensive figures show that in 
1989 the EC - which did not 
then Include the East German 
Lender - consumed 752.8m 
tonnes of oil or oil equivalent 
(mtoe), an 8 per cent rise on 
the 1981 levcL 

During that period the use of 
energy by transport, which 
accounts for nearly a third of 
EC energy consumption, grew 
by 31 per cent, more than off- 
setting the 9 per cent fall in 


industrial use of energy. 

The EC has a longstanding 
target of improving the effi- 
ciency of final consumption of 
energy by 20 per cent between 

1985 and 1995. At the Rio Earth 
S ummi t in June it added a sec- 
ond energy-related objective: 
the stabilisation of emissions 
of the "greenhouse” gas carbon 
dioxide, mainly produced by 
burning fossil fuels, at 1990 lev- 
els by the year 2000. 

The EC's record is by no 
means the world's worst - in 


European energy use 
has risen steadily with 
the growth of road and 
air transport 


1969 the 12 EC countries emit- 
ted 760.9m tonnes of carbon, or 
12.9 per cent of the world total. 
That translates to 2.34 tonnes 
per capita, less than half the 
US's level of around 5 tonnes 
per capita and compared with 
0.2 tonnes per capita for devel- 
oping countries. 

However, it has been clear 


EC programmes are under pressure, writes Bronwen Maddox 

Fences become higher 


that the EC targets would be 
unachievable without new 
measures. The Community's 
policy has had three main 
planks: its SAVE programme 
to encourage energy efficiency; 
a proposed tax on energy and 
its carbon content to encour- 
age energy conservation; and 
separate national measures. 

SAVE - the Specific Action 
for Vigorous Energy Efficiency 
(SAVE) programme - was pro- 
posed two years ago following 
anxiety that the Community 
was making little progress 
towards its targets. 

The latest draft directive, 
published in June, lists seven 
measures for countries to take: 
e certification of carbon diox- 
ide emissions from buildings 
caused by energy use; 

• billing heating, air-condi- 
tioning and hot-water costs on 


the basis of consumption, not 
flat rate tariffs; 

• promoring third-party finan- 
cing of energy efficiency 
investments in the public sec- 
tor; 

• thermal insulation of new 
buildings; 

• regular inspection of boil- 
ers; 

• regular inspection of cars; 

• energy audits of businesses. 
Expectations of SAVE were 

initially high. In the November 
1990 proposal for the pro- 
gramme. the European Com- 
mission projected that SAVE 
would reduce the final demand 
for energy in the EC in 2010 by 
100 mtoe per year, a reduction, 
of 12 per cent compared with 
levels if the programme was 
not introduced. It would also 
cut primary demand for energy 
in 2010 by 160 mtoe per year, 


and cut carbon dioxide emis- 
sions by more than 500m 
tonnes per year - more than 
15 per cent lower than proj- 
ected levels. 

However by Jane 1992. esti- 
mates of its impact were nearly 
nine times lower - a reduction 
in carbon dioxide emissions of 
only 6Lmt 

Mr Andrew Warren, director 
of the European Association 
for Conservation of Energy, 
says “SAVE now is a sad thing 
compared to what was origi- 
nally envisaged. Nowhere does 
the draft directive specify what 
countries must do, beyond ‘tak- 
ing appropriate measures'. 
Originally there were quite 
specific standards.” 

One reason for the scaling 
down of projections appears to 
be cost: countries and their 
national utilities have been 


reluctant to foot the bill for the 
necessary investment and mar 
keting, particularly in mid-re- 
cession. A second reason 
appears to be. that political- 
attention switched to the more 
ambitious and more controver- 
sial proposals for .a carbon or 
energy tax. 

EC countries have made 
clear that they cannot hope to 
stabilise carbon emissions 
without a tax, and the Commis- 
sion has proposed an initial 
level of $3 a barrel of oQ or. oil 
equivalent, rising to $10. 

The German government has 
given particularly strong back- 
ing for the proposals, partly 
because the integration of the 
former East Germany has sent 
its carbon emissions soaring. - 

Of the lbn tonnes of carbon 
dioxide emitted by Germany 
each year, around a third 


comes from the eastern states 
although they have only a fifth 
of the combined population. 
They are still heavily depen- 
dent on lignite, a particularly 
“dirty" 'form of energy. 
Although lignite, or brown 
coal, is gradually -being phased 
out, the number of cars in the 
east is rising fast - the gov- 
ernment projects- it will soon 
double. 

However, German industrial- 
ists have bitterly attacked 
their government's support for 

The eastern lignite 
power stations have 
exacerbated Germany's 
carbon pollution 

the tar, saying that it could 
cost German industry DM 
12bn-15bn by 2000, and that the 
consumer will ultimately bear 
the costs. 

The Commission's studies 
acknowledge the side-effects of 
tire medicine - they estimate 
that the proposed tax could cut 




growth in the second and third 
years after introduction, and 
0.07 per cent over the first 13 
years. The political difficulties 
in introducing the tax are 
therefore great, particularly 
with several countries on the 
brink of sharp recessions. 

Proposals for the tax are now 
stalled while the EC countries 
reflect on the costs and con- 
sider whether they could afford 
to introduce it unilaterally, 
even if the rest of the OECD 
countries did not 

Economic slowdown 
which is just beginning to 
affect several of the continen- 
tal European countries - is 
making the EC’s energy effi- 
ciency and conservation mea- 
sures more difficult to imple- 
ment. At present. In spite of 
several 3 son of infamse discus- 
sion, much less progress has 
been made than was envisaged 
and the targets still look elu- 
sive. The one compensation is 
that recession is also reducing 
the demand for energy and 
reducing the emission of 
unwanted gases - but that is 
not a long term solution. 


Clinton and Gore will move with caution, says Karen Zagor 

Here come the ozone men 



Clinton and 
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Gom protecting employment wlfl come lint 


IT IS said that Bob Crandall, 
head of American Airlines, 
walks through company head- 
quarters switching off lights 
before leaving work in the 
evening. 

Mr Crandall'9 idiosyncratic 
approach to reducing energy 
consumption, though perhaps 
apocryphal, illustrates US 
industry's changing attitude 
towards energy efficiency In a 
nation wary of regulation. 

The departing Bush adminis- 
tration has been sharply critic- 
ised by environmental groups 
and politicians for its reluc- 
tance to mandate any legisla- 
tion towards environmental 
protection, preferring to rely 
on incentives to encourage cor- 
porate and industrial responsi- 
bility. 

President Bush's credibility 
as the "environmental presi- 
dent" was shaken severely at 
this summer's Rio Earth Sum- 
mit, partly by his reluctance to 
attend the summit at all, and 
partly by his moves to weaken 
a treaty to combat global 
warming and his refusal to 
sign a treaty to protect endan- 
gered species. 

With a new administration 
ready to take office at the end 
of the year, a large question 
mark hangs over industry 
about future policies, it seems 
safe to assume that the new 
administration will be more 
receptive to legislation aimed 
at encouraging efficiency and 


protecting the environment. 
Vice president-elect Ai Gore 
has a reputation as an environ- 
mental activist. But it seems 
equally probable that the Clin- 
ton administration will con- 
tinue to pursue an environ- 
mental policy which does not 
undermine jobs or the econ- 
omy. 

In the area of petrol con- 
sumption, for example, Mr 
Clinton's position appears 
somewhat flexible. During the 
election campaign, Mr Clinton 
said he supported higher fuel- 
economy standards of 40 to 45 
miles per gallon from their 
present levels of 275mpg. Fol- 
lowing a study by the Natonal 
Academy of Sciences which 
raised questions about the 
practicalities of increasing fuel 
economy standards above 
37mpg, Mr Clinton indicated 
that the higher range was 
merely a goal. 

Although the US has 
improved its efficiency signifi- 
cantly since the 19706. energy 
efficiency does not come natu- 
rally to a nation with a wealth 
of natural resources. The US 
has about 25 per cent of the 
world's coal reserves, and low 


energy prices, which do not 
reflect the full costs of produc- 
tion and nse. have further 
encouraged consumption. 

The biggest Improvements In 
efficiency have been made in 
space heating and driving. But 
in other areas, such as homes, 
appliances and buildings, the 
US uses some 30 per cent more 
energy per unit of activity than 
other countries. In addition, it 
Is estimated that the US emit- 
ted 22 pm* cent of the world's 
carbon dioxide in 1989. 
although it has less than 5 per 
cent of the world’s population. 

While there is a growing 
acceptance of the benefits of 
energy efficiency in the US, 


there remains a large degree of 
uncertainty about what role, if 
any, federal government 
should play In enforcing pro- 
grammes. A recent study by 
the American Council for an 
Energy Efficient Economy- 
found that “Energy efficiency 
improvements lead to more 
jobs and higher personal 
income at the national level, in 
addition to saving consumers 
money, reducing energy 
imports and cutting pollutant 
emissions associated with 
energy." 

Earlier this year, Mr Steve 
Nadel of the American Council 
for an Energy Efficient Econ- 
omy told a congressional brief- 


ing that the Department of 
Energy could do more to 
improve the efficiency of elec- 
tricity generation. According 
to Mr Nadel, power production 
efficiencies could be improved 
to about 40 per cent from 30 
per cent by using modern gen- 
erating equipment. 

To date, the government’s 
main thrus t ha« been to per- 
suade business that energy 
efficiency saves money. The 
Environmental Protection 
Agency (EPA) has developed 
an energy efficient lighting 
programme, called Green 
Lights, aimed at reducing air 
pollution by encouraging com- 
panies and local governments 
to replace existing lighting 
systems with more energy effi- 
cient equipment 

Participation is strictly vol- 
untary, but the EPA has made 
great strides in persuading 
companies that they will save 
a si gnificant amount of money 
by enrolling in the programme. 
According to the agency, more 
than 425 businesses have 
enrolled in Green T.ightg since 
it was launched in 1991. The 
EPA estimates it has been 
installed In 2£5bn square feet 


OECD energy consumption 


_ Industrial : .>•. - .ResidentiaUcommercial MtOQ 



of office space, saving about 
$6bn a year in utility bills. • • 

Following the success of its 
Green Lights initiative, the 
EPA recently introduced a sec- 
ond progr amme , Energy Star, 
to encourage computer manu- 
facturers to produce energy 
efficient personal computers. 

The prog ramm e is aimed at 
addressing the surge in elec- 
tricity use among businesses, 
largely because of the 
increased presence of high 
technology and power-depen- 
dent equipment in offices. 
About 5 per cent of electricity 
consumption in the commer- 
cial sector is used by comput- 
ers. and this is expected to dou- 
ble by the year 2000. 

Most of the biggest computer 
makers in the US, including 
Apple Computer and IBM, have 


signed the EPA agreement to 
market energy-efficient .per- 
sonal computers and monitors 
which will automatically 
switch to low energy consump- 
tion when not in use. These 
measures could cut personal 
computer energy consumption 
in half , producing savings of 
about Slbn in annual power 
costs. ■ 

In addition to the EPA’s 
attempts to get businesses to 
improve their efficiency volun- 
tarily, there have been some 
regulations passed , in recent 
years to encourage efficiency. 
Around 20 US states now allow 
utilities to earn a return on 
their investments in conserva- 
tion programmes such as 
energy audits. As a result. 
Pacific Gas and Electric offers 
customers incentives to 


improve their energy effi- 
ciency. which the utility esti- 
mates will save about 18m 
tonnes of carbon dioxide in the 
next 10 years. 

There is also legislation to 
set minimum efficiency stan- 
dards for lamps, electric 
motors and small commercial 

hqflting and v entilatio n 

Some companies are imple- 
menting conservation policies 
of their own. Minnesota Mining 
& Mineral (3M), for example, 
has introduced a programme to 
reduce its energy use by 20 per 
cent between 1990 and 1995. 

Meanwhile, industry and 
environmentalists alike can 
only wait to see what the Clin- 
ton presidency will mean for 
further efficiency initiatives in 
the US. 



The low unit cost of gas is a real temptation 
to anyone choosing between gas and electric 
processes. 

Ait gas-fired processes are often less 
efficient, require more floor space, take loiqger 
and produce more variable product quality. 
Drawbacks which can have serious I mpBcathms 
for your overafl production costs and negate the 
savings many busmesses believe they make. 

BEFORE YOUR BUSINESS 
OPTS FOR GAS 
THERE'S SOMETHING YOU 
SHOULD KNOW. 


By contrast, electricity harnesses a unique 
range of technologies, unavailable with gas, 
which are capable of a much closer match of 
process to product needs. 

And, many electric processes are well over 
90% effic i ent, so far less energy is wasted. 
With bene fi t s in terms of product quafity, 
throughput and overafl cteanfiness, a cm so 
often be the better and cheaper choice. 

Isn't that tempting? 


FAX 071-233 7330 FOR OUR BROCHURE ON 
ELECTRICITY FOR INDUSTRY. 
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Japan sets g cracking pace, reports Andrew Warren 

Lessons for the west 


JAPAN is widely 
acknowledged as the. world 
leader in . the field of energy 
efficiency and the exemplar for 
other developed industrial 
countries In getting value from 
the fuel they bum. 

A wide panoply of financial 
and other incentives has been 
deployed by government and 
business organisations to help 
industry, business ..and 
householders to use energy 
more sparingly. 

They include: 

• free energy audits., for 
companies of 300 employees or 
less; 

• tax concessions on 
investment- in new 
energy-saving equipment; 

• credit for conservation 

measures, including 

co-generation schemes, from 
numerous sources, including 
the Japan Development Bank; 

• low interest loans from the 
Housing Finance Corporation 
to help pay for insulation and 
efficient water beaters; 

• annual observance of a 
national energy saving month 
every February. 

It is not easy, however, to 
compare Japan’s performance 
with that of other countries. 
The conventional mechanism, 
for comparing different 
countries' programmes is to. 
divide their Gross National 


Product by energy 
consumption. This measure is 
favoured by the International 
Energy Agency and. by this 
yardstick,the Japanese record 
is truly impressive. " 

In the 15 years after the Tom 
Kippur .War first alerted, the 
world to the danger of energy 
profligacy, -Japan succeeded In 
using 34 . per cent less fuel to 
produce the same amount , of 
goods and services. In contrast, 
the OK was using 25 per cent 
less energy per unit of GDP. 
the OS 26 per cent less. 

Relying only on the GDP / 
energy ratio can, be misleading, 
however. A country which 
chooses to de-industrialise and 
concentrate upon service 
IhihiBtttos can appear vastly to 
improve its ratio, but In 
practice it does little to reduce 
wastage. Put simply, an 
insurance broker can create 
the same amount of GDOP as a 
steel worker - but by 
definition he requires far less 
ftiel to operate. 

Nations which cut back on 
their manufacturing output 
during the 1980s can thus 
report superficially attractive 
energy efficiency improvement 
figures, the UK being an- 
obvious example. That did not - 
happen in Japan. 

. During the 1980s it developed 
into a powerhouse "producing; 


■ UNITED KINGDOM 

A spanner in 
the natural 
gas works 


THE major review of energy 
policy which was recently 
announced by Mr Michael 
Heseltine, the trade and indus- 
try secretary, could throw a 
spanner into the energy effi- 
ciency works. 

Prompted as it was by the 
public outcry over closure of 
the coal pits, its unspoken par- 
pose will be to find ways of 
sustaining demand for power, 
and particularly coal -fired 
power. 

To people Interested in 
energy efficiency, this can only 
mean one thing: less efficiency. 
Although a review of environ- 
mental and energy efficiency 
targets Is not officially on the 
agenda, ministers admit pri- 
vately that these may well suf- • 
fer from the pressure to bum 
more coal. Among the options 
before the government are to 
postpone deregulation of the 
electricity market In order to 
delay the switch from coal to 
natural gas, or to scrap part of 
the UK nuclear programme to 
make room for more coal-fired 
stations. Both these options 
would increase the UK’s car- 

The UK claims average 
efficiency for an 
industrial state, 
comparable with France 

bon emissions. 

Mr Heseltine has promised a 
White Paper early in the new 
year, and says be will propose 
changes , in the law if neces- 
sary. The irony is that this is 
happening only five months 
after Mr John Major, the prime 
minister, subscribed to pledges 
at the Rio Earth Summit to try 
and reduce emissions of harm- 
ful greenhouse gases. 

Those pledges were going to 
be difficult enough to achieve 
at the best of times. Like other 
EC countries, the UK has 
promised to bring output of 
carbon dioxide back to its 1990 
level by the year 2000. The 
level registered in 1990 was 
160m tonnes. The government 
recently scaled down Us fore- 
cast for the year 2000 fln ligh t 
of lower-than-expected eco- 
nomic growth, principally). But 
at 166m-20lm tonnes it remains 
disturbingly high. 

Government officials main- 
tain that there Is scope to 
bring that down by a further 
20m tonnes, but it would 
require a major effort on the 
conservation front, since the 
UK is among the larger emit- 
ters of greenhouse gases in 
Europe. 

The UK’s overall position on 
energy efficiency is average tor 
an industrial country. Accord- 
ing to the Energy Efficiency 
Office, which is part of the 
Department of the Environ- 
ment, it Is comparable to 
France, slightly better than 
West Germany and slightly 
worse than Japan in terms of 
energy ‘consumer per unit of 
. GDP. It does a lot better than 
• the US. Its carbon dioxide 
emissions are about 2.7 per 
cent of the world, total- and 
amount to 2£ tonnes -per cap- 
Jlta, close to the European a ver- 

f T hanks to a string erf energy 
efficiency and environmental 
measures, progress has been 
made on a number of fronts. 


Industrial,, power station, and 
domestic emissions have been 
stable or aiming tor the past 
two decades.' One of the more 
promising developments is’ the 
growth of combined heat and 
power fCHP) schemes to pro- 
duce usable heat as well as 
electricity. .These can be 
applied to hospitals, large hos- 
tels and Industrial sites. The 
environment department esti- 
mates that there are currently 
GHP schemes at 600 sites in the 
UK accounting for three per 
cent of electricity generated. 

But emissions continue to 
rise in the transport sector, 
poring the toughest problems 
tor conservation policy. 

. Mr Michael Howard, the 
envirohineht secretary, - has 
proposed road' pricing or 
higher vehicle taxes .to bring 
the growth in check, but the 
verdict must await a special 
study bring carried out by the 
department of transport, and 
due for completion next year. 

The number, of care on the 
road - Which account tor 80 
per cent of road vehicles - has 
risen from about 25m to 195 1 
to about 20m ini 1990. The 
Department of Transport pro- 
jects that, the volumes- of. most 
binds of traffic wifi nearly dou- 
ble over the next 30 years. 

. : Although Mr Howard . has 
also expressed interest in the 
EC’s carbon tax proposal his 
support . for ti has been 
guarded. The official' UK posi- 
tion is that the proposal should 
be studied, but with an eye on 
tbo downside as well as toeup- 

But the government’s record 
on energy efficiency has come 
under attack from environmen- 
tal and trade lobby groups for 
its failure to address what toe y 
claim are major structural 
problems. 

The Association tor the Con- 
servation of Energy, which rep- 
resents the energy efficiency 
industry, points out that while 
economic growth fell in 1991, 
consumption of energy rose, 
meaning that the UK actually 
became less rather than more 
energy efficient last year. It 
blames a an overwhelming 
bias'* towards supply rather 
»h«n efficienc y investments. 

, This includes the tax and 
regulatory system, and the 
absence of proper incentives 
for people and- businesses to 
overcome the barriers to 
investing in energy saving. 

The new Energy Saving 
Trust set up by the govern- 
ment will help British Gas and 
the regional electricity compa- 
nies identify projects to help 
their domestic customers use 
energy more efficiently. It 
intends, the costs of the invest- 
ments to be passed through to 
electricity and’ gas consumers 
in their bins.. However, envi- 
. ronmenial groups have argued 
that toe Trust’s impact on the 
UK’s standards of energy effi- 
ciency is likely to bo small 
; The furore ova* the coal clo- 
sures has shown that toe UK's 
good fortune in being the most 
fuel-rich nation in Europe can 
also, be a curse. Entire , sectors 
of toe economy and many jobs 
depend on demand for fuel ' 
and this adds" to the bias 
against conservation. 

David Lascelles and 
Bronwep Maddox 


many of the world's key 
consumer durables. Strong 
domestic demand gave 
Japanese companies a firm 
base (tom which to export, 
stimulating frequent model 
changes to keep demand high. 

One can argue that Japan’s 
discipline in energy usage was 
an Integral factor in bringing 
about this economic success. A 
detailed study of the Japanese 
energy scene* yielded seven 
key conclusions: 

Strong home demand 
In the 1980s gave 
companies a. firm base 
from which to export 


• a successful energy 
efficiency programme can play 
a key role In expanding 
international competitiveness. 
Symptomatic of this Is the 
recent initiative to inaugurate 
centres around the Far East to 
promote Japanese energy 
efficiency technologies, as part 
of the world-wide response to 
the threat of rffaaate change. 

• successful energy saving 
programmes require long-term 
objectives,, with policies set 
accordingly. Once introduced, 
initiatives are ynnirttainad and 
‘not. as in Britain, left to run on 


a stop-start basis. 

• minimum efficiency 
standards are needed for 
industrial plant, for buildings 
and for appliances. These 
require regular updating and 
to be mandatory not voluntary. 

• these standards or “sticks" 
need to be accompanied by 
“carrots’'. Japan use a wide 
range of incentives, grants and 
regulations to encourage 
energy conservation 
investments. 

• although fuel prices are 
appropriately 40 per cent 
higher than in Europe as 
expressed in conventional 
exchange rate terms, in terms 
of cost to disposable income 
the difference is not that great 
It is a myth that higher fuel 
prices alone have stimulated 
Japanese energy efficiency. 

• a single agency, under the 
industry ministry. Mm, with 
considerable finance and 
influence throughout 
Government, administers the 
programmes. 

• Japanese companies are 
required by law to have 
well-trained and qualified 
engineers in place as energy 
managers. Attempts by the 
European Commission to 
replicate such training 
requirements were withdrawn 
earlier this year, perceived as a 


breach of the concept of 
“subsidiarity". 

• most important is the 
establishment of the principle 
that economic growth does not 
require more energy use. (In 
the UK, by contrast, the 
decline in GNP since 1990 has 
been accompanied by higher 
energy use.) 

This principle seems to be 
accepted by the Japanese 
people, most of whom do not 
wish to see more energy 
consumed than at present. 
Indeed, a majority are willing 
to sacrifice increases in living 
standards to improve the 
world's environment 

These conclusions were 
drawn from a recent extensive 
opinion survey of 3,750 
Japanese. It was Initiated by 
the Prime Minister’s office, 
following his Government's 
commitment to stabilise green 
house gas emissions. It was 
intended to provide evidence 
about how individual Japanese 
felt about the best way to 
achieve such stabilisation. 

Only 32 per cent thought 
that more energy consumption 
was needed for an improved 
economy. Contrary to some 
Western stereotypical views of 
alleged Japanese indifference 
about the environment, 40 per 
cent said they were personally 
willing to retain present levels 
of energy use, and a further 14 
per cent to reduce levels, to aid 
the environment 

• Lessons from Japan; 
Association for the 
Conservation of Energy 9 
Sherlock Mews, London W1M 
3RH; £15 
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warming the air and drawing ventilation naturally through such buildings. (Pictures by Ashley Ashwood) 

Building standards have risen dramatically, says David Lawson 

An ever-present challenge 



Part of London's Isle of Doga wffit Canary Wharf Tower in (he background 


TECHNOLOGY for Improving 
the energy efficiency oE build* 
ings has been around for 
decades. But the proudest 
claims for some of today's 
high-specification designs in 
Britain would make Scandina- 
vians snigger, as they were 
achieving similar standards 
half a century ago. 

Closer to home, a couple of 
hundred Salford council 
houses built in 1975 would still 
put to shame the figures touted 
by modern designers who 
insist they have made some 
giant step forward. 

These endless cycles of “dis- 
covery" spring from the fact 
that buildings offer such obvi- 
ous scope for improvement. 
They absorb almost half the 
country's energy output and 
emit twice as much carbon 
dioxide as that which belches 
from vehicle exhausts. Domes- 
tic buildings alone use half our 
gas and a third of the electric- 
ity. 

The problem is that energy 
efficiency has to be constantly 
re-invented- During booms, 
occupiers take anything they 
can get in slumps few will pay 
extra for some nebulous 
long-term saving. Individual 
advances are forgotten then 
rediscovered. 

Overall standards have 
improved enormously, how- 
ever, as building regulations 
are cranked up to higher speci- 
fications. The latest upgrade 
was designed to make mini- 
mum insulation levels 20 per 
cent more efficient and many 
developers automatically work 
to a much higher benchmark. 

New housing may fall far 
behind standards in other 
countries but still scores seven 
out of 10 on the National 
Energy Foundation scale com- 
pared with a miserable 
national average of four. 

Using timb er frames stuffed 
with insulation well above 
minimum standards helped 
Laing Homes score an average 
of nine on one range of flats. 
Other factors such as siting 
and internal layout for maxi- 
mum solar gain are also cru- 
cial. 

A handful even manage a 
perfect 10. “in one flat this was 
achieved by switching to low- 
energy light bulbs while 
another was given a larger hot 


water cylinder and Can-assisted 
storage heater,” says sales 
director Pauline Land. 

Custom Homes scored 9.7 on 
a show property at the Ebbw 
Vale Garden Festival by using 
a heat recovery system, and 
putting six inches of Rockwool 


Institutional landlords 
and office staff now 
expect air-conditioned 
environments 


Insulation in the walls and 
nine inches in the rod Build- 
ers Butcher & Slater scored a 
Similar 9.3 through s imil ar 
efforts on a “green" home in 
Huddersfield. 

But these near-perfect scores 
are exceptions to the general 


run of new houses. High land 
values usually force compro- 
mise in siting and internal lay- 
outs, while the current fierce 
price competition has seen 
some volume builders quietly 
drop high-profile experiments 
in super-efficient designs. 

“Buyers are still not that 
keen to pay extra for better 
performance,” says Ms Land. 
Running costs as low as £5 a 
week can appeal to first-buyers 
although the up-front price 
tends to take priority. Housing 
associations have more Incen- 
tive to produce efficient 
designs because they rent to 
low-income families, but even 
they are often hamstrung by 
cost limitations Imposed from 
above. 

Commercial developers face 
similar problems of making 


progress in a dead market Air- 
conditioning became almost an 
industry standard for office 
blocks during the 1980s and 
both Institutional landlords 
and tenants now expect such 
comforts. But they do not come 
cheaply. 

“ Annual energy costs can be 
as high as £23 a sq metre com- 
pared with around £4 for natu- 
rally ventilated buildings,” 
says David Hitchcock of prop- 
erty consultants Richard Ellis. 

Some experiments have set 
out to prove that reverting to 
older methods would not be 
regressive. 

Two years ago Argent Group 
took advantage of the new 
BREEAM system of energy-rat- 
ing created by the Building 
Research Establishment to 
back designs for a “green" 


office block in Basingstoke. 

“We felt occupiers were 
already looking for buildings 
that were both cheap to run 
and environmentally friendly," 
says development manager 
David Partridge. 

Glazed towers trap the sun, 
warming the air and drawing 
ventilation naturally through 
the building. Energy costs 
would have been 25 per cent of 
an air-conditioned block. But 
the slump intervened and the 
experiment remains unproven 
until some enlightened owner- 
occupier comes along - “the 
idea was right and could still 
be used somewhere else," says 
Mr Partridge. 

Developers would welcome 
the chance to phase out air- 
conditioning, which adds as 
much as 30 per cent to building 


costs. But most are unsure that 
it can be ousted from city cen- 
tres, where tenants expect to 
he sealed away from traffic 
fumes and noise. 

It can be made more effi- 
cient, however. Almack House, 
a prime 100,000 sq ft building 
in the heart of St James's, 
scored highly on Che BREEAM 
scale by adopting such tech- 
niques as computerised electri- 
cal and mechanical services 
and special glass which col- 
lects solar heat “Good man- 
agement can save up to £7 a sq 
metre in running costs," says 
Mr Hitchcock. 

But economics raise their 
head again on such schemes. 
Almack has a “facility” for a 
heat recovery system but, with 
a pay-back as long as five or 10 
years, it is beyond even an 


enlightened developer like the 
Dutch pension fund PGGM, to 
install. That will be up to some 
future occupier. 

Advances are being made, 
though. Another of the devel- 
oper’s buildings has a base- 
ment frill of table-tennis balls 


Developers dislike 
alr-conditloning since 
it adds up to 30 per cent 
to office building costs 


filled with salt water. These 
are cooled each night with 
cheap electricity, cutting the 
cost of air-chilling during the 
day. As a bonus, this reduces 
demand for roof-top plant, 
which diminishes noise and 
nuisance to neighbours. 


Erik Batstra of the fund’s 
development subsidiary. Belt 
Mountains BV, is keen to push 
forwards the boundaries of effi- 
ciency because he wants to 
attract international tenants. 
And his experience In Ger- 
many Is that they will not put 
up with power-hungry services 
Just because this is the local 
market norm. 

In fact just as homebuyers 
hold the key to better housing, 
so business occupiers are cru- 
cial to the shape of future com- 
mercial buildings. “If we could 
persuade owners and tenants 
to accept a temperature band 
expanded by a mere degree or 
so, it would go a long way 
towards more efficient, greener 
- and cheaper - buildings," 
says Mr Hitchcock. 


FROM energy-saving light 
bulbs to the installation of 
their own power plants, com- 
panies across the UK are per- 
ceiving the benefits of efficient 
energy management 

Even moderate users of fuel 
can make significant cost 
savings by conserving energy 
and, in the current recession,' 
all efforts at reducing costs 
are under review. 

In an attempt to cut down 
spending on energy, many 
industrial users, as well as 
public and private institutions 
are contracting out the man- 
agement of energy consump- 
tion and resources to specialist 
operations. 

Mr John Ashcroft, managing 
director of AHS E ms tar, the 
UK's largest contract energy 
manager, says the company 
has seen a steady climb In 
business in recent years, 
“which hasn’t in any way been 
dilated by the recession”. 

Contract energy managers 
offer to make cost-savings for 
their customers which range 


Deborah Hargreaves meets the contract energy managers 

A special breed of savers 


Energy supply, GDP and emissiotts 
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from the largest companies to 
public libraries, leisure cen- 
^tres and hospitals, by taking 
over " the responsibility for 
energy provision. 

Energy saving is not just 
about turning off unnecessary 
lights: these specialist compa- 
nies offer a variety of services 
ranging from fuel purchasing 
to funding the Installation of a 
company's own power plant 
which the contract manager 
will then operate. 

Mr Simon Lloyd, business 
development manager at BP 
Energy, an offshoot of British 
Petroleum, reckons a company 
can look to save 10 per cent or 
more In its energy costs by 
bringing in outside managers. 

Contract energy manage- 
ment companies will provide 


tailor-made contracts for their 
customers which can be as 
complex or as simple as 
required. But, In many cases, a 
manager is developing a strat- 
egy for a company in the rap- 
idly-changing UK energy mar- 
ket. 

“The energy market has 
started to look more compli- 
cated following the govern- 
ment’s privatisation Initiatives 
and many of our customers are 
not geared up to searching for 
fuel at the best price,” said Mr 
Ashcroft The company will 
build np an approach to the 
energy market with its corpo- 
rate customer stretching over 
a period erf time. The contract 
manager will force down costs 
and keep them down, regu- 
larly reporting energy costs to 


National Energy 
Management 
Exhibition and 
Conference 

24th & 25th November 1992 
Birmingham Metropole Hotel, N.E.C 

Nemex is Europe's premier annual 
focus for energy purchasing and energy 
management in industry, commerce and 
the public sector. 

Over i 00 top companies will be 
exhibiting at the two day show which is 
supported by a comprehensive programme 
of seminars on National and international 
issues and developments and applications 
of energy technologies. 

For more information phone ESTA on 
0453 873568 or return the coupon to: 

ESTA, P.O Box 16, Stroud, Glos, GL5 5EB 

— — — ■ — -i 

Please send me; 

G Free exhibition invitation G Conference programme 
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the company's management - 
“there is a danger that in some 
companies energy manage* 
meat becomes flavour of the 
mouth and is then forgotten 
about, but you can’t afford to 
turn your back on it as the 
energy market is rapidly 
changing and strategies need 
constant updating.” 

This is why typical contracts 
with energy managers extend 
over five to 10 years and often 
longer. BP Energy, for exam- 
ple, recently embarked on a 
10-year contract with English 
China Clays to provide a com- 
bined heat and power station 
for the company's Par Harbour 
site - its largest facility 
which has an energy bill of 
£4m a year. 

While helping to cat the 
company's overall energy 
costs, the new plant will also 
reduce English China Clays’ 
exposure to electricity price 
volatility as well as catting 


.down its emissions of green- 
house gases. 

Combined heat and power 
schemes (CHP) provide many 
environmental benefits for 
large energy users.’ AHS 
fenstar has provided Northum- 
brian Water with a plant for 
recycling energy which offers 
significant cost savings. The 
operation involves heating 
sewage sludge and collecting 
the bio-gas given off. This is 
then passed through a CHP 
plant where It is used to gener- 
ate electricity to ran the 
pomps at the sewage plant 
The heat generated is used 
again to heat op the sludge. 

The specialist contract 
energy management enm pan y 
will often provide access to 
landing for CHP plants and 
other installations which are 
then largely paid for in cost 
savings made for the company. 
AHS Emstar recently provided 
ElOtn for Tunnel Refineries to 
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build a CHP plant which is 
saving the company £500,000 a 
year in energy costs. 

The recession is forcing 
many companies to reduce 
energy bills, bat contract 
energy management compa- 
nies estimate that their ser- 
vices have touched very few of 
the UK’s potential customers. 

Mr Ashcroft reckons that 
eight per cent of the potential 
market is being supplied at a 
total value of roughly £200m a 
year. Mr Lloyd says that turn- 
over at BP Energy has doubled 
in the past two years as aware- 


ness of contract energy man- 
agement bas grown, along 
with a trend that has led many 
companies to contract-out var- 
ious corporate functions. 

AHS Emstar was created a 
year ago by the merger of 
Associated Heat Services with 
Emstar, previously part of the 
Shell group. The company now 
offers a panoply of energy 
management services as well 
as bulk purc h a sin g for fuel. 

However, companies special- 
ising in specific areas of the 
energy management business 
are also carving a niche in. the 


market Ex-Or, for example, is 
a company which designs and 
produces energy saving light- 
ing control systems for indus- 
trial and commercial use. The 
company has recently set np a 
system for Marks and Spen- 
cer's largest warehouse at 
HayOs in Middlesex which 
ensures that lighting is turned 
off on the building’s 249 stor- 
age racks when they are unat- 
tended. Since lighting can 
make op three-quarters of the 
electricity costs for such a 
facility, switching the lights 
off can make hnge savings. 

Contract energy manage- 
ment is a growth area in spite 
of the declining size of many 
UK companies. So far, Inten- 
sive energy users such as 
paper processing plants and 
industrial processes which 
require a lot of fuel have 
proved the most eager custom- 
ers. But the energy managers 
claim that most indnstrial and 
commercial operations have 
much to gain from taking 
their energy needs in band. 
With only a tiny percentage of 
the potential market supplied, 
contract energy management 
could be one of the few growth 
areas in the current recession. 


Homes are often the biggest source of waste, writes David Lascelles 

Overheated and under-insulated 


THE private home is one of the 
world’s great energy wasters. 
But experience shows that peo- 
ple who can afford to make 
their homes more efficient can- 
not be bothered to, while those 
who most need to save energy 
lack the means to do it. 

In a report on energy effi- 
ciency and the environment 
published last year, the inter- 
national Energy Agency 
pointed up another problem: 
people only tend to make 
major energy improvements 
when they build a new home 
or change houses. The report 
says: “Though the technical 
potential for energy efficiency 
improvements in heating and 
cooling end-uses might be sub- 
stantial, savings are limi ted by 
the slow turnover of the build- 
ing stock.” 

A large proportion of energy 
efficiency campaigns are aimed 
at breaking this vicious circle. 
The British government 
launched Its latest one at the 
end of last month. “Helping the 
Earth begins at home" will run 
for three years with a budget 
of Eiom to drive home the mes- 
sage from the Earth Summit 
about the dangers of energy 
waste and global wanning. 

Mr Michael Howard, the 
environment secretary, said: 
“By taking the right measures 
every home could save £100 a 
year and reduce its carbon 
dioxide contribution by one 
and a half tonnes, a cut of 20 
per cent" 

The campaign Is aimed at 
encouraging people to Insulate 
roofs, lag water tanks and turn 


off lights. House insulation Is 
Important because space heat- 
ing accounts for 57 per cent of 
energy consumption. The 
department of the environment 
reports that between 1974 and 
1989 the percentage of houses 
with loft insulation rose from 
42 per cent to 89 per cent. It 
estimates that domestic energy 
efficiency measures have 
reduced the consumption of 
delivered energy by around 32 

Savings are limited by 
the slow turnover of the 
building stock 

per cent between 1970 and 1990. 

But in spite of these signs of 
Improvement, there is still a 
long way to go. The National 
Energy Foundation, based in 
Milton Keynes, Britain’s 
energy efficiency “capital”, has 
developed an energy efficiency 
rating scheme for private 
homes. Though still in its 
infancy and so far applied only 
to fewer than im of the UK’s 
2im homes, the results have 
been revealing. 

The average British home 
rates only four on a scale 
where a score of 10 Is ultra-effi- 
cient. Of the total stock, llm 
are estimated to be below the 
national average. Although 
there has been substantial 
improvement In recent years, 
the LEA ranks the UK 10th out 
of the 11 top Industrial coun- 
tries In terms of the energy 
required to heat domestic 
dwellings (only Austria fares 


worse). The NEF estimates 
that If all homes were 
improved by only one rating 
point, the resulting energy 
savings would be £2J!bn a year, 
or 4£ per cent of the national 
energy bfiL The reduction In 
carbon dioxide emissions 
would be 24m tonnes, a cut of 
four per cent 

So why are these savings not 
being achieved? 

Mr Richard Tlnson. the 
NEF’s director, blames an 
energy policy that is tilted too 
for towards the supply side. 
When the gas and electricity 
industries were privatised in 
the 1980s, the government did 
not want to do anything to 
hurt their markets. “There is a 
lack of political will,” he says. 

He would like to see a pro- 
portion of energy spending - 
say one per cent of the £20bn 
spent to heat, power and light 
building in the UK each year 
- redirected Into efficiency 
work. 

One aspect of the problem is 
a tax system which places VAT 
on building supplies but 
exempts domestic fuels, mak- 
ing It cheaper for people to 
burn more fuel than buy loft 
insulation . Against this, how- 
ever, Investment in insulation 
should provide a return In 
terms of energy savings which 
is tax free. Any tax on domes- 
tic fuel would hit low income 
households disproportionately 
hard, which is why the govern- 
ment is unlikely to Introduce 
one without parallel benefits. 

Another problem is a regula- 
tory regime which has tradi- 


tionally rewarded suppliers 
more on the basis of how much 
they sell than how much they 
conserve. While both Offer, the 
electricity regulator and Ofgas, 
its gas counterpart, are sup- 
posed to encourage energy effi- 
ciency, there are limits to their 
powers. 

However, Ofgas took a step 
forward earlier this year when 
it introduced an “E factor” Into 
the price formula regulating 
domestic gas. This will allow 
British Gas to pass on any 
costs which It incurs In the 
cause of improving energy effi- 
ciency, though these will have 
to be approved by Ofgas first. 

On the other hand, Prof. 
Stephen Littlechlld, the elec- 
tricity regulator, concluded 
after recent consultations on 
energy efficiency not to create 
an E factor for electricity. 
Instead, he believes that pro- 
moting competition will 
encourage generators and dis- 
tributors to go for the most 
efficient forms of energy. How- 


ever, the consequence of thl 
could be lower energy prices i 
the home, and therefore lea 
incentive to save there. 

Much of the effort of Britis. 
Gas and many of the electri 
utilities will be channelle 
through a newiy-forme 
Energy Saving Trust, an ind< 
pendent entity chaired by Lof 
M oore, a former Cabinet mini; 
ter, tq promote energy eff 
ciency in the home. Thi 
pooled .effort of the energy sui 
ply industry will seek out th 
best ways of achieving thes 
goals. Pilot schemes will be se 
up to help low income house 
holds make better use of the! 
energy, and stimulate invesi 
meat In fuel efficient techno 
ogy, such as better boilers. 

However the reluctance c 
Prof. Littlechlld to create an I 
factor could reduce the lnteres 
of the electricity companies ii 
supporting the scheme sine 
they will not be able to pas 
through the costs like Britis! 
Gas. 


Oil and Gas in Czechoslovakia 

Prague 
26.-27. 11.1992 
An international conference 
Ener finance Consulting Services 
69, rue dHautevUle 
75010 Paris 
Tel. (33.1) 47.70J29.00 
Fax (33.1) 47.7027.37 
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The new Waterloo inter naHonal ran term leal (seen in this artist's sketch) will be controlled by a Landis & Gyr energy management system 

Known techniques can bring big rewards, says Andrew Warren 


EVER since the OK’s Energy 
Efficiency Office was set up 
just prior to the 1983 election, 
there has been a recurring 
theme concerning the potential 
savings that can be achieved 
by following the advice it prof- 
fers. 

A succession of energy and 
environment, ministers - and, 
for that matter, two Prime 
Ministers - have gone on 
record, stating that the use of 
cost-effective technology and 
techniques could cut existing 
bills “by at least 20 per cent". 

During this period only the 
relevant savings figures have 
altered. In 1983, the UK spent 
£35bn per year on fuel; knock- 
ing 20 per cent off that figure 
would have saved £7 bn each 
year. In 1992 ministers now put 
the total UK energy bill at 
£50bn - and the concomitant 
saving at £10bn. 

Such savings each year from 
fuel bills could then be spent 
on other goods and services. 
The economy would benefit 
from the Increased cash flow, 
jobs would be generated by the 
extra spending, and the capital 
expenditure would be recouped 
- but in how long? 

hi its evidence prepared for 
the Intergovernmental Panel 
on Climate Change (which 
itself did much of the ground- 
work for this summer’s Earth 
Summit hr Rio de Janeiro) .the 
Government estimated in 
detail what could be achieved 
“if consumers were to take up 
the easily attainable and eco- 
nomically attractive opportuni- 
ties that are available". It later 
published this work (through 


It’s all a matter of will 



A thermostatic radiator vaJw: 

IBUs liifngs mean a lot . 

the Stationery Office as Energy 
Paper 58). 

The truth is that this 20 per 
cent savings figure is predi- 
cated on the use of well-estab- 
lished techniques rather than 
new technologies. These pri- 
marily are “good housekeep- 
ing" (e.g. mending broken win- 
dows, servicing vehicles, 
(dosing doors) and “monitoring 
and targeting" of performance 
(ag. logging fried bills). Beyond 
that are Retrofit investments 
with a payback period or 
around two years". 


The technologies which have 
qualified for inclusion within 
the basic two year payback 
period have varied over the 
years, according to the price of 
fuels. But given the tightness 
of the requirement, they are 
currently relatively few: 
draoghtproofing, compact fluo- 
rescent lightbulbs. some insu- 
lation, some thermostatic con- 
trols, a few Industrial motors. 

However, the Government 
report does acknowledge that 
the potential savings are very 
different, if alternative qualify- 
ing criteria are used. If invest- 
ments with a five year payback 
period were permissible; if the 
best available economic tech- 
niques were always deployed 
(the BATNEEC principle); if 
energy efficiency was automat- 
ically the primary consider- 
ation - then the cumulative 
saving potential would be very 
different 

Most tellingly, the Govern- 
ment researchers urged that 
allowance should be made for 
further developments in the 
effectiveness of various energy- 
saying techniques, across the 
15-year period under consider- 
ation. 

Putting all these criteria 
together the cumulative 
savings potential on the cur- 
rent energy bill becomes not 20 
per cent, but 60 per cent at 


current levels. There is little 
doubt that, of the new mea- 
sures which tripled this figure, 
the one most likely to deliver 
is the development of new 
energy-saving technologies. Or, 
more likely, the streamlining 
of many existing technologies 
to make them even more effec- 
tive. 

In practice, it is the only one 
the market-place is likely to 
welcome without some exter- 
nal stimuli - such as tougher 
standards or offering taxbreaks 

British governments 
have long claimed that 
known methods could 
cut energy spending by 
at least 20 per cent 

or grants to shorten five-year 
payback periods. 

Even so, there are many 
examples of energy saving 
techniques and technologies 
which are not installed or 
used, despite their apparent 
economic sense. 

That has been one of the 
main motivations behi nd the 
European Commission's THER- 
MIE scheme. It is specifically 
intended to promote the rapid 
implementation of the best 
new energy technologies. As 
such, it can play a critical role 
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QQatf organisations would (Use to reduce energy 
consumption. This & not only cost effective. but also benefits 
our erwtnmmeiu. 

However, many energy efficient solutions are an additional 
burden an marutgers' resources. That's ivbere our expertise in 
Hnerfiy Management comes fn, to let you concentrate cm your 
core activities. 

Typically consumption can be reduced hy 25 - XHfc capital 
costs are funded by us participation tn bulk purchasing cuts 
the fuel price-, the working erwlrorrment improves; and your 
oiYrallenergy and operational casts go down. The pay back 
is swift. 

Who can benefit ? industry, office users, hoteliers, hospitals, 
government, local authorities, schools... and probably you. 

To know more about cost effective, energy efficient solutions, 
please contact .■ Hd Wilson, AHSKmstarPic, iJizabetb House, 
5&GQ London Road, Staines, Middlesex 7WW3BQ. 

7e£ 07&i 4584*1 
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in Improving energy conserva- 
tion and the use of renewable 
energies. 

Between 1975 and 1992, the 
UK received support of £218m 
(Ecu3L2m) from THERMIE and 
its predecessor programmes. 
For both hydrocarbons and 
solid fuel research, the UK 
received easily its fair share of 
resources. 

But Britain has not done so 
well for funds from energy sav- 
ing, or for renewable energy; it 
obtained only 12 per cent and 
10 per cent respectively of the 
budget, although its fair share 
is closer to 18 per cent 

For 1993, THERMIE is due to 
enter a new phase. Increas- 
ingly, it will concentrate upon 
technologies designed to 
reduce environmental damag- 
ing emissions of carbon dioxide 
and sulphur dioxide. 

Over recent months many 
other schemes designed by the 
EC to assist energy saving 
have been decimated. 

The wide-ranging legislative 
programme intended to 


upgrade energy efficiency stan- 
dards, under the SAVE banner, 
has effectively become volun- 
tary - and is thus likely to 
prove far less effective in 
reducing energy consumption, 
and hence carbon emissions. 

Legislation which has been 
approved, (like that on domes- 
tic gas boilers), will effectively 
deliver only one-third of the 
emissions savings originally 
Identified. The ALTENER 
scheme for renewables Is far 
less ambitious than originally 
projected. 

Which makes the success of 
the THERMIE programme all 
the more important. A budget 
of £250m (Ecu350m) ha s been 
allocated by the EC to THER- 
MIE for 1933 and 1991 alone. 

There Is an enormous 

potential market in the 
UK and Europe for 
equipment but spending 
has fallen sharply 

Bids for 1993 have to be sub- 
mitted by December 1, 1991 

To alert British businesses of 
this opportunity to the poten- 
tial, the Department of Trade 
and Industry has been mount- 
ing a series of briefing semi- 
nars around the country. The 
DTI official in charge. David 
Irving, says: “We would like to 
see even better results in the 
current THERMIE round. But 
that depends in the first 
Instance on British industry 
coming up with good ideas." 

There Is undoubtedly an 
enormous potential market, 
not just in Britain but through- 
out Europe, for energy conser- 
vation equipment. 

Mr Irving's boss, Michael 
Heseltine, the President of the 
Board of Trade, has identified a 
£230fan market across the EC 
alone for technologies intended 
to combat global warming. 

It is a market for which the 
main economic powerhouses - 
Germany, Japan, America - 
have all set up specific pro- 
grammes intended to gain a 
substantial slice of the action. 

But Britain’s market for 
energy efficiency equipment 
has recently been sliding back- 
wards, not forwards. Invest- 
ment levels are down 28 per 
cent in two years. 

The potential, however, 
remains enormous. So great as 
even to dwarf the 20 per cent 
reduction target set way back 
in 1983. and which is still for 
from being achieved. 

□ Andrew Warren is director 
of the Association for the Con- 
servation of Energy 


David Lascelles had a shock 
when his house was audited 

Moment of truth 
in a North 
London semi 


GETTING your own borne 
rated for energy efficiency - 
or lack of it - can be a 
moment of truth. 

1 recently asked the National 
Home Energy Rating scheme 
to look at our North London 
semi-detached. It was not 
exactly designed with energy 
efficiency in mind. Built just 
before the first World War, 
it has large rooms and high 
ceilings which eat up heat A 
wide bay at one corner of the 
house is more window than 
walk and the attic is poorly 
insulated. 

Even so, we have tried over 
the 15 years we have owned 
it to cut down heat waste. 
Eight years ago, we Installed 
a new gas boiler, and we fitted 
individual thermostatic valves 
to all the radiators. We 
draught-proofed doors, double 
glazed most of the windows 
and blocked up unused 
fireplaces.. We also converted 
most of the loft Into a 
playroom, and sealed it off 
from the rest of the house with 
its own separate heating 
arrangements. 

Even so, Vic Harrison, our 
assessor, broke the bad news. 
After feeding all the 
information into his portable 
computer he told us that we 
rated only 2J5 on the NHER 
scale of one to 10. What's more, 
we were contributing more 
than 20 tonnes a year to the 
carbon dioxide in the 
atmosphere. In short, the 
bouse was a bit of a disaster. 

Two things pulled us down 
badly. One was the loft which 
Harrison said was letting out 
lots of heat, despite all the 
boarding and carpeting we had 
put In. The other was our 
“new" boiler which turned out 
to be hugely inefficient, 
spewing half its heat up the 
flue. 

Harrison’s computer was 
uncannily accurate in guessing 
what our gas and electricity 
bills amounted to: £1,500 a 
year, which made It difficult 


to challenge its rating. 

So what could we do about 
it? The computer's main 
recommendation was to Install 
a new boiler of the gas 
condensing type. Although 
this would cost £1,700, it would 
save us £196 a year, giving us 
a payback of just under nine 
years. 

Predictably, the computer 
also advised us to Insulate the 
loft properly at a cost of £850. 
This would save us £275 a year, 
a payback of just over three 
years. 

With various other bits and 
pieces, Including thicker 
insulation on the hot water 
tank, the computer's total 
recommendations added up 
to £3,010. This would produce 
savings of £516 a year, paying 
for itself in just under six 
years. In so doing we would 
raise our rating to 4.9, which 
is just above the national 
average, and cut our carbon 
dioxide emissions to only 12 
tonnes a year. 

The big question now is: will 
we do it? Three thousand 
pounds seems an awful lot of 
money to spend, particularly 
at a time when domestic gas 
prices are set to go down, not 
up. 

And how can we be sure that 
the promised savings will 
materialise? Will we even stay 
in the house long enough to 
earn the payback. And if we 
don't will the house command 
a higher price in the market 
because of the extra work we 
carry out? 

Our initial reaction is to sit 
tight: there are too many 
uncertainties. Besides, with 
a bit of effort - 
draught-proofing some 
windows, turning down the 
radiator valves a notch - we 
can probably achieve savings 
without spending any money 
at all. Tm sure the experience 
will also have a subliminal 
effect well be more 
energy-conscious without even 
realising it. 








HOW WE STOPPED 
HUNDREDS OF 
BUSINESSES DOING THIS 


Energy is a key element in any business success 
story. At East Midlands Electricity we should know - 
our engineers and skilled support trams have been 
involved in hundreds of them. 

Take production processes for example. 
Replacing old plant may seem costly, but increased 
throughput, quality’ and energy savings can often 
produce payback in remarkably short periods - with 
the added benefit of reduced energy costs. 

It'.s the sumo stun,- when it comes to 
environmental control or catering. Our Business 
Services Unit can provide the insight and the 
expertise to specify, supply, install and commission 
energy efficient equipment. 

We can even undertake feasibility studies 
and demonstrations at our Energy Enterprise 
Centre in Nottingham. 

In fact, the difference electrical technology and 
the proven expertise of East Midlands Electricity 
can make to your business success could come as 
quite a surprise. 

So, are you making the most ol your energy? 
To find out, call Irre on UNIX) I (K> ill or dip the 
coupon - it could be your first step to clipping your 
energy costs. 
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Andrew Baxter explains why gas fired turbines are hurting coal 
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AS THE arguments rage about 
the future of the UK coal 
industry, the privatised elec- 
tricity generators and the new 
independent producers con- 
tinue investing heavily in com- 
bined cycle gas turbine (CCGT) 
power stations. 

Whatever the merits of this 
strategy For UK energy policy, 
and however much critics com- 
plain that the UK Is building 
far too much generating capac- 
ity for its needs, it is clear that 
CCGT using natural gas has 
established itself virtually 
worldwide as the most energy- 
efficient method of thermal 
power generation in bulk. 

Energy efficiency has 
become one of the major rea- 
sons for the success of CCGT, 
although not the only one. 
Compared with traditional 
large coal-fired plants, shorter 
construction times, reduced 
emissions and lower capital 
costs - because the plants are 
usually slightly smaller - are 
also important reasons for 
their success. 

For the uninitiated, com- 
bined-cycle plants take the 
exhaust gases from a gas tur- 
bines through a waste heat 
recovery boiler to generate 
steam, which in turn powers a 
steam turbine. This means that 
thermal efficiency - the 
amount of energy from the fuel 


that can be converted into elec- 
tricity - can be as high as 55 
per cent for CCGT, depending 
on the design of the plant and 
its use. 

That compares with 40 per 
cent for the best coal-fired gen- 
eration, and about 35 and 43 
per cent for simple-cycle gas 
turbine and steam turbine 
power plants respectively. 

As for nuclear power, high 
thermal efficiencies are less of 
a priority than controlling cap- 
ital costs, and the relatively 
low temperature of steam pro- 
duced by pressurised water 
reactors IPWRs) and boiling 
water reactors (BWRs) limits 
the thermal efficiency to little 
more than 30 per cent, accord- 
ing to Steve Thomas and Fran- 


Combined cycle gas and 
steam power plants are 
now in worldwide use 


els McGowan of Sussex Univer- 
sity's Science Policy Research 
Unit*. 

Raising energy efficiency is 
partly a financial priority - it 
dearly makes sense for elec- 
tricity generators to get the 
most from their fuel resources. 
Mr Mike Sharpe, director of 
power generation at Siemens 
UK, says that every one per- 


centage point of thermal effi- 
ciency gained is worth about 
£3m a year in additional reve- 
nue for the operator of a typi- 
cal l.OOOMW combined cycle 
plant. 

Clearly, however, the envi- 
ronmental aspect of efficient 
fuel use is important Not only 
is the CCGT process inherently 
less pollutive, it is also a more 
efficient use of fossil fuels 
which have taken millions of 
years to create and can only be 
used once. 

In January, Siemens riaimwi 
a new world record for com- 
mercial thermal power plant 
efficiency with a rating of 52.5 
per cent at the 1.350MW 
Ambarli project near Istanbul. 
The result was obtained in 
acceptance trials on the first of 
three 450 MW “gas and steam 
blocks," and the peak load fig- 
ure was higher still at 5&2 per 
cent 

With the new General Elec- 
tric Frame 9F gas turbines and 
the latest series from Siemens, 
thermal efficiency of around 55 
per emit Is now possible, and 


the financial savings for their 
customers make it worthwhile 
for the equipment producers to 
continue raising the threshold. 

The consensus in the indus- 
try is that th ermal efficiency 
can be further unproved. "I 
think there is the capability for 
efficiency to approach 60 per 
cent as the years go by,” says 
Mr Sharpe. GEC Als thorn's 


European Gas Turbines unit 
(EGT), meanwhile, believes it 
could take a decade a more for 
the target to be achieved. 

Improving the efficiency of 
CCGT could be particularly 
important in the UK if the fore- 
casts of generating overcapa- 
city prove correct Depending 
on the design, some CCGT 
plants suffer quite sharp losses 


of efficiency if they are not 
operated at peak loads. 

Even reaching 60 per cent, 
however, will depend on suc- 
cess for a number of separate 
technology developments. In 
the power generation process 
itself, achieving higher firing 
temperatures in the gas tur- 
bine will be crucial - the hot- 
ter the gas turbine, the greater 
will be the exhaust tempera- 
ture. 

General Electric’s 9F tur- 
bines axe the hottest in the 
world at 1/260 degC, giving an 
exhaust temperature of 583 
degC. Raising gas turbine tem- 
peratures to L5Q0 degC over 
the next few years will require 


But there are challenges. If' 
the process design requires a 
gas supply at high pressure, a 
considerable amount of energy 
will be taken up powering a 
compressor, says Mr Sharpe. 

Environmental concerns also 
play a part in the. efficiency 
equation. For example, the best 


source of coolant for a turbine 
is usually water from a nearby 
river, which can be returned 
after use. When this is not pos- 
sible, cooling towers can be 
u sed , but are often considered 
unacceptable for environmen- 
tal reasons. 

A solution is a dry condens- 
ing system which does not 
need water but can reduce 
overall efficiency by half a per- 
centage point. In very cold 
temperatures, however, the 
system can be more efficient 
than a cooling tower, accord- 
ing to Mr Sharpe. 

Another important contribu- 
tion to greater efficiency will 
come from increasingly sophis- 
ticated computer models con- 
trolling the operation of CCGT 


CHP boasts the highest 
efficiency, but only If it 
can also sell its heat 


balance between the use of the 
gas turbine and the steam tur- 
bine as power demand ebbs 
and flows. 

Although CCGT has won 
converts from power producers 
worldwide, proponents of 
small-scale power plants never 


tire of reminding the power 
industry that even CCGT 
wastes virtually half of its 
fuel's energy- In contrast, com- 
bined heat and power (CHP). 
which turns the waste heat 
into steam or hot water for use 
by Industry or in the home, 
regularly achieves e ffic iencies 
of 7&$0 per cent, and 90 per 
cent has been recorded in some 
cases. 

Although there would be no 
theoretical problems with a 
large-scale CHP plant, the chal- 
lenge frequently would be to 
make use of the large quanti- 
ties of heat produced by a 
plant similar in size to the 
CCGT stations how In vogue. 

On a smaller-scale, CHP may 
be much more efficient but 
normally requires infrastruc- 
tural spending on distribution 
if used for, say, district heat- 
ing. But there are hundreds of 
successful examples of such 
applications, especially in 
Scandinavia, and some have 
been around a relatively long 
time, such as a 20-year-scheme 
in Nottingham which har- 
nesses a refuse incineration 
plant and a coal-fired power 
station to provide sufficient 
power for 2,000 dwellings. 

•The World Market for Heavy 
Equipment Nuclear Engineer- 
ing International Special Publi- 
cations. 1990. 


further steady advances m 

blade design and ma teri n i$, plants. Their aim is to optimise 
and In cooling systems. the power station’s perfor- 

mance by striking the right 


*- 




There’s nothing quixotic about renewables, says Clive Cookson 

As free as the wind 



THE range of renewable 
energy sources potentially 
available to replace fossil fuels 
and nuclear power is be wild er- 
ingly large. 

Wind, hydro, tidal, wave, 
geothermal, solar, biomass 
and industrial and municipal 
wastes all have passionate 
advocates - and one problem 
for governments supporting 
research and development into 
alternative energy is knowing 
how to allocate funds between 
different technologies. 

A study carried out last year 
for the UK government by the 
Energy Technology Support 
Unit (ETSU) at Harwell con- 
cluded that it would be techni- 
cally feasible to generate 
25,000 MW - about half of the 
country's current electricity 
requirement - from renew- 
able sources by 2010. That 
would require today's meagre 
renewable generating capacity 
to be Increased 100-fold over 
the next two decades. 

In practice it will not be pos- 
sible to build up alternative 
energy sources as rapidly as 
that. The UK government’s 
target for renewables is a mod- 
est 2 per cent of generating 
capacity by 2000; Greenpeace, 
the environmental pressure 
group, says 10 per cent Is a 
realistic target for then. 

The main sources are: 


• WIND power, generally 
thought to have the best pros- 
pects in the UK, the most con- 
sistently windy country in 
Europe. According to the 
ETSU report, its technical 
potential is huge - 17,000 MW 
onshore and 12,000 MW off- 
shore by 2010. The Greenpeace 
scenario would mean building 
6.000 to 9,000 wind turbines 
onshore and 500 to 1*500 off- 
shore by the turn of the cen- 
tury. The turbines vary in 
diameter from 25 metres np to 
100 metre monsters. 


California has 15,000 
wind turbines along its 
mountain ridges 


California is leading the 
■ worldwide development of 
windpower; the state already 
has 15,000 turbines, grouped 
In large "wind farms” along 
mn tin t«in ridges, with a total 
generating capacity of 1*500- 
MW. In Europe, Denmark is 
ahead, 'VHtfi ‘320' MW of wind 
power installed. 

Wind power may be clean 
bat It is visually obtrusive. 
Planning applications to build 
wind farms in the UK are 
already being opposed by peo- 
ple who see them as potential 
blots on beautifo! landscapes. 


TmiBiMi planning problems may 
eventually scupper many of 
the 58 wind projects proposed 
in the UK. Offshore turbines 
would not meet such objec- 
tions but they are more expen- 
sive than onshore wind forms. 

• WAVE power was regarded 
in the 1970s as the most prom- 
ising alternative energy source 
- some enthusiasts went so 
far as to predict then that 
wave energy would -provide 
half of UK electricity demand 
In the next century. The gov- 
ernment's wave power B&D 
programme investigated 300 
devices. But the wide range of 
wave heights encountered off 
the British coastline made the 
engineering and anchoring of 
wave devices more difficult 
and expensive than expected, 
and the programme was scaled 
down during the 1980s. 

Now the UK R&D pro- 
gramme focuses on small 
shore-based devic es. A proto- 
type 75 kilowatt (KW) device 
is being tested on the Scot tish 
island of May. But ETSU put 
the total potential capacity of 
wave power no higher than 
130 megawatts (MW). 

• TIDAL power seems a mure 
promising technology for har- 
nessing the energy of the 
oceans. Indeed a 240MW tidal 
barrage has been operating 
successfully on the Ranee estu- 


ary in France since 1967. 

In the UK, the much-dis- 
cussed Severn Barrage could 
generate np to 8,000 MW of 
electricity, as much as six 
large nuclear reactors and 
enough to satisfy 6 per cent of 
die country’s power demand. 
The trouble Is that it would 
cost an estimated £9bn to 
build - more than the public 
or private sector could be 
expected to put up under cur- 
rent circumstances. A smaller 
project which has also been 
proposed Is the 700MW Mersey 
Barrage, though this would 
inevitably cause extensive 
environmental changes in the 
wetlands around the Mersey 
estuary. 

• GEOTHERMAL energy - 
timidwg use of heat within the 
earth - is another power 
source which looked more 
promising in the 1970s than It 
does today in the UK. But 
prospects are much brighter 
elsewhere in the world. 

Geothermal plants in Europe, 
are predicted to reach a total 
capacity of 1.50QMW of power 
and 7.000MW of heat genera- 
tion by 2000, but experts say 
the future of geothermal 
energy lies in the Mediterra- 
nean basin rather than north- 
ern Europe. 

• HYDRO-elec tricity cannot 
expand on a large scale in the 


UK without causing unaccept- 
able environmental damage. 
Even so, there is scope for 

mining - unobtrusive «r»mll-srjilp 

hydro generati ng eq uipment 
on some riven. ETSU said this 
could add up to a significant 
500MW of capacity by 2010. 

• SOLAR energy has consid- 
erable potential even in the 
cool cloudy British dimata. 
The traditional means of 
exploiting the son’s energy Is 
to use it to heat up water or 
air. But recently scientists 
have been making rapid prog- 
ress in improving the effi- 


ciency of photovoltaic cells 
which convert solar radiation 
directly into electricity. 

The ETSU report put the 
potential capacity of photovol- 
taic electricity in the UK at 
7,000 MW but concluded it 
would be too expensive for 
widespread application. How- 
ever, tiie latest research into 
photovoltaic cells suggests 
that they could compete with 
other renewable energies. 

• BIOMASS energy, derived 
from growing plants and trees 
for fuel, Is attracting increas- 
ing funds for research and 


development throughout the 
world. By 2010 the UK could 
be generating 3,000MW erf elec- 
tricity by burning trees and 
straw, according to ETSU. 
Greenpeace believes 370MW is 
realistic by 2.000 — equivalent' 
to 300,000 tonnes per year of 
trees and straw. 

The most promising biomass 
technique for the UK may be 
to grow willow or poplar in a 
system known as arable cop- 
pice, in which cuttings are 
planted at very high densities 
(10,000 trees per hectare) and 
harvested by machine every 


three to live years. If all land 
used for over-producing food 
were used for energy crops, 
the equivalent of 10m tonnes 
of coal could be produced. 

In summary, it seems today 
that the renewable energy- 
sources with the greatest 
potential under UK conditions 
are first of all wind power, fol- 
lowed by solar, tidal and bio- 
mass. Bnt all of them will need 
to be nurtured for several 
years through some form of 
subsidy if they are to come at 
all dose to achieving their full 
potentiaL 
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Coal still has some tricks up its sleeve, says Clive Cookson 
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The world class high-technology companies 
of the Thames Valley. 

The dynamic manufacturing industries of 
the South Coast. 

Their continued success depends upon world- 
heating technology plus highly efficient electric 
production methods. 

At Southern Electric, we’re used to dealing 
with such demands. 

Our Industrial Energy Efficiency Centre 
has helped over 1,000 companies enhance their 
products, and their productivity. 

Whether you’re looking to apply advanced 
electro-technology, or just save energy costs, you’ll 
find that Southern Electric can supply a lot more 
than simply power, SUPPLYING TH 


The bright new retail and leisure centres of 
Southern England. 

Two of the key business sectors that rival 
anything in Europe. 

To maximise profits they’re turning to 
energy-efficient heating, lighting, air conditioning, 
baking, refrigeration and building design. 

After consultation with Southern Electric, 
many companies have reduced energy costs by 
over 60%, and also gained a superb working 
environment. 

If you're in the Southern Electric area, or 
even just outside it, fax your business card to 
Neil Owen on 0628 584429. Or call Freephone 
0800 100145. You’ll find we can supply a lot more 
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GOVERNMENTS, power engineering 
manufacturers and coal companies are 
spending more than llbn a year between 
them on a worldwide research and devel- 
opment effort, intended to transform dirty 
coal into a fuel that can match the clean- 
ness and efficiency of natural gas. 

One demonstration of what can be 
achieved is AES Shady Point, a 32QMW 
cogeneration plant in Oklahoma, which 
has low emissions not only of sulphur and 
nitrogen oxides but even of carbon diox- 
ide. Two hundred tonnes a day of C0 2 are 
extracted chemically from the flue gases 
(using a solution of monoethanolamine) 
and, after purification, sold for carbonat- 
ing soft drinks. 

The new coal-burning technologies - 
fluidised bed combustion (FBC) and inte- 
grated gasification combined cycle OGCQ 
- can bring sulphur and nitrogen pollu- 
tion levels down almost to the levels 
achieved with natural gas. 

But their net efficiency (40 to 43 per 
cent) is still well below the 52 per cent of 
the best natural gas combined cycle 
(NGCC) plants. And even if their efficiency 
matched natural gas, they would still con- 
tribute more to the greenhouse effect. 
When burned, coal inevitably produces 
more CO? than gas, which contains for 
more hydrogen combined with the carbon. 

The idea of large-scale removal of COj 
from power station flue gases was gener- 
ally regarded until a couple of years ago as 
too fantastic to contemplate - and some 
experts believe It Is still a fantasy. 
Although it is possible to extract CO2, as 
AES Shady Point demonstrates, the costs 
of the process and the billions of tonnes 
per year of CO z added to the atmosphere 
through fossil fuel burning seem prohibi- 
tive. 

Recent studies under the International 
Energy Agency’s Greenhouse Gas R&D 
Programme suggest, however, that C0 2 
capture and long-term disposal may after 
all be technically feasible, environmen- 
tally acceptable and economically bear- 
able. 

Industrial users (in chemicals, oil recov- 
ery and food and drink manufacturing) 
could consume only very small amounts of 
recovered C0 2 . Somewhat larger quanti- 
ties could be pumped into old mines or oil 
and gas fields, but in the long term the 
only option for disposal is pumping liquid 
CO : into the ocean depths. 

Preliminary estimates suggest that CO; 
scrubbing and disposal in a North Sea gas 
field would add about 40 per cent to the 
cost of electricity generated by a IGCC 
plant - a huge burden but not totally 
prohibitive if the greenhouse effect turns 


out to be a more serious global threat than 
most scientists believe today. 

For the next decade, however, the prior- 
ity wiR he to make the coal combustion 
process itself as dean and efficient as pos- 
sible. 

There is “a ferment of innovation” in 
coal burning, says Walter Patterson, 
energy analyst and author of a recent FT 
Management Report on coal technology.* 
“The world’s engineering companies and 
their enlightened clients are spending very 
large sums indeed, in a hectic race to 
expand the range of advanced coal use 
technologies, improve their efficiency and 
enhance their environmental perfor- 
mance," he says. “What Is more, they are 
succeeding.” 

Thirty-eight dean coal plants are operat- 
ing in the US, where coal’s share of the 
electricity generating market is increasing 
and the federal government and industry 
are jointly funding a $5bn dean coal pro- 
gramme over five years. 


In tiie US, 38 dean coal plants 
are running, anti scores are 
planned in Europe and Asia 


In Europe and Asia too, scores of 
advanced coal burning plants are being 
planned and built But in the UK, where 
much of the original research into dean 
coal technology was carried out the level 
of activity is now very low compared with 
other countries with substantial coal 
Industries. 

British Coal's dean coal test facility at 
Grimethorpe in Yorkshire closed down 
earlier this year, though work is continu- 
ing at tiie Coal Research Establishment at 
Stoke Orchard, Gloucestershire. But CRE’s 
future after the planned cuts and privati- 
sation of British Coal is also uncertain. 

All the generating equipment man- 
ufacturers ore involved to a greater or 
lesser extent in developing FBC and IGCC 
systems. 

Most of the dean coal power stations 
developed so far use fluidised bed combus- 
tion (FBC). This involves burning pow- 
dered coal in a bed of pulverised lime- 
stone, which acts as a chemical trap for 
any sulphur emitted from the fuel. An 
upward flow of air keeps the bed in con- 
stant motion tike a boiling kettle. One 
turbine is driven by steam produced in 
boiler tubes in the fluidised bed and a 
second by the hot exhaust gases. 

the main variants are. circulating flui- 
dised bed combustion (CFBffi, in which 
the air flows so fast that the bed loses Its 


top surface and fills the combustion cham- 
ber with a swirling cloud of fine particles, 
and pressurised fluidised bed combustion 
(PFBG), in which the whole chamber oper- 
ates at between five to 20 atmospheres 
pressure. 

Integrated gasification combined cycle 
(IGCC) plants have a gasifier in which coal 
reacts with steam and oxygen to produce a 
raw fuel gas containing carbon monoxide, 
hydrogen and methane. This gas is 
cleaned chemically to remove pollutants 
before firing in a gas turbine to generate 
electricity. The hot exhaust then produces 
steam to power another turbine. 

FBC plants are particularly well suited 
for burning coal of low or variable quality 
and for cogeneration (producing both elec- 
tricity and heat). IGCC plants offer better 
performance when good quality coal is 
available, though the technology Is less 
well developed than FBC. The next Impor- 
tant development will be the opening, 
scheduled for 1993, of a 285MW IGCC dem- 
onstration plant designed by Shell at Bug- 
genum In the Netherlands. 

Further improvements may be possible 
through combining the best features of 
IGCC and FBC. One hybrid is British 
Coal's proposed topping cycle technology. 

British Coal has formed a consortium 
with PowerGen, the electricity generator, 
and GEC Als thorn, the Anglo-French gen- 
erating equipment manufacturer, to 
cycle- Chris Buck of 
GEC Alsthom says the group is "enthusi- 
astic" about building an experimental. 
75MW plant to demonstrate the technol- 
ogy, which would have export potential. 
But it cannot go ahead until uncertainties 
about support for the project and the 
future of British Coal are resolved. 

Dawes accepts that no clean coal plant 
built In the UK today can generate elec- 
tricity as cheaply as a new natural gas 
plant, because the latter is technically so 
much simpler that its capital costs and 
non-fuel operating expenses are Inevitably 
lower. Early in the next century, however, 
lower fuel costs for coal could tip the bal- 
ance against gas. 

■ coal gasification Point out 

that the technology offers utilities a ftati- 
Dte approach to building new power sta- 
tions. They can start by installing a tur- 
bine generator burning natural gas, then 
add a coal gasifier when the price of natu- 

enou 8k to switch to coal 
and finally fit a steam turbine - complet- 
ing the integrated combined cycle - when 
extra capacity is required. 

In a CftWW 
ttnmnmrneni. Financial Times Manage- 
ment Reports, £215 



r#>\ l 





s- 


FINANCIAL TIMES TUESDAY NOVEMBER 17 1992 








Jlive Cookso r 


praye 


Car population growth is' outstripping gains in fuel economy and cleanliness, says John Griffiths 

Lighter vehicles may be the key 


THE world motor industry is 
driving hard for greater energy 
efficiency and lower environ- 
mental impact, hut it is still' 
going backwards. ■ - 

The relentless desire of the 
world's population to acquire 
or retain personal mobility - 
still only -just starting to be 
assuaged among many popu- 
lous Third World countries - 
means that vehicle population 
growth continues to outpace 
gains in fuel efficiency. 

On tile environmental front 
the notable victory which, 
since the early 1970s, the cata- 
lytic converter baa scored 
against some exhaust pollut- 
ants . - notably acid rain-caus- 
ing oxides of nitrogen - is 
now viewed as, if not pyrrhic, 
then Car from total. 

■ The “cat" may eliminate 90 
per cent of nitrogen oxides, 
carbon monoxide and hydro- 
carbons. 

But it can do little about car- 
bon dioxide, an inescapable 
product of combustion and 
which has leaped op the list of 
perceived culprits in relation 
to global warming. 

Indicative of the problem is 
that for every gallon of oil con- 
sumed by a car in the form of 
fuel, about 19 pounds of carbon 
dioxide are released into the 
atmosphere. 

The measure of both the 
energy consumption and envi- 
ronmental problem becomes 
even clearer when it is realised 
that in 1953 there were 53m 
cars on the world's roads. Now 
there are 430m and the car pop- 
ulation is being added to at a 
rate of about 9.5m a year. 

The world’s track and bus 
fleet is growing at a rate of 
about 3.6m units a year and 
currently stands at around 
140m. Add around 100m moto- 
rycles, the population of which 
is growing at around 4m a 
year, and it is likely that by as 
early as 2010 the total vehicle 
population will be approaching 


Llbn. Engine design has been 
improving consistently, with 
precisely-metered fuel injection 
systems, multi-valve, cylinder 
heads, and variable ignition 
and camshaft systems all con- 
tributing to improved fuel con- 
sumption per cubic centimetre 
of engine capacity. 

However, that is to consider 
the engine in isolation.. Data 
from organisations such as the 
DS Environmental Protection 
Agency and Japan's Ministry 
of Transport indicate that in 
the past few years fuel effi- 
ciency in terms of overall miles 
per gallon has started to go 
backwards. 

This is a consequence of con- 
sumers, their memories of oil 
crises fading throughout the 
1980s, demanding faster, more 
powerful cars, fitted with many 
more convenience systems 
such as central locking and 
electric sunroofs. Cars have 
thus become heavier, and 
require comparatively more 
fuel to propel them. 

From next year, as increased 
concern about the environment 
and fuel efficiency starts to 
work its way through the 
industry's vehicle design pro- 
cesses, car and light truck 
mileage per gallon should start 
to increase again. However, 
this can do no more than slow 
the rate of growth in demand 
for vehicle fuels. 

Greater energy efficiency In. 
the transport, sector in the 
broader sense requires govern- 
ment policy actions on a wider 
front, stresses DS motor indus- 
try and energy consultant 
Michael Walsh. 

The propensity of the devel- 
oping world to follow indus- 
trial nations down the road to 
private motorisation can be 
affected significantly by public 
policy towards land use, hous- 
ing and all forms of transport 
infrastructure, Mr Walsh 
painted out to a recent Insti- 
tute of Mechanical Engineering 



From Sao Paulo, Brazil (above) to Bangkok, Thailand (right) ordinary people share the universal ambition to have their own motor ear 




conference in London. 

At this heart of such policies 
ought to lie housing planning 
to minimise the incentive to 
use private motorised trans- 
port. between home and work- 
place for example. 

But the prognosis for the 
sprawling “mega-cities" which 
have sprung up haphazardly 
around some developing world 
capitals is hardly good. With 
Little strategically-planned 
housing, enmwiowrial or trans- 
port infrastructure to cater to 
such populations, traffic con- 
gestion and high energy wast- 
age appear likely to eclipse 
that of developed world cities 
as income rises sufficiently to 


make vehicles affordable to the 
majority. 

The developed world, at 
least, is now committing, albeit 
belatedly, substantial 
resources to addressing the 
problems. 

At the vehicle technology 
level added impetus has been 
given to research and develop- 
ment by the recognition that, 
In increasing fuel efficiency 
through reducing consump- 
tion, there are knock-on envi- 
ronmental benefits through a 
pro rata reduction in carbon 
dioxide emissions. 

Complementary to this is the 
encouragement being given in 
many countries to greater use 


Fuel costs keep heavy industry on its toes, says Andrew Baxter 

Factories plug their leaks 
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ENORMOUS gains In energy 
efficiency have been achieved 
over the past 20 years by the 
world's manufacturing indus- 
tries, which account for about 
40 per cent of the world’s' 
energy use. But recession and 
energy policy uncertainties 
have demoted efficiency mea- 
sures in the list of industry’s 
priorities. 

The major energy-intensive 
industries - pulp and paper, 
chemicals, glass-making, iron 
and steel and non-ferrous met- 
als - still recognise the need 
for further improvements on 
top of the gains already made. 
Even so. some large energy 
efficiency projects have been 
postponed to conserve cash. 

In industries where energy 
is a much lower proportion of 
production costs, the current 
record is rather patchier. 
Improvements, typically, are 
coming indirectly from manu- 
facturing initiatives such as 
reorganisation and newer 
equipment which have been 
introduced for other reasons. 

A book by energy experts 
Lee Schipper and Stephen 
Meyers, to be published in the 
UK on Thursday*, chronicles 
the sharp reductions in energy 
intensity - energy use divided 
by production - made by 
manufacturing industries in 
eight key OECD countries 
between 1971 and 1988. 

The largest reduction, 37 per 
cent, was in chemicals, fol- 
lowed by the stone, day and 
glass sector with a decline of 
32 per cent, ferrous metals and 
paper and pulp with 27 per 
cent each, and non-ferrous 
metals with 26 per cent Non- 
energy intensive Industries 
also notched up a 87 per cent 
reduction, reflecting the fiend 
towards higher value per unit 
of physical output as light 
manufacturing shifted towards 
“high-tech" products. 

While structural change 
within the main energy-inten- 
sive sectors inevitably played 
a part in this achievement, the 
authors believe that most of 
the decline was due to the 
reduction in the energy Inten- 
sity of producing particular 
products. 

Three main factors contrib- 
uted to .this, they say: 
improvements in operations 
and maintenance, and retrofits 
with low-cost equipment; . 
changes in process equipment 
or "add-on” energy technolo- 
gies requiring significant 
investment; and introduction 
of new production processes, 
often involving con s t r uct ion of 
a new facility. 

In tiie UK, combinations of 
these options have been widely 
introduced by the main ener- 
gy-intensive sectors, which are 
well aware of the sensitivity of 
energy efficiency in the 
broader environmental con- 
text. Investments' can . range 
from building an . entire com- 
bined beat and power <CHP) 
plant to purchasing the latest 
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“widget" to control energy use 
in a particular production pro- 
cess. 

Over the past two years, 
total OK Investment in energy 
efficiency has fallen by 28 per 
cent, according to the Associa- 
tion for the Conservation of 
Energy. Industry, it says, has 
probably been affected as 
badly as the residential sector, 
although manufacturers with 
high energy costs are continu- 
ing to spend. 

The overall reduction in 
investment masks some big 
variations. Spending on CHP 
projects has been less affected 
by the recession than other 
energy-efficiency investments, 
such as control equipment or 
cavity wall insulation. 

There are about 140 CHP 
projects in the industrial and 
commercial sector - the most 
recent was a 7.5MW plant 
developed by BP Energy for 
English china Clays near St 

Austell, Cornwall, and opened 

last month. 

Mr David Green, director of 
the Combined Heat & Power 
Association, attrib utes t he rel- 
ative buoyancy of CHP t o the 
higher priority given to energy 
efficiency because of the gen- 
eral “greening of industry”, 
and the fact that companies 
with more than 1 megawatt of 
annu al demand «an now shop 
around for their power needs. 
CHP consequently becomes an 
issue worth looking at 

CHP can cut companies’ 
power bills by 30 per cent, and 
most companies can make 
savings of 20 per cent; he says. 
It is because CHP can achieve 
this, and reduce the UK’s car- 


bon dioxide emissions, that 
the Government has set a tar- 
get of at least doubling the 
current 2.O0OMW of CHP 
capacity by the mid of the cen- 
tury, 

• If companies are ho lding 
back from investing in CHP, 
says Mr Green, it is not 
because of the cost but 
because of the general uncer- 
tainty over UK energy policy, 
and remaining regulatory har- 
riers to CHP which the associ- 
ation is working to have tilled. 
These include obstacles to the 
export of excess power gener- 
ated at one site to an adjacent 
company. 

In the UK, ICI is a classic 
example of a company - and 
an industry - where control- 
ling energy costs, and under- 
standing the close link 
between energy efficiency and 
mnlMriniM, is cm dal tor busi- 
ness success. Over the past 20 
years, Id's worldwide produc- 
tion has more than doubled 
while energy use has been 
reduced by 10 per cent and 
carbon dioxide emissions cut 
by 20 per cent 

Further reductions in energy 
use will come with the comple- 
tion of the Enron power sta- 
tion at Wilton on Teesside, 
which will provide ICTs Wil- 
ton site with a significant pro- 
portion of Its steam and 
power, and replace several 
older faculties. 

As for Improving process 
efficiency, design and 
technology changes have 
reduced the energy 
consumption per tonne of 
ammonia produced by 
two- thirds in Id’s modern 


plants, compared with the old 
coke-based process. 

In the steel industry, 
constant improvements in 
energy efficiency are being 
made at individual plants. An 
example unveiled last month 
at British Steel’s bloom and 
billet mill in Scunthorpe 
involves a bank of frequency 
Inverters produced by the 
Powys-based Control 
Techniques. 

The 25 inverters enable the 
speed of the combustion air 
tens on the mill’s soaking pits 
to be varied between 36 Orpin 
and 2,400rpm - they 

previously ran at a constant 
3,000rpm. The energy saved 
this year will be enough to 
keep the whole mill running 
fora week. 

Another major energy user, 
the glass industry, has focused 
its efforts on the 
manufacturing processes to 
reduce energy consumption, 
along with glass recycling. 
Fuel for melting can be 20 to 
25 per emit of manufacturing 
costs, and improvements in 
refractory technology and in 
regenerators have made a big 
difference, both to product 
quality and energy efficiency. 
Furnace insulation has also 
been shown to reduce heat loss 
by 50 per cent 

And some relatively low 
users of energy have also 
made impressive gains in 
energy efficiency. The UK 
brewing industry consumes 
more than £50m of energy a 
year - only about 3 per cent 
of production costs. But, 
according to Dr David Long of 
the Brewers Society, the 
average energy consumption 
to produce a litre of beer has 
fallen from 3.03 megajonles in 
1976 to L97 in 1990. 

Some allowance, he says 
must be made for brewery 
amalgamations and closures, 
but that Is offset by increased 
automation and the 
continuing swing to lager 
■ which have added to the 
electricity load. 

For the futnre, the major 
energy users will continue 
whittling away at their costs 
- and are being encouraged to 
do so by government agencies 
and industry organisations. 
One of ICI’s key 
environmental objectives 
established last year was to 
implement an even more 
rigorous energy and resource 
conservation programme, from 
which substantial benefits are 
expected by 1995. 

There is also growing 
recognition that smaller 
companies need more help 
finding out about energy 
efficiency measures, and a 
need to end what ACE sees as 
a general reluctance to look at 
“low-tech” solutions such as 
insulation. 

* Energy Efficiency and 
Human Activity: Fast Trends, 
Future Prospects. Cambridge 
University Press. 


of public transport and of more 
intensive use of individual 
cars. 

In North America, for exam- 
ple, residents of cities from 
Seattle to Washington are now 
well acclimatised to urban free- 
way lanes usable only by cars 
with more than one occupant 

In Europe, through collabo- 
rative EC research projects 
such as the Prometheus pro- 
gramme involving all indige- 
nous European vehicle manu- 
facturers, the technology is 
being advanced which, by the 
end of the decade, should pro- 
vide European car and truck 
drivers with route guidance 
and congestion avoidance 
advice systems expected signif- 
icantly to lower fuel consump- 
tion through avoiding wasted 
mileage and fael-wasteful 
“stop-start” motoring. 

Cities like Munich, mean- 
while, are experimenting with 
traffic advisory systems aimed 
at eliminating much of the fuel 
wastage associated with driv- 
ers simply cruising around 
seeking somewhere to park. 

During one peak hour moni- 
toring exercise in a corner of 
the city, some 70 per cent of 
cars on the move were found to 
be looking for somewhere to 
park. 

The intention is to have per- 
manent monitoring of all park- 
ing spaces available in the city 
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centre, with drivers being able 
to ascertain whether space is 
available before setting out on 
a journey (and, city authorities 
hope, opting to take public 
transport instead). 

Synchronising traffic lights 
and reducing other obstacles to 
free traffic flow are also seen 
as contributors to increased 
energy efficiency of road trans- 
port 

While the primary objective 
of the “red routes" - severely 
restricting roadside parking - 
being introduced in London Is 
to speed commuting traffic 
flows, they, too, are playing a 
role in reducing fuel consump- 
tion by reducing “stop-start" 


and thus allowing engines to 
operate more efficiently. 

Complementary to this 
approach is the planned rein- 
troduction by Volkswagen of 
“eco” cars - in which the 
engine cuts out completely 
whenever the car is motionless 
in traffic and restarted auto- 
matically when a gear is 
engaged and the accelerator 
pressed. 

It is an approach first tried 
by VW in the mid-1980s but 
which foundered because of 
consumer reluctance to trust 
the engine to keep restarting. 
Greater trust in car technol- 
ogy. however, is leading VW to 
try again. 


The pursuit of greater 
energy efficiency through 
weight-saving in vehicles is 
now firmly back on the 
agenda. Within the next three 
years Audi will launch its first 
car incorporating an alumin- 
ium body - much lighter than 
steel. 

Other manufacturers are 
expected to follow the same 
route, to the extent that alu- 
minium is now expected to out- 
pace composite plastics as the 
“growth" material of the 1990s. 
It will go some way to offset 
the additional weight of cars 
dictated by more complex on- 
board systems and ever more 
rigorous safety standards. 

In terms of whole-life energy 
efficiency, the old argument 
against al umini um - that it 
involves a far greater energy 
input to make than steel - is 
being Increasingly offset by its 
ability to be repeatedly recy- 
cled at low cost. 

Downsizing of cars is also 
seen as a promising route to 
greater fuel efficiency, with 
industry forecasts suggesting 
average per-vehicle fuel con- 
sumption improvements of up 
to 35 per cent can be achieved 
by the year 2005 through a 
combination of smaller cars, 
new materials and engine tech- 
nology improvement, including 
a more widespread switch to 
economical diesels. 
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Talking about energy efficiency is 
one thing. 

Actually achieving it involves a 
considerable amount of effort, 
which is something our staff 
know only too well. 

As the largest regional 
electricity company in England 
and Wales we have almost 3 
million customers. 

Which means that our teams 
of advisers have to cover a 
remarkable amount of ground - 
all the way from Greater London 
to East Anglia, in fact. 

It v s hard work. 

But ultimately rewarding, for 
us and our customers. 
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to our domestic customers too. 

All our fridges and freezers, 
for example, are clearly 
labelled for energy efficiency. 
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KLM and Nbrthwest 
nearer integration 

The US Department of Transportation has ten- 
tatively approved die proposed integration of 
services between KLM Royal Dutch Airlines, 
the Dutch carrier, and Nbrthwest Airlines, the 
US airline. The Tshow cause" order seeks 
comment as to. why the request made by the 
two carriers should not be granted, after which 
the DoT will Issue a final decision. 

Marvin Traub to buy US Habitat 

Mr Marvin Tracb, ex-chairman of Blooming- 
dale's, the North American department store 
chain, Is to buy Conran's Habitat In the US. 
Storehouse, the UK group which owns Habitat, 
will receive a nominal price from MTLG, a 
vehicle owned partly by Mr Traub. Page 27 

GM card attracts 2m accounts 

A credit card launched by General Motors iri 
September has won more than 2m accounts 
and accumulated more than SSOOm In balances 
Fn less than 60 days. Page 22 

Miner ailment 



Some of Chile's best mines are above 2,800 
metres, Ihe level at which most people begin 
to feel the onset of altitude sickness. Symp- 
toms Include nausea and loss of vision - par- 
ticularly unwelcome bn mining sites. Page 28 

Retailing aggression 

K mart, the number two US retailer by sales. Is 
attempting to steal a march on Wal-Mart, Its 
Arkansas-based competitor. It overhauling Its 
2,400 discount store outlets; and It has moved 
abroad with the purchase of a dozen retail out- 
lets in Czechoslovakia. Page 22 

Pirelli far from deflated 

Mr Marco Tronchetft 
Provera (left), executive 
vice-chairman of Pirelli, 
has had turbulent first 12 
months In office. First 
there was oversuppiy 
and price competition 
and then the legacy of 
Pirelli's failure to y - ■ 
acquire Its Jalg Gertrten 
lyres rival. Continental. 
However, he says: 'At 
the end of last year ,we . 
were clearly the losers, 
today we are a player." Page 20 

N«otl6 enters UK ice cream 

Nestlb, the world's largest food manufacturer, 
has bought most of the assets of Clarke Foods, 
Britain’s second largest Ice cream producer, 
which went into receivership last month. The 
purchase marks the Swiss group's first move 
Into the UK Ice cream market Page 27 
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AT&T 
alliances 
open new 
market 


By Louste Kehoe 
bi San Francisco . 

AMERICAN Telephone and 
Telegraph alma to daim a leader- 
ship role in what is predicted to 
become a multi-billion dollar 
market for “personal communi- 
cators'’ - hand-held devices that 
combine Che functions 'of a cellu- 
lar telephone, facsimile machine 
and pen-computer. 

Yesterday NEC and Toshiba, 
two of Japan's leading electron- 
ics manufacturers, announced 
that they will build personal 
communicator products based 
upon AT&T technology. 

These agreements follow an 
alliance between AT&T and Eo. a 
SHtpfiw Valley party that has 
designed what It claims is “the 
world's first personal communi- 
cator". It is to be manufactured 
by Matsushita with distribution 
and marketing support from 
Marublni, the Japanese trading 
company. 

AT&T Consumer Products 
group win also sell the Bo prod- 
uct under its own label through 
its Phone Center stores in the 
US. 

“These personal communica- 
tions devices will become as 
nhiqniinna as the telephone or 
the television,” said William 
Warwick, president of AT&T 
Microelectronics, the group's 
semiconductor unit “It is more 
thaw exciting. It is a tout new 
mwmmilMtimu world." He pre- 
dicts that there could be as many 
as 11m at the devices in use in 10 
years. . 

Personal communicators allow 
users to exchange voice, facsim- 
ile and electronic mail messages 
via telephone lines or cellular 
wireless telephone links. They 
incorporate an electronic “pen 
interface” so that users can sim- 
ply jot down a note on an elec- 
tronic notepad, and send it by 
■ facsimile or electronic myH just 
by choosing a name from a 
phone list stored in the device. • 

Mr Warwick said that later 
generations of personal commu- 
nicators will Incorporate graph- 
ics and fun-motion video capabil- 
ities. Video conferencing and 
transmission of high-resolution 
stffl images will be available on 
the portable gadgets “sooner 
than you think”, he said. 

Personal communicators repre- 
sent a potentially huge new 
source of data -communications 
traffic for AT&T’s communica- 
tions 'networks. AT&T EasyLink 
Services has developed electronic 
mall services for the personal 
communicators. 

Polish investment. Page 23 


Christopher Parkes on why Daimler-Benz has stalled 

German motor’s rough ride 


M ERCEDES-BENZ, the 
motor at the heart of 
Daimler-Benz, the Ger- 
man vehicles, aerospace and 
electricals group, is running 
rough. 

Bankers' and brokers' analysts 
ran for cover yesterday, slashing 
forecasts as they went, following 
a radical revision by Mr Gerhard 
Liener. finance director, of the 
group’s own expectations for 
1992. 

Group net profit, he confirmed, 
tor from meeting the board's tar- 
get and matching last year's 
DMl.94bn ($l.21bn), will ton to 
around DMLSbn. A large chunk 
of that, possibly as much as 
DM400m, will come from the 
newly-consolidated Deutsche Air- 
bus business. Mr Liener said Mer- 
cedes-Benz would sell some 30,000 
cars fewer than expected this 
year, and inventories had 
increased accordingly to 40 per 
cent above normal levels. The 
results would also be hit 
by the cost of special sales 
incentives. 

By way of compensation, he 
suggested that the dividend 
would be held at last year’s 
DM18. And as he Tnaito in a 
radio interview yesterday, pay- 
roll cuts totalling 40,000 jobs by 
the end of 1994 - including 7,500 
on top of the 20,000 already 
announced at Mercedes - would 
yield annual savings of 
around DMlbn as early as next 
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Deutsche Rank promptly cut 
its forecast for the group's earn- 
ings this year from DM57 to 
DM50 a share, and from DM47 to 
DM40 for 1993. Daimler shares 
shed DM14£0 in Frankfurt and 
closed at DM539.40 in a static 
market apparently paralysed by 
word from the government’s 
panel of five independent advis- 
ers that the west German econ- 
omy will not grow at all next 
year. 

Just as In the economy at 
large, nothing much is going 
right at present for Daimler-Benz. 
Deutsche Aerospace (Dasa), its 
aircraft arm which squeezed a 
DM50m profit out of DM12bn 
rales last year. It said last week . 
that new orders this year would 
be more than 25 per cent lower 
than expected. 

M r Bernd Gottschalk, 
head of the Mercedes 
trucks division, 
recently marked his first six 
months in the job with the 
announcement that plans for a 
new DMlbn lorry plant near Ber- 
lin had been shelved. 

He later explained that Mer- 
cedes' worldwide truck output 
would fall 5 per cent and domes- 
tic production would be down 11 
per cent this year. 

September’s intake of orders 


from German customers for 
vehicles over 6 tonnes was 29 per 
cent lower than in August, he 
added. 

It is now clear that trucks and 
cars, which bring in about 70 per 
cent of both group sales and prof- 
its, and which are the corner- 
stone of Daimler’s grand dost pi 
to transform ifeaplf into an inter- 
national high-technology power 
centre, have suffered a sudden 
and dramatic do w nt u rn in their 
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executives insisted that the 
group would sell 550,000 cars this 
year. 

But as Mr Liener’s informal 
weekend briefing to Stuttgart 
journalists betrayed, the Mer- 
cedes car business had already 
stalled. 

Deliveries in July and August 
were between 30 per cent and 50 
per cent lower than in the previ- 
ous months, the company said 
yesterday. There had been some 



It is now clear that trucks and 
cars, which bring in about 
70 per cent of both group 
sales and profits, have suffered 
a sudden and dramatic downturn 


fortunes since the half-way mark 
this year. 

At the end of June, Mr Edzard 
Reuter, group chairman, was still 
confident of beating 1991’s net 
result By August, when the half- 
year figures appeared and 
showed a 16 per cent profits 
advance, he spoke of a “subsiding 
boom" in the domestic market 
where the group does around 46 
per cent at its business. 

Even then it seemed that cost- 
cutting measures already under 
way, including cutting 20,000 jobs 
at Mercedes and 7,500 at Dasa. 
would cushion the group against 
the effects of subsidence. 

As late as last month, senior 


recovery since then in middle 
and top-range sales, but not in 
tire popular 190 series. 

This unexpected downturn 
(which had not dented rival 
BMW so badly because it had the 
“luck" to have new models on 
hand to tempt buyers) was the 
main cause of the group's trou- 
bles, the the company added. 

The failure of Japanese and US 
markets to recover according to 
economic forecasters’ prescrip- 
tions was the second main factor, 
while the September money mar- 
kets "disaster" which led to the 
revaluation of the D-Mark had 
played a lesser role, the company 
said. 


Corporate short-sightedness 
was another factor, according to 
local analysts, who have persis- 
tently charged that German busi- 
ness has for too long tolled either 
to acknowledge or address the 
possibility that Germany might 
not, after all. be immune to 
infection from international 
recession. 

Yesterday’s black prognosis 
from Bonn’s “five wise men" con- 
fronts German industry and its 
bell-wether Daimler with the 
prospect of another round of 
reassessment of how it can best 
cope with the downturn, restore 
fading competitiveness in its tra- 
ditional businesses and at the 
same time continue the advance 
into new technologies. 

The group hopes that the 
launch of the new 190 car series, 
to coincide with the modest 
upturn expected hy economists in 
the middle of next year, followed 
by the appearance of revamped 
mid-range models, will mark a 
turn in Mercedes' short-term for- 
tunes. 

Longer-term, its brand-new car 
plant at Rastatt near Baden 
Baden is perfecting manufactur- 
ing techniques which, it is hoped, 
will bring the group within stri- 
king distance of the productivity 
levels common among Japanese 
competitors. 

In the meantime the group hag 
learnt hard lessons which should 
stand it in good stead if forecasts 
of international recovery next 
autumn turn out yet again to be 
too optimistic. 


KGF buys 
Nabisco 
cold cereal 
business 

By Nikki Taft in New York 

KRAFT General Foods, the core 
US food division of Philip Mor- 
ris, has stepped in as the pur- 
chaser of RJR Nabiseo’s cold 
cereal business, which takes in 
the Shredded Wheat and Shred- 
dies brand namo*. 

Like the previous potential 
acquirer of the cereal operations, 
General Mills, the huge tobacco 
and food group has agreed to pay 
$450m in cash for the business, 
with some international trade- 
marks. 

The manufacturing facilities to 
be acquired will include plants 
in Naperville, Illinois, and Nia- 
gara Falls, Ontario, although 
Nabisco will keep a plant in Nia- 
gara Falls, New York, to manu- 
facture snack biscuits. 

Commenting on the purchase, 
which is still subject to regula- 
tory review in the US and Can- 
ada, Philip Morris said that it 
Intended to incorporate the Nab- 
isco cereal lines into its existing 
Post line of breakfast cereals, 
and would market both through 
the Kraft sales and distribution 
networks. 

Mr Richard Mayers, head of 
Kraft General Foods, claimed 
that the “ready-to-eat” cereal 
category offered “great potential 
for expanded growth and operat- 
ing income”. 

Philip Morris's existing cereal 
lines include Honey Bunches, 
Grape-Nuts, Pebbles and Marsh- 
mallow Alpha-Bits. 

According to the tobacco and 
food group, its Post cereal lines 
have around 11.5 per cent of the 
US cold cereals market at pres- 
ent, while the Nabisco products 
are estimated to have around 3 
per cent - a figure which has 
declined from more than 5 per 
cent four years ago. 

Nabisco had originally planned 
to sell the cold i*<+»i!i business 
to General Mills. This deal was 
announced ip early September. 
However, it was aborted In 
November when it become dear 
that a “lengthy and prolonged 
review” by federal anti-trust 
authorities was likely. 

Speculation that another buyer 
would be sought immediately 
surfaced - with Philip Morris 
touted as one of the favourite 
replacement buyers. Although 
yesterday's deal between Philip 
Morris and Nabisco is subject to 
regulatory review, it seems less 
likely to provoke problems. The 
combined shares of the US mar- 
ket would be under 15 per cent, 
on Philip Morris's figures. There 
are two bigger groups in the sec- 
tor - Kellogg General Mills. 


Virgin and Blockbuster join 
to open music megastores 


By Michael Ska pinker, Leisure 
Industries Correspondent 

MR RICHARD Branson's Virgin 
Group yesterday announced a 
joint venture with Blockbuster 
Entertainment, the Florida-based 
video rental company, with the 
aim of building music mega- 
stores in evety large US city and 
throughout much of Europe. 

The joint venture will own Vir- 
gin’s retail outlets in the US, con- 
tinental Europe and Australia. It 
will not affect Virgin’s retail out- 
lets in the UK, where it has a 
joint venture with retailer WH 
Smith, or in Japan, where it is 
linked with the Marui retail 
chain. 

Virgin and Blockbuster will 
have equal shares in Virgin’s 14 
stores in continental Europe and 
Australia. They will also equally 
own Virgin's store In. Los 


Angeles, which is - due to open 
next month. 

- Virgin said it hoped to double 
its European presence, with the 
two joint venture partners fund- 
fog expansion equally. 

Blockbuster’s acquisition of the 
European and Australian stakes 
will result in a large payment to 
Virgin, although no amount was 
disclosed yesterday. 

With the exception of the Los 

Angeles store, Blockbuster will 
own 75 per cent of the US ven- 
ture, with Virgin retaining the 
remaining 25 per rent 
The joint venture hopes to 
open stores throughout the US, 
with Blockbuster providing most 
of the funding. The stores will be 
managed by Virgin. 

Blockbuster and Virgin will 
have equal representation on the 
board of the US joint venture. 
Virgin will have the option to 


increase its stake to 35 per cent 
over the next three years. 

Blockbuster last month 
announced an agreement to buy 
236 Music Plus and Sound Ware- 
house music stores in the US 
from companies controlled by 
Shamrock Holdings of California, 
an investment group controlled 
by Mr Roy Disney, Walt Disney’s 

nephew. 

Virgin said the link with Block- 
buster would enable it to offer 
video rentals in its new US music 
stores. Competing US music out- 
lets already offered such a ser- 
vice. 

Blockbuster last January 
bought Cityvislon of the UK, 
owner of the Ritz chain, making 
it the biggest video rental opera- 
tion in the US and Britain. 

Virgin is also looking at oppor- 
tunities for expansion in south- 
east Asia. 


British Steel warns more jobs may go 


By Andrew Baxter In London 

BRITISH STEEL warned 
yesterday that it may have to 
make further job cuts unless the 
European Commission supports 
an orderly restructuring of the 
European steel industry and 
curbs allegedly unfair imports 
ficom eastern Europe. 

The warning came as the pri- 
vatised steelmaker announced a 
£5im (577m) pre-tax loss for the 
six months to October 3, com- 
pared with a £19m profit a year 
ago. British Steel's shares fell 3p 
to equal an all-time low of 46Mp, 
as the company became the first 
privatisation, stock to omit its 
interim dividend. 

British Steel has already 
reduced Its UK workforce by 20 
per. cent.to 41,800 over the past 
two years, and the total will fell 
further to just over 40,000 by the 


end of the current financial year. 

But yesterday Mr Brian 
Moffat, chief executive, said that 
If the EC felled to uphold its 
principles of a “level playing, 
field”, efficient private sector 
companies such as British Steel 
would have “no other course but 
to further retract". 

British Steel is one of 15 big 
European steelmakers which last 
month urged the European Com- 
mission to agree a tor- reaching 
programme iff political, commer- 
cial and financial assistance for 
the recession-torn industry. 

The over-riding requirements, 
says the UK company, are to 
ensure that restructuring and 
capacity reductions are driven 
by market demand and nor 
Impeded by the introduction of 
state aids, and that the dumping 
of steel into Europe Is avoided 
through “robust and effective” 


anti-dumping mechanisms. 

British Steel's warning corns 
a week ahead of a meeting of EC 
industry ministers to discuss the 
restructuring proposals. . 

British Steel has formally com- 
plained to the Department of 
Trade and Industry ' about 
imports of Czech steel to the UK, 
and wants otuiflar action to (hat 
taken by France and Germany, 
which . have pegged east Euro- 
pean imparts to around 20. per 
cent above 1991 levels. 

Tfane is running out for the UK 
government to take action, 
because of changes in EC legisla- 
tion at the beginning of not 
year. But Mr Moffat said the EC 
would almost certainly introduce 
proper controls on East Euro- 
pean imports across the Commu- 
nity .which would include mini- 
mum price levels. 
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Robert Lion resigns as 
Caisse des Depdts head 


By Alice Rawsthom in Paris 


MR Robert Lion yesterday 
resigned as chairman of the 
Caisse des Depots et Consigna- 
tions, the state-controlled bank 
which is France's largest and 
probably most powerful invest- 
ment institution. 

The French cabinet will 
decide upon the successor to 
Mr Lion, 58, a close associate of 
President Francois Mitterrand, 
at a forthcoming meeting. Mr 
Jean-Claude Trichet, head of 
the French Treasury, and Mr 
Philippe Lagayette, deputy 
governor of the Bank of 
France, have both been 


mooted as likely candidates. 

Mr Lion, a controversial fig- 
ure tn the French financial sec- 
tor, ann ounced his resignation 
yesterday at an executive com- 
mittee meeting. However, he 
told President Mitterrand last 

June of his plans to leave. 

The chairmanship of the 
Caisse is one of the most 
sought-after posts in French 
finance. The incumbent con- 
trols a formidable institution 
and is virtually unassailable 
given that the position runs for 
an indeterminate period. The 
chairmen of other state-con- 
trolled companies are 
appointed for three year terms. 


Until his arrival the Caisse, 
which manages the state 
savings system and had funds 
of FFrL560bn (S289.42bn) last 
year, had a relatively low pro- 
file. 

Mr lion has pursued a more 
dynamic policy of private sec- 
tor investment. He hit the 
headlines in 1988 with his bid 
for Societe Generate, the 
recently privatised bank. The 
bid flopped, thereby unleash- 
ing a storm of criticism from 
Mr Lion's detractors and 
renewed calls to reduce the 
Caisse's power by separating 
its savings activities from its 
private sector rola 


Boardroom 
shake-up at 
Spanish 
retail bank 


By Tom Bums In Madrid 


Paribas sees loss in cement deal 


By Alice Rawsthom 


PARIBAS, one of France's high 
prestige banks, will suffer a 
FFrtOOm f$I.I5.3m) loss of prof- 
its this year because of its 
involvement with Ciments 
Francois, the French cement 
company scarred by a scandal 
over its off-balance sheet 
losses. 

Ciments Francais, in which 


Paribas earlier this year agreed 
to sell a controlling stake to 
1 talesmen ti of Italy, has been 
clouded by controversy since 
the discovery test month of off- 
balance sheet dealings of 
FFrl.OSbn. 

The company recently con- 
firmed tbe dealings had cost it 
FFt€55m in exceptional losses 
during the first half of this 
year. 


This meant Paribas not only 
faced a redaction in its capital 
gains on the sate of its shares 
to Italcementi, but also and a 
fall in its share of Ciments 
Franpais's estimated first half 
profits. 

Analysts anticipate net prof- 
its of less than FFrLSbn from 
Paribas this year, against a 
loss of FFrl84m in 1991 and 
profits of FFr2.54bn in 1990. 


UK gas group 
drops 30.6% 


By Paul Abrahams in London 


Kingfisher expands 
into office stationery 


BOC, the UK industrial gases 
and healthcare group, yester- 
day announced a 30.6 per cent 
decline in pre-tax profits to 
£2I5m (833-1 .6m) for the year 
ended September, 1992. 

The company warned the 
three locomotive growth econo- 
mies in the world had stalled. 
The US. German and Japanese 
economies were all slow or 
slowing, it said. Sales of BOC’s 
gases arc a sensitive barometer 
of industrial activity. 

Mr Patrick Rich, chairman, 
said US demand had recovered 
only partially during the last 
12 months. 

Meanwhile, Japanese manu- 
facturing activity was now 
about 7 per cent lower than 
last year, the steepest decline 
since 1975. 
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By Maggie Urry In London 


KINGFISHER, the retail 
conglomerate, is moving into 
the UK office stationery and 
equipment market though a 
joint venture with Staples Inc. 
the fast growing US chain. The 
partnership plans to open four 
stores in the UK next year, 
with each side investing up 
86m to test the market 

The stores will be based on 
the format Staples has devel- 
oped in the US. under tbe 
name Staples The Office Super- 
stores. In the US. the stores are 
mainly sited out of town and 
sell everything from drawing 
pins to personal computers, 
aiming to combine a wide 
range with “everyday low 
prices”. 

The stores also produce a 
catalogue and deliver orders 


made over the telephone, 
which represent under 10 per 
cent of its sales. Staples says 
that businesses with fewer 
than 100 employees find it 
“cumbersome to shop our 
retail stores”. 

Tbe UK office supply market 
is worth about £12bn (818b n) 
but the venture is aiming at a 
sector worth £lJ3m a year. The 
market is fragmented and 
many of the wholesalers sup- 
plying the market make good 
margins. 

WH Smith, the high street 
stationers and newspaper 
wholesaler, has already identi- 
fied the market as providing a' 
growth opportunity. Smith has 
acquired a number of statio- 
nery wholesalers and recently 
launched a new brand in the 
market called Niceday. 
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Lrlobal resoiute?. 
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% % Chemical 

Geoserve * 


Opportunity is by nature elusive. lb track it down, you need 
exceptional resources and agility. Today, one global financial 
institution offers you chat unique combination: 
Chemical Banks Geoserve. 

Thanks to our recent merger; we've 
strengthened our worldwide presence and increased 
our assets to $ 139 billion. Vvfe've become a dominant 
player in the international banking services arena 
and the leader in US. Dollar clearing. And yet, 
despite this prominence, were not content to sit on 
our haunches. W: continue to set the pace with 
service innovations and investments in. technology. 

So call Jim Witkins at (212) 270-781- in 
New York, Rainer Gebhnndt at 4471-932-3435 
in London, or Jan Wsko at 852-841-6620 in Hong 
Kong. Well slrow you just how quickly we can help you seize any 
opportunity, no miner how unpredictable the terrain. 
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Tyre group is down but not out 

Haig Simonian looks at the mood of the new management at Pirelli 


Vl<’" 




M arco Tronchetti 
Provera. executive 
vice-chairman of 
Pirelli, has had a turbulent 
first 12 mouths in office. 

He has had to grapple with 
the continuing problems of 
oversupply and severe price 
competition in the world tyres 
business, an international 
downturn in cables as well as 
the legacy of Pirelli's failure to 
acquire Continental, its big 
German tyres rivaL 
Twelve months after the 
failed bid, Pirelli Is down, but 
not out Apart from its direct 5 
per cent stake in Continental, 
it has negotiated options on a 
further 35 percent and used its 
weight to stop Continental 
Grom pushing through a capital 
Increase earlier tills year. 

Although Mr Tronchetti 
Provera does not see the Conti- 
nental shares as strategic, 
Pirelli is still at loggerheads 
with the company and espe- 
cially its main shareholder. 
Deutsche Bank on how to dis- 
pose of them. 

Those differences led to an 
angry clash between Mr Tron- 
chetti Provera and Mr Ulrich 
Weiss, tbe Deutsche Bank 
board member who also chairs 
Continental’s supervisory 
hoard, earlier this year. 

The truth behind the aborted 
takeover may never be known, 
though some bankers believe 
Deutsche Bank’s role was 
much more active than later 
admitted. Whatever the cir- 
cumstances, Pirelli’s stake in 
Continental remains the big- 
gest barrier to any future 
co-operation between the two 
companies. 

Some industry analysts 


BANESTO, the big retail bank 
which owns large share «f**i«*« 

I in a number of Spanish compa- 
nies, replaced its chief execu- 
tive yesterday following poor 
results in the group's parent 
bank. 

Mr Enrique Lasarte, chair- 
man of Banco de Vitoria, a 
Banesto subsidiary and an 
associate of Mr Mario Conde, 
Banesto chairman, was 
appointed Banesto’s chief 
executive in place of Mr Juan 
Beiloso. 

The boardroom shake-up is 
being interpreted among the 
Madrid business community as 
confirmation that Banesto is 
encountering trading problems 
as the Spanish economy moves 
into recession. 

Hr Lasarte’s appointment 
comes in the wake of losses of 
Pta25m (824&S28) for Banesto 
during the third quarter of 
1992 with the hank Increasing 
provisions from Pta8.6bn to 
Ptal6.4bn. Most of Banesto’s 
rivals maintain ed thah- earn- 
ings over the first nine months 
of 1992. 

Banesto appears to be suffer- 
ing from its aggressive con- 
sumer credit policy of recent 
years. An additional drain on 
liquidity stems from Banesto’s 
links with Corpora cion Ban- 
esto, the Industrial holding, 
which groups the bank’s cor- 
porate interests. 

In the past, Banesto has 
been able to sell industrial 
interests, such as Petromed, 
the oil company which was 
acquired by British Petroleum 
last year, and thus increase 
revenue with extraordinary 
income. 

At least two of the Banesto- 
controlled companies on the 
Corporadon are currently up 
for sale - Acerinox, the steel 
producer and Agroman, the 
construction company - bat a 
depressed market and the high 
price that Banesto has placed 
on them is impeding their dis- 
posal. 

Mr Juan Beiloso is a mem- 
ber of the ruling socialist 
party who was formerly one of 
the senior industrial trouble- 
shooters in state-owned enter- 
prises. 


believe a closer link between 
Continental and Pirelli - the 
world's fifth and sixth biggest 
tyre makers respectively - is 
essential in the long term to 
compete against the domina- 
tion of Michelin, the market 
leader. 

“Remove the shares, and all 
sorts of situations are possi- 
ble," said Mr Tronchetti Prov- 
era, whose family owns more 
of Pirelli than the Pirellis. But 
contrary to occasional 
rumours, he denies that any 
talks on possible cooperation 
have taken place. 

“We haven’t been in touch 
with Continental's manage- 
ment to discuss any projects in 
the past few months. No one 
has made any proposals." 

In spite of the stalemate, 
there is much greater confi- 
dence at Pirelli compared with 
last year's dejection. “At tbe 
end of last year we were 
clearly.the losers, today we are 
a player,” he says. 

The claim is based on the 
share options, valid until the 
end of 1993 and renewable on a 
further payment for three more 
years. Yet the Italians have so 
tar failed definitively to over- 
turn the 5 per cent voting right 
restriction on Pirelli's stoke in 
Continental. 

Both sides are embroiled in 
complex legal action to support 
their positions. However, Mr 
Tronchetti Provera does not 
think the courts will ever have 
the last word. 

“I don’t think tbe dlfflwiltiM 
between us will be solved 
through the courts. Both sides 
use the law to strengthen their 
positions. But courts are used 
as bargaining tools, not as 



Vil 


Tronchetti Provera: the situation is damaging to both sides 


forums, to resolve such dis- 
putes." 

Mr Tronchetti Provera has 
called the Continental stake 
Unanrial, meanin g they are for 
sate at the right price. Pirelli 
and its allies bought the shares 
for about DM300. ($187.5) a far 
cry from the depressed levels 
of today with Continental 
shares languishing at little 
more than DM200. 

Mr Tronchetti Provera 
chooses Us words carefully 
when broaching the role of 
German institutions in the 
abortive takeover. Though 


reportedly opposed to the hid. 
he does not criticise tbe initia- 
tive. 

“But Pirelli's mistake was 
not to drop it when German 
institutions decided no longer 
to support us. We should have 
sold the shares and walked 
away." he says. 

Yet be clearly thinks negoti- 
ations with the Ger m a n s - 
and Deutsche Bank in particu- 
lar - are the only way for- 
ward. “The current situation is 
damag ing to both sides. That's 
why I believe it will be settled 
in the end," he says. 




Spanish companies hit by weakened peseta 


By Tom Bums 


LEADING companies, which 
experienced a run of strong 
profits in recent years on the 
back of Spain's strong econ- 
omy, are feeding the effects of 
towered business levels and a 
weakened peseta. 

Telefonica, the state-owned 
telecommunications company, 
yesterday reported a third- 
quarter net income increase of 
just 22 per cent to Pta63Abu 
(8632m) against the same 


period last year . This was in 
spite of raising operating profit 
by 13.7 per cent to Pte25L7bn. 

Telefonica said the 5 per cent 
devaluation of the peseta mid- 
way through September had 
caused It to increase its provi- 
sions against currency fluctua- 
tions by 38 per cent to 
Pto79bn. At the end of Septem- 
ber Telefonica's non-peseta 
debt stood at Pta390bn. 

Repsol. the state-controlled 
energy group, could do little 
more than maintain nine- 


month - net - income at 
Pta55.1bn_ It blamed a difficult 
global scenario and the 
expense of both cost reductions 
and past investments. Repsol’s 
operating profit fell by 9.6 per 
cent to Pta88.4bn against the 
same period last year. 

Iberdrola, the privately 
owned domestic utility, posted 
a thud-quarter pre-tax profit of 
Pta64.4bn, a 9 per cent increase 
on the same period last year. 
The company noted that 
energy consumption by indus- 


try had dropped by 4.7 per cent 
over the nine months. 

Both Iberdrola and RepsoL, 
which pays dollars for its 
energy imports, are severely 
exposed to the decline in the 
value of tiie peseta. 

• Soctedad General Aguas de 
Barcelona, is to step up its cap- 
ital by Pta774.3bn through a 
rights issue of 1.54bn shares at 
a nominal value of Pta540, Ren- 
ter reports from Madrid. 
Shareholders can subscribe to 
the issue on a one for 25 basis. 


NOTICE OF REDEMPTION 


AB Svensk Exportkredit 

(Swedish Export Credit Oiqwnl ion) 
(IncurpuraicJ In Thr KingJum o I 
SunrOm with limited laWlitt) 


U.S. $100,000,000 I 
Senior/Subocdinoted 
Floating Rate Notes due 2002 

For the Interest Period llrh . 
November, 1992 to 13th May, 
1993, the Notes will carry an 
Interest Rare of 5% per annum 
with Coupon Amounts of U.S. 
$25.14, U.S. $251.39 and U.S. 
$2,513.89 per U.S. $1,000, 
U.S. $10,000 and U.S. 
$100,000 Notes respectively. 
The relevant [merest Payment 
Date will be I Jth May, 1993. 


To The Holders of 
Philip Morris Companies Inc. 
U.S.$ 200000 000 
10% Notes due 1995 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the 10% Notes 
due 1995 (tbe “Notes") of Philip Moms Companies Inc, (the “Company") and Sec- 
tion 6 of the Fiscal Agency Agreement dated as of December 19, 1985 between the 
Company and Union Bank of Switzerland, as Fiscal Agent and Paying Agent (the 
“Agent"), the Company bas elected to redeem all of the Notes on December 19, 
1992 (the “Redemption Date") at the redemption price of 101.00% of their principal 
amount, together with accrued and unpaid interest (the “Redemption Price"). All 
conditions precedent to such redemption have occurred. 


Q Banker* Trust 
Company, Low 


U Company, London AncoiBank 
17th November, 1992 


On the Redemption Date the Redemption Price will become due and payable. Pay- 
ment of the Redemption Price will be made upon presentation and surrender of the 
Notes, together with all appurtenant coupons maturing subsequent to the Redemp- 
tion Date, at the following offices: 


r FLASH LIMITED SERIES F 
U.S. $30,000,000 
Secured Floating Rate Notes 
Due 1993 

In accordance with the conditions 
of tbe notes, notice is hereby given 
that for the three-month period 
17th November 1992 to 17th Feb- 
ruary 1993 (92 days) tbe notes will 
cany an interest rate of 3.88438% 
p a. Relevant interest payments 
win be as follows: 

Notes of U.S. $100,000 
U.S. $992.67 per coupon. 
THE SANWA BANK LIMITED 
V AgentBank j 


Union Bank of Switzerland 
Bahnhofstrasse 45 
CH-8021 Zurich 
Switzerland 


Union de Banques Suisses 
(Luxembourg) S.A. 
36-38 Grand Rue 
L-2011 Luxembourg 


Kredietbank N.V. 
7 Arenbergstraat 
1000 Brussels 
Belgium 


Bank of Montreal 
1 first Bank Tower 
First Canadian Place 
Toronto, Ontario M5X l A! 
Canada 


From and offer the Redemption Date interest will cease to accrue on the Notes. 


Dated: November 17, 1992 


By: PHILIP MORRIS COMPANIES INC 
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@ Bikuben 



Sparekassen Bikuben A/S 

(A Savings bank estatiferied under QarksT? Ban*fr$ Law) 


In accordance with the Terms and Conditions of 
the Notes, notice is hereby given that tor Ihe Interest 
Period from 130i November 1992 to 19h February 
1993, the Notes wfl bear a Rate of Interest of 
7.1875% per annum. The amount of interest 
payable on 15th February 1993 wfl be £92.42 per 
E5JXJ0 Note and £92*20 per £50,000 Note. 
AGENT BANK: OIAITHERHOUSE BANK LMTTH3 


A mwrtwd Tbs Secvttes and ftnres Authority 



U.S. $45,000,000 

Floating Flate Subordinated Notes due 1996 

Holders of Floating Rate Subordinated Notes of the 
above Issue are hereby notified that for Ihe interest 
period from 18th November, 1992 to 18th May, 1993 
the following information wfll apply; - 

1. Rate of Interest 5.25% 

2. Coupon Amount US$263.96 

3. Interest Payment Date: 18th May. 1993 


CHARTERHOUSE 


AgentBank 

Bank of America International Limited 
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Barlow Rand hit by falling economy 


By Philip Gawtth 
In Johannesburg 

A SHARP deterioration in ’ the 
South African economy during 
the second h alf of the year 
restricted earnings growth at 
Barlow Rand, the country's 
largest industrial company, to 
only 2 per cent In the year to 
September. 

Turnover rose by 10 per cent 
to R35Jfon ($u.78bn) from 
R32bn the year before, but the 
difficult trading conditions 
meant operating profits before 
interest advanced by only 5 per 
cent to R2.7bn from R2.6bn. 

Mr Warren Clewlow, chair- 
man, described the year as 
“difficult and challenging," 
borne out by recent figures 

Drop of 3% 
at Daiwa 
House 

By ErnUco Torazono 

DAIWA House Industry, a 
leafing Japanese housing com- 
pany, yesterday reported a 
drop in Interim pre-tax profits 
due to a fall in Hnswmsi reve- 
nues countering a rise in sales. 

For the first six months to 
September, Daiwa House 
posted a 8 per emit fall in ^on- 
consolidated taxable profits to 
Y43J31m (8353m), on a 7.9 per 
cent rise in sales to Y464.6bn. 
Net profits edged ahead by 0.9 
per cent to Y22.2bn. 

Slack housing sales were off- 
set by improved housing rent- 
als . 

However, the company 
blamed the fall in profits on a 
Y5.7bn decline in Interest 
income. Orders of its housing 
construction division rose L4 
per cent, while building rede- 
velopments fell 20.9 per cent 

For the 12 months to March, 
Daiwa House expects pre-tax 
profits to fall 0.6 per cent to 
Y90bn on a 65 per cent rise in 
sales to YSJOhn, 

• Hasama. a leading Japanese 
engineering and construction 
company, reported a sharp fall 
in first-half earnings dne to 
sluggish private-sector orders. 

Noil-consolidated interim 
pre-tax profits plunged 41.1 
per cent to Y8.65bn nr a 72 
per cent fall In sales to 
Y277 Jbn. Net profits slid 442 
per cent to TSJIm. 


showing that the country's real 
gross domestic product fell at 
an annualised rate of 5.7 per 
cent during the September 
quarter. Barlows' annual turn- 
over is equivalent to about 10 
per cent of South African GDP. 

The sharp slowdown during 
the second half Is evident in 
that earnings per share.were 11 
per cent up at the halfway 
mark, compared with 2 per 
cent for the year. The directors 
predicted in May that growth 
would slow during the second 
half 

Looking at the group’s divi- 
sional performance, the best 
performance came from food 
and pharmaceuticals despite 
the impact of the recession on 
consumer spending. Static vol- 


umes were offset by higher effi- 
ciencies and productivity 
gains. 

Mr Clewlow described busi- 
ness activity as “severely 
depressed” in many of the sec- 
tors in the industry division, 
enuring earnings to fall- Ren- 
nert performed strongly, and 
profits from information tech- 
nology were up, but most of 
the wholly owned subsidiaries 
recorded lower profits. 

On -the mineral resources 
aide , earning s from continuing 
operations fell by 4 per cent - 
althou gh Rand Mines* perfor- 
mance was not strictly compa- 
rable with 1991 - while Pre- 
toria Portland Cement 
managed a marginal increase 
in earnings. 


Packaging subsidiary Nam- 
pak, the largest packaging 
company in the country. lifted 
pre-tax profits. Textiles group 
Romatex recovered from a poor 
1991 to lift profits sharply. 

J. Bibby, the international 
arm of the group, produced 
“satisfactory" results, a feature 
being the acquisition of the 
Caterpillar dealerships in 
Spain and Portugal 
Taking into account the 
larger number of shares in 
issue following the issue of a 
scrip dividend in 1991, earnings 
per share rose by 2 per cent to 
438 cents from 431 cents. 

The dividend for the year is 
being raised by 2 per cent to 
173 cents a share from 170 
cents. 


Nedcor advances 19% to R408m 


By Philip GawKh 

NEDCOR, South Africa's 
fourth largest bank, performed 
in line with its main competi- 
tors, but slightly better than 
market expectations, to record 
a 19 per cent increase in net 
profits to R408m ($136 -88m) for 
the 12 months to September 
from R344m the year before. 

The country’s banking sector 
has been the one whose profits 
have withstood the severe 
recession. Nedcor is no excep- 
tion, profiting from wider 
interest marg ins as the cost of 
money fare fallen quicker than 
lending rates. 

Mr Chris Liebenberg, chief 
executive, said all parts of the 
bank had performed soundly. 


The wider margins and an 
increase in lending volumes, 
helped net interest income rise 
19 per cent to Rl-Sbn. 

Other income rose by 17 per 
cent, to RL06bn from R904m, 
leaving total income 18 per 
cent up at R2.7bn from R22bn. 

Where the bank did feel the 
downswing was in the need to 
increase the provisions for bad 
debts, particularly in the case 
of cli ents holding p r ope rties in 
areas vulnerable to unrest. 
These rose by 2 per cent to 
R238m from R233m. 

Costs rose by 17 per cent, a 
figure which compares favour- 
ably with Nedcor 's opposition, 
but a rise in the tax charge 
meant the increase in net prof- 
its was restricted to 29 per cent 


- up to R408m from R344m. 

A divisional breakdown of 
net income shows that R3l7m 
came from Nedcor bank, 17 per 
cent up on 199L Finansbank 
and Cape of Good Hope Bank 
contributed R22xn, Sy frets 
Group R22m and UAL Mer- 
chant Bank R47tn - increases 
respectively of 57 per cent, 10 
per cent and 21 per cent over 
1991. 

Total assets grew by 14 per 
cent to R47.3bn from R4L6bn 

- in line with inflation - 
while advances increased by 12 
per cent to R34.7bn from R30. 

The dividend is being lifted 
by 16 per cent to 66 cents a 
share from 57 emits on a simi- 
lar increase in earnings to 215 
cents a share from 235 cents. 


Japanese steel trader reverses 


sttmtktn Bussan Ktiaha, a 
Japanese steel product trader 
due to merge with heavily- 
indebted Homan Corp, yester- 
day unveiled parent net losses 
of Y75m ($805,000) for the six 
months to September 30, com- 
pared with profits of Y425m a 
year earlier, Reuter reports 
from Tokyo. ■ 

The losses were due to slow 
demand for steel products 
stemming from the overall eco- 
nomic slump. 

Sumikin Bussan. which is 
59.5 per cent owned by Sumi- 
tomo Metal Industries, fore- 
casts full-year net profits of 


Y50ul It posted half-year par- 
ent pre-tax profits of YlOTm, 
down from Y852m, while sales 
fell to Y328.42bn from 
Y35&55bn. . It expects full-year 
taxable profits of Y600m on 
sales of YBBObn. 

S umito mo Metal Industries 
yesterday declined to comment 
on how the expected falls in 
Sumikin Bussan's earnings 
would affect its profits for the 

year to March. 

Unlisted Sumikin Bussan 
will merge with listed textile 
trader Itoman on April 1 next 
year. After the merger, the 
company will be not be listed 


on any exchange. However, it 
a mm to be listed on the Tokyo 
Stock Exchange by 1996. 

Itoman carries a large 
amount of debt because of its 
investment in properties and 
ait but this will not directly 
affect the planned listing. The 
debt will not be passed to the 
merged firm but wifi be cleared 
by Itoman. 

For the six months to Sep- 
tember 30 1992. Itoman sees 
parent taxable losses of Y8bn 
and net losses of Y43bn. For 
the - year to March It sees tax- 
able losses of Yl7bn and net 
losses of YSObn. 


Nomura 
Securities 
to close 
three offices 
in Europe 

ByEmiko Terazono In Tokyo 

NOMURA Securities, Japan’s 
largest securities brokerage, 
yesterday announced the clo- 
sure of three of its European 
offices to reduce costs, amid 
the slump in the domestic 
stock market and the fall in 
underwriting business in 
Europe. 

In the latest move to reor- 
ganise its operations overseas, 
Nomura will close its Munich 
and Basle branches at the end 
of this month, and its Stock- 
holm representative office on 
December 11. The closures fol- 
low last month’s cut of 50 staff 
in London. 

The operations of the Stock- 
holm pffipg will be taken on in 
London. The four local 
employees are to be made 
redundant Staff at Nomura’s 
Munich and Basle offices have 
been offered jobs at its Frank- 
furt and Zorich subsidiar- 
ies. 

Last month, Yamaichi Secu- 
rities closed its branch in Mel- 
bourne. 

Japanese brokerages have 
been forced to concentrate on 
strengthening domestic 
operations at a tune when the 
Tokyo stock market has foiled 
to recover. 

While the Nikkei stock aver- 
age rose from a six-year low of 
14,309 in mid-August, after the 
Japanese government’s 
announcement of an emer- 
gency economic package, the 
index has since lost half of 
these gains on worries over 
corporate earnings and the 
country’s political turmoil 

Japanese brokerages 
crowded into the European 
markets during the height of 
the Tokyo stock market in the 
1980s. when Japanese compa- 
nies rushed to raise equity- 
linked funds. However, the 
slump in the home market has 
depressed overseas equity- 
linked financing. 

Nomura said that since cur- 
rent overseas operations were 
built to satisfy clients' needs 
at the peak of the Tokyo 
stock market, the stream- 
lining of operations was inevi- 
table. ■ - 


Fay, Richwhite to pay 
bonus on BNZ stake sale 


By Terry Hall In Wellington 

FAY, Richwhite. the New 
Zealand merchant bank, is to 
pay shareholders NZ$40m 
(US$2 im) as a tax free special 
dividend to mark the success- 
ful sale of its 23 per cent hold- 
ing in the Bank of New Zea- 
land (BNZ). 

Sir Michael Fay, joint man- 
aging director, told the annual 
meeting in Auckland that the 
company would pay a special 
dividend of 12 cents a share 
with the final dividend of 2 
cents a share on December 4. 

He said that following the 
sale of BNZ to National Austra- 
lia Bank (NAB) last week, Fay, 
Richwhite had around NZ$40m 


of liquid shareholders' funds in 
excess of maximum require- 
ments. The directors felt that 
the payment of a special divi- 
dend was appropriate. 

Sir Michael said that in a 
business and banking environ- 
ment in which there was a 
preference for single purpose 
companies, it was Fay, Rich- 
white’s intention to remain 
focused solely on merchant 
banking and to refrain from 
any strategy which confused 
the business with that of an 
investment company. 

The company’s working capi- 
tal would be used only for trad- 
ing purposes, with surplus 
funds returned to sharehold- 


The sale of BNZ, which net- 
ted Fay. Richwhite NZ$3S9m, 
had enabled the company to 
retire all its core debt, which 
would lead to a substantial 
reduction in interest costs and 
improve cash Dow. 

The sale would also lead to a 
significant improvement in the 
quality of earnings. 

Fay, Richwhite shares rose 5 
cents to 82 cents on the New 
Zealand Stock Exchange yes- 
terday afternoon before the 
announcement. Earlier this 
year the shares hit a low of 52 
cents, but reached NZS1.20 dur- 
ing the America’s Cup yacht- 
ing challenge, when Sir Mich- 
ael Fay was the main backer 
for the New Zealand entry. 


Bank cleared of favour claims 


By Terry Hall 

FAY, Richwhite, the New 
Zealand merchant bank, was 
yesterday cleared by a public 
inquiry of allegations that as a 
leading shareholder in Bank of 
New Zealand (BNZ) it was 
granted favours relating an 
urgent NZ$42.5m (US$22.31m) 
loan it received from BNZ in 
1990. 

At the tfmft Fay. Richwhite 
held around 26J per cent of 
BNZ and was its biggest share- 
holder, apart from the New 
Zealand government Both sold 
their combined 82£ per cent 
holding to National Australia 
Bank (NAB) last week. 


The allegations were made 
during investigations into 
BNZ’s affairs between 1985 and 
1990 when it faced financial 
disaster due to NZSSLSbn of bad 
debts. The investigations fol- 
lowed accusations made in par- 
liament by Mr Winston Peters, 
a dissident government back- 
bencher. 

Mr Peters and a dismissed 
BNZ executive claimed that 
Fay, Richwhite had used 
undue influence in getting a 
loan to refinance its Auckland 
headquarters building, and 
that it was in excess of the 
BNZ*s normal loan to value 
ratio. 

Mr Larry Johnson, the BNZ 


Nippon Housing Loan 
plunges to Y21bn loss 


By Emifco Terazono 

NIPPON Housing Loan, 
Japan's largest housing loan 
company which is being 
restructured due to mounting 
problem loans, yesterday 
posted pre-tax losses and a 
sharp fall in turnover for the 
first half to September. 

The company plunged into 
taxable losses of Y2lbn ($189m) 
from profits of YLlbn a year 
earlier. Turnover fell by 31.8 
per cent to Y73.2bn. At the net 
level Nippon Housing Loan 


reported losses of Y29.4bn com- 
pared with profits of Y738m. 

The company said non-per- 
forming loans were increasing 
due to the property slump. 
Unrealised losses on securities 
were Y27.7bn. while the out- 
standing balance of loans at 
the end of September fell 3.3 
per cent to Y2.239.8bn. 

Nippon Housing Loan is 
passing its interim dividend 
compared with Y3 a share last 
time, end has refrained from 
making an aamings projection 
for the full year to March. 


executive, also claimed in an 
affidavit in parliament that he 
had been intimidated into 
approving the loan by Sir 
Michael Fay, who was both a 
director of the BNZ, and joint 
managing director of Fay, 
Richwhite. 

Mr Peters, who was sacked 
as minister of Maori affairs 
earlier this year and is a very 
popular politician, has been 
battling for a full public 
inquiry into the BNZ. He has 
released a string of documents 
to support his case. 

This inquiry, by Dr George 
Barton QC, is the first of four 
investigations into BNZ to 
have completed its assignment. 

Wacoal tumbles 
despite sales rise 

By Emlko Terazono 

WACOAL, a Japanese 
underwear maker, yesterday 
reported a sharp fall in profits 
despite a rise in sales, due to 
lower margins and the cost of 
redeeming warrant bonds. 

Taxable profits fell 13JS per 
cent to Y6.3bn (550.8m) on a 
4.3 per cent rise In sales to 
Y66.2bn. Net profits fell 9.3 
per cent to Y3bn. 

Wacoal said its spring and 
autumn sale campaigns 
boosted sales of woman's 
underwear by 6.2 per cent. 
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Without prejudice *. 

NOTICE 

to the holders (the "Holders*) of the outstanding 
receipts (the “Receipts*) issued on deposit of the 

Bell Resources Financial Services N.V. 

ttht "Iwuer'J 

U.S.$57,585,OO0 5 V* per cent. Guaranteed Convertible 
Subordinated Bonds due 1996 

unconditionally guaranteed on a subordinated basis by 

Australian Consolidated Investments Limited 

(ACN 008670924) (formerly catied Bail Resources lid.) 

(the "Guarantor') 

In respect of which the put option in Condition 8(C) of the said Bonds was exercised (the "Bonds"). 


NOTICE IS HEREBY GIVEN to the Holders, further to the notices published 
by the Issuer on 24th August, 1992 end 20th October, 1992, that. In advance 
ot the hesringorche Issuer's petition to the House of Lords forloava to appeal 
against the Judgment of the Court of Appeal referred to In such first 
mentioned notice, the following furtharwltbout prejudice arrangement (the 
"Second Arrangement") has been formulated by thelseuerand the Guarantor 
for full and final settlement of all claims In respect of the Bonds: 

“THE SECOND ARRANGEMENT 

Pursuant to aSecond SuppiementelTrust Deed datad12th November, 1992. 
the Issuer, the Guarantor end The Lew Debenture Trust Corporation 
p.I.c. (the "Trustee") have agreed on and subject to the terms sat out below 
than 

(lithe Second Arrangement is without prejudice to the Issuer's and the 
Guarantor's rights In respect of the matters the subject of the petition to the 
House of Lords and all other matters relating to the Bonds, but shall, on and 
from the date of the relevant payment In accordance with (31 below, cease 
to be without prejudice in relation to each Bond to which a valid Settlement 
Notice (as defined below) relates; 

(2) on delivery to the office of the Trustee set out below prior to 3J» p.m. 

(London time) on 24th November. 1992 (orsuch later date as the Issuer may 
agree) of his Receipts together with a Settlement Notice (In the form 
obtainable from such office) (each a "Settlement Notice") duly completed 
and signed, each Holder shall be entitled to and bound to accept the payment 
by way of premium of U.S.S600 In respect of each U.&$5/KX> principal 
amount of each Bondto which such Settlement Notice relates in full end final 
compromise, settlement and discharge of aM claims which such Holder, die 
Trustee orany other person mey have against the Issuer and/ortheGuarantor 
in respect of such Bond (including any claim for interest whether in respect 
of such Bond or otherwise): and 

(3) such payments shall be made by the Trustee (out of the amount paid by 
the issuer referred to in the notice published by the Issuer on 24th August 
1992) as soon aa practicable upon delivery as aforesaid in accordance with 
the instructions given by Holders in the relevant Settlement Notices and 
forthwith thereafter the Trustee shell endorse or procure the endorsement 
of the ReeeiptU) with the aggregate principal amount of the Bonds to be 
cancelled, whereupon the aggregate principal amount of the Bonds shall be 
reduced for all purposes by the amount soendorsed." 


The Second Arrangement is similar to the earlier arrangement (tha "first 
Arrangement*) formulated by the Issuer and the Guarantor and sat out In tha 
notice published by tha Issuer on 2Dth October. 199 Z The First Arrangement 
has become effective in respect of a total of U.&X39 ,550.000 principal 
amount of bonds which formed a single series with the Bonds. 

It is the present intention of both the Issuer and the Guarantor to proceed 
with the petition to the House of Lords and. If successful, with tha appeal 
against the Judgment of the Court of Appeal. 

Holders are referred to the notice published by the Issuer on 24th August 
1392. The Issue of whether the issuer will receive leave to appeal pursuant 
to its petition to tha House of Lords has not yet been resolved but is now 
expected to be resolved by the and of November, 1992 or shortly thereafter. 
In addition, certain applications in relation to an action for rectification of tha 
Conditions of the Bonds have been adjourned until at least 14th December, 
1992. Moreover, a writ has been Issued seeking interest on the difference 
between the redemption price of the Bonds of 117.70 per cant, of their 
principal amount and the redemption price of the Bonds of 103 per cent of 
their principal amount at such rate and for such period as the Court shall 
think fit 

In accordance with Its normal practice, the Trustee has expressed no 
opinion as to the merits, financial or otherwise, of the Second Arrangement 
(which it was not involved in negotiating). 

Copies of the following documents will be available for Inspection by 
Holders during normal business hours on any weekday (Saturdays and 
public holidays excepted) up to end including 24th November, 1992 (orsuch 
later date as the Issuer may agree pursuant to paragraph (2) of the Second 
Arrangement) at the office of the Trustee set out below: 

(i) the Trust Deed dated 13th November, 1988 between the Issuer, the 
Guarantor end the Trustee constituting the Bonds and the First 
Supplemental Trust Deed dated 16th October, 1992 between the issuer, 
the Guarantor end the Trustae; 

(II) the notices in relation to tha Bonds published in the HnanctsJ Times on 
27th September, 1991, 11th November, 1991, 24th August, 1992 and 20th 
October, 1992; 

(ril) the Judgments of Mr. Justice Ferris end the Court of Appeal referred to 
in such notices; and 

(M the Second Supplemental Trust Deed dated 12th November, 1992 

referred To above. ' 


Trustee 

Tha Law Debefflara Trot Cwporadm pJx. 

Princes House, 95 G reslum Street 
London EC2V 7LY. 


Published by Bell Resources Financial Services N.V. 
17th November, 1992 


Approved by International Pacific Securities ptefor the purposes of section 
57 ofthe Financial Sendees Act 1988. International Pacific Securities pic of 37 
Lombard Strut London EC3V 9BQ is a member of F1MBRA. 


This Notice Is important If Holders are In any (taidrt as to the action they 
should take in respect of any aspect of this Notice they should consult their 
stockbroker, solicitor, accountant or other pro f e s s i onal adviser duly 
authorised under the Financial Services Act 1988 without daisy. 


What's your view 
of the world? , n 









A positive outlook is a powerful tool. Do you see life as it is, or as it can be? 

Komatsu sees a world of possibilities. We make tools for a better life... 

construction and industrial machin^ robotic ^equipment, electronic 
and many other types of advanced technology... in response to sodal needs. 

We seek local partnerships which contribute to , . . ■:./ ? ” 

welfare of communities around the globe With alistfe optimism and a lot of co-operative energy. 

And we welcome the views of our neighbours ■ .pertiaps.'^e^can make a world of difference, 

in working for a better worid. At least, that's how we look at life. What’s your view? 



The earth company, unlimited. 

KOMAl'SU 
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Applications are invited for the 

Alan Harper Bursary, 

an award jointly sponsored by the 
Financial Times and BT, in 
association with the 
British Journal of Photography. 

A bursary of up to £5000 will be 
available to full-time photographers! 
photographic technicians, or 
students on a recognised full-time 
photographic course aged 25 or 
under on 1 January 1993. 

This bursary has been set up in 
memory of FT Photographer 
Alan Harper who died whilst on 
assignment in Kuwait in April 1991. 


Please contact Natasha Anderson 
on 071 873 3517 for an 
application form. 

CLOSING DATE 31 DECEMBER 1992 
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MOULINEX 


EXTRAORDINARY GENERAL MEETING 

T he Board of Directors of Moulinex SA has decided to 
convene the shareholders to an Extraordinary General 
Meeting in December to submit a proposed modification 
of article 38 of the statutes concerning the financial year. 

By changing the beginning of the financial year to 1st April, 
the Group's sales, which are of a highly seasonal nature, will be 
spread more evenly. 

If this proposal were to be approved, the current financial 
year would be extended to 31st March, 1993. In order to provide 
full information and allow annual and half-year comparisons with 
the previous year, the Group will publish annual consolidated 
accounts as at 31st December 1992, for a twelve and fifteen 
month period as at 31st March, 1993 and for six months as at 
30th September, 1993. 

At the end of October 1 992, the consolidated turnover 
amounted to 6,486 million French francs, a slight drop from the 
1991 level. Not taking Into account the adverse incidence of 
exchange rates. It has Increased by 1%. 

October has confirmed the trend observed over the past 
months : a very slight increase in activity in the Group's markets. 
Added to this is the adverse effect of parity fluctuations recently 
encountered within the European Monetary System. 


^ FannieMae 

Federal National Mortgage Association 

¥7,000,000,000 

Floating Rate Japanese Yen Debentures 
Due May 17, 1996 

Notice is hereby given, that the rate of Interest from November 17, 
1992 through and Including May 16, 1993 is 4.31% per annum. 
Interest payable on May 17, 1993 win amount to ¥21,373 per 
¥ 1 , 000,000 principal amount 
By: Tbs Chase Manhattan Bank, N A 

London, Fiscal Agent fat CHASE 

November 17, 1992 


Toys 4 R’ Us 
up 15% on 
‘marginal’ 
sales growth 

By NHdd Tait 

TOYS “R" Us, the large 
US-based speciality retailer, 
reported a 15 per cent 
improvement in third -quarter 
profits, to 957.9m. 

The advance came on sales 
up from Sl.lSbn to SI. 34 bn. 
and translated into earnings 
per share of 12 cents, com- 
pared with 11 cents in the 
same period of 1991. 

The retailer, which plans to 
have 540 toy stores operating 
In the US by year-end and 
another 167 overseas, said that 
comparable store sales only 
increased "marginally” in the 
Quarter, although on a nine- 
month basis they were op by 
3.6 per cent. 

The gronp said it planned to 
add another 90-95 new stores 
next year, both in the US and 
overseas - including the first 
outlets In the Netherlands, 
Belgium, Portugal and Swit- 
zerland. 

Toys H R n Us has now 
reported after-tax profits of 
S97.8m for the first nine 
months of the year, compared 
with 977.9m a year earlier. 
Sales in this period advanced 
from $3.26bn to $3.77bn. 

The shares eased 9% to 925% 
yesterday. 

• Tiffany, the upmarket jew- 
eller, reported after-tax profits 
of just 956,000 for the three 
months to end-0 ctober, com- 
pared with 98.06m in file same 
period at 1991. Sales slipped 
from 1 126.4m to 9106.9m. 

The US retailer blamed 
reduced shipments to the BDt- 
sokoshi department stores in 
Japan. These act as Tiffany's 
principal distributor in the 
Japanese market, ami the cut 
was designed to allow the Jap- 
anese to adjust stock levels. 


Avon outlines 
restructuring 

By Karen Zagor In New York 

AVON Products, one of the 
world’s biggest manufacturers 
of cosmetics and toiletries, 
yesterday said it was restruct- 
uring its marketing and prod- 
uct management operations 
and creating an offing of the 
chairman; ■ 

Costs associated with the 
realignment, which will be 
completed early next year, 
were included in a 964.4m 
charge taken in April. 

Avon will phase out its three 
international region headquar- 
ters, creating nine streamlined 
units covering sales, market- 
ing and distribution 
operations around the world. 

These new units will report 
directly to the office of the 
chairman, which will set 
growth initiatives, integrate 
global strategies and aUocate 
resources to Avon's businesses 
around the world. 


Pacific Dunlop 
chief optimistic 

PACIFIC Dunlop, the 
diversified Australian indus- 
trial company, yesterday 
reported first-quarter sales 
and profits well ahead of last 
year’s and forecast improved 
earnings for the current 12 
months, Renter reports from 
Melbourne. Mr John Gough, 
chairman, told the company’s 
annual meeting the gronp 
would do better than others in 
tough conditions. Pacific Dun- 
lop does not publish quarterly 
figures, but In the year to June 
reported net profits of 
A9215£0m (USSI49-86m) down 
from A8337.50m a year earlier. 
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K mart reports 11% increase in third quarter 


By Nikki Tall In New York 

K MART, the large US discount retailer, 
yesterday reported an 11.1 per cent 
Increase In after-tax profits in the 13 
weeks to October 30, to 9122m. Sales 
were up from S7B7bn to 98.84bn, with 
the advance in “same-store” sales for 
the quarter running at 2J3 per cent 
Because of an equity-related stock 
offering in August 1991, however, earn- 


ings per share advanced by a more 
modest 8 per cent, to 27 cents. 

Within the group overall, E mart said 
core general merchandise outlets 
recorded sales of $6.07bn, up from 
95Bbn in the same period of 1991, with 
same-store sales rising by 2.1 per cent 

On the specialty retail side, sales rose 
from 92,l6hn to S2.77bn. with same-store 
results up by 5 per cent. Operating prof- 
its from the general merchandise divi- 


sion totalled 9260m (9216m), while the 
specialty chains produced S32m (941m) 
- a drop partially explained by a 94m 
loss at the Pace warehouse club chain, 
compared with a 97m profit last time. 

Mr Joseph Antonini. chairman, said 
yesterday that “the tone of the bu si n e s s 
improved materially in the third quar- 
ter”, and noted there had been less dis- 
ruption to business due to the store 
renewal programme. He said the com- 


any was pleased with the “progress 
lade by the specialty retell group, 
specially considering the large store 
pening programme". He suggested 
Sat the Pace results had been affected 
y a rapid expansion programme. 

The group has made after-tax profits 
f $406m in the first nine months, com- 


Antonini puts his faith in the ‘big boxes’ 

The K mart head sees discount emporia as the key to US retailing, writes Nikki Tait 


M R JOG Antonini, 
head of the K mart 
retail group, stands 
in the stockroom of a former 
Blooming dale's in Queens, 
New York City, and talks 
about turning department 
stores into discount emporia. 
“The big box," declares Mr 
Antn nini, “is what K mart is 
about today." 

A few feet behind the chair- 
man -- so metim es tagged “the 
Lee Iaccoca of retailing” 
because of his willingness to 
promote the company person- 
ally - is a large poster. "950bn 
by 1995; 9100bn by 2000”, it 
reads, a declaration of group 
sales targets. 

In recent years, K mart, 
though still the number two 
US retailer In terms of sales, 
has played second fiddle to 
Wal-Mart Stores. The Arkan- 
sas-based discount chain opera- 
tor has overtaken E mart in 
turnover terms. More signifi- 
cantly, Wal-Mart's low cost 
base and extraordinary sales 
momentum have prompted a 
major shift in US retailing. 

E mart may have been over- 
shadowed by its rival, but the 
Michigan company is fi ghting 
to regain some initiative. For 
example, the “big box”, which 
Mr Antonini stresses, 
unashamedly matches the 
direction which Wal-Mart has 
been taking, and both are 
experimenting with large 
“combo” stores, where food 
items sit alongside general 
merchandise. 

The clearly-posted sales tar- 
gets are also aimed at keeping 
E mart in the Wal-Mart league. 
Analysts suggest the Arkansas 
group could see sales of SlOObn 
by 19*£, after having recorded 
$44bn in 1991. although execu- 
tives are more cautious. E 
mart’s turnover last year was 
235bn. 

Even the opening of E mart's 
first New -York City store - a • 
132,000sq ft refurbishment, 
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Anto nini; The big box is 
what E mart Is about* 


carved out of the former 
Bloom ingdale's outlet - 
smacks of an attempt to steal a 
march on its competitor. 

Wal-Mart has yet to venture 
into New York City, tradition- 
ally viewed as a high-cost 
“union" town, or even into the 
heavily-populated tri-state 
region. K mart, by contrast, is 
not only opening the Queens 
store, but makes clear others 
will follow. “We hope to open 
several more [stores] within 
the five boroughs during the 
next few years,” Mr Antonini 
says. 

But analysts are divided over 
whether all this marks a E 
mart renaissance. The compa- 
ny’s problems have been evi- 
dent since the mid-1980s. Hav- 
ing grown rapidly in the 1970s, 
E mart found itself with a 
large number of smaller stores, 
a dowdy image, and decelera- 
ting sales growth. 

A trend towards “niche" 
retailing was underway in the 
US, and E mart focused on 
acquiring specialist chains, 
such as Pay Less Drugs in 1985 
and Waldenbooks in 1984. 



Internal efficiencies of the core developed these emporia - at 
discount «hain operation seem around 140.000 to 160,000 sq ft 
to have been overlooked. In twice the size of a typical E 
1985, the year before Mr Anton- mart - in conjunction with a 
ini took over as chief operating joint-venture partner, under 
officer, net profits fell 6 per the “American Fare” fascia, 
cent to 9471m. But recently, it has stepped out 

on its own. c on verting two of 

S ince thm, there has been the three American Fare stores 
a stream of initiatives to “Super E marts” and adding 
designed to help E mart two more "combo" stores in 
regain its edge. As Mr Anton- Ohio. The remaining American 
ini sees it the strategy has Fare outlet in Atlanta is due to 
three elements. convert by the year-end. 

First K mart is engaged in a Mr Antonini talks of adding 
major overhaul of the 2,400 dis- another 15 combo-stores in 1993 
count store outlets, with and, if all goes well, a 
improvements ranging from a stepped-up rate thereafter. The 
widening of aisles to the addi- ultimate potential, he says, is 
tion of gardening and phar- for 400-500 of these outlets 
macy centres. within the group. 

This programme - costing K mart's second leg - the 
around 93bn - was announced specialty store division - is a 
in 1990. By the end of this year, ttiItpH bag, ranging from the 
about half the chain should be Pace warehouse clubs to Offi- 
operating under the new for- ceMax, a chain of superstores 
mat The programme should be specialising in office e quip- 
completed by 1995. ment, furniture and computers. 

More recently, however, the Mr Antonini sees potential for 
future of the discount store strong sales growth In this 
division has been bound up division, and forecast 1992 
with the “combo" store devel- sales of fllbn could rise to 
opments. Initially, K mart $25bn by 1996. 


Finally, E mart is looking 
overseas - a strategy which 
differentiates it from its US 
competitors apart from, per- 
haps, Wal-Mart - and made its 
first move by purchasing a 
dozen retail outlets in Czecho- 
slovakia earlier this year. 

S o what does the new 
strategy add up to? Some 
of the recent moves can- 
not be judged at this early 
stage. A more fundamental 
question is whether refurbish- 
ing E mart outlets Is paying 
off! 

So far this year, K mart’s 
same-store sales growth in the 
general merchandise division 
has been uninspiring, running 
at 21 per cent (for US stores) 
in the 39 weeks to end-October. 
K mar t claims an incremental 
34 per cent increase in sales 
from refurbished stores, but 
stresses this is an average. 

One problem is that the cost 
base remains substantially 
higher than at Wal-Mart. For 
example, operating, selling, 
general and ad minis trative 
(SG&A) expenses accounted for 
15J5 per cent of Wal-Mart sales 
in the 12 months to end-Janu- 
ary; at K mart, the figure was 
213. per cent. Again, these 
ratios are “group-wide” and to 
some extent reflect the two 
groups’ different type of stores. 
Growth of the low-cost Pace 
warehouse club chain may 
help reduce K mart's SG&A 
overtime. 

Earnings growth, mean- 
while, has been patchy as 
restructuring charges and the 
general reshaping of the group 
has taken a toll 
In the year to end-January 
1992, earnings per share stood 
at 92.02, only marginally above 
1988's 92. Supporters argue that 
the best is to come - and earn- 
ings predictions for the current 
12 months range around the 
92.15 mark. But everything, it 
seems, has yet to be proved. 


Record take-up for 


Capital adequacy plan 
under fire in Germany 


By Martin Dickson 
In Now York 

A CREDIT card launched by 
General Motors in September 
bas won more than 2m 
accounts and accumulated 
more than $500m in balances 
in less than 60 days, making it 
the most successful US credit 
card introduction ever. 

The card is a general-purpose 
MasterCard, with no annual 
fee, which allows holders to 
save up to 93500 or more on 
the purchase of a new GM 
vehicle. 

The build-up in accounts bas 
been even faster than that of 
American Telephone & Tele- 
graph’s Universal card, which 
had one million accounts 78 
days after its launch in 1990 
and is now the fifth-largest 
credit card in the nation, 
ranked by accounts. 

GM said it reached the lm 
milestone after just 28 days. 

Mr Kurt Peters, publisher of 
Credit Card News, a Chicago- 
based newsletter, said the GM 
achievement was “quite 
remarkable". 

The card would already rank 
as the 20th largest in the US, 


by number of accounts, if 
placed in the 1991 rankings 
compiled by the newsletter. - 

Credit cards, offering fat 
profit margins because of the 
high interest they charge on 
roUed-over debt, have become 
an area of increasingly intense 
competition between tradi- 
tional US bank issuers and 
new entrants such as GM and 
AT&T, luring consumers with 
rebates on goods and services. 

Mr Peters said GM had not 
introduced a new element to 
the battle but had Intensified 
the existing competition. “This 
turns up the heat on the whole 
industry," he added. 

GM's main purpose in 
launching the card has been to 
secure customer loyalty for its 
vehicles and sell more of them. 

The group has seen its car 
market share plunge from 
some 46 per cent at the start of 
the 1980s to around 35 per cent 
now. 

However, the credit card 
business is also meant to 
Operate profitably once launch 
costs are out of the way. 

The card's success stems in 
part from GM's immense mar- 
keting muscle as America's 


GM card 


leading vendor of vehicles. It 
opened the campaign with a 
network television advertising 
campaign and direct mailings 
to more than 30m homes. 

It has been encouraging con- 
sumers to abandon their exist 
mg credit cards by moving 
debt from those accounts to 
the GM card to earn more 
vehicle rebate money. 

The company said some 10 
per cent of the 2m accounts 
had involved this balance con- 
solidation feature, with an 
average transfer of some 
92,000. 

Mr Peters noted that leading 
bank credit card issuers had 
been saying they were not los- 
ing a lot of customers to GM. 
which suggested that the com- 
pany's account holders were 
simply carrying additional 
cards in their wallets. 

However, Mr Ronald Zebeck, 
managing director of GM's 
credit card operations, said 
consumers were using the GM 
card 12 times a month, com- 
pared with an industry average 
of 35 times monthly, and the 
average purchase was 9112, 
compared to an industry aver- 
age of 958. 


By David Waller In Bonn 

GERMAN banks will suffer 
serious competitive disadvan- 
tages at home and abroad if 
the government goes ahead 
with plans to introduce tough 
new capital adequacy require- 
ments, according to the chair- 
man of the Bundesverband 
deutscher Banken, the Influen- 
tial Federal Association of Ger- 
man Banks. 

Mr Eberhard Martini, chief 
executive of the Bayerische 
Hypo the ken-und Wechsel 
Bank, yesterday criticised the 
Bundesbank and the Berlin- 
based supervisory authorities 
for pushing the government 
into promoting measures 
which he claimed would dam- 
age banks' commercial Inter- 
ests and curb their ability to 
Ipnd . especially to fi nance east- 
ern German reconstruction. 

The government is commit- 
ted to introducing legislation 
to implement two European 
Committee capital adequacy 
directives by the beginning of 
next year. The finance commit- 
tee of the Bundestag, the lower 


house of the German parlia- 
ment, met last week and is 
meeting again next week to 
debate how the law should be 
implemented in detail. 

At issue is the treatment of 
the banks' hidden reserves, 
which consist of extensive 
portfolios of property and secu- 
rities, and participation in 
industrial companies. The EC 
directives envisaged allowing 
these reserves to count fully 
towards Tier 2 capital, but the 
draft law being debated by the 
finance committee imposes 
stiff restrictions on their use. 

Under the draft law, German 
banks would have to have Tier 
1 capital (equity and retained 
earnings) of 5 per cent before 
being able to count reserves 
towards the total 8 per cent 
capital requirement. Even 
then, the reserves would be 
limited to the book value of the 
investment and would only be 
able to count for l per cent of 
capital. The banks want the 
directives to be adopted with- 
out change: this envisages a 
requirement of 4 per rant Tier 
1 capital and 4 per cent Tier 2. 



5KE the world leader hi rolling bearings, operates 
an advanced quality system on a global basis 
committed to continuous im provem ent in products and 
services. Many international companies have confirmed 
its success. 

30 SKF factories so far assessed by Raid have all been 
granted the prestigious Rxd 01 Preferred Quality Award. 
The piano are judged not only on production and 
performance, hut also on an awareness of high quality 
in all areas. Awards have ako been received from 
Nissan Mexico. Chrysler. CM. Rolls Royce. Audi. 

Black & Decker. VW and many others. 


(£-3Vm). The Group posted income of SEK 85 m 
(£Smj for the first trine months of 1991. 

In the third quarter, sales of the Group's products were 
weaker than anticipated, with did deterioration wholly 
in the European market. Sales to the automotive 
industry: which had shown a positive trend for more 
than a year, decreased, and a decline set in. 

Sales in the North American market continued to point 
cautiously upward. 

To counter t he continuing weak demand in Europe the 
Group continues to intensify hs efforts to reduce costs. 






In over .130 countries, the SKF quality system works 
to Increase customer satisfaction and strengthen 
market leadetship. 

SICF Interim Statement 
SKF Group sales for the first nine ttxMilhsuf 1992 
amounted Kj 19 W0 million Swedish kronor (£1, 930m). 
compared with SEK 31 070 m (£1 Jt77m) In the 
corresponding period a year earlier. Of Ibis amount, 
external sake by the Ovefco Steel division accounted for 
SEK I 743 m{£I6Htn), Ovako was reported as an 
asudaied company in 1991. After financial income and 
expense, the Group reported a loss of SEK -36 1 m. 
it -35 m ) of which CKako accounted for SEK -407 m 


Forecast 

■ne fimherdeteriotation in demand which set in 
during the thmJ quarter of 1992 led to poorer soles and 
wntmued tosses. A loss after financial inoome and 
expense b alto expected during the fast quarter. 

fcr ampy of the 1992 Nine Months Statement phase 

SKF Group Public Affairs. 

S4IS-SOGdtebors. Sweden. 

"W +46-31-3710(10 

SEK ~. ***”» raof achat* January ■■ ■ , 
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AT&T leads way 
with $28m Polish 
plant investment 


Telebras turns in profits of $447m 


By Christopher Bohlnskl 
in Warsaw 

AT&T, the DS tele- 
communications company, has 
taken a big step in the Polish 
market with the purchase of 80 
per cent of the country's Telia 
telephone equipment plant in 
Bydgoszcz. 

The US group will pay $28m 

for its stake. 

The purchase Is the first by a 
western investor in Poland's 
telecommunications sector, 
with AT&T promising to invest 
S45m in the loss-making plant 
as well as increase its »» p ltd 
by a further 57.2m. 

Poland has an ambitious 
telecommunications develop- 
ment programme, funded in 
part by the World Bank, which 
is aimed at tripling the coun- 
try's 3m lines by the end of the 
century. 

The market Is being fiercely 
contested by western equip- 
ment suppliers, such as North- 
ern Telecom of Canada. Alcatel 
of France, Siemens of German; 
and Ericsson of Sweden which 


bid unsuccessfully against 
AT&T for the Telfa plant 

The Poles have decreed that 
50 per cent of the value of the 
telecommunications equipment 
installed in the country should 
be sourced domestically. Yes- 
terday Mr Janusz Lewan- 
dowsM, the privatisation min- 
ister. said tile home market 
was large enough for only 
three main suppliers. 

Bach of AT&T's western 
rivals have small joint ven- 
tures In Poland with telecom- 
munications plants. 

AT&T has already Installed 
an international telephone 
exchange in Warsaw as well as 
its switching equipment, 
which will now be produced at 
the Telfa works, in Szczecin, 
WlocLawek, Siedlce and 
Flock. 

• Schieder Mdbei, a German 
furniture producer, has paid 
DM3 Am (52.4m) for a 30 per 
cent share of Poland’s Byd- 
goszcz . Furniture Factory. The 
German company has prom- 
ised to invest DMZLSm in the 
plant 


Power Corp surges 30% 
on rise from subsidiaries 


By Robert Gibbers 
In Montreal 

POWER CORP of Canada, the 
senior holding company of Mr 
Paul Desmarais, the Montreal 
financier, unveiled a 30 per 
cent increase in nine-month 
net profits. 

The group lifted warnings to 
C$135m (US$U)7m), or C$1.03 a 
share, up from C$l04m, or 77 
cents a share, a year earlier on 
revenues which edged ahead to 
C$4Abn from C$4.47bn. 

The subsidiaries, mainly in 
financial services and commu- 
nications, contributed C574.4m, 
against C$70m. 

Third-quarter net profits 
advanced 12 per cent to 
C$32 .3m. or 24 cents a share, 
on revenues marginally ahead 
at C$1.47bn. 

The results for both 
periods show that on an oper- 
ating basis the subsidiaries 


improved their performance. 

At September 30, Power Corp 
and 70 per cent-owned Power 
Financial had C$750m cash and 
the group was virtually debt- 
free. 

Its biggest subsidiaries are 
the publicly held Great West 
Lifeco, one of North America’s 
wain iffe insurance companies, 
and Investors Group, a finan- 
cial services retailer. 

Mr Desmarais, in a joint ven- 
ture with the Frfere family of 
Belgium, owns 57 per cent of 
Faresa, the European holding 
company controlling Petrofina 
and a string of investments in 
Europe's industrial, financial 
services and communications 
sectors. 

• Hydro-Quebec, the electric 
power utility frilly owned by 
the Quebec government, suf- 
fered a 13.5 per cent decline in 
profits to CS343m in the first 
nine months. 


By Bill Hhichberger 
In Sao Paolo 
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rates were still about half of 
their level in March 1990. when 
Mr Fernando Collor de Mello, 
the president now suspended 
to face impeachment charges, 
was inaugurated. 

There are indications from 
acting president Mr ftamar 
Franco that rate increases may 
not continue to outpace infla- 
tion. 

This, along with uncertainty 
over Mr Franco's attitude 
towards privatisation of the 
company, appear to be respon- 
sible for the fall in Telebras 
shares of American Depository 
Receipts (ADRs) in the over- 
the-counter market. Last Fri- 


day, a lot of 1,000 shares closed 
at 512 - 31.4 per cent lower 
than the opening price of $17.50 
on October 23. 

On paper, nothing has 
changed with respect to the 
sale of Telebras and its 28 oper- 
ating companies. Privatisation 
can only take place after an 
amendment to the 1988 consti- 
tution, which reverses a 
monopoly in telecommunica- 
tions for the state. The 
difference is Mr CoIIor was 
expected to push hard for pri- 
vatisation, while Mr Franco 
has not displayed a similar 
commitment. 

Many members of Congress 


remain sympathetic to the idea 
of selling Telebras. “The pre- 
dominant spirit in Congress is 
that it will be necessary,” said 
Mr Rena to Johnsson, a pro-pri- 
vatisation federal deputy. 
"Otherwise there won't be 
funds available for invest- 
ment" 

Another uncertainty is the 
name of the new company 
president Earlier this month, 
Mr Luiz Felipe Denucci Mar- 
tins took over as acting 
president for Mr Jose Ignacio 
Ferreira. Mr Franco is expected 
to name the new company 
head by the end of the 
month. 




By WUtfam Kaolins 
In Jakarta 

BANE Summa, suspended 
from clearing operations last 
Friday with bad debts exceed- 
ing RpLOOObn (5313m), had no 
immediate prospect of resum- 
ing normal activity, according 
to Dr Adrianus Mooy. governor 
of Bank Indonesia (BI), the cen- 
tral bank. 

In an interview. Dr Mooy 
accepted that others among 
Indonesia’s 215 banks faced 
problems of bad debt and poor 
management, although not on 
the scale of Bank Summa. The 
sector's bad and doubtful 
debts, ^yrhj/Ung Rank .S umma, 
amount to about Rp7,400im or 
6.3 per cent of the sector's 
loans, according to BI offirfaia. 

“It’s very Important for the 
hanks to look ahead and see 
whether they can still sur- 
vive ... If they can survive 
but only for a short period. 


they should start thinking 
about the way out One of the 
ways, of course, is merging," 
he said. 

“Very soon all these banks 
will be screened . . . through 
the application of prudential 
regulations,” Dr Mooy added. 
Banks have been told to 
Increase their capital to 7 per 
cent of risk-weighted assets, up 
from 5 per cent, by next March. 

He said that Bank Summa, 
the country's 10th largest pri- 
vate bank and owned by the 
Soeryadjaya family, bad failed 
to keep to a plan agreed with 
BI for the injection of new capi- 
tal. 

The first of three instal- 
ments, scheduled In three- 
month intervals beginning last 
September, had not been made. 
When suspended, Bank S umma 
also owed Rp66bn to BI and 
Rpl5bn in inter-bank lending. 

"They have to come up with 
a big bank solution, not only to 


solve the deficit they hold with 
us, but also to meet the action 
plan. This has to be done very 
soon, because if not I see no 
life in Bank Summa,” Dr Mooy 
warned. 

He said 17 private banks 
were negotiating to raise more 
than Rpl50bn, in order to take 
over Bank Summa’s small- 
scale depositors with perform- 
ing loans. This would save 
depositors but make Bank 
Summa’s restructuring even 
more difficult, he no ted, adding 
that over half the bank’s bad 
debt is owed by private compa- 
nies in which the Soeryadjayas 
hold an interest. 

Dr Mooy said unless Bank 
Summa received new money 
quickly, its problems would 
become “even more impossi- 
ble". The alternative, he added, 
was for BI "to ask the bank 
officially to discontinue 
operations”. 

Mr William Soeryadjaya, 


Canadian mining groups in cash call 


By Bernard Simon in Toronto 

TWO SMALL Canadian 
exploration companies have 
taken advantage of interna- 
tional excitement over a hunt 
for diamonds in the Northwest 
Territories by raising new 
equity from European inves- 
tors. 

Aber Resources of Toronto 
and Vancouver-based Lytton 
Minerals said yesterday they 
have raised a total of C$9.7m 
(US57.6m). Both deals were 
channelled through First Mara- 


thon Securities of Toronto, 
which is understood to have 
sold the bulk of the shares to 
British and French institu- 
tions. 

The diamond rush Is one of 
the most frenzied in North 
American mining history, with 
companies staking c laims over 
several thousand square miles 
around the T-ar de Gras area, 
some 400m north-east of Yel- 
lowknife. 

A small quantity of dia- 
monds has been found. Aber 
and its partners last week 


announced the discovery of 
“micro-diamonds" in two of 
■even samples from one dril- 
lhole. 

But analysts have cautioned 
that evaluation of the area 
remains in the early stages. 

International investors 
appear to be attracted by the 
involvement of some of the 
world’s biggest mining compa- 
nies in the search. 

Kennecott, the North Ameri- 
can subsidiary of tbe UK's 
RTZ, has a right to earn 60 per 
cent of Aber’s interest. 


who heads Bank Summa, was 
meeting BI officials late yester- 
day and has already taken 
steps to raise new finance. 

Last Friday 40m shares in 
Astra International, which 
dominates Indonesia's automo- 
tive sector and in which the 
Soeryadjayas held a 76 per cent 
stake, were sold for Rp400bn. 

BI officials say the shares 
were pledged to state-owned 
Bank Dagang Negara, against 
loans to the Soeryadjayas. 
Astra said yesterday it was 
unaware who had bought the 
shares, equivalent to 16.5 per 
cent of the company’s capital. 

Bankers say, however, the 
Soeryadjayas recently 
informed banks they planned 
to divest 60m shares in three 
equal blocks to Toyota of 
Japan. Danareksa. an Indone- 
sian state-owned mutual trust, 
and to one of four charitable 
foundations chaired by Presi- 
dent Suharto. 

CSFB to organise 
Russian sell-off 

By Anthony Robinson 

CREDIT Suisse First Boston 
has been appointed by RKI, the 
Russian privatisation agency, 
and tbe European Bank for 
Reconstruction and Develop- 
ment to organise Russia's first 
privatisation of companies 
through voucher privatisation 
auctions. 

The auction programme is 
being announced before next 
month’s key session of the 
Congress of Peoples Deputies. 


is safer. 

When you find yourself short on hard company 
facts, wishful thinking is not the answer. 

FT CITYFAX is. 

FT CITYFAX is a unique service which offers up to 
date corporate data on major European quoted 
companies within minutes via your fax machine. 

The information is drawn from three authoritative 
information services from the Financial Times; an 
FT Analysis company report which summarises a 
company’s financial statements and business 
activities; an FT Graphite share price chart which 
highlights a company's share price history over five 
years and a set of McCarthy Information press cut- 
tings cards which outlines the press coverage over 
the last three months. The complete package costs 
£75.00* and provides an excellent company briefing 
document when researching a company's history 
or its overall performance. 

•Paymcni by cicdn cjnl only. 

Call FT CITYFAX on 
(0985) 217446 
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FT GUIDE TO WORLD CURRENCIES 


7 be table below glees the latest available rates of exchange (rounded) against four key currencies on Monday. November lb. 1992. In some cases the rate is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


Afghanistan (Afghani) 


AjkJwts (FrFrl 

(SoPoeu) 
Angola (Kwanza) 

Antigua IE Carr Si 

Argentina (Peso) 

Aruba (Florin) 

Australia (Aus S> 

Austria (Schilling) 

Azores (Port Escudo) 
Bahamas (Bahamas) 

Bahrain (Dinar) 

Balearic Is (Sp Peseta) 


Bermuda (Bermudian S> 

Bhutan (Ngultrum) 

BolIvU (Boliviano) 

Botswana (Pula) 

Brazil (Cruzeiro) 

Brunei (Brunei S) 

Bulgaria (Lev) 

Burttioo Faso ICFA Fr) 

Burma (Kyat) 

Burundi I Burundi Fri 

Cambodia (Met) 

Cameroon ICFA Fr) 

Canada (Canadian SI 


Cambodia UOeO 

Cameroon ICFA Fr) 
Canaria (Canadian SI 
Canary Is ISpPeseU) 

Cp. VenJe I CV Escudo) 
Cayman Is (Cl SI 

CenUUr. Reg ICFA Fr) 

Chad (CFAFrt 

dalle (Chilean Peso) 
China (Renminbi Yuan) 
Colombia (Col Peso) 


Comoros (CFA Fr) 

Conga (Brazz) (CFA Fr) 
Costa Rio (Colon) 
Cdud-holre (CFAFrt 
Croatia (Dinar) 

Cuba (Cuban Peso) 

Cyprus (Cyprus £) 

CzechosJowida (Koruna) 

Denmark (Danish Kroner) 
Djibouti Rep (Q|Ib Fr) 
Dominica (E Corrib S) 
Dominican Rep ID Peso) 
Ecuador (Sucre) 

Egypt (Egyptian O 

EfSiIader (Colon) 
Eqoaft Guinea (CFA Fr) 
Pagnbi {Krooo) 

Ethiopia (EtMepinBM 
Falkland Is (FalkO 
Faroe Is (Danish Kroner) 
Fipis (FliiS) 

Finland IMaHdra) 
France CFrl 

Fr Cty/Africa (CFAFrt 
Fr. Golan . - (Local Fri 
Fr. Pacific h (CFPFrt 
Gabon (CFA Fr) 


8.1450 
172-85 
B82J3 
4.11 
1.527 
2.7217 
2.2125 
lb. 985 

214.00 
1.5195 
05816 
172 85 

60.6280 

3.0582 

49.70 

3.0410 

407.25 

13195 

43.10 

6.1504 

3-3641 

13539.75 

2.4960 

43.00 
407.25 

11.3073 

349.11 

3041.0 
407.25 
19280 
172 8b 

95J3 

1.2924 

407.25 

407.25 

572.61 

8.6428 

930.38 

0.8719a 

639.60m 

407.25 

407.25 

206-23 

407.25 

800.55 

1.1525 

0.7118 

43513c 

41.681 

9.2550 

266.0 
4.11 

19.264 

2959320 

3043.0* 

5.020 

13.3261 

-!&£ 
75290 
100 
9.2550 
' 13805 
76870 
8.1450 
407.25 
8.1450 

145.00 
407.25 


YEN COUNTRY 
IX 100) 


Gambia (Da last) 

Germany (D-Mark) 
Ghana (CrdR 

Gibraltar KU»£) 

Greece (Drachma) 

Greenland (Danish Krone) 
Granada (E Carr S3 

Guadeloupe (Local Fri 

Guam . (US S) 

Guatemala (Quetzal) 
Guinea (Fri 

Guinea- Bissau (Peso) 
Guyana . (Guyaneses) 

Haiti (Gaud el 

Honduras (Lempira] 
Hong Kong (HKU 

Hungary (Forint) 

ted and (Icelandic Krona) 
India QtuJlan Rupee) 

Indonesia (Rupiah) 

Iran . (RtaD ‘ 

Iraq (Iraqi Dinar) 

Irish Rep (Punt) 

Israel (Shekel) 

Italy (lira) 

Jamaica (Jamaican 5) 
Japan (Yen) 

Jordan (Jordanian Dinar) 
Kenya (Kenya Shilling) 
Kiribati (Austnllao SJ 
Korea North (Won) 

Korea South (Won) 
Kuwait 1 Kuwait) Dinar) 

Laos (New Kip) 

Lebanon (Lebanese £) 

Lesotho (Maloti) 

Liberia (Liberian S) 

Libya (Libyan Dinar) 

Liechtenstein (Swiss Fr) 

Urcembourg . (Lux Frt 

(Pataca) 
(MG Frt 
(Port Escudo) 
(Kwacha) 


(CFAFrt 
(MaHmeQ 
(Local Fr) 
Muwlya) 

(Marr Rupee) 
(textaafl Peso) 
(Local Frt 
(French Frt 
(Tugrik) 
(E CarrS) 
(Dirham) 
(Metical) 



(Nor. Krone) 
UUal Omadi) 


YEN COUNTRY 
« 100) 


Pakistan (Pai. Rupee) 
Panama (Balboa) 

Papua New Guinea (Kina) 
Paraguay (Guarani) 

Pens (New Sol) 

Philippines (Peso) 

Pitcairn b (E Sterling) 


(E Sterling) 
(HZ i) 


Poland (Zlotyl 

Portugal (Escudo) 

Puerto Rico (USS) 

Qatar (Rlyal) 

Reunion is He (a (F/Fr) 
Romania (Leu) 

Rwanda (Fri 

St Christopher lE CarrS) 
St Helena (£> 

St Lucia (E CarrS) 

St Pierre (French Fr) 

St Vincent IE CarrS) 

San Marino (Italian UraJ 
San Tome (Dobra) 

Saudi Arabia (RtyaD 

Senegal ICFA Frt 

Seychelles (Rupee) 

Sierra Leone (Leooe) 

Singapore _ (S) 

Slovenia (Tolar) 

Solomon b (S' 

Somali Rep {Shilling) 

South Africa I Rand) 

Spain (Peeta) 

Spanish Ports bi 


N Africa 
Sri Lanka 
Sedan Ree 
Surinam 


(Sp Peseta) 
(Rupee) 
(Dinar) 
(Guilder) 


Swaziland (Lilangeni) 
Sweden (Krona) 

Switzerland (Fr) 

Syria (£) 

Taiwan IS) 

Tanzania (Shilling) 
Thailand (Batrt) 

Togo Rep ICFA Fr) 
Tonga Is (Pa Anna) 

Trlafid/Tobago CS) 
Tunisia (Dinar) 

Ifcrtqr (Ural 

Torts & Caicos (US SI 
Tuvalu (Australian S) 

Uganda (New Shilling) 
UAE (Dirham) 

United Kingdom (£1 

United States (USS) 

Uruguay (Peso) 

Vanuatu (Vatu) 

Vatican (Lire) 

Venezuela (Boifvar) 
Vietnam (Dong) 

Virgin Is- British (USS) 

Virgin b-US KISS) 

Western Samoa (Tala) 
Yemen (Repof) (Rial) 
Y«wt (Rep of) (Dinar) 
Yugoslavia (New Dinar! 
Zaire Rep (Zaire) 

Zambia (Kwacha) 
Zimbabwe tS) 


38.75 

‘HS-Sfc 

38.67 

407.25 

2.2125 

6.9183 

1.3913 

12355.55 

1-5195 

2.2125 


180.49 
2060.50 
117 At, 
1644431 
1.3195 
1-5195 


SomIii nrawino RkjMs N o ve m ber 13. 1992 United Kingdom £0.904183 United States SI 39407 Germany D Mart 2.18855 Japan Yenl72.544 
£mcu ^to^UnltfttowSer^ lb. 1992 United Xtatfwl OM4W6 Willed States $1-24151 Germany D Mark 1.9WC3 Japan YenlM.443 

Abbreviations; (a) Free rate (W Bantaote rate: fe) Comnwtial rote ; tt> Control W me: (e) Essential Inputs; ft), financial, rate; <U Bqtonc q) Non commercial rate; (J) Easiness rale; 
NwaiuiMK tai Free ■ (m) Market rale; (a) Public transaction rate: to) Official rate; ip) preferential rate; Eq> converiJMe rate, trl parallel rate; 

U) Selling rate; ft) oSfM against the S W M 50,0 ln tbl ° « TradtogTemre. Enquiries; 071 634 43 tap 


iw Tabasa 


Ittnwlw i Arrwnwun dm Ba r c e l o na 
Sm J a ia l A nnai mi Cnnceniouafir 


MULTICURRENCY TERM LOAN FACILITY 
Ptas. 2,100,000,000 
ECU 6^50j000 

Co-arrangers and Underwriters 


BANCO SABADELL. 
London Branch 


BANCO CENTRAL 

hispanoamerica.no. s*a. 


Managers 


THE CHASE MANHATTAN BANK, NA. 

Sura real cn Espada 


CREDIT SUISSE 
(LUXEMBOURG) SJk. 


Participants 

BANCA CATALANA 
CREDIT SUISSE, Stirarea! en Espafia 
CAfXA PENEDES 
CAIXA PONTE VEDRA 
BA COB Savings Bank sx. 

BANCO NATWEST ESPANA SJl. 

CAJA DE AHORROS Y MONTE DE PIEDAD DEL 
CIRCULO CATOUCO DE OBREROS DE BURGOS 



Banc Sabadell 


London Branch 


PtTOBKB 1992 


Notice of Interest Rate 


To the Holders of 


The United Mexican States 

Collateralized Floating Rate Bonds Due 2019 

NOTICE IS HEREBY GIVEN that the interest rates covering the interest period from 
November 16. 1992 to May 17. 1993 are detailed below: 

Interest 
Payment 

Scries Designation Rate Interest Amount 


a wi 


November 16. 1 992 


CITIBANK, N.A., Agent 
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INTERNATIONAL CAPITAL MARKETS 


Finland dominates sector with $2bn, five-year issue 


By Brian BoUon 

THE Republic of Finland again 
dominated the International 
bond markets yesterday, with 
the confirmation of the main 
terms of its much awaited 
global US dollar issue. 

At $2bn. this first global 
sovereign issue was much 


INTERNATIONAL 

BONDS 


bigger than expected and 
should be the republic's last 
big foreign currency borrowing 
for this year. 

Pricing of the five-year paper 
will take place this afternoon 
at a spread of 82 to 84 basis 
points over comparable US 
Treasuries, compared with 
the 75 to BO tipped by bankers 
outside the deal last week. 

The spreads reflect Finland's 
heavy borrowing programme. 

Merrill Lynch, one of the 
lead managers, took issue with 
comments from traders that 


the issue will appeal to banks 
in particular which would be 
able to swap the bonds for 
floating rate assets paying 40 
to 45 basis paints over the 
London Interbank offered rate. 

Mr Tim von Halle, head of 
syndicate at Merrill Lynch, 
said: “We have not asset 
swapped a single bond, and we 
have sold almost seoora." 

J. P. Morgan Securities and 
Nomura International are the 
other lead managers. 

Around 45 per cent of the 
issue was sold to US domestic 
investors buying the spread, 
said Merrill Lynch. 

The bulk of the balance went 
to continental Europe. 

Japan Development Bank's 
$300m seven-year 6% per cent 
straight bond through LTCB 
International received little 
attention in the circumstances. 
It had a mixed reception, 
supposedly failing to capture 
the imagination partly because 
of the clash with Finland, 
however traders note that the 
maturity and credit are quite 


different. 

Plus points for JDB include 
the strength of its credit and 
increasing demand for longer 
maturities because of the 
steepness of the yield curve. 
The pricing was thought 
somewhat tight at 54 basis 
points over comparable US 
Treasuries. 

The upward drift In the 
interest coupons payable on 
Japanese equity warrants 
continued with Issues from 
Daiwa House Industry. 

The company has had to 
accept a coupon of 2 % per cent 
on its S300m four-year issue 
and 2% per cent on an issue 
for SFrSOOm with the same 
maturity. 

Over the past month, 
coupons have climbed from 
around L5 per cent as a result 
of the oversupply of such 
issues and the rising cost of 
the dollar given the feeling 
that US interest rates have 
bottomed out. 

Bayerische Verelnsbank 
again reopened a collared 


NEW INTERNATIONAL BOND ISSUES 


Borrower 

US DOLLARS 

Amount m. 

Coupon % 

Price 

Hafeirily 

Fosa Book runner 

Daiwa House Industry Cd.(a)4 

300 

2.375 

100 

toss 

2+e/1ta% Nomura InL 

Japan Dovalapment Bank 

300 

6.875 

09.69 

1900 

30J15bp LTC8 Int 

Tomoku Co.(a)4 

70 

2J7S 

100 

1006 

2V,/ll2% NlKko Europe 

Bayerfscha Veremobank(b)t 

50 

lb) 

100 

2002 

80/25bp Merrill Lynch 

D-MARKS 

Metropolis of Tokyo 

380 

7375 

101 .625 

2002 

2 VI >2% lEU(Deutct).) 

FRENCH FRANCS 

CARIcJt 

100 

(c) 

100 

1089 

- Paribas Cap.Mko. 

AUSTRALIAN DOLLARS 

CrMit Lyonnais Australia 

75 

8325 

101.4 

1997 

2/1 >2% Deutsche Bank 

SWISS FRANCS 

Daiwa House lnd.Co.(aJ4** 

300 

2.75 

100 

1996 

UBS 


Final Barms and nonmailable unless stated. **Prlvato placement. «witti equity warrants. CToa 
tins ran note, s) Final terms llxad on 24/11/82. b) Fungible with 8300m outstanding. Coupon 
pays 12.Sftp below 6- month Libor. Minimum coupon 5%. maximum 10%. c) Full name of borrower is; 
"Catesa Autonome do Rellnsncemem*. Coupon pays 912% tbced annual lor Hint year and 22 % ■ 6 
-month Plbor thereafter. 


floating rate note due 2002, 
issuing a further SSOm tranche 
to fill pockets of demand. 
Caisse Autonome de 
Reflnan cement's FFr30 Om 
reverse FRN is seen as an 
investor-driven yield curve 
play. 

The DM380m 10-year 7% per 


cent issue for Metropolis of 
Tokyo was described as very 
tightly priced but well 
received, selling mainly to 
Japanese financial institutions 
with operations in Europe as 
well as to local retail 
Investors. 

Sterling swap spreads are 


reported to be still recovering 
from the activity surrounding 
Sweden's record Eurosterling 
bond last week, keeping 
swap-related sterling 
borrowers out 
Some selling pressure was 
reported on last week's new 
issues, as profits were taken.- 


Concern over estimate for PSBR drives gilts lower 


BENCHMARK GOVERNMENT BONDS 



Coupon 

Red 

Dele 

Price 

Change 

YMd 

Week 

ego 

Merab 

ego 

AUSTRALIA 

iaooo 

10/02 

1075788 

-0.103 

852 

851 

a 78 

BELGIUM 

8 750 

06/02 

1045800 

■0520 

8.08 

755 

aas 

CANADA ' 

8.500 

04/Q2 

103.1000 

-1330 

ao2 

8.14 

7.01 

DENMARK 

0.000 

11/00 

1015500 

-0520 

a 72 

asr 

952 

FRANCE BTAN 

8500 

03/97 

1015614 

4L216 

8.11 

7.00 

856 

OAT 

8500 

11/02 

102.7450 

-0.4G0 

8.08 

608 

8.44 

GERMANY 

6.000 

07/02 

1035300 

-0.130 

7.43 

750 

758 

ITALY 

12000 

06/02 

94.7350 

-0.156 

13-40T 

1356 

14.76 

JAPAN No 1 10 

450C 

08/99 

1012038 

+ 0.023 

ASS 

458 

4.71 

No 145 

5.500 

03/02 

1055303 

-0.103 

4 64 

458 

456 

NETHERLANDS 

8230 

06/02 

104.7700 

-0.120 

7.53 

7.S3 

7.66 

SPAIN 

10300 

06/Q2 

88.S2S0 

-0.023 

12.38 

1253 

1353 

UK GILTS 

10.000 

11/06 

100-10 

-16/32 

7J20 

8.88 

7.73 


0.750 

08/02 

109-13 

-29/32 

852 

8.04 

852 


0.000 

10/08 

102-11 

-1 

a72 

853 

aB7 

US TREASURY ‘ 

8375 

08/02 

OB-14 

• 12/32 

aaa 

ass 

a62 


7^60 

06/22 

95.20 

+ 2/32 

752 

7.75 

75« 

ECU {French Govtl 

8500 

03/02 

0B.4650 

-0285 

a74 

aat 

9.10 


London dosing, 'dsnotts Now York morning session Yields: Local market standard 
t Gross annual ytald (Including withholding lax at 12-6 par cent payable by rKMvred- 
dsnto.) 

Prices; US. UK In 32nda. others In decimal Technical Dan/ATLAS Price sourest 


FT FIXED INTEREST INDICES 

TMr 



Nov IS 

NOV 13 

Nov 12 

Nov 11 

Nov 10 

ago 

W 

Low’ 

GeulSaaflJK) 
RMI ttimti 

9451 

109.42 

94 98 
11008 

9534 

11026 

9554 

HOOD 

9S.48 

109.97 

86.72 

9640 

9554 

11028 

85.11 

97.15 


Basis 10ft Gowmnwnl Securtllem 1S/KV2B; Ftaed Interest 1823. 

* lor 1093 Government Securities Mgn since compilation: 127.40 (W1/3S } . low 49. IB (3/1/76 ) 
Fixed Interest high lines compilation 11028 112/1 1/92). low SO S3 (3/1/79 ) 

GILT EDGED ACTIVITY 


taker 

Nov 13 

Nov 12 

New 11 

Hov 10 

Nw 9 

am Edged Butrin 

2145 

3122 

2985 

TWC 

2775 

B-oay avenge 

2805 

287.6 

2705 

258.4 

2495 


* SE actlvujr Indices rabosad 19/4 


By Tracy Corrigan in London 
and Patrick Harverson 
In New York 

SUPPLY fears dominated 
trading in the gilts market yes- 
terday, in the wake of last 
week's Autumn Statement, 
pushing prices down more 
than a point. 


GOVERNMENT 

BONDS 


The market was driven down 
by concerns that the estimated 
1993/94 public sector borrowing 
requirement of £44bn could be 
exceeded. 

Traders said yesterday that a 
number of factors, such as 
lower-than-expected growth, or 
a collapse In public pay con- 
straint, could push the govern- 
ment's funding needs even 
higher. 

Already, supply in the gilts 
market next year is expected to 
exceed £50bn, including refi- 
nancing of maturing debt 

From the gilt market's point 
of view, the prospect of a tax 
increase may now be viewed as 
good news. 

"A tax Increase could be pos- 
itive for the gilts market It 


would show resolve in attack- 
ing the deficit” said Mr Adrian 
James, an economist at Nat- 
West Capital Markets, who 
added that although such a 
move would be unpopular, a 
general election is still some 
time away. 

■ THE French market also 
fhred poorly yesterday, despite 
the issue of positive inflation 
data. 

French consumer prices 
showed a monthly rise of 0.3 
per cent, representing an 
Increase of 2.4 per cent in year- 
on-year inflation, down from 
2.6 per cent in September. 
French innat ion has now fallen 
substantially below German 

infla tion 

However, French bond prices 
ended down V« point as the 
market lost some of its recent 
buoyant tone, due to fading 
expectations of further interest 
rate cuts. 

The French central bank yes- 
terday kept a tighter rein on 
liquidity, dashing hopes of fur- 
ther cuts unless the Germans 
take action. 

■ THE German bund market 
also appears to have run out of 
steam, ending slightly lower. 


after losing some earlier 
gains. 

The revision of September 
broad money growth to 9 J per 
cent from 9.1 per cent and a 
drop in western German 
wholesale prices for October 
helped depress sentiment in 
the German market 

The December bund future 
on Uffe closed down 0.12 point 
at 9057. 


■ US TREASURY prices eased 
slightly across the maturity 
range yesterday morning fol- 
lowing further evidence of con- 
tinued improvements in eco- 
nomic activity. 

By midday the benchmark 
30-year government bond was 
down % at 100ft, yielding 7.583 
per cent The two-year note 
was also lower at midsession, 
down ft at 99ft to carry a yield 


of 4.604 per cent 
Prices eased at the opening 
on news of a 05 per cent rise in 
industrial production during 
October and a small rise in 
capacity utilisation. 

Both figures were slightly 
above market expectations, 
and following last week's bull- 
ish news on the economy, 
backed up the growing percep- 
tion of Treasury investors that 
economic growth over the com- 
ing quarters may prove more 
robust than anticipate d- 
The recent data has also 
reduced the likelihood of 
another interest rate cut by the 
Federal Reserve, which is now 
believed to have put monetary 
policy firmly on hold fbr the 
moment. 


■ CANADIAN bond prices fell 
more than a point, following a 
’/l point prime rate hike, as the 
Canadian dollar came under 
renewed pressure yesterday. 

The Canadian dollar seemed 
to stabilise somewhat at 
around C$1.27 against the US 
dollar, following intervention 
by the Wanic of Canada. 

As well as the weakness of 
the currency, concern about 
the mounting deficits facing 
not only Canada but many 
provinces pushed bond prices 
down. 

The yield curve has flattened 
substantially, despite the weak 
performance of bonds. The 
Government of Canada's 8% 
per cent 10 -year bonds ended 
down l'A point! 
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CFTC opens way 

for catastrophe 
contract dealing 


By Richard Lapper 

THE Chicago Board of Trade 
yesterday received regulatory 
approval from the Commodity 
Futures Trading Commission 
(CFTC) for a range of 
new catastrophe Insurance 
futures and options, allowing 
trading to begin on December 
1L 

The catastrophe insurance 
futures contracts, orig inall y 
announced in August this year, 
are designed to allow insurers 
to hedge underwriting risk 
associated with unexpected 
disasters. 

Mr William O'Connor, CBOT 
chairman, said the contracts 
“will be the first in a new 
complex for a vital industry in 
need of efficient 
risk-management tools". 

The futures contracts are to 
be based oh figures for 
quarterly insured catastrophe 
losses nationwide and In three 
regions (eastern, midwestem 
and western) of the US. 

Trading of a contract based 
on figures for the US as a 
whole and the eastern region 
begins in December. 


There is no date set for 
trading for the contract based 
on midwestem and western 
figures. 

The catastrophe losses 
figures will be based on a 
large sample of reported 
incurred fosses for a quarter 
caused by wind, hail, 
earthquake, riot or flood, as 
appropriate for each applicable 
property line. 

The data will be collat- 
ed by the Insurance Services 
Office, which collects 
claim s-ioss data for companies 
representing about 85 per 
cent of the US insurance 
industry. 

The price of a contract will 
reflect the market's 
expectation of a quarter's 
catastrophe loss in relation to 
that same quarter's estimated 
property premium. 

As severe catastrophes 
occur, or as frequency 
increases, the futures price is 
likely to increase. 

Alternatively as the loss 
quarter progresses with fewer 
than expected catastrophe 
losses the futures price could 
decline. 


Guarantees may be 
offered on geared funds 


By Richard Waters 

MANAGERS of unit trusts 
which invest in futures and 
options may be able to offer 
guarantees to their customers 
following a revision of current 
regulations planned for early 
next year, the Securities and 
Investments Board has said. 

At the moment restrictions 
on the offering of guarantees 
have meant that no geared 
futures and options funds - 
known as "GFOFs" - have 
been launched since restric- 
tions on them were lifted a 
year ago. Only a handful of 
futures and options funds with- 
out guarantees have been 
launched. 

Geared funds are riskier, 
making it important for their 
managers to offer some form of 
guarantee to attract investors. 


The SIB said it was exploring 
methods by which funds could 
offer guarantees within the 
existing regulations, rather 
than preparing a complete 
overhaul 

In a separate move, the SIB 
said it hoped to put out guid- 
ance soon on how all unit trust 
fund managers use futures to 
hedge their portfolios. 

Unofficial guidance given 
earlier this year by an execu- 
tive of Imro. the Investment 
management regulator, was 
interpreted by trustees to 
mean that a fund could not 
buy a stock index future unless 
there was at least a 95 per cent 
"congruence” between its port- 
folio and the index. 

Fund managers have said 
that this effectively made it 
impossible for them to buy 
stock Index futures. 
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■ jjtad are the Itttasl International bonds Mr which (here 


UJL DOLLAR STRAIGHTS 

ABM41/894 

ALBERTA, PROVINCE 9 3/8 95 . - 

AUSTRIA B 1/200 

BANK OF TOKYO 8 3/8 96... 

BELGIUM 95/898 ... 

BFCE73M47 

BMP 8 5/89* 

BRITISH GAS83/8 99 - 

CANADA996 . ... 

CCCE91/495 .... 

CIA NAV) ERA PEREZ 9 96 .. 

COUNCIL EUROPE 8% 

CREDITH1HCIER91/299 

DENMARK 81/494... . .. 

DENMARK 91/495 

ECSCB 1/496 

EECB 1/496 . 

E/B 73/496. — 

EIB91/497 

ELECOEF2AHOE998 

EURO CRED CASUIST 4 94 

EUROFIMA 91/496.. .... 
EXPORT DEVCOHP 9 1/248 . . 

FINLAND 7 7/89/ 

FINNISH EXP0RT9 3/8 95 

FORD CAPITAL 9 3/4 97 

GEN ELEC CAPITALS 3/8 96 

GMAC41/896 - 

r.UINNESS FINANCE 894 

IBM INTL FIN 73/494 

iND BK JAPAN FIN 7 7(897 

INTER AMER DEV 7 5/8 96 

ITALY 8 1/291 

JAPAN DEV BK 894 . . . 

KANSAl ELECTOR 10% . . . 

LTCB FIN 897 

NEWZEALANQ994 

NIPPON CREDBK1U 3/895 
NIPPON TEL &TU 4 3/895 ... . 

ONTARIO 81/2 01 

ONTAaO HYDRO 115/8 94 
05TER K0NTR0LLBANK 8 1/201 .... 
PETR0-CANADA71/496 . 

QUEBEC HYDRO 4 3/4 98 

QUEBEC PROVO 96 . . 

SAINSBURY 91/846 

SAS1099 

SBA89U295. 

SNCF91/24B 

STATE BK NSW 8 1/2 96 

SWEDISH EXPORT8M}% . . 
TOKYO El£C POWER 83/4 96 .. 

TOKYO METROPOLIS 8 1/496. ... 

WORLD BANK 8 3/8 99 

WORLD BANK 8 3/497 

XEROX CORPN 83/8 96 

DEUTSCHE MARK STRAIGHTS 

ABN AMRO 8 1/2 96 

AUSTRIA 5 7/897 . . 

BELGIUM 73/402 

BNPBL’401 . 

DEUTSCHE FINANCE 7 1/2 45 

EIB71/244 . 

EUB0FIMASJ/496 

FINLAND 8 1/402 - - . 

GENERAL ELECTRiCB 3/4 95. . 

INTER AMER DEV 9 00 

IREIAH06 1/297 

JAPAN DEV BK 5 3/895 . . .. 

NAT BK HUNGARY 10 3/4 98 

NORTHEAST FIN JAP&4099 .. 

TURKEY 10 3/4 96 

VOLKSWAGEN COM B5/B97 

W0RL0BAMK015 -. ... 

WORLD BANK 5 3/496 

WORLD BANKS 3/4 00 . - - 

SWISS FRANC STRAIGHTS 

ASIAN DEV BANK 610 

COUNCIL EUB0PE4 3/4 SB 

EIB63/4M 

ELEC DE FRANCE 7 1/406 

FINLAND 7 W 49 

GENERAL MOTORS 7 1/295 .. - . 
HYUNDAI MOTOR FINS 1/297. . 

ICELAND 7 5/8 00 

JAPAN DEV BK 5 1/294 . .. . 

KOBE 6 S/801 .. .. 

NEW ZEALAND 4 7/899 

QUEBEC HYDRO 5 08.. . 

SNCF7 04 

WORLD BANK 5 03 

WORLD SANK 7 01 

YEN STRAIGHTS 
DENMARK 795 

EJB45/844 - 

ELEC DE FRANCE 5 5/896. 

FINLAND 6 3/4 96 

INTER AMER MV 7 1/4 DO ... 

JAPAN 0EVBK599 

JAPAN DEV BK6U201... 

KANSAIEIECPWR4S/894 . .. 

NIPPON TEL4 TEL 5 7/896 

NORWAY 5 1/8 95 

SNCF63/4M-.. 

SWEDEN 5 5/895. •■••• 

WORLD BANK 6 J/4 DO 
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Otto day Yield OTHER STRAIGHTS 

fSSJ 1 “7 5^3 ARBED71/295LFf._ 

“WJ 5 77 ECSC73/494LFr 

iiii 12 Z« WORLD BANK B%LFr 

ENERGIE BEHEER8 3/4 98 FI 

lttft -2 5 09 ALBERTA.PROVINCE 10 5/896 CS .. .. — 

106 V -b 7 31 BELL CANADA 105/899 CS 150 

1091] sis 8«T1SH COLUMBIA 1094(3.. 500 

10W -5 5 31 EIB10 1/898(5. 130 

90* 41, 991 ELEC DE FRANCE 9 3/4 99 CS . .. . 275 

106L -% 628 FORD CREDIT CANADA U 94 CS 100 

112 J -V 6 96 GEN ELEC CAPITAL1096CS.- 300 

10SJ, -V 182 KPN INT FIN 10 D1CS 400 

"2 ??? NIPPON TEL4 TEL 10 1/499CS 200 

if! ONTARIO HYDRO 10 7/8 990 500 
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104V -V b04 FERRO DEL STATIC 1/8 98 Eoj 500 

HWV -h 7.55 ITALY 10 3/4 00 Eat 1000 
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t£2 12 fciS EKSPOKIFTRANS 123/895AS - ._ 

IDbi! 3 5J4 EUR0F1MA14M94AI 

1M? 12 4m MCDONALDS CANADA 15 95 AS _ 

m2 -2 626 NAT AUSTRALIA BANK 14 3/4 94 AS.. 150 
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iSJ _2 sit VOLKSWAGEN WTL15 94AS 100 

lias -2 633 ABBEY NATL TREAS 13 W95E.. . 100 

ItjaJ 12 ALL1AHCEALEICS 11 3/897 £ 

.S BRITISH GAS LZ 3/4 95 £ 

10BS -i 494 BRITISH LAN 012 1/2 16 £.. ... 

107S 733 D£in«HEBKFlR1194£ 

104S -2 6 09 EIB1097E. . ..... 6365 

112 -2 7 34 HSBC HOLDINGS 11.6902 £ 152.724 

incur -I 7» ITALYUU2ME . 400 

IffiL 12 6 71 LAND SECS 9 1/207 £ 208 

106k -It &52 NORWAY M 1/294 C 200 

12 ONTARIO 11 IJB 01 £ 100 

m2 ^ «79 SEVERN TRENT 11 1/2 99 E.. 150 

10? 2 *57 SKANDIJMVISKAENSK131/895E... 100 

M6S, -2 626 TOKYO ELEC POWER 11 01 £... . 150 

108L -2 636 WORLD BANK 11 1/4 95 £ 
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92 
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♦6 714 

-6 731 

+6 7J3 
7J9 
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-6 7.14 
788 
7 47 
731 
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755 
10 05 
744 
+6 971 
7.73 
-6 6 94 
722 
+6 713 
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-6 617 
+6 629 
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642 
♦6 712 
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-6 7.01 

612 
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621 
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617 
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9943 
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350 

94 45 

100.12 
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14 68 

10023 
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150 

44 32 

9951 


200 

48 94 

9457 

CinZENS FED 01546 

100 

99.45 

94 88 

CREDIT F0WIEH -1/1698. - . 

200 

10044 

10045 

DENMARK -U8 46 .. . - 

1000 

4431 

49 47 

■ 1'. ' 1 1 ‘I g J ' f V [■ ^ - t ; J 1 1 
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100 00 
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400 

10200 

102.60 
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200 
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100.45 
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4942 

100 02 

ISELAn098 

300 

94.60 

99.73 


500 

10033 

100.79 


200 

9969 

4452 
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7750 
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too 

100.02 

10027 

NAT WEST FIN J/ft 05 
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42.70 
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99.46 

99.72 

S0CETESENEHALE46 
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4436 

9454 

STATEWYlCrOfcAO.OS*. ... . . 
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4854 

44.19 

(INiTEO KINGDOM -1/8 06 
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4984 

99.97 
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KM 6 105 
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101 1016 
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1026 1026 
1096 1106 
1036 1046 
1106 1106 


+6 397 
363 
435 
434 
519 
4.92 
518 

389 
434 
4.10 
509 
+6 420 
502 


CONVERTIBLE BONOS 

BURTON GR0UP4 3/401 E__. ... 

CHUBB CAPITAL* 98 

EASTMAN KODAK 6 3/801 ...... 

GOLD KALG00RUE 7 1/200 

HANSON 9 K2 06 £ 

HAWLEY 602 PREF 

HILLSMWN4 1/202 £ . 

LANDSECS63/402C 

LAS M0 7 3/4 05 £ 

MITSUI BANK 2 5/803 

MOUNT ISA FIN 6 1/297 .. . . 

OGDEN 6 02 

SEGA ENTERPRISES 3 1/296 

SMITH X NEPHEW 4 02C 

SUMITOMO BANK 3 U8 04 

TEXAS INSTRUMENTS 2 3/4 02 
TK0RN EMI 53/4 Q4L 
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250 

300 

65 

500 

400 

130 

84 

» 
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100 

85 
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90 

300 
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2.38 
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50 67 
L0554 
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397 
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23326 

2283 

39.077 

13018 

L775 

JH69 

B26 

7.1b 


8.44 

811 


S0806 
3.Z813 
9.9375 
3 9175 
5.2500 

8.1000 

11.1719 

5.00X1 

50000 

3.4063 

89063 

5.2500 

3 6250 

72250 

41000 
40625 
9 5313 
37250 
52500 
38675 
41880 
36250 
3.1875 

41281 

30000 

103500 


BM OTftr Pnm. 
1346 1366 
1176 120 -44.91 

1836 1056 +2933 
906 9ir ' 
107\ 108! 

1116 1131 


46366 

+23.92 


056 066 +M-83 
826 836 
64 651] +3036 
936 94% +33.74 
856 S7+, -rfd.(E 
1046 105 6 444.70 
1296 1306 44735 
656 M6 *55 06 
946 W6 +5531 
1266 1276 +13.11 


* No WormaBwt avuabte - previous day's price 
1 Only oiw marVH makor suppflM a price 
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RISES AND PALLS YESTERDAY 


British Funds 

Other Fined I merest 
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TRADITIONAL OPTIONS 


• First Dealings Nov. 9 

• Last Dealings Nov. 20 

• Last Dad orations Feta. 11 

• For settlement Fab. 22 

3-month call rate Indications are 

shown In Saturday editions. 

Calls in Arcon ML Rea., Babcock, 


Battervrara, Brown Shipley, Brit- 
ish Steel, First Natl. Finance, 
Leigh interests, Marshalls, Pro- 
teus Inti., Rainers, Rhino arid Viz- 
caya. Puts In British Stool and 
Euro Disney. 


FT-SE ACTUARIES INDICES 

The FT-SE 100. FT-SE Mid 2G0 and FT-SE Actuaries 350 indices and the FT-SE 

Actuaries Industry Baskets are calculated by Hie international Stock R«rJianpn 

of U» United Kingdom and Republic of Ireland Limited. ° The International 
Stock Exchange of the United Kingdom and Republic of Ireland Limited 1992. All 
rights reserved. 

The FT Act narks All-Share Index Is calculated by The Financial Times lim- 

ited in conjunction with the Institute of Actuaries and the Faculty of Actuaries. 
T ‘ The Financial Times United 1992. All rights reserved. 

The FT-SE 100. FT-SE Mkl 250 and FT-SB Actuaries 350 Indices, the FT-SE 

Actuaries Industry Baskets and the FT-Actuarles All -Share Index are members of 

the FT-SE Actuaries Share Indices series which are calculated In accordance 

with a standard set of g round rules established by The Financial Times Limited 

and London Stock Exchange in conjunction with the institute of Actuaries and 

the Faculty of Actuaries. 

“FT-SB” and Tootsie” are joint trade marks and service marks of the London 
Stock Exchange and Thu Financial Times Limited. 
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COMPANY NEWS: UK 


Graphs as the new corporate sleight of hand 

Andrew Jack examines how companies are using a variety of means to enhance their performances 


A PICTURE may be worth a 
thousand words, but a graph 
can severely distort a compa- 
ny’s true financial perfor- 
mance, according to an aca- 
demic study released 
yesterday. 

Nearly four fifths of leading 
quoted British companies use 
graphs to illustrate their 
annual reports, hut almost one 
third portray the performance 
more favourably than the 
underlying numbers should 
permit 

Companies with' good 
performance are more likely to 
use graphs than those with 
poor Or worsening perfor- 
mance, said Vivien ' Beattie 
from the University of South- 
ampton and Michael John 
Jones from the University of 
Wales. 

Their analysis - sponsored 
and published by the Char- 
tered Association of Certified 
Accountants - Is based on an 
analysis of the 1989 annual 
reports of 240 companies. 

"Many graphs were not 
presented in a neutral, 
unbiased way.” say the two 
authors. “In particular, there 
was evidence of selectivity, 
measurement distortion and 


presentational enhancement." 
They warn that an unfaithful, 
biased presentation of graphs 
may undermine the reliability 
of financial statements. 

Among the 21 detailed exam- 
ples, the authors cite TJ Lovell 
Holdings. The company’s 
graphs have columns of incon- 
sistent width . and variable 
spaces between them, which 
distort the figures. 

‘ The graphs slope to the 
right, drawing the eye upwards 
to suggest continual growth. 

Lovell uses a different colour 
and puts in bold the figure 
above the graph line for the 
most recent year. There is no 
dear indication of where the 
baseline sits. 

Scottish Metropolitan Prop- 
erty creates an eye-catching 
graphic, but has no axes, and 
displays inconsistencies in the 
width of the lines and the 
spaces between them. 

The position of the baseline 
is also unclear. The use of 
darker colours draws the eye 
upwards and to the right 

Graphs were used by 79 per 
cent of the companies sampled 
- an even higher proportion 
for those employing graphic 
designers to help produce their 


YJ Lovell Holdings 


Turnover *rj/‘ mo 38t Profit betas lax 33 ^ 

.gmfllonB v-_ "w XB • . EmBRons 


Scottish Metro Property 

12.45m 



assn area as . ves ao a? re as 


Profits Before Taxation 


reports. The most common 
type used were column graphs, 
typically showing five year per- 
formance. 

Two thirds of these compa- 
nies used graphs to highlight 
at least one of four key finan- 
cial variables: turnover, pre-tax 
profits, earnings per share and 

Some 30 per cent of the 
graphs showed "material mea- 
surement distortion" - where 
the physical measurements on 
the graph are not proportional 
to the numeric values being 


represented - which was 
greater than 5 per cent. 

The main devices the 
authors say the companies 
used to manipulate figures to 
create the impression of strong 
performance include: 

• distortion: variations in the 
width, volume and space 
between graph lines; use of 
symbols (such as a company 
product) In place of a line 
which distorts as it grows in 
size. 

• scale: non-zero or broken 


axes; truncation of a negative 
axis ; use of a non-arithmetic 
scale; the absence or any scale 
at all. 

• typeface: non-horizontaL 

• cross-hatching: giving the 
Impression of movement and 
the illusion of tilt. 

• colour: different colours 
including more powerful ones 
for different yean. 

• shadows/shade behind 
graph lines: to draw the eye 
upwards, sometimes darkening 
higher up the graph. 


• sloping: upwards and to the 
right of words, graphs and 
arrows to draw the eye 
upwards. 

• emphasising top of the 
graph: drawing the eye. 

• combinations of graphs: not 
aligning graphs, making com- 
parisons difficult: encouraging 
comparisons where they are 
false because scales are differ- 
ent. 

Thom EMI uses the perfor- 
mance over four years of three 
financial variables, combined 
with a graph for a single year 
showing the contribution to 
turnover from four operating 
divisions. 

Vivien Beattie said: "A lot is 
left in the hands of graphic 
designers who while trying to 
do a good job for tbeir client 
perhaps end up doing the 
wrong thing. 

“Graphs are a good thing, 
but if designers are left 
unchecked, their tendency is to 
over-design. This can either 
obscure or even distort infor- 
mation.'’ 

The communication of infor- 
mation using graphs m corpo- 
rate annual reports. ACCA 29 
Lincoln’s Inn Fields. London 
WC2A 3EE. £15 


Family hopes to buy Henry Barrett arms 


By Andrew Bolger 

FAMILY MEMBERS hope to 
buy the main businesses of 
Henry Barrett Gronp. the 
Bradford-based steel and Indus- 
trial fasteners company which 
was placed in administrative 
receivership on Friday. 

Mr James Barrett. 37, and his 
brother. Richard, 35. have 


offered £12m for the steel 
stockholding and building divi- 
sions. employing 450 out of the 
group’s 750 people. . They were 
not placed in receivership. 

The brothers, who helped 
bring the group to the market 
in 1987, are backed by two ven- 
ture capital funds and advised 
by Touche Ross. The receivers, 
Grant Thornton, are in talks 


with other possible buyers for 
Llndapter International, the 
special fastening subsidiary, 
which is also not in receiver- 
ship. 

Mr James Barrett said the 
proposed purchase would 
secure the jobs and creditors of 
the stockholding and building 
divisions, accounting for about 
£60m of group turnover of 


£100m. It is likely to be less 
easy to find buyers for the sub- 
sidiaries now in receivership, 
principally Westbury Tubular 
Structures and Don Reynolds, 
which wiaicag flat-panel clad- 
ding. 

Henry Barrett grew rapidly 
daring the last building boom 
and its shares peaked at 280p 
in 1989. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Corres - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Black Antow 

int 

1 

Jan 5 

0.5 

«. 

2.1 

Bfift 

fin 

11.6 

Feb 1 

10.2 

23.2 

20.4 

British Steel 

int 

nif 


■ 3 - 

* 

4.6 

Jarvis Porter 

- . -Int 

1.ST 

Jan 15 
Jan 4 

1.4 

nil 

Wi 

4.4 

nil 

PlaMgmun . 



VBtroplant - 

(lit 

1.22 

Jan 11 

1.22 

* 

3.8 

Volex 

^_in( 

EL5t 

Feb 8 

6.5 

■« 

17 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital.. 


Warburg joins Hoare as 
joint broker to British Gas 


By Roland Rudd 

British Gas yesterday 
announced that SG Warburg 
Securities has been appointed 
joint broker with Hoare 
Govett, which was taken 
over by the Dutch bank 
ABN Amro earlier this 
year. 

Hoare Govett was recently 


forced to give up being sole 
broker to RTZ, the mining 
group, which appointed 
Cazenove as joint 
broker. 

Mr Peter Meinertzhagen, 
Hoare Govetfs chairman, said 
he was not concerned by the 
deci sions since most of the 
UK’s big companies had Joint 
brokers. 


Harmony rebels accuse 
directors of concealing 
group’s true performance 


By Tim Burt 

HARMONY LEISURE, the 
public house group at the cen- 
tre of a shareholder battle for 
boardroom control, yesterday 
announced interim losses of 
£344,000 pre-tax on turnover of 
£3.Q9m. 

The company blamed the 
losses for the six months to 
September 27, which compared 
with profits of £445,000 on 
turnover of 23.81m, on higher 
net interest charges - up from 
£239.000 to £248.000 - and 
depreciation of assets. 

Rebel shareholders hoping to 
oust the executive directors 
accused the company of put- 
ting up a smokescreen on its 
true performance. 

They claimed losses had 
been reduced only because 
the company had sold several 


public houses to offset Interest 
charges. 

“On this theory, they would 
be pleased to have no turn 
over because it would mean no 
losses,” said Mr Andrew 
Martyr, leader of the rebel 
group. 

Harmony, however, denied 
that the sale of two of its rites 
was reflected in the half year 
figures. 

Mr Stanley Lever, managing 
director, said the company 
was making progress in cut- 
ting administration expenses 
and operating losses - down 
to £96,000 from £210.000 last 
year. 

The annual accounts to 
March 29 were qualified after 
Barclays, concerned at the 
level of borrowings, insisted on 
a substantial fnan repayment 
in January next year. 


Volex surpasses 
forecast with sharp 
advance to £3.2m 


By Peter Pearse 

PRE-TAX PROFITS for the six 
months to September 30 at 
Volex, the electrical intercon- 
nection products company, 
comfortably exceeded the 86 
per cent increase to £ 2 £m fore- 
cast In October. 

Mr Howard Poulson, chair- 
man, said that September’s 
results - not in at the time of 
the forecast - had been “very 
good” and enabled pre-tax prof- 
its to more than double to 
£3.2 1m (£IA 8m). 

Mr Poulson ascribed the 
advance in large part to the 
progressive reduction of expo- 
sure to UK markets, mainly via 
acquisitions, and to “the strate- 
gic re-direction into higher 
margin products”. 

Sales from overseas 
operations accounted for some 
47 per cent of group turnover 
of £42.7m (£4lm), against 20 per 
cent last time. After October’s 
£6 ,5m acquisition of Mayor, the 
Singapore-based maker of data 
and power cord assemblies, the 
figure will rise to about 60 per 
cent, Mr Poulson said. 

In wiring harnesses, which 
account for about a third of 
group sales, the move away 
from the high volume car pro- 
duction market saw the clo- 


sure of the St Helens factory, 
which supplied Rover, and a 
greater emphasis on agricul- 
tural and commercial vehicles 
as well as other transport 
areas. Ionix, acquired in 
March, supplies harnesses to 
the aerospace industry and 
Rolls-Royce. 

Cable assemblies, boosted by 
the acquisitions of Cable Prod- 
ucts in January 1992, Icon tec in 
July 1993 and now Mayor, 
account for more than 50 per 
cent of group sales. Mr Poulson 
said that demand was outstrip- 
ping supply in both Mayor and 
Pencon, which is benefiting 
from the expected safety legis- 
lation requiring the pre-fitting 
of plugs to electrical appli- 
ances. 

Specialist cables, said Mr 
Poulson, suffered in the gen- 
eral economic climate but 
remained profitable. 

He added that his medium- 
term plan was to introduce a 
fourth leg to Volex. This would 
represent a move away from 
OEM (original equipment man- 
ufacturer) products towards 
higher added value products, 
possibly branded. 

The interim dividend is 
maintained at 6.5p, payable 
from earnings per share of 
11.7p (6.4p). 


Former Mowlem men 
arrested in California 


By Andrew Taylor, 
Construction Correspondent 

TWO FRENCHMEN wanted in 
France for allegedly embezzl- 
ing $8m (£5 3m) from a subsid- 
iary of John Mowlem. the con- 
struction group, have been 
arrested in California by the 
Federal Bureau of Investiga- 
tion. 

Mowlem said last night that 
it had made a provision of 
more than £4m in its 1991 
accounts to cover any loss. 
“We cannot say any more 
about the matter because the 
case is sub-judice," the com- 
pany added. 

Mr Jean-Michel Garoscio, 31, 
and Mr Erwan Anger. 28, were 


arrested in Monterey, where 
they were running a restau- 
rant, according to the FBI. 

The two men are being held 
without bail to await extradi- 
tion proceedings to France. 
They are sought by a court in 
Lyon on charges of misappro- 
priating corporate assets and 
forgery. 

They were previously 
employed by HSS Location, a 
subsidiary of HSS Hire Service 
Corporation, which is owned 
by Mowlem and rents tools to 
the building trade. 

It is alleged that Mr Garoscio 
and Mr Anger used a variety of 
schemes to embezzle money 
from the company between 
1988 and March 1992. 
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ESTONIA 



Tender for the sale of 

INDUSTRIAL ENTERPRISES 

by the Estonian Government Agency 
for Privatization pf State Property 


Enterprise number, name, location (in brackets: type of business/capacity/present number of employees) 


(EE- 1 ) HAS 'Mistra" 

EE0108 Tallinn 

(Automobile carpets and interiors / 

7,5 million sqm/y. Not-knltted doth, pillows, 
blankets / 15 million sqm/y. Commercial 
textile wholesale r 530) 

(EE-2) RAS -Suva’ 

EE 01 10 Tallinn 

(Socks and stockings, rift weaving/ 

20 million pairs/y/ 700) 

(EE-3) RAS "Sindi Tekstiiiivabrrlc* 

EE3490 Sind 

(Woolen and wool-blended doth (or 
clothing, blankets / 30.000 tons/y >270) 

(EE-4) RE Kombinaal "Kreenhoimi 
ManutaWuur" 

EE2000 Narva 

(Cotton doth, cotton thread/ 

220.000 tons/y/ 8.700) 

(EE-5) RAS 'Sangari including plants in 
Tartu, Otepaa and Mis so 
EE2400 Tartu 

(Men shins and trousers / 2.5 million pcs/y / 
640) 

■ (EE- 6 ) Elva plant 
Plant of RAS 'Sangar” 

EE2442 Elva 

(Men shirts and trousers, bed-Gnen/ 

1 60,000 pcs/y/ 50) 

(EE-7) Jdgeva plant 
Plant oi RAS "Sangar 
EE2350 Jdgeva 
(Blouses / 200,000 pcs/y / 40) . 

(EE- 8 ) RE Vabrik 'Keila" 

EE0013 Tallinn 

(Wool-blended doth/ 28.000 tons/y/ 300) 

(EE-9) RAS -Noons' 

EE2020 Kohta-Jarve 

(Trousers, nightgowns, women clothes. 

bed-Gnen oi cotton / 660,000 pcs/y / 440) -■ 

(EE-1 0) RAS *PSmu Unakombinaar 
EE3600 Pamu 

(Linen doth, linen products / 25,000 tons/y/ 
600) 

(EE- 11 ) RAS “Sulev* 

EE3T70 Haapsalu 

(Clothing and textile products /I rmlBon 
pcs/y/ 350) 


(EE- 12 ) RAS-Wendre- 
EE3461 VSndra/Pamu 
(Carpets /2.B million sqm/y/ 310) 


Footwear 


(EE-13) RAS ’Pehjala’ 

EE01 10 Tallinn 

(Rubber footwear. PVC / 1.5 million paks/y/ 
350) 

(EE-14) RAS 'Elkar 
EE2400 Tartu 

(Fur products, tanning, leather (genuine and 
artificial) footwear/ 7-5 million paks/y/ 940) 

(EE-15) RAS "Korrenunaar" 

EE01 08 Tallinn 

(Shoes, boots and footwear/ 4 milGon 
pairs/y/ 1,630) 


(EE-16) RAS -Valga MPSbeT 
ind. plant in Valga 
EE2500 Valga 

(Furniture / 80.000 pcs/y f 250) 

(EE-17) Furniture plant in Puka 
Plant of RAS "Valga MOdbeT 
EE2508 PukriVaJgamaa 
(Furniture / 50.000 pcs/y / 60) 

(EE-18) RE Tallinna Vineeri- ja 
Mddbtikombinaat 
EE01 06 Tallinn 


(Furniture, plywood production 
pcsty/ 1.760) 


/ 1 mUGon 


Food Processing 


(EE-19) Plant Viljandi Le'rva- ja 
Makaronitbdstus 
EE2900 Viljandi 

(Bread and pasta /bread baking 2.900 kg/h; 
confectionery 350 tons/y /plant is under 
final construction, Italian eqitfpment / 
number ol employees presently n. a.) 

(EE-20) RAS -saife" incL plant in Tartu 
EE2400 Tartu „ , , 

(Fntlt and vegetable preserves / 90 tons/ 
day; processing and pickling of vegetables / 
2,100 tons/season / 380 ) 

(EE-21) Plant Viljandi Kdnservitehas 
Plant of RAS "SSlis' 


EE29O0 Viljandi 

(Fruit and vegeta — 

day; conned meal / iO.OOO t 


/ 20.000 cans/ 
/100) 


(EE-22) RE PainkOla T&Wisetehas 
EE2350 PalnkOla/JOgeva 
(Starch, starch syrup, potato chips, etc. / 
new tines In final construction / 50) 

(EE-23) RE P5mu Kalakombinaal 
EE3600 Pfimu 

(Tinned fish products / 40,000 tons/y / 500) 

(EE-24) RAS "Kalev" 

EE01 07 Talfinn 

(Ctxxolate. candy/ 40,000 tons/y/ 1.100) 


Electronics-Electrical 


(EE-25) RE Tallinna Raadoelddroonika 

KonstmeeilmlsbOroo 

EE0090 Tallinn 

(Radio engineering, measurement systems, 
HI-FI rado-etectronic devices, printboard 
designing/ 90 engineers / 130) 

(EE-26) RAS Toncfi Elektroonfca' 

EE01 07 Tallinn 

. (Crystals / 60 million crystals/y; integrated 
circuits / 42 rrolBon pcs/y; medcai waring 
aids / 0.32 millions pcs/y/ 2. IOO) 

(EE-27) RAS "BaWjets* 

EE2000 Narva 

(Personal computers, radio isotopes, 
medical equipment, dosimeters / 
number of employees presently n. a.) 

(EE-28) RAS 'Esloplasr 
md. plant in Tallinn 
EE01 07 Tallinn 

(Electric lighting installations /2 milGon 
pcs/y/ 350) 

(EE-29) Rapla plant 
Plant ol RAS 'EstopJast' 

EE3500 Rapla 

(Electric switches / 1.5 mi/Son pcs/y / 130) 


Machine Building 


(EE-30) RE Tartu PMumasinalehas “VfllT 
EE2400 TartU 

(Agricultural machinery, metalworks / 
500urvtsfy/200) 

(EE-31) RAS Tallinna Maslnatehas" 
EE0017 Tallinn 

(Air coders, oil shale industry equipment, 
reservoir tanks, welded construction, . 
steelcastings. forgings /n. a. / 900) 


BALTIC SEA 


A Stockholm 380 km 


Helsinki A 82 km 


>-315 km St.Petersburg 



(EE-82) RAS 'llmarine' 

EE0108 Tallinn 

(Power engineering, cleaning and automatic 
equipment lor boilers, oil and gas burners, 
consumer goods /n. a. / 700) 


Other Manufacturing 


(EE-33) RAS Tartjekiaas' 

EE01 10 Talfinn 

(Glass and glassware/ 3 miilion pcs/y/ 410) 

(EE-34) RE Eesti Vabarugi 
TSdsluskaubanduslik 
Firma 'Auto VAZ tee modus ' 

EE 01 00 Tallinn 

(Countrywide automobile sales, service and 
spare pans * 10 repair shops /240) 

(EE-35) RAS ’VGT- 
EE2710 Voru 

(Gas analysers, skate-boards/ 

1 50.000 unitsy/ 530) 

(EE-36) RAS 'Oru’ 

£52020 Kohtla-JSrve 

(Peat / 500.000 tons/y / number of 

employees presently n. a.) 

(EE-37) RAS "Vasari 
EE001 3 Tallinn 

(Lodes / 6 million pcs/y; safety belts for 
construction workers / Q£ m8Son pcs/y / 
750) 

(EE-38) RAS -KoT 
EE3420 Kohiia 

(Paper, wall-paper, nole~books/40miWon 
nolebooks/y/110) 


Tender Conditions 

1. Inaccorciance wtrlida lagal mandate, the RE Ee&SErastamisenstfCite (Estonian Govern mart Agency tor Pnvatfzabon 
at Stale Property. "EERE") Intends to sell the aforementioned enterprises by means O I a lender In the following 
manner 

a) Ms ta a stale owned joint sloe* company [organized as "RAS - under Estonian law) must be far the total shares 
of the company; 

bj tads lor a state owned enterprise lotganied as *R£* under Estonan charier) nwst be ter its total operations; and 
c) btts for a plant must bt* lor its ntal assoc (buddtags, leasehold. oqu<pmant and inventory), with imenl»y finally 
la be va**d as ol the liw ot jcpufettfoa 

2 . The tender is puMc and anyone is entitled ro bid. 

3. In deciding among the bids, tho EE RE wffl take bin consderaUon. among other things, the tad pneo. the busmoss 
pan sobnwted. promtsos to ma int ai n or create jobs, and pledges to invest each oT which wit be considered part ol 
the tad. Upon signing a co n tr a ct the successful bidder *3 be required to post a bond in order to guarantee these 
pledges. 

4 Interested parties can obtain enterprise and plant profdes without charge hom the EE RE. The EFRE is not 
responsible tor the accuracy and completeness ol this Information. Prospective baldars wil receive written 
autfwfea non from the EEHE to visit the enterprises or plants on the basis oi which add it i ona l imormabon wil then 
be provided by the enterprise or plant management. 

5. Ebds are to be submrtted rft a sealed envelope marked only wltft tfw name ot the enterprise or piaru for which nw bid 
is submitted. 

>6. Bids must be ieoen-edallhe6ERE,Rav3la 6. EE0105Talmn. Estonia, no hier man 2 p.m. (local Hme). on Oeewt- 
bar 22, 1992 (the “dosing data”). Bdswtfl be opened immetfaleJy thereafter in the presence of a notary pubic. 
&d$ must be denomnatad In Estorust Kroon (EEK) or Deutsche Mark (DM), and shal remain vaid for mnety (90) 
days after the ctesing date. 

7 Bds mud be accompanied by a bond ol hva [51 percent ol the bid value In the torn of an Irrevocable bank guarantee 
Va6d lor ninety (90i days alter the daang date. The bid bond writ be forfeited if the bkttor either laib to hold its bid 
open tfonng the required penod or refuses n stgn a conuact in acavdanco with ns but 

8 The EERE wil decide on the tads wnfsn ninety (90) days alter the ctosing date. The EERE is not bound to accept 
My tad and may accept a bid other than the hghesl 

9. Tome enem Btat a previous owner has submrtted a darmaeetung return fmwholeor In pan) « an company or plant 
a sale mil requite either the apprwal ol the damant or a dedson m accordance with appftatole Estonian law. 

EERE (RE Eesti EiasumteettevMe) 

A. Bergmann Dr H. B, Schmidt 

Chairman Crtef Consultant 

Office hours lor (he eehe hv Monday atrougti Frtdey tam 9 aan. until 4 pan. (local thne). 


For further information (enterprise profile, data on Estonia, visit authorization) please contact: 
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RE EESTI ERASTAMISETTEVOTE 

(Estonian Government Agency for Privatization of State Property) 

Ravala 6 • EE0105 Tallinn/Estonia 


Tel. +7-0142-691606 
+7-0145-249276 
+358-49-106103 


Fax +358-49-106100 
+358-49-106101 
+358-49-106102 
+7-0142-454450 
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COMPANY NEWS: UK 


Generators face music on results 

Michael Smith details the dilemma facing electricity companies 

I N ANY other industry it will be closely scrutinised their claims that customers affect some companies' divi- Electricity : 

would be a cause for cele- because of the government's will not suffer. High profits dend decisions. High increases •• ■ - ; « ... •" / ' r-": 

bration. Britain’s electric- energy policy review. would increase the suspicion run the risk of antagonising JFT-A tods? tefetfveto tbs.. .. • 

The RECs are vulnerable to 


I N ANY other industry it 
would be a cause for cele- 
bration. Britain's electric- 
ity companies, however, view 
with apprehension the start 
today of a results season that 
will see all of them declare 
healthy profits - most sub- 
stantially higher than last 
year. 

“Unless we declare no 
Increases In profits and say we 
are reducing the salaries of our 
chairmen, we are bound to get 
flack," reflects the financial 
director of one of England and 
Wales's 12 regional electricity 
companies. 

In the two years since priva- 
tisation. the sector has weath- 
ered attacks over the size of 
profits seen by critics as the 
product of feather-bedding 
introduced by the government 
to make the companies' shares 
attractive. 

The interim results to be 
declared by the two generators, 
the two Scottish companies 
and the 12 regional electricity 
companies (RECs) in England 
and Wales over the next month 


their claims that customers 
will not suffer. High profits 
would increase the suspicion 
that companies are too heavily 


They face criticism from several quarters. 
Dividend cover is high and most 
companies are likely to reason 
that abandoning the policy of strong 
dividend growth, albeit temporarily, 
would lead to a loss of 
shareholder loyalty. 


attack because of their role in 
the so-called “dash for gas”. 
This has seen some join ven- 
tures that will lessen the need 
for coal-fired generation, con- 
tributing to British Coal’s deci- 
sion, now under review, to 
close 31 pits and shed 30,000 
jobs. 

Although these results will 
tell us nothing about the eco- 
nomic viability of gas-fired 
power stations, the RECs will 
come under strong pressure at 
results meetings to justify 


POWER PROFITS 

Cm Interim pre-tax 


SMS* 

91-92 % change 

East Midlands 

Eastern 

27 

22 

24.7 

15.4 

9.3 

42.8 

Hydro 

48 

27 

77 A 

London 

17 

14.5 

17.2 

Man web 

34 

27.5 

23.6 

Midlands 

31 

27 

14.8 

National Power 

226 

202 

11.9 

Northern 

35 

26 

34.6 

Norweb 

36 

33.4 

7.8 

PowerGen 

99 

97 

Z1 

Scottish Power 

94 

81.8 

14.8 

See board 

10 

8 

68.7 

South Wales 

25 

20.7 

20.7 

South Western 

16 

13.6 

17.6 

Southern 

(4 

13.7 

Z2 

Yorkshire 

43 

33.1 

29.9 

•Forecast or SO Warburg SacurtOa a 


biased towards serving the 
interests of their shareholders 
rather than customers. 

Prof Stephen Littlechild, the 
electricity industry regulator, 
has launched a long-term 
review of industry pricing, and 
the latest results could affect 
his thinking . 

The industry can at least 
comfort itself with the likeli- 
hood that pre-tax profits will 
have risen less steeply than 
they did for the first post-priva- 
tisatiou full-year results six 
months ago. 

The RECs then recorded an 
average rise of more than SO 
per cent A figure closer to 20 
per cent is likely this time, still 
leaving room for critics’ 
attacks. 

The profit out-turns, how- 
ever, will have only limited 
value. 

Electricity use is highly sea- 
sonal and some companies 
first-half profits will be less 
than a tenth of the yearly out- 
turn. In addition, the post-pri- 
vatisation restructuring of the 
industry and the recession 
leave plenty of scope for com- 
panies to make exceptional 
provisions and thus reduce the 
headline profit total. 

Political pressure may also 


affect some companies' divi- 
dend decisions. High increases 
run the risk of antagonising 
politicians and the electricity 
regulator at a time when criti- 
cal decisions are being made 
about the industry’s future. 
Dividend cover is high and 
most companies are likely to 
reason i hat abandoning the 
policy of strong dividend 
growth, albeit temporarily, 
would lead to a loss of share- 
holder loyalty. 

Most analysts expect 
National Power, PowerGen and 
the Scottish companies to 
increase dividends by 10 per 
cent or more, and the RECs by 
an average of about 12 per 
cent 

National Power starts off the 
season today with expectations 
of between 2209m and £236m at 
the pre-tax level, against £202m 
last time. PowerGen will show 
a less impressive headline 
growth tomorrow - analysts 
expect £100m against last 
year's £97m - largely because of 
accounting procedures leading 
to a heavier proportion of prof- 
its being reported in the sec- 
ond half. 

With the generators’ income 
and costs relatively easy to 
predict because of long-term 
contracts with British Cod and 
the RECs, the City will focus 
on what progress the compa- 
nies are making with cost cut- 
ting, in particular staffing 
reductions. 

Profit growth Is also assured 
for the RECs. They enjoy infla- 
tion-plus pricing formulae, cost 
reductions through rationalisa- 
tion and the likely rise in dis- 
tribution business which pro- 
vides more, than 80 per cent of 
profits. 

Volume growth is likely to 
have continued, perhaps by 
about 1 per cent Demand is 
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Beyond a welcoming smile. 


At ANA, we understand that your comfort depends on our service. 

And that the quality of our service depends on the quality of our people. 

That is why our staff are selected and trained to be the best in the air. 

You will notice their professionalism in the many small details that make your flight 
so enjoyable. But beyond their ability and efficiency is their sincere desire to help each traveller 
enjoy his or her journey. Because we know each passenger has different needs and tastes, 
we go beyond the expected to treat you as a unique individual. 

Making extra efforts for our passengers is part of who we are. 

And it is also part of the reason why ANA has become Japan's most preferred airline. 


Construction slump leaves 
Vibroplant 24% behind 


By Paul Taylor 


high despite the recession; 
householders are reluctant to 
cut back on Heating and venti- 
lation while the cuts in indus- 
try have been partially offset 
by retailers staying open lon- 
ger. The recession may have 
taken a higher toll on some 
non-core activities, including 
retailing which made profits 
for only two RECs last 
year. 

In the long term, however, 
these are sideshows for most 
companies compared with the 
potential profits or losses that 
will accrue from the combined 
cycle gas turbine power sta- 
tions most of the RECs are 
building. 

Should Prof Littlechild find 
next month that electricity 
from some of the proposed sta- 
tions is likely to C 06 t consum- 
ers more than their coal-fired 
equivalents, company shares 
will take a far bigger hit than 
anything which is likely to 
come out of the interim 
results. 


VIBROPLANT, the plant hire 
group with operations in both 
the UK and US, yesterday 
blamed the slump and price 
cutting In the UK construction 
industry for a sharp decline in 
interim pre-tax profits. 

Mr Jeremy Pflkmgton, chair- 
man, said that output in most 
UK construction sectors is still 
in decline, and warned that 
commercial and industrial 
construction is unlikely to 
recover before 1994 “at the 
earliest" 

As a result second-half prof- 
its are expected to be lower 
than those in the first 
half 

Although US profits were 
maintainpH in the latest period, 
the reduced UK contribution 
resulted in a 24 per cent 
decline in group pre-tax profits 
which fell to 22.03m In the six 
months ending September 30, 
down from 22.68m. 

A farther deterioration in 
construction activity levels in 
both the UK and the US during 


Black 

Arrow 

trebles 


Platignum up 71% 
at £329,000 


SCOTLAND 


The FT proposes to 
publish this survey on 
December 11 1992 
from its print centres 
iu Tokyo, New York, 
Frankfurt, Roubaix 
and London. U will 
be read by senior 
businessmen and 
government officials 
in 160 countries 
worldwide. It will 
also be of particular 
interest to the 
130,000 directors and 
managers in the UK 
who read the 
weekday FT.* 

If you want to reach 
this important 
audience with your 
services, expertise or 
products whilst 
maintaining, a high 
profile in connection 
with Scotland, call 
Kenneth Swan 
Tel: 031-220 1199 
or Fax: 031-220 1578 
37 George Street, 
Edinburgh EH2 2HN 


the first half; resulted in an 
11.4 per cent drop in turnover 
to £3&2m (240.9m). 

Earnings per share fell to 
243p (LQ5p) but the interim is 
maintained at imtp although 
the dividend policy will be kept 
under review. 

In the UK, pre-tax profits fell 
34 per cent to £1.22m on 
revenues which were broadly 
maintained at £18.7m (219.3m) 
im*ii»iing a first-time revenue 
contribution of £l.lm from 
Alphabet Event Hire which 
was acquired in February. 

The underlying decline in 
plant hire revenues reflected a 
further deterioration in hire 
rates and the group's “reluc- 
tance to in Highly mar- 

ginal business at some of the 
prices prevailing in the 
marketplace-” 

Revenues from the group's 
US businesses dropped by 19 
per cent to £17.5m (£21. 5m) 
because of a reduction in 
machine sales and the sale in 
March of the loss-making Balti- 
more business. 

Rental revenues from con- 


NEWS DIGEST 


a return to the dividend list 
with an interim of 0.2Sp. 


Nesco advances 
60% to £222,000 


BLACK ARROW Group, the 
office furniture and leasing 
finance group, saw pre-tax 
profits treble in the half year 
to September 30. 

However, the company 
warned that the outlook for the 
rest of the year was bleak. 

On turnover up 41 per cent 
at £11.7m (£835m) profits rose 
from £538,000 to £L55m. includ- 
ing a £668.000 contribution 
from a property disposal. 

But Mr Arnold Edward, 
chairman, said trading condi- 
tions had deteriorated in 
recent months and were not 
expected to improve for some 

Hiwp 

The interim dividend, dou- 
bled at lp, “but does not neces- 
sarily imply an increase in the 
final dividend”, be said. 


GEC bids for the 
rest of Berlcel’s 


Platignum, the manufacturer 
of writing instruments, statio- 
nery, frirniture and house- 
wares, took an upward turn in 
the half year to September 30 
with pre-tax profits advancing 
71 per cent from. £192,000 to 
£329,000. 

Turnover fell from £8B9m to 
£8.14m. 

Mr Simon Knott, chairman, 
said that both stationery and 
housewares were performing 
well in difficult markets. 

An extraordinary charge of 
£260,000 related to the disposal 
In June of Cousins and Mat- 
thews, the Elm Furniture sub- 
sidiary. Problems at Younger 
Furniture, which has incurred 
losses, continued to be 
“addressed". 

Earnings improved from 
0.9p, adjusted for the l-for-10 
share consolidation which took 
place as part of the capital 
reorganisation in May, to 1.3p. 
As forecast with the open offer 
and placing in March, there is 


GEC is offering to buy the out- 
standing 35J4 per cent of the 
ordinary share capital of Ber- 
ks's Patent, the Dutch food 
industry supplier, *nri Intends 
ending - thp company's listing. 

The offer is FI 0-35 per share 
which values the whole of the 
Berkel’s ordinary equity at 
FI 22.8m (£8.36m). Berkel’s 
board is recommending the 
offer. GEC owns all the priority 
shares. 

In the nine months to Sep- 
tember 30 significant losses 
were reported as well as a fur- 
ther reduction in shareholders 
funds. By the end of toe period 
net asset value had fallen to 
R 0.13, despite the conversion 
of GEO'S FI 10m subordinated 
loan into equity. 


Oglesby & Butler 
falls to ££74,000 


Oglesby & Butler Group, the 
Irish-based electrical and elec- 
tronic power tool company, 
reported profits of I£74,000 
(£81,100) before tax for the six 
months to September 30. 

The decline from last time’s 


NOTICE TO THE HOLDERS OF 

CME FINANCE, N.V. 

ttl»e "Issuer-) 
and 

CME CAPITAL, N.V. 

(ctie’IssueO 
Step-Up Coupon 
Participating Bonds 
doe December 14, 1999 

(die "Bonds*) 

NOTICE Of BONDHOUKK HBBT1NC 
tatice Is hereby given dial a Meeting c 


Notice Is herefay given that a Meeting of 
Holders wfD be held oa Thursday, 


November 19, 1992 at &00 am. (Tbkyo 
time) at 

GtaaTbbu Hotel 
Fbyo Room, 2nd Floor 
5-14-10 Ginza. Chuo-ku 
Tbkyo 

, The Issuers have requested a meeting of 
Holders, pursuant to the Indentures, for 
du> purpose or responding to a tetter 
from the Borrower under the Mortgage 
Note and to estabUah a mechanism 
for ftmber communication with 
the Borro w er. 


By: CME Finance, N.V. 

CME Capital, N.V. 

UNITED STATES TRUST COMPANY 
Or NZWY0BX, as Trustee 
Dated: November 17, 1992 


YORKSHIRE 
BUILDING SOCIETY 


£165,000,000 

Floating Rate Notes 
Due 1994 


I£ 164,000 came on turnover of 
I£1.5lm (I£l-82m). Earnings per 
share worked through at 0.61p ( 
down from L33p last time. 


Nesco Investments, the com- 
puter software group which 
also generates and supplies 
electricity in Nigeria, reported 
a 60 per cent increase, from 
£138,889 to £222^13, in pretax 
profits for the year to June 30. 

Directors said DCS, the com- 
puter services operation, pro- 
duced its best ever result with 
operating profits before excep- 
tional items and interest 
Improving by 23 per cent 

Total sales were down from 
£5.6Sm to £5.3 Im, reflecting the 
weakness of the naira. 

Earnings per share 
amounted to 2.97p against 
0E3p. 


Towles cuts interim 
loss to £537,000 


Towles, the Loughborough- 
based textile company, 
reported lower pre-tax losses of 
£537,000 for the six mouths to 
August 31, compared with 
2644,000. Turnover increased 
from £5.75m to £6. 49m. 

After a tax credit of £177,000 
(£212,000) losses per share were 
15p (18p). 


Write-off ups loss 
at CH Bailey 


Losses at CH Bailey, the engi- 
neering, ship repairing and lei- 
sure group, increased from 
£854.081 to £lB9m pre-tax over 
the 12 months to March 27. 

The figure was struck after a 
write-off of £639,191 in respect 
of the group’s investment in 
Clarke Foods, the ice-cream 
maifpr which called in adminis- 
trative receivers in October. 

Turnover amounted to 
£3 .54m, down from £Sm. Losses 
per share were l.8p (Lip). 


Allied-Lyons sells 
Muswell’s chain 


Allied-Lyons is to sell its chain 
of Mus well's continental style 
cafe-bars to Priorywood Hold- 
ings. Terms of the deal were 
not disclosed. 

A total of 28 Muswell sites 
will he sold. Allied will retain 
eight outlets and convert them 
to other brands. 

Mr Tony Trigg, chief execu- 
tive of Allied-Lyons Retailing, 
said that the company had 
decided after a strategic review 
to focus resources on two core 
areas: pubs and mainstream 
branded restaurants. 

Mr Bob Sneesby, chairman of 
Priorywood. which operates a 
chain of restaurants, said that 
Muswell’s was “a very good fit 
with our outlets and trading 
activity'". 


(ComprisngGttyXO.OM ftme 
Notes due 1994 oaed on Mdi February 
BWnd b fvAer£6SJU0. 000 Nosing 
Stst Notes due HO* toted on l«h June 
t)9l eonuBdoud md fomon a shade 
tenet therewith), 

Id accordance with the toms and 
c u i nfiu ow of the Nona, notice Is 
h er eby gi ven dm for die ducemomte 
i a i ewa period from (rod iodutfaej 
Ifich Nowmber 1992 to {bnt esdndiag) 
IM Febnniy 1993 die Non* will ctay 
a nUc of in*cre« of 7 .35 per cere, per 
annum. The relevant lateral payment 
date wffl be Ifth February 1993. Tbs 
coopon amount per £50JW0 Now win 
be £92fiJ0 payable aggom smolder 
Of Coupon No: !& 

Hambros Bank Limited 

. Agent B^nk . 
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Hniiing businesses increased 
by 3 per cent and, helped by 
cost reduction measures and 
lower financing costs, pre-tax 
profits from the US operations 
were flat at £810.000 
(£821,000). 

Strong positive cash flow 
enabled the group to invest 
about £3m during the first half, 
and to continue its objective of 
reducing borrowings. 

At the end of September 
group debt stood at 232m, rep- 
resent!.. •* about 60 per rani ot 
shareholders’ funds, down 
from £37m, representing gear- 
ing of 70 per cent, at the end of 
March. 

A further reduction in bor- 
rowings is expected in the sec- 
ond half with year-end gearing 
falling to about 50 per 
cent 

Looking Mr Pilkmgton 
noted that the prospects for US 
economic recovery have suf- 
fered “several false dawns” but 
added “we would expect the 
recovery to start earlier in the 
US, and proceed more rapidly 
than in the UK.” 
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Former Bloomingd al e chief buys Conran’s Habitat 

sells US arm 



By Nikki TaH In New York and 
Richard Gourtay In London 

ALMOST A year to the day 
after retiring as chairman of 
Bloomingdale's, the up-market 
North American department 
store chain, Mr Marvin Traub 
is to buy Conran’s Habitat in 
the US, founded by one of the 
UK's fallen retail stars. 

Storehouse, the retail group 
which owns Conran's Habitat 
through The Conran Stores 
Inc, will receive a nominal 
price from MTLG, a vehicle 
owned partly by Mr Traub. 

The Traub consortium said 
yesterday that it would keep 
the Conran name, but pl ann ed 
to re-merchandise the stores, 
possibly bringing in interna- 
tional designers and re-instat- 
ing the catalogue operation. 


When in October Storehouse 
announced its break-up It said 
closure or sale of Conran 
Stores would lead to a £25m 
extraordinary provision. Last 
year Conran Stores incurred a 
£7.7m loss on sales of 
£29m. 

The sale substantially com- 
pletes the dismantling of the 
retailing conglomerate built up 
by Sir Terence Conran in the 
1980s. In October, Storehouse 
sold Habitat to the holding 
company of Ikaa, the Swedish 
retailer, while Sears bought 
the Richards fashion chain. 

Storehouse expects to have 
no net debt by the year-end. 
The £108m proceeds of the Hab- 
itat and Richards sales will be 
used to develop the remaining 
BhS and Mothercare chains. 

The 19 Habitat stores in the 


US are based mainly on the 
East Coast with an image 
which is already slightly 
upmarket of their namesake 
stores in the UK. 

Mr Traub, a New Yorker, 
started in the retail business 
with summer Jobs at Macys 
and Abraham & Straus, two 
department store chains, and 
then spent a year at Alexan- 
der’s, the now-defunct New 
York-based retail group. 

He moved to Bloomingdale's, 
where, after a succession of 
merchandising posts, he 
became president in 1969. He 
later became a director of Fed- 
erated Department Stores, 
Bloomingdale's parent, which 
was taken over by Canada's 
Campeau. via a highly-lever- 
aged deal, in the 1980s. 

Campeau put Bloomingdale's 


up for sale in 1989. but Mr 
Traub's efforts to buy the 
chain were unsuccessful Bank- 
ruptcy for Campeau and Its 
various retail operations fol- 
lowed, although a relatively 
speedy reorganisation allowed 
Federated, still incorporating 
the Bloomingdale's stores, to 
move out of Chapter 11 pro- 
ceedings earlier this year. 

Since leaving Blooming- 
dale's, Mr Traub has formed 
his own firm, Marvin Traub 
Associates, a retail consul- 
tancy business. He has been 
Joined by Mr Lester Gribetz, as 
executive vice-president. Mr 

Gribetz, former vice-chair man 
of Bloomingdale's, worked 
with Mr Traub for about 30 
years at the department store 
group, and also owns an inter- 
est in MTLG. 


Nestle buys Clarke 
ice-cream business 


By Guy de JonquUres, 
Consumer Industries Editor 

NESTLE, the world's largest 
food manufacturer, has bought 
most of the assets of Clarke 
Foods, the UK’s second largest 
ice-cream producer, which 
went into receivership last 
month. 

The Swiss group’s purchase, 
from receivers Robson Rhodes, 
marks its first move into the 
ice-cream market in the 
UK 

The value of the deal was not 
disclosed, though NestlS said it 
was not assuming any of 
Clarke’s debts, totalling about 
£25m. 

The assets acquired include 
four factories and the 
ice-cream brands of the Lyons 
Maid business, such as Fiesta, 
Zoom, Fab and Miwi. 

Clarke bought Lyons Maid 
for £12m last yoar but paid 
only £7.5m of the price before 
going into receivership. 

Mr Peter Blackburn, chair- 
man of Nestld’s UK subsidiary, 
said the brands had a strong 
heritage and & great potential 
for development 

Nes tig’s immediate priority 
was to pick up the running 


of the business and ensure con- 
tinuity of supply. 

The company is due to meet 
Clarke's management today 
and will spend several weeks 
carrying out a detailed study of 
the business. 

Clarke accounted for an esti- 
mated IS per cent of total UK 
icecream sales of about 2800m 
last year. Its market share 
today is far lower, following 
production problems which 
prevented it from achieving 
more than a quarter of its 
p lanne d sales last summer. 

Since a severe shortage of 
working capital caused the 
company to be placed in receiv- 
ership, its workforce has been 
cat from about 600 to 300 peo- 
ple. 

The company has factories in 
Greenford, Stourbridge, Telford 
and Liverpool and recently 
invested modem production 
equipment, it also has eight 
sales offices. 

Nest Id has ice-cream 
operations in France, Portugal, 
Spain, Switzerland, the US, 
Latin America and North 
Africa. It formed a joint ven- 
ture earlier this year with 
Dairy Farm of Hong Kong to 
make icecream in China. 


Acquisitions provide 
lift at Jarvis Porter 


Ely Maggie Urry 

A JUMP in interim profits at 
Jarvis Porter, which prints 
labels for the spirits, toiletries 
and pharmaceutical Industries, 
from £1.0 lm to £L8Sm pre-tax, 
pushed the shares ISp higher 
to 17Sp. 

Profits In the six months to 
August 81 benefited from 
acquisitions, improved margins 
and a swing from Interest pay- 
able to receivable. 

Mr Paul Jarvis, chairman, 
said he was pleased with the 
results. He said Mr Richard 
Brewster, the chief executive 
who Joined the group from 
David S Smith, the paper and 
packaging group, in May last 
year, had brought Jarvis Por- 
ter, greater opportunities to 
expand by acquisition. 

The shares are well above 
the 138p price at which the 
group placed shares in July to 
finance a £lL4m acquisition of 
businesses from James Wilkes. 
That deal went through in 
August, and the businesses 
were owned for three weeks of 
the period. The results also 
included a full contribution 
from Holmes McDougall, 
bought in June last year 


for £7m. 

Sales rose 23 per cent to 
£l6.4m and operating profits 60 
per cent to £L84m. Operating 
margins were 11.3 per cent, 
compared to 8.6 per cent, and 
10.2 per cent for the 1991-92 
year. 

Net interest receivable was 
£12,000 compared to £142,000 
payable. Earnings per share 
rose 65 per cent to 5.lp and the 
Interim dividend Is Increased 
from l.4p to l.5p. 

• COMMENT 

Fans of Mr Brewster who 
bought shares in Jarvis Porter 
after his move there last year 
will feel justified by these 
results. Already his first acqui- 
sition is contributing well and 
the second appears promising 
too. More are to be expected, 
although Mr Brewster is in no 
great rush and may be less 
ambitious in the size of deal 
than be was at David S Smith. 
Specialisation and solid 
finances are still to be the key 
words at Jarvis Porter. Current 
year forecasts of about £4J5m 
pre-tax (up from £2.Z9m) sug- 
gest a p/e of 16.4. This might 
look a bit steep but will still 
attract dedicated followers. 


MANAGEMENT COURSES 


CYPRUS INTERNATIONAL 
INSTITUTE OF MANAGEMENT 


ONE YEAR MBA 


TbeCypns Imtrorioml Uaiinic of Mamga n e m mof 
Janwiy 19V. wD 0 <Tcr mu reisiira of ia hijWy maxnfa] ’ 
iniernanozal MBA; 

A An cxcanht wo year MBA f«x exrcntmi cannot 
kaw Uwr proem job commitments. 
a A one year MBA programme for thcac able lo anew) on 

I wwtinw^ qi hlqi. 

Oor MBA fnognoBia [cause 
e. Lwcnummtl bcutty; Our bcuhj rcprewumg mo 10 
cousine ire drawn from top Emopao tod American 
Business schools. 

a. Internaimoal coann of smly. metall i ng . international 
nrafccsing. inte rn a total fmnace and banlri im , exporting. 
intcnuiKwaJ industrial policy. Japanese and Aun studies, 
European busstesL 

jl. International studax body Oral Europe, Nani America 
and the Middle ban. 

Jtcspifleaunu; 

UniKTsily degree, fluency in En^sh.«od( experience. 


FOR f-jRTHER INFORM, i*:CN PLEASE CCV - 


21 Akademas Avenue, A^Uodja. Nicma. Cyprus 
fer.iHTK’-UOMi Fat IJ57J-2-JJ!l2I.Tdac <6c70IMCT 




The Manch cite r Business School MBA programme 
K consistently ranked as a world leader, and the school envoys 
a worldwide rcputaport for cxccflenco. 

As results show, the genuine c/pcncncc gamed from 
ns practical projects 
and international exchange 
programme, helps successful 
graduates attain impor- 
tant positions in semor 
management 


COME OUT 
of ini recession 

ON TOP 


To find out how you can come out of the recession on top 
head for one or our regional receptions: 5 JO for 6.00pm at - 

Manchester Busmen School 
on 25th November 1992, & l&th February 1993 
The Westhury Hotel, Bond St at Conduit St, London 
on 3rd December 1972 

The Randolph Hotel, Beaumont Street, Oxford 
on 2lrt January 1993 

l\ir utir hmehure unit further information contact; 
Alison irtf/ta #-. Kef FT/PTI, MlLt Office. Manchester 
Httsiiie&t School. Ihxttb Stnvt West. Manchester 
.if/ S Wit. 7W: 06 1-27 5 6.111. Mix flu t-2 75 iV-WO. 

Wa aho do a Part Time MBA; DBA and PhD ■ phone for tfcofa 


. M'ANCII KSTKR B VS(NK&S SCltOQl. 


The Business 
Section also 
appears on pages 
12, 13 and 14 


FRANCHISING 


THE BEST WAY TO PREDICT THE FUTURE 
IS TO CREATE IT YOURSELFI “ 

We are The BEST Franchising Company In The World. Inc- 
an. International company headquartered in the U.S.A., with 
successful Master License operations in the U.S., Australia, 
the Far East, the United Kingdom and Spain. 

Master License* are now available throughout Europe for 
The BEST Instant Sign Company ... a fu*y computerized 
retail sign store franchise concept 

WE HAVE DONE FOR THE MULTI-BILUON 
DOLLAR SIGN INDUSTRY WHAT 
INSTANT PRINTING DID FOR THE 
PRINT INDUSTRY!! 

An initial investment of approximately US$300,000 Is 
required to obtain each available Master License. This will 
also include all the equipment fixtures and inventory 
necessary to establish a model franchise store and training 
center as well as comprehensive training programs covering 
all aspects of Franchise sales, training and ongoing support. 

ARE YOU THE BEST? IF SO. PLEASE CONTACT: 

Orville Wright. President 
BEST International 
4301 North Federal Highway 
L Ft. Lauderdale, FL 33308 USA 



PHONE (305)938-8448 


FAX (305)938-4465 


OFFICE EQUIPMENT 


IN RECEIVERSHIP 

OFFICE FURNITURE CO. CEASED TRADING 


Substantial Quantity of Quality Office Furniture 
To Be Sold Off 

Desks From £60 

Tables From £30 

Chairs From £30 

Reception Counters 
Chairmans Executive Desks 
Rosewood Conference Tables 
High Back Leather Chairs 
Office Screens 

DISCOUNTS FOR LARGE ORDERS! 

Delivery and Installation Can Be Anywhere In The U.K. 


Rirg f'.'civ. 03: 549 9330 

ALL FURNITURE MUST BE SOLD BEFORE DECEMBER 2lST* 


BANKRUPT 
OFFICE & 
SYSTEMS 
FURNITURE 

j Stocks of Steelcase, Herman 
Miller, Knoll, Westinghouse, 
jVitra Chairs, Gordon Russell, 
: Boardroom Tables, General 
i Desks & Filing 
TEL: 071-281 9005 
FAX; 071 -281 4407 
i If you are SELLING we a lso 8UY 


art galleries 


■ MARLBOROUGH FINE ART LTD 
llBribaraugH Graphic* Lid, 8 Albemarle 
Street, London Wi. Bill JaeMti, Urban 
Portraits -Coney tend Sarie* 1BB2. Until 
29 November 1992. Man-Fd 10ui-&fl0pm. 
Sat IQoro-l 230pm. Tet 071 829 5181 


AIRCRAFT 
FOR SALE 


GULFSTREAM IV 
EXECUTIVE JET 


* Immaculate 
■ 1200 Total Time 
* Comprehensive Avionic Fit 
• 13 Passenger Interior 
* Immediate Delivery 

For Full Details please 
contact 

USA: JB&A 
Tel: 010-1-301-3304)600 
Fax: 010-1-301-330-6165 

UK/Europe: DCC Ltd 
Tel: 44-276-681409 
Fax: 44-276-62032 


IDVto 
take 30% 
nip of 
sherry 

By Angus Foster 

INTERNATIONAL Distillers 
& Vintners, the drinks arm 
of Grand Metropolitan, is to 
take a 30 per cent stake in 
Gonzalez Byass, the Spanish 
sherry and brand; company. 

It is understood the stake 
will cost about 240m, valuing 
Gonzalez at more than £120m. 

The deal gives IDV access 
to some of Spain's best known 
drinks brands, including Tio 
Pepe sherry and Soberano, 
a Spanish brandy. Gonzalez’s 
fino sherry business also ties 
with IDVs Croft Original pale 
cream Sherry. “There is almost 
a perfect fit," according to Hr 
Edwin Beckett, director of IDV 
corporate affairs. 

Under the agreement, which 
is due to be completed later 
this month, IDV will use its 
international distribution 
network to gradually start 
distributing Gonzalez's main 
brands in markets outside 
Spain. Gonzalez will take over 
the Spanish distribution of 
Cinzano, the Italian vermouth 
and wines company where IDV 
took full control in January. 

The distribution agreement 
does not include Japan and 
Switzerland, where Gonzalez 
will retain its existing 
distributors. IDV is also 
unlikely to assume UK 
distribution in the 
“immediate” future. 

Links between the two 
companies go back to earlier 
this century when two 
members of the Gilbey family, 
former owner of EDVs 
GUbey’s gin, married members 
of the Gonzalez family. 

Gonzalez reported sales of 
Pta20bn (£3 16m) last year. 
Annual sales of Soberano and 
Tio Pepe total 1.6m and 
660,000 cases respectively. 

Mr Beckett said Gonzalez 
wanted IDV to help build its 
brands into international 
names. IDV would consider 
lifting Its stake in Gonzalez 
if the partnership worked. 

IDV will appoint two 
directors to Gonzalez’s board 
while Ur Carlos Gonzalez, 
chairman, will join the board 
of IDV Europe. 


Brit Steel £51m loss 
as recession deepens 


THE DEEPENING recession in 
the world steel market pushed 
British Steel into a £51m pre- 
tax loss for the six months to 
October 3, and forced the priva- 
tised group to pass its interim 
dividend. 

The deficit was at the lower 
end of analysts’ expectations, 
and compared with a £19m 
profit last time. 

The decision not to pay an 
interim (3p) was taken reluc- 
tantly, the company explained, 
and reflected further recent 
deterioration in trading condi- 
tions and the weak outlook 
both for demand and prices. 

As for the final, the company 
will reconsider the position in 
June and recommend the 
H approprlate N level. In the 
absence of unforeseen circum- 
stances, this will be no less 
than lp (t.5p.) 

The company warned, that 
justifying a final significantly 
higher than ip will require an 
improvement in trading pros- 
pects, which in turn will 
depend on prices. The total 
dividend in 1991-92 was 4.5p. 

First-half turnover foil from 
£2^8bn to £2^1bn, while the 
trading loss was £49m (profit of 
£30m). The pre-tax Joss was 
struck after a £2m exceptional 
debit comprising redundancy 
and other rationalisation 
costs. 

A £108m net cash Dow out- 
flow, however, on the excep- 
tional items contributed signif- 
icantly to a £l85xu increase in 
net borrowings to £I96m, com- 
pared with £llm at the end of 
last year. 

The net loss was £48m (£13m 
profit), and losses per share 
were 2.4p. This compared with 
oamings of 0.65p last time and 
losses of 1.7p for the full year. 

Cost reduction and plant 


Andrew Baxter 
considers the 
figures for the 
first half 

rationalisation measures con- 
tinued during the first half. 
Employment in the UK fell by 
a further 3,000 to 41 J3oo people, 
due mainly to the closure in 
June of the Ravenscraig works 
in Scotland. Overseas employ- 
ment stayed constant at 4,700. 

A geographical breakdown of 
the results showed that the 
decline in the UK market was 
the principle reason for the fall 
in turnover. Domestic sales 
dropped From £1.29bn to 

British Steel 

Turnover by product 

First hatf (62,206m) 

• 1992 

Distribution E5&n SgP 
£3 42m ... 

SernHWahed ' 

£117m Jt-:. 

Other finished 
steel £29m 
Stainless 
£l«m 
Tubular 
£82 Mm 

Sections end plates 
£42 dm 

Turnover by area 

First half (£2£06m) 
1992 

Hast of World 
' £154m- ,i * 

Europe ax EC 


£l.Mbn. 

In contrast, turnover in the 
European Community, exclu- 
ding the UK, rose from £595m 
to £656m, while US turnover 
jumped from £90m to £10Sm. 
Turnover in Asia slipped from 
£l32m to £121m. 

In volume terms, the com- 
pany sold 5.8m tonnes of prod- 
ucts in the first half, up from 
5.7m tonnes a year earlier. For 
all of 1991-92, sales volume was 
12.2m tonnes. 

The company said late last 
month that it would cut its 
“liquid steel make** by up to 20 
per cent or 600,000 tonnes in 
the current quarter, compared 
with the same quarter last 
year, to bring production in 
line with demand. 


First half (£2 ,277m) 
1991 

Other 
erom 





Strip 
£81 lm 


OtherBnbhed 
steel £32m 
Stainless . , 
£165m 
Tubular 
E235m 


Sections and ptatu 
£45flm 


First half (£2^77m) 
1991 



BOC resilient to slowdown 


Waste Management 
ahead 62% to £40m 

. Waste Management 
International, the UK-quoted 
aim of Waste Management 
of Chicago, yesterday reported 
a 62 percent Increase In third 
quarter profits on sales ahead 
41 percent 

Pre-tax profits for the three 
months to end-September rose 
from £24.7m to £40. Lm 

Third quarter earnings per 
share rase from 4.7p to 6.1p 
(l2J5p for nine months). 


By Paul Abrahams 

ALTHOUGH BOC’s pre-tax 
profits of £341. 9m were at the 
lower end of analysts’ expecta- 
tions, they nevertheless dem- 
onstrated tbe resilience of the 
group's operations to the slow- 
down in the world economy. 
Mr Patrick Rich, chairman, 
expressed pleasure at. the fig- 
ures. “Our results show our 
ability to ride out difficult eco- 
nomic conditions, " he said. 

The gases business demon- 
strated modest growth thanks 
to relentless efforts to improve 
operating efficiencies and 
reduce costs, said Mr Rich. 
Turnover Increased from 
£ 1.961m to £2bn, while operat- 
ing profits rose from £281 .5m to 
£287.4 m. Adverse exchange 
rates reduced profits by £6m. 
At constant exchange rates, 
turnover would have increased 
4 per cent and operating profit 


12 per cent. 

Sales volumes of gases In the 
US and Australia were Oat. A 
slowdown of the rapid growth 
in tbe north Pacific region, par- 
ticularly Japan, affected 
results. 

Demand for healthcare prod- 
ucts had been less directly 
affected by economic condi- 
tions. although some hospitals 
had delayed purchasing condi- 
tions, said Mr Rfch. 

Healthcare turnover 
increased from £493m to £5 13m, 
but operating profits fell 9 per 
cent to £98 Sm. This was partly 
caused by additional research 
and development costs for 
Delta Biotechnology 

Tbe pharmaceuticals 
operations enjoyed a. particu- 
larly successful year because of 
improved volumes and prices 
in the anaesthetics business 

Vacuum and distribution 
operations, mostly related to 


dean-room technology in the 
semi-conductor business, were 
badly hit by depressed capital 
investment It had been a diffi- 
cult year said Mr Rich. Turn- 
over was constant at £282m, 
hut operating profits declined 
40 per cent to £l9.7m. Mr Rich 
said next year promised to be 
better, even without an 
Improvement In general eco- 
nomic activity. 

BOC’s European turnover 
increased from £826.2m to 
£866m, while operating profits 
fell from £141.6ra to £13o.4m. 
Mr Rich said the Edwards vac- 
uum subsidiary and additional 
R&D spend at Delta biotechnol- 
ogy had reduced profitability. 
Industrial gas results had 
improved. 

Mr Rich warned any recov- 
ery would be slow. However, 
the group had planned accord- 
ingly. “We are for from the end 
of cost-cutting," he said. 


Chill wind of change at Mirror 

Raymond Snoddy on the Maxwell culture’s decline 


N EWSPAPER editors live by the 
sword and usually die the same 
way. A dip In circulation, a new 
proprietor or chief executive with different 
ideas is usually enough to swell the ranks 
of former national newspaper editors. 

The abrupt removal of Mr Richard Stott, 
the editor of the Daily Mirror as his 
replacement Mr David Banks was flying in 
from Sydney, where he had edited the 
Telegraph Mirror - has much wider sig- 
nificance. 

It is the latest and most dramatic 
example of a revolution at Mirror Group 
Newspapers. 

The revolution is designed to purge 
those allegedly tainted by “the Maxwell 
culture" - though many people remain 
from the Maxwell era - and cut costs and 
push up profits. 

The impetus for change has come from 
the group of banks that effectively own 54 
per cent of MGN, held as collateral for 
loans made to the private Maxwell 
interests now in administration. 

The banks have been persuaded that 
greater savings are possible and that 
editorial costs at the left-of-centre popular 
newspaper group have survived in their 
pre-Wapping purity. 

The late Robert Maxwell, the argument 
goes, sorted out the printers with 
consummate toughness but was soft on 
editorial because he believed he was a 
journalist too. 

Mr Banks stressed the importance of 
“commercial dynamism " as he took over 
his new paper and there was an immediate 
ban on casual shifts. 

MGN executives say several hundred 
casual shifts a week are worked. 

In future the paper will be brought out 
largely by its staff journalists. 

Ironically, the process of change almost 
certainly stemmed from a consortium 
being put together by Hambros Bank to 
bid for MGN, a consortium that never 
actually got anywhere. 

The consortium included Mr David 
Montgomery, now chief executive of MGN, 
and Lord Hollick, the Labour peer, and 
chief executive of MAI the media and 
financial services group and a non-execu- 
tive at the Mirror. / 

Mr Montgomery has been talking to Sir 
Robert Clark, MGN chairman, for months 
and shadowing everything the group 
did. 

The banks want to give themselves the 



Lord Hollick (left) and MGN chief executive David Montgomery: life after Maxwell 


oddest range of options to either sell out at 
a later stage to a single buyer, or sell their 
stake in tranches to institutions. 

Last month MGN announced pre-tax 
profits of £l53m for the six months to 
ead-June. 

Popular newspaper sales have been soft 
and in the depths of a recession, MGN is 
believed to be £lra behind budget. 

Some bankers are already anticipating a 
period - sometime in 1994 - when the 
shares could “suddenly start to motor.” 

After new printing plants are 
successfully installed at the Scottish Daily 
Record and Evening Mall, group debt will 
foil dramatically and cash flow increase. 

At present the Scottish titles have to 
turn away advertising during busy times 
of the year because they are limited to 49 
pages. 

“He [David Montgomery] is doing 
exactly what needs to be done," said Mr 
Derek Terrington, publishing analyst at 
stockbrokers Kleinwort Benson. Mr 
Terrington believes tbe share price could 
reach X30p by the end of next year, ahead 


of the original Maxwell offer price of 
125p. 

The analyst believes the banks will wait 
until the share price is between 125p and 
150p before they get out. Some banks may 
not want to wait so long. 

Daily Mirror journalists take a more 
apocalyptic view of the changes, saying 
yesterday they amounted to “the begin- 
ning of the end of the Daily Mirror as we 
knew it." 

Although assurances have been given 
that the Dally Mirror will continue to try 
to help the election of a Labour 
Government, some of the old guard fear an 
element of idealism will inevitably be 
lost 

Lord Hollick said yesterday any fears 
that the Daily Mirror's support for the 
Labour Party would be diminished were 
totally misplaced. 

“The task now is to have a strong and 
highly successful newspaper which 
supports the Labour Party and which can 
be independently owned,” Lord Hollick 
said. 
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COMMODITIES AND AGRICULTURE 


Currency move 
gives bonus to 
British farmers 


Coffee pact chief calls for more co-operation 


By David Gardner In Brussels 

EUROPEAN COMMUNITY 
agriculture ministers agreed 
yesterday to devalue the 
“green pound" by 714 per cent. 
The move, which has hill UK 
assent, will increase prices 
paid to British farmers and is 
intended to choke oft specula- 
tion between varying prices 
paid for farm produce as a 
result of the departure of ster- 
ling from the exchange rate 
mechanism. 

Following sterling's notation 
after September 16, a “mone- 
tary gap" of 14.4 per cent has 
opened between the real and 
“green” rates for the pound. 

The danger of speculation 
arose from the monetary com- 
pensatory amount system, 
which is due to be phased out 
from January l as a result of 
the inception of the border- free 
single market or 1992 pro- 
gramme. The MCA for the UK 


RUBBER INDUSTRY officials 
see little prospect of an early 
bounce in the world market for 
the commodity, Reuter reports 
from Singapore 
"Unless there is very strong 
demand, there is nothing in 
today’s economy that is going 
to make you believe there is 
going to be a very strong 
immediate recovery." says Mr 
Mark Blitstein, director of pur- 
chasing (commodities) at the 
Goodyear Tire and Rubber 
Company, who is attending the 
34th assembly of the Interna- 
tional Rubber Study Group 
here. Private companies and 
government bodies are partdci- 


By Kevin Brown In Sydney 

MIM HOLDINGS, the 
Australian resources group, 
yesterday announced plans to 
develop its MacArthur River 
zinc/lead/silver project in the 
Gulf of Carpentaria region of 
the Northern Territory. 

MIM said that the A$250m 
(£U2m) project had been 
approved following a two-year 
feasibility study carried out on 
behalf of the company and a 
group of four Japanese 
joint-venturers which collec- 
tively own 28 per cent of the 
project. 

Mr Norm Fussell, MIM man- 
aging director, said the group 
expected to extract about l-5m 


was 12.9 per cent; from Novem- 
ber 19, when the green pound 
devaluation comes into effect, 
it will be 4.9 per cent. 

Without the change, food 
exporters could have shipped 
produce into the UK, claimed 
the nearly 13 per cent subsidy 
going in. and re-exported the 
food after January 1 once the 
MCA regime bad been 
removed, thereby escaping the 
equivalent Levy going out. 

The green pound devaluation 
could knock on into lower food 
prices for the consumer, 
according to a European 
Commission agriculture offi- 
cial 

The abolition of the complex 
agrimonetary system of MCAs 
from January will still leave 
“green” currencies in place. 
The current proposal of the 
commission, still to be 
approved by the council of 
ministers, is for a maximum 
“monetary gap" of 4 per cent. 


pa ting in the six-day meeting. 

Mr Blitstein says he expects 
tyre demand in the US to grow 
at between 3 and 5 per cent in 
1993, marginally up on 1992. 

“European demand for tyres 
will be flat at best while Japa- 
nese demand is likely to be 
smaller," another delegate fore- 
casts. Prices are showing signs 
of bottoming but the outlook 
remains clouded by world sur- 
plus, officials say. 

Tyre manufacturers con- 
sumed about 70 per cent of the 
world's natural rubber produc- 
tion of 5.34m tonnes in 1991. 
Goodyear alone consumed an 
estimated 400,000 tonnes. 


tonnes of ore a year from an 
underground mine at MacAr- 
thur River, producing about 
350,000 tonnes of mixed concen- 
trate. 

The concentrate is expected 
to contain about 180,000 tonnes 
of zinc, 45,000 tonnes of lead 
and 1.6m ounces of silver. 
Design "work is to begin 
immediately and construction 
is expected to start early in 
1993. 

Mr Fussell said the feasibil- 
ity study suggested that world 
demand for zinc would 
increase through the 1990s, and 
that MacArthur would be prof- 
itable during cyclical down- 
turns. j 

The McArthur River deposit 


Cuban nickel 
output well 
below target 

By Ronald van de Krol in 
Amsterdam 

CUBA’S OUTPUT of nickel is 
expected to total just 35,000 
tonnes this year, well short of 
an original target of 50,000 
tonnes, because of production 
problems caused by the coun- 
try’s changed relationship 
with the former Soviet Union 
and the countries of eastern 
Europe. 

Spot sales of Cuban nickel 
will be halted immediately, 
but all contract sales will be 
fulfilled at the agreed time, 
according to Nickel Refining 
and Trading (Niref), the Rot- 
terdam-based agent of Cubanl- 
quel, the state-owned nickel 
producer. 

Niref said U was too early to 
predict the outlook for 1993 
production. 

Cubaniquel has been hurt by 
the drying up of vi tally-impor- 
tant supplies of capital goods, 
oil and raw materials such as 
ammonia and sulphur from 
the former Soviet Union and 
the rest of the former Soviet 
bloc. 

Most of Cuba’s refineries 
were built by former allies in 
eastern European and the for- 
mer Sovuet Union, which once 
accounted for 80 per cent of 
Cuban foreign trade. The radi- 
cal change in economic and 
political relations since the 
collapse of communism in 
eastern Europe has made It 
difficult for Cuba to gain 
access to spare parts and other 
equipment needed to maintain 
its nickel oatpnL 

"Although support has been 
received from western coun- 
tries and technical improve- 
ments have recently been com- 
missioned for one of the three 
refineries, production prob- 
lems could not avoid, however, 
that the production target of 
50,000 tonnes of nickel content 
forecast by Cubaniquel In Feb- 
ruary will not be reached this 
year,” Niref said. 


was discovered by MIM geolo- 
gists in 1955, but development 
was regarded as uncommercial 
until the costs of extraction 
were significantly reduced as a 
result of recent technological 
advances. 

Mr Fussell said the Japanese 
joint venturers “share our con-, 
fidence not only in McArthur 
River and Australia, but also 
in the strategy of investing in 
high quality zinc mining and 
processing”. 

The joint venturers are Nip- 
pon Mining (15 per cent), Mit- 
sui (5 per cent), Mitsubishi 
Materials Corporation (5 per 
cent) and Marubeni (3 per 
cent). The project will be man- 
aged by MIM. 


By David Blackwell 

COFFEE EXPORTING 
countries will have to co-oper- 
ate much more than in the 
past if a future international 
agreement is to be successful, 
African coffee producers were 
told yesterday. 

Mr Alexandre Beltrao, chief 
executive of the International 
Coffee Organisation, said pro- 
found differences had existed 
in the domestic policies of cof- 
fee producing countries. He 
cited the level of prices to 
growers, financing, stock pol- 
icy, quality standards, and 
marketing. 


T HEY CALL it puna in 
Chile, scoroche in Peru. 
The mining industry 
will have to learn new tricks to 
live with it 

Puna is the catch-all term for 
the very many symptoms 
caused by what English speak- 
ers call altitude sickness. It 
will have a profound impact on 
the way mining companies 
operate in Chile, a country that 
many see as the most attrac- 
tive in Latin America for explo- 
ration and development 
Much of that country's min- 
erals treasure is locked in the 
high Andes. Some of the best 
mines and projects are located 
above 2,800 metres (9,000 feet), 
the level at which most people 
begin to feel the onset of puna 
symptoms. 

In no particular order these 
mines include: Coldelco's 
Andina and Salvador copper 
operations; Exxon's Los 
B ranees copper project on the 
same ore body as Andina; La 
Coipa gold project (Placer 
Dome and TVX Gold) and 
Benia Gold's Refugio project 
nearby, both in the so-called 
Marlkunga gold district. There 
Is Comlnco's Quebrada Blanca 
copper project Billiton, Falcon- 
bridge and Chevron are part 
ners in the Collahuasi copper 
project (but Chevron Is selling 
its stake to Minorco). RTZ 
owns Cerro Colorado, another 
copper project 
Homestake has the El Heuso 
project Cominco the Lobo proj- 
ect and Cocar owns Cancan, all 
seeking gold. 

Chile also boasts - for a 
short, while longer at least (its 
owners Billiton. Northgate and 
Citibank intend to close it at 
the end of this year) - the 
world's highest operating gold 
mine, Choquelimpie, in the 
mouth of a dead volcano at 
4.825 metres (15,777 feet). 

Billiton is part of the Royal 
Dutch/Shell group and Shell 
Chile is hel ping to finance a 
study of the effects of high alti- 
tude on -miners - research 


This had led to permanent 
tensions, he said in a state- 
ment to the Inter-African Cof- 
fee Organisation yesterday. “If 
such tensions and disagree- 
ments are to be avoided or 
minimised, some co-ordination 
of policies on price, financing 
and marketing needs to be 
established with guidelines 
agreed and monitored." 

Mr Beltrao was unable to 
attend the four-day African 
meeting yesterday as next 
week sees a crucial meeting of 
the ICO in London. Delegates 
from both producer and con- 
sumer countries will be meet- 
ing to discuss a renewed coffee 


that will be of immense value 
as activity builds up in that 
country. 

The air above 2,800 metres is 
generally described as “thin''. 
It contains the same propor- 
tions of oxygen, carbon dioxide 
and nitrogen as at sea level but 
with increasing altitude there 
Is a decrease in atmospheric 
pressure. The decrease is grad- 
ual and proportional up to 
about 2^00 metres, but rapidly 
and disproportionately acceler- 
ates as higher altitudes are 
achieved. 

When high altitude-low pres- 
sure air Is breathed into lungs 
adapted to the higher pres- 
sures of lower altitudes, trans- 
fer of oxygen from air to blood 
is reduced and the body experi- 
ences oxygen depletion. The 
body is then forced to work 
harder to take in extra oxygen 
and in doing so slips back into 
oxygen deficit again, creating a 
vicious circle. 

The symptoms of puna can 
include one or all of the follow- 
ing (and the list is not exhaus- 
tive): headache, gastric prob- 
lems, nausea, heart arrythmia. 


agreement at a time when 
world prices have started to 
recover from 20-year lows 
struck in August 

Yesterday the January 
robusta contract rose $21 to a 
fresh nine-month high of $980 a 
tonne, partly on the back of 
Friday's sharp rise in New 
York after talk that Colombia’s 
crop could be 10 per cent down 

on the 1991-92 level of 17.5m 

bags following of disease, 
drought and power cuts. 

World prices more than 
halved after the ICO export 
quota system collapsed in July 
1988. This bad cost African pro- 
ducers US$3.2bn in the past 


listlessness, vomiting, diar- 
rhoea, lapse of memory, anxi- 
ety attacks, feelings of insecu- 
rity, loss of appetite, insomnia, 
shortage of breath, muscular 
cramps. Indecisiveness, lack of 
motivation, obsessive behav- 
iour, persistent colds, sinusitis, 
sore throat, painful eyes and 
loss of visum, fevers and Inabil- 
ity to concentrate. All of these 
are particularly unwelcome on 
mining sites, where so much 
heavy equipment Is used and 
operators must feel on top of 
the job. 

The impact of puna is differ- 
ent for each individual Mr Jim 
Platt, Billiton’s chief geologist 
on the CoUahuasi project for 
four years, has produced a 
paper on altitude sickness 
based on his personal experi- 
ences. He says there is no way 
of knowing if an individual 
needed for the current $40m 
exploration programme at Col- 
lahuasi will be able to work at 
that altitude except by taking 
each one there to see what 
happens. 

“There seems to be no pat- 
tern. Extremely fit and active 


three years, Mr Beltrao said. 
"To put these figures into per- 
spective net transfers. . . by 
the World Bank to all African 
countries south of the Sahara 
(not just coffee producers) in 
the three fiscal years to 1990 to 
1992 totalled $2.9bn. Le. less 
than the losses suffered by cof- 
fee producers alone." 

The last ICO meeting at the 
end of September agreed on a 
definition for a universal quota 
system and last month a work- 
ing group draw up draft rules 
for a system of controls. Prog- 
ress could be maintained next 
week if producing countries 
were driven not merely by low 


people have been known to suf- 
fer badly while some over- 
weight, heavy-smoking types 
feel no effects," he says. 

Mr Platt points out that to 
guard against the short- and 
long-term impact of puna, com- 
panies in Chile have begun to 
make use of a “buddy" system. 
This involves everyone looking 
out for the health and condi- 
tion of everyone else, spotting 
and signalling any observed 
deviations from the norm or 
onset of puna symptoms. 

This system promotes team- 
work and safety-conaciousnes. 
Mr Platt suggests the buddy 
system is particularly impor- 
tant for detecting potentially 
dangerous psychological symp- 
toms, such as anxiety attacks, 
feelings of paranoia and inse- 
curity, a sense of entrapment, 
intense claustrophobia, obses- 
sive thinking and the edge of a 
nervous breakdown. 

By the end of this year the 
study sponsored by Shell Chile 
and carried out by the Catholic 
University of Santiago’s cardi- 
ology department should be 
available to throw fresh light 


prices, but by “a disposition to 
work Jointly in a new frame- 
work that will eli min a te the 
pitfalls of the past and build up 
a healthy worldwide coffee 
industry protected from the 
vagaries of a speculative mar- 
ket," Mr Beltrao said. 

• The Brazilian Coffee Com- 
mittee, which represents the 
private sector, has proposed 
that the government sell coffee 
stocks when the internal price 
reaches $90 a bag (60 kg), $20 
above the present level, said 
Mr Sueiiy Evandro Amarante, 
head of the coffee producers' 
council said yesterday, reports 
Renter from Rio de Janeiro. 


on this subject. 

Among other things, 
researchers have been check- 
ing the Choquelimpie employ- 
ees at the mine, also at Putre 
which is 1.100 metres lower 
and where the mining camp is 
based, and finally in Arica, a 
sea-level town, in an attempt to 
identify any with heart prob- 
lems or others potentially at 
risk. 

Mr Patricio Palma, Choque- 
Iimpie's safety officer, says: 
“We want to know more about 
how hearts and lungs function 
at high altitudes to prevent 
problems developing, possibly 
with the help of drugs”. It 
might also be necessary to 
change working patterns at the 
mine, he points out 

Fortunately, the cure for 
puna is simple: the patient Is 
taken to a low altitude as 
quickly as possible. In severs 
cases time may be vital The 
cure is then so rapid and so 
complete that some of the 
afflicted immediately want to 
return to high altitude, unwill- 
ing to believe that they ever 
had difficulties. 

Mr Platt insists, however: 
“They should under no circum- 
stances be permitted to make a 
return". 

Mining companies wanting 
to establish a fully-adapted 
high-altitude crew can expect 
that for every 100 people 
selected, 30 to 35 will drop out 
quickly. Of those, two or three 
are likely to be very ill indeed. 

The 65 to 70 who remain may 
also be subject to significant 
attrition in the medium term 
either because they cannot put 
up with the working environ- 
ment or as a result of delayed 
puna symptoms. 

Mr Platt points to the bottom 
line for many mining compa- 
nies in Chile: “When you are 
planning to staff a high-altl- 
tude project, it is likely that 
twice the required number of 
personnel will eventually have 
to be selected to ensure that 
basic [mining] needs are met” 


Flat tyre demand takes 
the bounce out of rubber 


MIM to develop zinc/lead/silver mine 


Where miners need a head for heights 

Kenneth Gooding on the problem of altitude sickness in the Chilean high Andes 



At 4,825 metres (15,777 feet) Chile's Choquelimpie is the world’s highest operating gold mine 





I 





WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER prices led a general 
rally from morning lows at the 
London Metal Exchange, but 
aluminium nickel and tin prices 
still finished down on the day. 
Copper's early fall had found 
support dealers said, and an 
upturn in the afternoon was 
encouraged by a firmer tone 
for the metal on the New York 
Commodity Exchange (Comex). 
Sterling's weakness made the 
crucial difference, however, 
turning a S9 fall for three months 
metal into a £23.50-a-tonne rise 
from Friday's kerb (afterhours) 
close. ZINC followed copper, 
but the market was th)n as 


London Markets 
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buyers disappeared at the first 
signs of selling interest. At the 
close three months zinc was 
up only $6.50 on the day at 
$1,045 a tonne and by the end 
of kerb trading it was showing 
a $4 fall from the same point 
on Friday. NICKEL struggled 
to maintain its rally, even after 
news of the expected setback 
to Cuba's 1992 production (see 
story above). Three months 
nickel closed on the LME at 
$5,415 a tonne, down $62.50 from 
Friday. 

Complied from Reuters 
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Mar 

1036 

1062 

1052 

1033 

May 

1062 

1079 

1077 

1062 

Jul 

1088 

1103 

1099 

1095 

Sop 

1117 

1132 

0 

0 

Dec 

1150 

1185 

1180 

1146 

Mar 

1178 

1100 

1106 

1178 

May 

1207 

1228 1 

0 

0 

Jul 

1237 

1256 

0 

0 

Sep 

1200 

128 1 

0 

0 


copra -c- 37,5001 bs: cents/lbs 


GOLD 100 troy azj 5/troy oz. 


Close Previous Hlgh/Low 


Krugerrand 335.00438.00 219.00-321,00 

Maple leaf 34S.1W47.35 ■ 

Now Sovereign 73/0093.00 £3.00-54.00 


TRADED OPTIONS 


AlumMma (99.7%) 

Calls 


Puts 

8tr*o price S tonne Dec 

Mar 

Dec 

Mar 

1 125 

35 

69 

4 

14 

1175 

a 

39 

27 

33 

1225 

3 

19 

69 

62 

Copper (Grade A) 

Calls 


Puts 

M50 

24 

58 

30 

61 

2200 

10 

45 

64 

76 

2250 

3 

2fl 

ion 

110 

Caffes 

Jan 

Mar 

Jan 

Mar 

950 

49 

79 

19 

34 

1000 

23 

52 

40 

37 

1050 

9 

33 

39 

88 

Com 

Dec 

Mar 

Dee 

Mar 

700 

37 

73 


IS 

725 

S 

58 

6 

29 

750 

1 

44 

24 

40 

Brent Crude 

Jan 

Feb 

Jan 

Fob 

1500 

54 

78 

38 

58 

I860 

36 

61 

84 


2000 

18 

33 

98 



Nov 

3335 

3365 

334.7 

334.7 

Dec 

334.0 

335.4 

3385 

333.7 

Jan 

334.8 

3385 

0 

0 

Feb 

338.1 

338.0 

337.1 

334.8 


3385 

337.7 

336.1 

3385 

Jun 

8375 

339.0 

3365 

337.4 

Aug 

389.1 

340.8 

0 

a 


3405 

3425 

a 

0 

Dec 

342.5 

3435 

3445 

3425 

PLATINUM 50 troy oc S/tray or. 


Close 

Previous 

High/Low 


Jon 

3526 

352.7 

3545 

362.4 

Apr 

8515 

3625 

3335 

3625 

Jul 

3515 

3515 

3545 

362.8 

Oct 

3835 

303.9 

O 

0 

SHLVEfl 5500 tray 02 ; cents Aroy or. 


Close 

Previous 

High/Low 


Nov 

3745 

374,4 

0 

0 

DOC 

3785 

375.0 

3775 

3735 

Jan 

378.4 

3785 

0 

a 

Mar 

379.1 

378,6 

3615 

3775 

May 

3615 

38U 

303.0 

3805 

Jul 

3845 

3845 

3885 

383.0 

Sep 

3875 

367.0 

3B&.5 

3885 

Dec 

3915 

391.6 

3845 

3915 

Jan 

3935 

393.0 

0 

a 

Mar 

3975 

387.0 

395.5 

3965 

HIGH GRADE COPPER 25500 IBs: eents/lbs 


Ctose 

Previous 

Hfeh/Law 


Nov 

9550 

9455 

9556 

9650 

Dec 

9550 

94.« 

9650 

84.40- 

Jan 

9855 

65.10 

90.45 

9550 

Feb 

9850 

95.50 

9820 

9450 

Mar 

9855 

95.85 

9750 

9650 

Apr 

9756 

9855 

9850 

9650 

M«y 

97.90 

98.70 

97.76 

96.70 

jun 

98.15 

97.05 

0 

0 

Jul 

96.55 

97.45 

9850 

9750 

Aug 

9886 

97 76 

O 

O 

CRUDE OIL (Ugttt) 42500 US gaHa S/barrel 


Latest 

Prevtou* 

Hlgh/Ldw 


Dec 

2059 

20.06 

20.41 

2052 

Jen 

2056 

20.11 

20.41 

2056 

Feb 

2058 

20.14 

2040 

2059 

Mar 

2053 

20.18 

2059 

20.10 


2055 

20.17 

2058 

20.18 

May 

2058 

20.17 

2050 

20.16 

Jun 

2059 

20.17 

2058 

2020 

Jui 

2059 

20.17 

2057 

£ 0.16 


2056 

20.16 

2036 

2058 

Sop 

SOM 

20.13 

2055 

20.19 



Close 

Previous 

High/Low 


Dec 

72.50 

6920 

7250 

70.10 

Mar 

7456 

71.40 

74.10 

7248 

May 

76.46 

7450 

7650 

75.10 

Jul 

77.80 

7650 

7750 

77.10 

Sop 

7225 

78.75 

7958 

7850 

Dec 

8150 

7950 

0 

0 

Mar 


81.10 

0 

0 

SUGAR WORLD 112,000 lbs; oonta/ibe 


Close 

Previous 

Hlgh/Low 


Mar 

854 

8.73 

0.70 

854 

May 

851 

8. 86 

0.92 

8.79 

Jul 

a.B7 

&«3 

8.93 

fl.05 

Oct 

656 

0.88 

8.05 

8.86 

Mar 

854 

6.96 

0 

0 

COTTON 50500: cants/lbs 


Ctoao 

Previous 

Hlgh/Low 


Doc 

96.82 

66.76 

6855 

55.98 

Mar 

6754 

57 68 

5758 

56.88 

May 

68.00 

S850 

SB. 40 

5750 

Jul 

68.77 

6955 

SO. 10 

58.7Q 

OCt 

6951 

SO .SO 

58 M 

90.00 

Dec 

60.40 

69.88 

30.43 

SB.QS 

Mar 

60.00 

602S 

59.76 

S9.7S 

May 

60.83 

O 

0 

0 

ORANGE JUICE 16500 B»; canta/lbs 


Ctoae 

Previous 

Hlgh/Low 


Nov 

91.00 

92.73 

W10 

91.00 

Jan 

9176 

91.80 

9325 

9155 

Mar 

94.45 

83.45 

0550 

94.00 

May 

95.00 

9450 

was 

94.40 

Jul 

9550 

6450 

05.40 

6450 

Sep 

94.05 

93.03 

85.25 

9450 

Nov 

9350 

9255 

95.40 

9450 

Jen 

9350 

0 0 44 

0 

0 

Mar 

9350 

92.59 

0 

0 


REUTERS (BastEaepeambw ia 1931 ^ ioq) 
Nov. 16 Nov. 13 ninth ago yr ago 

1063.8 16423 1B24.6 161S~7~ 

DOW JONES (Base; 006.^11874 - iQQj 
Nov. 13 Nov. 12 ninth ago yr ago 

Spot 117-60 11422 113.03 11401 

Futures 117.56 11690 11497 12 1 £6 


joJ'ejJ! 



lC0 



Chicago 


SOYABEANS 5,000 OU min; 

canta/8Qtb bushel 


Ctoae 

Provtous 

High/low 


Nov 

558/0 

980/6 

660/0 

666/4 

Jan 

658/4 

562/2 

562/2 

698/0 

Mar 

564/2 

668/4 

660/0 

564/0 

May 

570/0 

57472 

573/8 

570/0 

Jul 

878/2 

5BO/4 

680/0 

576/0 

Aug 

579/0 

662/6 

681/0 

579/D 

Sep 

579/2 

5BI/4 

660/4 

57872 


SOYABEAN OIL 80,000 ibm cenwrib 



Close 

Previous 

Hlgh/Low 


Dec 

2034 

2051 

20.82 

20 32 

Jan 

20.44 

20 . fie 

20.68 

20.43 

Mar 

3058 

2087 

2057 

2057 

May 

20.71 

21.00 

21.00 

20.70 

Jul 

2052 

21.00 

21.08 

2051 

Aug 

20.80 

21 05 

2057 


Sep 

20.85 

21.05 

21.10 

2055 

Oct 

20-83 

21.06 

0 

0 


BOYABBAN MEAL 100 tons; S/tan 



Close 

Previous 

Hlgh/Low 


Dec 

178.7 

1702 

179.7 

1785 

Jan 

1705 

180.1 

100.4 

1721 

Mar 

1802 

1812 

181.5 

1821 

May 

181.8 

1629 

1625 

1815 


1642 

1862 

185.5 


Aug 

1855 

168.1 

188.0 

1855 

Sep 

106.0 

1675 

1865 

1820 

Oct 

187.7 

188.8 

0 

0 


MAKE 5.030 bu min; centa/58lb bushel 



Ctoae 

Previous 

Hlgh/Low 


Dec 

211/0 

21274 

212/4 

210/4 

Mar 

220/8 

222/2 

221/4 

220/2 

May 

228/6 

230 1/2 

229/6 ■ 

228/2 

Jul 

23470 

236/4 

236/4 

233/2 

Sep 

238/4 

236/6 

23 era 

238/2 


243/0 

244/0 

244/4 

243/0 


wheat s.ooo bu min: comsJWWHwahal 



Close 

Previous 

Hlgh/Low 


Dec 

376/0 

373/2 

378/2 


Mar 

372/2 

37Q/0 

373/S 

369/2 

May 

347/4 

847/4 

349/4 

348/0 


323/q 

31&/8 

323/0 

319/0 

Sep 

327/4 

326/4 

327/4 

320/4 


338/4 

336/4 

339/4 

336/0 


LIVE CATTLE 40000 lbs: ctma/lbs 



Close 

Previous 

Hlgh/Low 


Doc 

74576 

74.325 

76560 

74.400 


72775 

72300 

72825 

72376 

Apr 

73523 

72.600 

73.100 

72550 


59.700 

69.323 

69.775 

69500 

Aug 

60.550 

68.176 

88650 

68590 


68550 

88525 

68.960 

68.700 


40.000 lb: cents/lbs 



Oow 

Previous 

Hlgh/Low 


Dec 

44.650 

43.423 

44.775 

42800 

Fob 

44.000 

43230 

44.075 

43.700 

Apr 

41 .673 

40.925 

41.850 

41.050 

Jun 

40.550 

45.150 

45.650 

45275 

Jul 

45225 

44.800 

45J00 

44950 

Aug 

43.900 

43£60 

43.900 

41675 

Oct 

40-625 

40530 

40850 

40.680 

PORK BELLIES 

40.000 lbs; cents/lb 



Close 

Previous 

Hlgh/Low 


fob 

4547s 

42100 

43.900 

42200 

Mar 

43.550 

42100 

43200 

42200 

May 

li.l 

43.000 

43.900 

43.078 

43J300 

JUI 

45375 

44.176 

49200 

44.400 

Aug 

43 775 

43.176 

43.775 

43.175 
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Shares fall as base rate hopes fade 


By Terry Byland, 

UK Stock Market Editor 

INCREASING concern that 
further reductions In domestic 
interest rates may be post- 
poned until next year made for 
a poor start to the hew trading 
account in the UK stock mar- 
ket yesterday. Share prices, on 
the downward path from the 
opening, took a turn tor the 
worse at mid-session when 
early losses in government 
bonds were suddenly extended. 
However, traders detected tow 
signs of selling pressure, and 
Seaq-reported trading volume 
was nearly one third down on 
Friday’s total 

The market's concern is 
focused on prospects for future 
government funding in the 
light of the forecast for the 
Public Sector Borrowing 
Requirement incorporated in 
his Autumn economic state- 
ment last week by Mr Norman 
Lament, the UK chancellor of 
the exchequer. Equity strate- 
gists warned that government 
bond yields could be forced 
higher next year, and that 
bond sales could “crowd out” 
potential Investment in equi- 
ties. 

However, there were few 
signs of nervousness ahead of 
today's October PSBS number, 
which was expected to be rela- 
tively low. Nor was the stock 
market expecting surprises 
from the important speech in 
the City of London last night 


BS at low 
in heavy 
turnover 


INTERIM losses from British 
Steel IBS) might have been 
widely anticipated but they 
still prompted the biggest turn- 
over in the London stock mar- 
ket yesterday. Also, the closing 
share price was strongly sup- 
ported by heavy US buying and 
the net fall gave a rosier pic- 
ture than that seen by many 
UK analysts. 

Mr Peter Deighton of Smith 
New Court summed up the 
seeming anomaly when he 
said “I can't understand how a 
major company passes its divi- 
dend and the share price only 
comes off Sp." The US has been 
buying Steel for long-term 
recovery and now owns some 
30 per cent of the stock. Mr 
Deighton said there was a 
growing worry that unless the 
European Commission comes 
up with some solution to the 
current squeeze on prices and 
volumes that support could 
easily be reversed. 

Forecasts for Steel’s toll-year 
losses were held to a range of 
£150m to £180m- The, shares 
gave up 3 to to 46'4p, touching 
the previous all-time low 
reached two months ago, with 
22m traded. 

Ratners supported 

A sharp rise and busy turn- 
over in Ratners confirmed 
growing confidence amongst 
some in the market that the 


NEW HIGHS AND 
LOWS FOR 1992 


NMK>Gm(C8). 

BMTWH FUMlS (1) Tree*. 3pc -BB AJL. 
AUCntCAMS (IB) Abbott Lata . Bank** 

NY. CHIU Montanan. Colg at e P almoltv. 
Confl Bark. Gan. Elect, Hasbro. Lockheed, 
Morris im. TVna Wamar. BANKS (1) Bank 
LaumJ (UK). busmESS 8EFV8 (i) Parma. 
CHUB (1) EngMtard. CONGLOMERATES 
(1) Was** ELECTRICALS (1) Ericsson. 
ELECTRONICS (1) EJeetrOCOmpa- POOO 
RCTAUM (1) KwDt Sava. HEALTH • 
HSEHOLD (1) Afoaraham. Astra. HumMgh. 
HOTELS * LEtS (1) MUlwall. INSCE 
BROKERS p) Alas. A AML. MSCE 
COMPOSITE (I) Allianz. USF « 0. MV 
TRUSTS (IS) Antm« Haw Dawn Wla, AbtruH 
Prid. Zara PL. Baring Tribune. Broad ga l a. 
Drayton BIim Chip Zara Pf. English A Scot, 
Fulcrum Zara PL, GovaU Amor. Smllr Co'a. 
Karuaraon Euro. Zm a PI, Indonesia Equity 
Fund. Oo IMa.. JafcsfM Fund. KNrinwort 
High Inc. Zara Pf, Malacca Fund. Murray 
Inti.. Rhrer Plan Zara PL, Scat Matt, Zara 
PL. US SmUr. CHI., Oo Wtt, MMHA (a) 
Carton Comma. 6 s ] pc PL. Kaynaa, Mews . 
IrtfL. TVS EnL 7Apc Pf. 'OS, MBC (4) Bhttblrd 
Toys, GwMrw. Rhino, Waste Mngantt. 
OTHER FOWL M Cattle's. Lon Scottish. 
Perpetual. S A U. PACKO, PAPER A PHOTO 
ni Jarvis Portor, TELE N E TWO RK S 0) BT. 
TRANSPORT CO Porttt porta, QATX. 

MEW LOWS (R) 

BRfnm nMM (1) TMaa. 6po -00 A. BUM 
MAILS B) Darby. Tudor, BUSMESS 3ER VS 
M Air London. CRT. REA. CHEM8 (t) CaW. 
coma A CONBTRCN CO Prawning. 
ELECTRICALS (11 Bennett* Fountain. 
ELECTROMC8 (J) Control Tachnkbiaa. KowU 
6ynt. Pmk, ENQ AERO (1) RoUa-ftcyca, 

EHO DEN (8) Bromajrow*. Doboon Park, 
Fongs, MTV. Prospect. Rfotentaon Wo al pattti. 
Simon. MUnoy. tWkea. MOO RETAUMO 
(0 AppMtry Waatward. Qeatt, HEALTH A 
HSEHOLD M) SwallOWtokL HOTELS A LBS 
(3) Brian* scon*. Rason. WaniMay. WV 
TRUSTS M) Aberforih SpUr Laval. 

Andil modes tna, I 4 3 UK SmBr. Ctfa.. 

JF Fledgeling Ww. Uoyda Smllr. Co 1 * Ptrig. 
Unto.. MBHA (4 Aagls 9Vpc PL, HTV, 

Lopez. VTR. MttC «J Awott Brit 
Conauttam, Toya. MOTORS (9 Abbay 
Panola, Catfyna, OtL A OAS pi Laatno Op*. 
OTHER FMCL (t) Battle Tpc Pf- OTHER 
UffiLS m Etttm. Headway, PACKS, MPCH 
A Ptorra (S) inieraurapa Tach.. SlaH^u*. 
Uetot WaBttr, MOP (3) Mertvatt Mows, 
YRM, STORES GO Camara, CXoihftL TEXTS - 
(II Mart-n ML. WNES m Ahflto Amai. OttM. 
Artec ExpL, OoM Fields SA. Placer Paata. 


from Mr John Mqjor, the UK 
prime minister. 

Equities opened lower and, 
with stock index futures at a 
discount, and both short ster- 
ling and the money markets 
signalling fading confidence in 
a further base rate cut before 
Christmas, losses were 
extended. 

An attempted rally was 
abruptly terminated when gov- 
ernment bonds turned off and 


by late afternoon, the FT-SE 
Index was nearly 20 points 
down. A weak start to the new 
Wall Street session, where the 
Dow Average was 18 points 
down In early trade, left Lon- 
don to close a shade above the 
worst bat still listless. 

Traders referred to yester- 
day's trading session as u a 
washout," and saw the market 
re maining lacklustre for some 
weeks. One experienced dealer 


saw the Footsie trading in the 
2,650 to 2,675 for the near terra. 

The FT-SE Index closed the 
session at 2,679 for a net loss of 
17.9. The Seaq network 
reported trading of 434.1m 
shares compared with 628.4m 
in the previous session; retail, 
or customer, business on Fri- 
day was worth £1.2bn, main- 
taining the improved levels of 
the past two months. 

Firmness in the US dollar 


TRADING VOLUME IN MAJOR STOCKS 
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troubled stores group was mak- 
ing headway against its -cur- 
rent trading problems. The rise 
also prompted renewed talk in 
some quarters that Ratners 
may be n pin discussing, with 
Its US executives the possdbilty 
of a management buy-out This 
option was first said to have 
been mooted a year ago, but 
has taken on a new urgency as 
Ratners fortunes have gone 
from bad to worse. The group 
recently unveiled a rise in half- 
year losses to £30.6m and debts 
of over £250m. 

The sale of its US operations, 
which ’ made operating profits 
of £5.1m in the same period, 
could raise in the region of 
fSOOm. There was also specula- 
tion yesterday that UK sales 
may have picked up anil that 
some institutions were clam- 
bering aboard In expectation of 
a good Christmas trading 
period. The shares jumped 3% 
to I9%p in volume of 8m. the 
price of Ratners shares has 
now more than doubled in the 
last two weeks. - 

BOC active 

Industrial gases group BOC 
fell sharply in early trade on 
contoslon over the reporting of 
its toll-year profits. However, 
the stock recovered when it 
was appreciated that the head- 
line figure inffinded an excep- 
tional charge and BOC shares 
closed a penny firmer at 68lp. 

BOC is one of the the first 
UK companies to employ a new 
accounting directive which 
alters the basis of the profit 
and loss account. As a result it 
included £ll7m from the sale 
of US home healthcare busi- 
ness Glasrock. When that was 
stripped out the profits came 
in around £342m, still below 
the forecast range but accept- 
able. Partly because the shares 
have come back a long way 
over the past few weeks sev- 
eral securities houses 
Improved their recommenda- 
tion. Hoare Govett shaved its 
1993 forecast to £3 85m but 
altered Its stance from hold to 
undervalued while a more 
bearish Smith New Court came 
down to £372m from £380m but 
argued that the stock should 
be bought on weakness. 

Utilities switch 

The water and electricity 
stocks marched higher during 
early trading but thereafter 
moved in opposite directions 
with the waters retreating 
amid “take-profits" adivee 
from brokers and the electric- 
ity companies tending to mark 
time. 

Panmure Gordon, the stock- 
broker, was among those rec- 
ommending a switch out of 
waters and into the “recs". 
“We’ve told our clients to “top- 
slice” the waters which we feel 
at now at or close to fair 
value," said Mr Angelos Anas- 
tasiou, utilities specialist at 
Panmure. Mr Anastasiou said 
the “recs have been left 
behind.” 

County NatWest was another 
broker to argue the case for 
the electricity companies; “The 
electricity companies would be 
well advised to exercise 
restraint at the interims; we 
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THE PROSPECT of no further 
cuts in interest rates until 
early next year at the ea rliest 
put a cloud over , the deriva- 
tives market in subdued trad- 
ing, writes Christopher Price. 

The December contract 
started quite firm at 2,fi95, 
despite die gloomy weekend 
media comment and good 
two-way business meant a 
slow rise in the morning ses- 


sion. However, weak gilts and 
short sterling opened up arbit- 
raging opportunities as 
December traded at a par or 
below its feir value level for 
most of the session, December 
reached its high point of the 
day of 2,708 at lunchtime. 

In the afternoon, firmer sen- 
timent that interest rates 
would remain at 8 per cent for 
the rest of the year depressed 
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expect the sector average at 
the interims to be little more 
than 10 per cent but anticipate 
growth of around 12-13 per cent 
for the toll year which makes 
the yields offered by some 
“recs" extremely attractive," 
said County. 

The poorest performers in 
the waters were the Footsie 
constituents. North West 
Water, which dipped 7 to 497p, 
and Anglian which fell the 
same amount to 477p. Seven 
Trent closed 3 off at 466p. 
Among the “recs" London 
jumped 7 to 45 Ip and South 
Wales 7 to 534p. 

Concern over the potential 
tie-up with USAir and selling 
ahead of interim results today 
left British Airways 814 off at 
27lp on heavy turnover of 6m 
shares. 

GPG, the old Guinness Peat 
banking group suspended 
around the 23p mark resumed 
trading at 17p. 

Barclays Bank was easily 
the heaviest traded of the big 
banks after the weekend Press 
highi ghtAri Inng running mar- 
ket suspicions that the bank 
may have to make provirions 
against possible losses arising 
from its loans to Imry, the 
property company. Barclays 
ghflTftt , given a rough risd in 
recent weeks by a series of 
earnings downgrades by all the 
leading broking houses and 
forecasts of a probable cut in 
the bank's dividend, dropped 8 


to 349p on turnover of 5.2m. 

The Imry worries plus last 
week’s warning by stockbroker 
Panmure Gordon of increasing 
and widespread bad debts in 
the banking sector, put the 
skids under most of the banks. 

Natwest mirrored Barclays, 
droipping a to 370p on 2 An, 
while Lloyds fell 5 to 476p and 
HSBC 4% to 538p. TSB eased 4 
to 136%p. The two big Scottish 
banks move din opposite direc- 
tions withthe bad debt scenario 
casting a shadow over Bank of 
Scotland, 3 off at llTp. Switch- 
ing from Bank of Scotland, 
however, enabled Royal Bank 
to edge up 3 to 177p. 

Life assurance shares were 
weighed down by vague sug- 
gestions that a line of Legal & 
General were on offer. Legal 
shares settled a net 15 weaker 
at 390p. Commercial Union, 
due to announce third quarter 
numbers tomorrow - most 
analysts looking for a mar ginal 
loss during the quarter - were 
fractionally higher at 564p, but 
other composites were gener- 
ally easier. 

A big week for the insurance 
broking sector saw Sedgwick, 
scheduled to reveal third quar- 
ter figures this morning, 7 off 
at 150p and Willis Corroon, 
reporting third quarter num- 
bers tomorrow, 6 down at 189p. 

Companies with heavy expo- 
sure to the US benefited from 
the strength of the dollar. 
Glaxo gained 12 to 812p, 
although the shares traded as 
American Depositary Receipts 
were easier in early US deal- 
ing. Wellcome lifted 9 to 982p 
and Medeva gained 12 to 223p. 

Weekend press comment on 
the European Fighter project 
helped British Aerospace 
improve 3 to I37p. 

Submarine manufacturer 
VSEL suffered from what one 
analyst called a “misjudged 
press story" about the stan- 
dard nuclear checks carried 
out on its new Trident subma- 
rine. The shares have also per- 
formed well since results last 
week but fell 14 to 494p yester- 
day. 

Fears of losses at Euro Dis- 
ney, which reports its interims 
on Thursday, sent the shares 
plunging 65 to 918p. 

Food manufacturer Unilever 
'attracted attention as worries 
over the plight ct the German 
economy and nervousness 
about the group’s dividend 
growth left the shares 23 ligh- 
ter at I056p xd. 

Hazlewood Food was in 
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the mood, which together with 
a weak opening on Wall Street 
comb ined to send December 
down. 

A minor rally was staged in 
later trading, although dealers 
said that the sombre mood 
would overhang the market at 
tomorrow's opening. December 
closed at 2,684, a discount of 
some five points to its lair 
valne level of around nine. 


Volume' was 8,177 contracts. 

A quiet traded options mar- 
ket saw 21,676 contracts 
traded of which nearly 8,000 
was In the FT-SE 100. 

British Steel .was the top 
traded option with 1,316 con- 
tracts, the July 40 puts at 5p 
notching up 400 in one trade. 
Next came Barclays (1,076 con- 
tacts). Asda (1.010) and British 
Gas (764). 


brought only modest support 
for the international stocks 
which also reacted to warnings 
of poor economic prospects in 
Germany. Some pharmaceuti- 
cals once again reflected wor- 
ries over possible medical 
funding policy under the new 
US president. 

Domestic interest-related 
stocks suffered as doubts grew 
over prospects for the further 
one point reduction in base 
rates so widely predicted by 
sector analysts. Losses in the 
store and consumer groups 
were modest but there were 
larger falls among the building 
and contracter Issues which 
have become heavily depen- 
dent on interest rate percep- 
tions. 

Significant losses were also 
marked against the domestic 
banking issues, some of which 
also suffered from adverse 
comment in tbe investment 
press last weekend. Bank 
stocks have benefited from tbe 
fell in UK base rates because 
this trend Is likely to reduce 
their burden of bad and doubt- 
ful debts. 
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demand ahead of results 
tomorrow, the shares edging 
forward 3 to I35p. 

Kingfisher’s tie-up with US 
group Staples was well her- 
alded and the shares retreated 
8 to 545p. Better received was 
the news from Storehouse that 
it was selling Its loss-making 
Conran Stores which operates 
19 Habitat branches in tbe US. 
The shares rose 2 to 171p. 

Mirror Group performed well 
as executive changes pushed 
back prospects of a manage- 
ment buy-out and that the new 
appointments heralded a more 
commercial line. The shares 
closed 114 higher at 71p. 

MARKET REPORTERS: 

Sieve Thompson 
Christopher Price, 

Peter John, 

■ Other market statistics. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

D-Mark weakens on forecast 


THE HOLLAR showed a new 
bout of strength against the 
I>Mark yesterday after a group 
of independent German econo- 
mists predicted that there will 
be zero per cent growth in Ger- 
many in 1393. 

The report, by the “five wise 
men” who give independent 
advice to the German govern- 
ment, led to immediate specu- 
lation that the Bundesbank 
will have to ease monetary pol- 
icy more quickly than it 
wishes, writes James Blitz. 

After a sharp fall against the 
D-Mark on Friday, the dollar 
received a boost from Ger- 
many's grim economic news, 
rising nearly 2‘A pfennigs on 
the day to a close of DMl.59 at 
the end of European trading, in 
afternoon trading in North 
America, the dollar continued 
its progress, reaching 
DM1.5947. 

In recent weeks, foreign 
exchange dealers have started 
to believe that the anticipated 
cut in German official rates 
may not take place before the 
New Tear after all 

However, the report by five 
leading economics professors 
hired to give the German gov- 
ernment independent advice 
has encouraged speculation 
that the Bundesbank may have 
to lower the Discount rate, cur- 

£ IN NEW YORK 


rently at &25 per cent, next 
month. 

The dollar’s progress was 
partly compounded by another 
set of US economic data sug- 
gesting that economic recovery 
may be underway. Industrial 
production in October was up 
0.3 per cent, while recent indi- 
cators have shown a sharp rise 
in monetary growth, suggest- 
fog that bank lending Is on the 
increase. 

However, the Increasing 
gloom on Germany's economic 
prospect was the dominant 
news In all currency trading, 
and triggered another bout of 
strength for the French franc 
against the German currency. 
The franc peaked at FFr&367 
from a previous close of 
FFr3.373. 

The move was also helped by 
the Bank of France's decision 
not to reduce its key lending 
rates for the third time in two 
weeks, contrary to the mar- 
ket's expectations. The lira 
also appreciated against the 


D-Mark, closing at L853 from a 
previous L854.6. 

Again, the spotlight was on 
sterling as the one seriously 
weak currency in Europe. The 
pound fell IK pfennigs against 
the D-Mark to close at 
DM2.4150, and 3 cents against 
the dollar to a close of SL5195. 

Opinion remains divided on 
where the pound goes from 
here, now that the Autumn 
Statement has been delivered. 
Mr Steve Hannah, head of 
research at IBJ International 
in London, was yesterday 
sticking to the view that the 
pound should remain above 
DM2.40, because of the incipi- 
ent weakness of the D-Mark. 

However, be believes the 
political uncertainty created by 
the anns-for-Iraq scandal is a 
new and unsettling factor for 
sterling. If the political aide 
gets worse, well have to jetti- 
son our economic views and 
accept that' politics can drive 
us away from the economic 
fundamentals,” he «rid. 
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2060.00 

■9.8175 

82400 

9.0900 

MMS 

16.97 

21800 

12285 


:fc 


13200 

19265 

27223 

49.75 

2600 

19105 

24175 

21430 

■173.00 

-SSD6L00 

98275 

8.1500 

92000 

190.25 

17.00 

21900 

12295 


Oaemuii 



17M? 
B8-IO60A 

Ml-lZJhrifc 
2-36 orate 
IV-lijcdh 
4-6eredh 


4.11 

039 

-L38 

-US 

-3.97 

9.63 

,-U5 

H0.23 

-6.73 

-6.41 

-3*6 

-203 

-66 

336 

-132 

103 

-283 


Three 


131-127 Wl 
0*1-010*0 
1 - 1 ' 


MUM 
210-190pa 
1-lWS 
510- 5754b 
Z81-309db 
33-36*5 
Bt*-96fc 
46-4 Ids 

14.-15.P1 

SWUU 

<LBZ-0*4!ftl 


3.40 

0.43 

as 

■w 

■4.76 

■4044 

-361 

-227 

-6.60 

336 

-436 

034 

-286 


Couwrdal nia take* trends tie ad of Lateen uadb*. Stomrett forward delta 228-2Z3pm . 12 Math 
3.70-3.60P1 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


a Bare rate triers to central ta* dfecnm lata, 
me an not ended by Ue UK, Spain ate Mate. 
t Earaaean Caanbslwi Catndail 
’ AS SOS rale are far Jto*.l3 


CURRENCY MOVEMENTS 


Hoi 16 

Ba«* Ot 
Eoqltort 
tan 

toosw 

sax 

Stslho 

77.9 

-3L47 

IIS Do Uar 

652 

-13*0 

Caradtre Dollar 

94.7 

-694 

AustilaeScMnkq. .. 

113* 

+15.07 

Be&staFraac 

U5.4 

♦127 

Dad* Krone..... 

U5J. 

#635 

D-Mart 

123.7 

+3605 


Ul* 

+19.40 

DBtttGMlikr 

1166 

42607 

French Franc — — 

1092 

-766 

Lira - 

09* 

-27.77 

Y« 

149 2 

4® 69 

Pt*u 

962 

-25*7 



Dose 


15190 ■ 
16660 ■ 
12695 ' 
L7873- 
3265 
6.0675 
13895' 
140.90 
113110 ' 

1355.75 

6.4625- 

53575 

5.9825- 

124.71 

turn- 

14370 ■ 
12375- 


15200 

16670 

12705 

17885 

3275 

6.0925 

15905 

14100 

113.90 1 

135625 

6.4675 I 

53625 

5.9875 

12485 

111873 

14380 

12385 


OMnandi 


033-0Slcpm 
1.75- 165am 
0*5-0.40afii 
0.82-0 tficdls 
1450-15 JJOcdls 
3JO-5.00andh 
OJKMWloMti 
135-UOcdH 
J 98 -UHcdh 
U30-12 SQhm«] 
■29M30mdts 
269-277CA 
k.70-62DmdS 
■0.05-0.06ydH 


<IJ8-0.4Udb 
0.720 69cpn 


4.11 

1224 

-454 

-560 

-550 

-457 

-608 

-13.83 

■1086 

(4066 

-7.42 

-601 

B09J 

~033 

-5M 

-450 

693 


7flee 

metis 


151-L27pa 
455450pn 
0,90-LlMts 
2252308. 
40JXM3.00AS 
950 -1200*5 
20720901 
460-490*1 
2B5-300AS 
33.70-35200* 

1080-1200dh 

755-7.7048 

13.75-162508 

005-0.04cpm 

1263-13.7*8 

us- non* 

1%-L89pn 


3.40 

1062 

-303 

-609 

-508 

-706 

-523 

■4554 

-552 

-4006 

-601 

-5*9 

-1003 

004 

-4.72 

-299 

622 


Coq u B tUl ram latan tsKitls the ad of Ltwdaa tradet. t UK, Mate ate ECU *v quoted In USeomwj. 
Forward prendus ate discounts In the US Mlar ate out to tta iteMhal cvieeqr. 


EURO-CURRENCY INTEREST RATES 


Ho. 16 


UOoSblJZ^ 

Can. Dofiar 

tacbbUd* 

SwUsFraae..— 
Mtak_. 


Horqai Guaranty changes: average 
1980-1982-100. Bank of EMted Wn (Bore 
Average 1985-100) “Rate are to No.,13 

OTHER CURRENCIES 


Frtndi Franc 

kaflaeUra.. 


Befetan Fraud 

Ytt. 


No. 16 


AtqnUaa... 
Aastrattl - 
8razfl . ... 
Fhdand. .. 
Greta. . 
Hug Kong . 

Ini 

KanteSlM.. 
KmU. .... 
Lcnatniwiiq 
Malaysia. 
Meuco. 

H. Zealand-. 
Saudi dr... 

SBr 

SJUIFnl ... 
Taiwan ... 
UAE. 


.JlbJOOBCa 


15245-15275 
22115-22153 
PD5355- 13544 
76680 - 7.7060 

.bio 050 

(U 7845 - 1LB005 
. 223000" 

IU99.15- 1218 50 
1045600 - 0.45600| 
4965 - 49.73 
, 3 8413 - 3.8505 
(474885 - 475 LH 
29270 ■ 29320 
5.7370-5^520 
2492S- 24995 
45615-45735 
71095 - 7.1600 
38 65- 38. B5 
66175 - 67125 


Danbh Krone... 

AibnSSIeg 

Swtdih Peseta.—. 
MUg B Htfte— 


Start 

ton 



7 Daw 
notice 



One 



Three 

MntlB 



..a* 


a-4 


One 

Yew 



69990- LOOOO 
. 14509-1.4515 
5(887220 - 887240 
3.0400 - 5 MOO 
:::.73o . 207.800 
7.7318. 7 7320 
1433.00" 
77930-76550 
Ip29830.e.2«0 
3265-3275 
25220-25230 

014.00-311600 

19195 - 19225 
3.7495- 3 7505 
1.6355 ■ 16365 
29980 - 3 0000 
46620 - 4*950 
2633-2545 
66715 - 3*735 


per cm oontBi, soort ton isms h on ror in vq wn M «b^ os ovr muo. 

EXCHANGE CROSS RATES 


NRJ6 C 


M Ver F Fr. S Fr. ■ FI. l*a 


I Fr. Pta. Ecu 


•FlMhg rate, bar DffldaJ nte3U0050 S6695 


£ 1 1519 2415 189.7 8.145 2185 2717 2040 1928 49.70 1728 1229 

S 0.658 1 1590 124.9 5J62 1438 17B9 1356 L269 3272 113.8 0.809 

M 0.414 0 629 X 7855 3373 0.905 1125 8S3.0 0.796 SMI 7155 0509 
YEH 5271 8.007 12.73 1008. 4294 1152 1432 10859 10.16 2620 910.9 6.479 

7 Fr. 1228 1865 2965 2329 10 2683 3J36 2529 2367 6102 2122 1509 

SFr. 6.458 0.695 1105 86J2 3.728 1 1243 9428 0.882 2275 79.08 0562 

NFL 0368 0559 0889 69.82 2998 OHM 1 758.2 0.710 18.29 61® 0.452 

Ufa 0-485 0737 1172 9209 6954 L061 1319 1000. 0.936 2453 8358 0597 

CS 0519 0.788 1253 9839 4.225 1-133 L« 1068 1 25.78 89*3 ®A37 

I FY. 2012 3.056 4.859 381.7 1*39 43% 6467 4M5 3079 100. 347.7 2473 

Pta 0579 0879 1396 109.6 4.714 L2M 1572 1192 1116 28.76 100. 0.711 

ftn 0814 1236 1965 1544 6627 1778 22U 1676 1569 40.44 1406 1 

Ym per 1000: Frweh Fr. per 10: Ura per I.OOO. Beta* Fr. per LOO Ml per lOQi 


FINANCIAL FUTURES AND OPTIONS 


UPC LM BLT FVT0RES IPTfflBS 
gMM64fcillW% 

Strfle CMHSHtfaant* Pm-set tfanwa 

Price Ore Mar Dee Mar 

97 3-42 343 D 0-53 

9B 2-43 347 601 1-07 

99 1-47 2-28 9-05 1-28 

WO 063 1-56 0-a 1-56 

101 0-25 1-27 0-47 2-77 

102 (UI9 1-05 1-31 MS 

M3 M2 #-30 Z-W m 

104 0411 0-39 3-23 4-35 

Eftlnattd nfam utal . CWs 4444 Pea 6035 
PmtaBdqrt open tat- tet*426ll Pots 71398 


IVR EUMMMK BPTMB 
me ptertf rf 1H% 


UFFE B TIBOOIIT mnb nmns orasn 

SUKONMtaaf UH 


UFFE WHB FUTURES Wm5 
DM2SMM petablf 1M% ■ 


Stifle 

CUfc-BOltMM 

PafrattfeoMs 

Stifto 

rdfnrnfanom 

Prareotanretr 

Price 

Dec 

Mir 

DK 

Mar 

Prfo 


ta 

Dot 

Mar ' 

100 

J-2B 

yn 

0 

MS 

8950 

1*9 

717 

■ a 

Oil . 

un 

2-30 

2-47 

(MB 

1-29 

9000 

Ul 

L74 

602 

618 


1-33 

2-12 

(MB 

1-58 

9050 

064 


6® 

0*9 

103 

045 

1-46 

W7 

za 

9100 

626 

1*1 

0.17 

6® ' 



1-20 

0-50 

3-02 


606 


0.47 

066 

1*5 

0*4 

063 

1-40 

545 

9200 

0*2 

0*2 

0.93 

0.96 

Mb 

Mi 

947 

&J7 

4-29 

9250 

0 

0*5 

Ltt 

L29 



0-34 

Mb 

5-16 

9300 

D 

6® 

L91 

1.67 - 

Esfaaotf retain total. CUB 550 PMs 70 

PmtoE dart ora tatelb 1259 Pits 1995 

fettatte nteae tM. (UOs 4167 PH *747 
PrevtODSdartopre ML Ctoh USN24 PttsU679Z 


UFFE IlMiMI 6WT. HMD (fin FUTURES 
UnRNtalMSBifllRtt 


UFFE sn 
£S«MM 


pMm«riM% 


Sufte 

CaltovetUenatts 

PatS-Wtlknali 

Stifle 





Pike 

Ok 

Mir 

Dec 

Mto- 

Price 

DK 

Mr 





9050 

O.te 

165 

601 

0*2 

9300 

1*0 

264 

0.04 

0.® 

9225 

698 

9075 

093 

L41 

603 

6® 

9350 

1*3 

227 

607 




9100 

0*1 

UB 

606 

6® 

WO 

0 9(1 

L94 

614 

675 

9275 

0*1 

9125 

OU 

6« 

615 

0*7 

9450 

0*4 

163 

028 



0*1 

9150 

007 

673 

632 

610 

9500 

628 

1*6 

0*2 

1*7 

9325 

617 

9175 

004 

0*» 

0*4 


9550 

012 

1J2 

686 




9200 

002 

639 

0.77 

0*6 

9600 

0*6 

690 

UO 




9225 

U*1 

626 

1*1 

0*8 

9650 

0*3 

672 

L77 

2*3 

9400 

0*2 

Efltnmd Hfrae 

MIL Calk 10809 Pots B4Q1 

Estimated rotate 

mil Calk 804 Pets 401 


Prevtaeid^J open IsL OUs 162816 P«i 1U0ZB 

Prevtaa tart tare taL Cefls 14526 Pomi877 

Pratae day’s apre 


164 

.141 

1U 

0.95 

0.75 

054 

03S 

025 


Dec Mar 

■0.81 ' 0.04 . 
002 006 
004 8J» 

0.09 030 

020 015 

036: 029 

057 026 

0.80 0.40 


ItULtaO* 10079 Pm 89C 
1 UKCalb 149309 Pit* 147859 


UFFE EURO SWISS F1MC RF1MB 
SFR la petal) *l 100% 


CHICAGO 


Stifle 

CatfeKttlemeots 

PoteKtUtettis 

Price 

Dec 

Mar 

Ok 

Mto 

9300 

0*3 

0.® 

613 

0*5 

9323 

0.19 

0J7 

624 

622 

9350 

5.11 

659 

641 

629 


as. xmsm rmbs rot b% 

SUKROR State el 1RR% 


Estimated nriame total Can* 100 Pus 0 
Plata dart spefl in Calls 1926 Pm 2B19 

LONDON (UFFE) 


9 % bshs®&, isnresa cbj ■ 

auRinte afn w 


Ok 

Mar 

An 

ss 

Mar 

Jan 

£ 


latest HU to* Pm. 

103-05 1B3-13 103-01 103-15 
182-81 102-tf6 101-2B 10B-M 
100-31 101-00 100-22 101-04 
99-31 - - 99-31 

96- 18 98-20 98-18 96-29 

97- 28 - - 97-28 

96-29 - 96-29 

9640 - 9640 

94-29 94-29 9W9 9546 


AMIDE VEK {WO 
T12Ja S per TIM 

turn hm tow T5T 
Dec 08025 0.8055 08024 0.8059 

Mar 08036 0809 QJOSl 0.8065 

Jen 08077 - - 0*077 


oeutsdie mark ouo 
MU 2SAN Spar DM 


dose Htab Low Pm. 
Dec 99a 106-16 w-ja ifiMi 

Mar 9945 9946 98-30 10040 

EMbmled Hhne 40541 (41024) 

Pmta day’s upo M. 55072 Q6167) 


05. TlEAStlltY H.L tefl 
Site ywtab el UR96 


8S TREASOWr ROIK 8% 
SmUOB32terttlOO% 


dose Hite Um Pm. 
103- W U340 103-14 


Dec 10347 

Mar 102-02 

Estimated nine 85 (259) 

Pmta tart own let. 1412 005) 


10249 


65L HtTIteHM. GEBMAN GRV T. RQHB * 
■M50JQ0 HOBn af 110% ■ 


dose Kite In Pm. 
Dec 90.97 9ll£ - 9095 9109 

Mar 9L47 9171 QL45 9L56 

ESUmid nine 62763 <807961 
Plata dart um W. 15M90 0570431 


6% MTBMUL UHK TERM J6PMEE GOVT. 
■OH YUOm lHtta U 10t% 


DK 


96% 

Lm 

56.77 

Pro. 

96*2 

Mar 


96*3 

96*1 

96*7 

Joe 

Stt 


9628 

96*7 

96*5 

95.95 

BHim PODHB QMU 




bptrC 







1*^ 



Dk 

UU78 

1*156 

1*478 

Mar 

1*078 

1*100 

1*040 

1*366 

JM 

1.4900 

1*000 

L49S0 

1*274 

SUBS FRUC 0MW 

Eft 125*08 5 nr SFr 



0.IS 



DK 

0*951 

66946 

0.7044 

Mv 

0*9® 

0*960 

66895 

06990 

JW 

0*945 



669® 


Ike 

Mar 

s 


0.6264 0*262 0.6340 

0*191 0*250 0.6120 0*262 

0*190 - . 0*198 

0*151 - - aUM 


TUREErMOHni EURODOLLAR I 
glnpstab rf 10B% 


Dec 

Mar 


Oc 

Uar 

s 


latwt 

%.03 


9M1 

94.02 

93.71 


HM Use 
9611 9603 

9618 9611 

95.75 95.78 

9532 9127 

94*8 94*9 

94.42 9438 

mm 93.99 

9173 93*8 


Pie*. 

9615 

9622 

95*2 

95,40 

9675 

9450 

9U1 

9339 


OTSEftEa * POORS 5M 1 
OHAmsHb 


latest 

<22-75 


Dec 
Mar 

J* <24. 

Sep 42510 




•UH 
42235 
42345 422.95 


J& 


fttr. 

423*5 

423:651 

424J0 

425J0| 


□ue HM low 
OK 108.13 10834 10832 

Mar 107*4 10756 107*3 

EstlnlEd Kllanw 314 (603) 

Traded ndnticlr « APT 


PHUUELPNM SEDS OPIWK 
E3L25R bnts per O) 


12% MIRRUL ITNiMI RRVT. RRHO Otm 
LRU> MRte UHtaPf 100% 


Case HM Um 
D ec 94*8 9535 9453 

Mte 9533 9550 95-08 

tastateed ntae USB OUMtt 
Pmta day’s opa ML 26352 (26433) 


94.76 

9539 


TIKE MOHTK SID * • 
E5W.WR petah M 100% ■ 


Stifle 

Price 

Dk 

Calls 

Jan 

Feb 

Mtor 

Dk 

PMS 

Jan 

Feb- 

Mar. 

1*50 

LID 

2-tB 

2*1 

• 

4*9 

174 . 

655 

m 

1*75 

654 

1*1 

L77 

ffl 

636 

7*5 

8*9- 

. 

1*80 

628 

SL60 

L21 

8*1 

9*1 

1622. 

1089 

1*25 

607 

0.® 

®ja 

130 

10® 

11*6 

-U3S- 

UM 

1.650 

6® 

625 

0*8 

675 

1322 

1194 

14.43- 

um 

1*75 

601 

0*1 

0*8 

®J0 

■ 15*8 

1624 

16.71 

i® - 

L700 


0® 

614 

617 

IK 71 

18*9 

■19*1 




MM 

93*9 


free. 

Dk 

9109 


9122 

Mar 

93*9 

9186 

9167 

9385 

Jut 

9383 

W.94 

®.73 

93.96 

Sen 

9163 

9173 

9153 

9174 

Dk 

9137 

93.44 

9330 

9146 

Mar 

91® 

9115 

9104 

9321 


Pmta (tar’s nenbst: Calls 647352 P«ls 695.489 (All orades) 
Pmta daft wfasc CaHs 41.409 >us 26367 (Mlarads) 

PAHS 


7 ta II VEAR 10% RRT1IML FRENCH MU BMTm FUTURES 


EsL Vel. Ike. figs, not stems) 59995 (679591 
Aorta dart (uenM. 2447® 1239529) 


Opn 

Sen price 

Bob* 

’ Hfafc 

Um 

lYWd 

t Open tae 

11088 

11660 

-630 

110.96 

110*8 

834 

186*77 

11166 

11134 

-634 

Ul*b 

UL34 

. 623 

71793 

11L 96 

11166 

-0*2 

hl% 

ULL86. 

8*8 

14834. 


Oecmtar 
Maids 

Jure 

Bdlpteed inline 96851 1 Total Open burnt 276404 


1 


96J& 



TIIEEriMNTH PUM FUTURES OUTIF1 Dtah Mlettrei rtfrad rae) 


Dk 

96.00 

9680 

96*7 

Onedw 

9082 

9676 

-604 

9084 

90.76 

Mto 

9689 

96*7 

96® 

9625 

Man* 

91.71 

91*4 

-084 

9L74 

9163 

JM 

95.70 

«.74 

95.72 

9584 


9230 

922)4 

-604 

9236 

9223 

3w 

9527 

95JU 

95*1 

9544 

5«UCM too 

92.47 

92.44 

-884 

9255 

9242 


Pmta day’s upe* W. 27642 07098) 


Estimated vobase 30*83 1 Total Open Merest 142375 


950 

8*2 

7.72 

752 


38.138 

sum 

25.136 

36(08 


CAC-40 FUTURES OUTin Stack tader 



Ouse 

JS 

Lm 

Pier. 

Dk 

9122 

9L2» 

9125 

Mto 

92*1 

9225 

92.08 

9213 

Jen 

9275 

9287 

9273 

9276 

Sip 

93*4 

9327 

®.13 

9X18 

Be; 

9328 

93*8 

9325 

9329 

Mto 

93*3 

93*3 

9338 

93.41 



18060 

17868 

-258 

1817.0 

17868 

Decctte 

18168 

1800* 

•25* 

nni o 

18020 


1®L0 

1814.0 

-258 

18310 

18158 

March 

18960 

18420 

-3*0 

28660 

38560 


ErtJ Bated moil 1A230 t Total Opn toteml 373m 


-6945 

BO 

1199 


n»i 


ittWTm 


Estimated nfane 74293 0013761 
Pmta day’s open Ml 425591 (430363) 


Decoteer 107.40 107JB -0.46 

Estimated whine 2,622 t Taut Open bdmst 13370 


107.48 


107*0 


m 12,755 


THREE JMHTH BCD 
BJI las ptete U 101% 


OPTm OR UHK-TERM FRBKR MMI flUim 


Cta rate Low 
Ok 90.02 90.13 S.02 

Mar 9136 9L29 9U6 

Jna 9L80 91.90 91*0 

Sep 9231 9233 9233 

EsUiteed nine 1039 (1406) 

Pmta dap’s opn bo. 12605 02510) 


9031 

9L23 

9183 

9210 


Octetew 

259 


Cans 

Man* 


ta- 


173 


THREE SMITH EllfiS 5WBS FRANC 


Strtte 
US 
109 

UO 0J1 -. 

Ill 034 L38 

U2 004 089 1*1 

Opel tot 228,657 149.223 17,612 

Estimated ntoue 21433 1 Tata) Open bum 739.576 
t Ail Yle« 4 Ooeo taterttt ffaues are fur Uw iwtta day. 


IkoBOber 

0.01 

002 

033 

053 

2H(M8 


Pits 

Mads 

,0.26 : 

0.42 

0*7 

;un • 
mo* ■ 


Jim 


L76 

.9.1* 



Owt 

9395 

m.5a 

94*5 

Um 

Pltf. 


Mar 

JM 

Sep 

9380 

94J6 

94*0 

93.78 

94*6 

94*1 

9380 

94*9 

94*2 

BASE LENDING RATES 


Estimaiedntame 6SB3 BUB) 

Pmta dart opee ML 40171 (4U96) 


TRICE MHTH Etmiffi W T. RATE 
LIRA LHRuoMteiU 110% ta 



Owe 

HM 

Lot* 

Piet. 

Dk 

8628 

86*9 

86*7 

8642 

Mto 

87.72 

8786 

B7J2 

8780 

Joo 

88.10 

8620 

88*7 

8618 

S«9 

8620 



8635 


Estimated Kimx U41 Q41U 
fterta daft opn ML 2267B CBS70 


FT-8E1MMEX ' 

£23 pr M tadn eetit 


Close Hfab Law 

OK 2664.0 270EL0 26800 

Mto 2704.0 27240 27098 

Jm 27178 

EsUeiated tame 10015 0155(8 

Prados day's era M. 45191 (46572) 

Prev, 

27108 

2739.0 

27438 

* CMracts traded on APT. Ctafag fries sAckl 
POUND - DOLLAR 

FT ratnCfl EXCHANGE KATO 



Mu&comv 

AUUTnstBmk 

AIBBank. 


Bat of Banda. 

BamBilaoVizaja. 

Baakof Chores 

BfooflreM 

BakdfMb. 



Eater Bant L 
FIiSRial&6(oBuk_ 
• Robot Ftaihgl Co „ 
Glrabak. 


BakcfSalktd 

BaoqoeBdgeLU 

IsdasBa* 

BrftBinfMidEast— 

• Brno! 

H Back I 

QUMU. 

OlyltottalsBaA. 

CbdcstWcBank 

CMpcntiKBalE^. 

Caftts&Oa 


7 UGdnssMteoa ■ 

7 HtfbBaMGZRrtt„. 

7 SHxtnsBM 

7 Ka*ddreTinlPk._ 
7. HcriiaUe&GalmBte. 

7 IHUISuuri. 


C. tan 4 Co. 

tagknag&SiagU- 
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MONEY MARKETS 

Firmer UK rates 
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CASH RATES in the sterling 
money market yesterday 
firmed sharply from Friday 
night’s levels, os dealers con- 
tinued to take the view that 
there will be no more cats in 
UK base rates before the New 
Year. 

The mood in European mar- 
kets was somewhat more bull- 
ish in the morning, however. 
Short-dated Euromark futures 
rose sharply after a group of 
leading German economists 
forecast aero per cent growth 
in Germany in 1993. This 
implies that there may be 
greater pressure on the Bund- 
esbank to ease monetary pol- 
icy, writes James Blitz. 

Despite the UK government’s 
continued commitment to eas- 
ing monetary policy, the ster- 
ling cash market believes that 
policy is changing cautiously. 

UK daring bank base tending rate 
7 per cant 

tern jM&wsffef 13. Iff! 

At the weekend, Mr Norman 
Laxnont, the UK chancellor, 
said that the recent cuts in 
rates and the September 
devaluation or sterling 
amounted to “a very 
considerable relaxation" of 
policy. Dealers believe that 6 
per cent base rate is inevitable, 
hut the government will tread 
carefully before signalling it. 

Three-month money 
therefore rose sharply from an 
offered rate of 754 per cent on 


Friday night to a dose of 7ft 
per cent. 

One month money, a rate at 
which commercial banks do 
much trading, rose from 
around 7% per cent on Friday 
to 7ft per cent last night 

The sharpness of yesterday’s 
rise in market rates partly 
reflects the decision of 
commercial banks to fund their 
books further down the yield 
curve. Rates there are cheaper, 
and it is safer now to lock into 
the longer-dated maturities. 

One dealer also suggested 
that the approach of the new 
year, when bank balances 
must reflect the share of assets 
and cash required by central 
banks, meant that rates were 
befog pushed higher. 

He said that Japanese banka 
had aggressively paid higher 
rates to meet such 
requirements. 

Euromark futures rose 
sharply yesterday morning 
after a group of economic 
forecasters who give 
Independent advice to the 
German government forecast 
zero real growth next year. 

The report from the "five 
wise men" triggered renewed 
speculation that the 
Bundesbank will further ease 
monetary policy before the end 
of the year. The March 
contract rose 12 basis points to 
a high of 92JB, and closed at 
92,08. 
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MOTORS 


1992 Bentley Continental R Turbo . 
Black with tan interior. A very rare car with low xnileugcl 
1992 Rolls Royce Cora iche Convertible 
White with tan interior & a white top. Less than 500 miles. 
Both are reduced to selL Telephone: 915 673 1861 (US) 


APPOINTMENTS 

ADVERTISING 

appears every Wednesday & Thursday 
& Friday (International edition only) 
For further information please call: 
Richard Jones on 071-873 3460 
Teresa Keane on 071-873 3199 
Alison Prin on 071-873 3607 
Philip Wrigley on 071-873 3351 


Financial Information Service on Japanese Corporate Issuers 

MI KUNFS 
CREDIT R ATINGS 

on about 6,100 bond issues end about 1,300 short-term notes 
Cost:US$ 4,000 per year 
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across 

l.Game for loyal party member 

10 Country taking In reciprocal 
aid (9 

11 Topping performance (S) 

15 Strain, we hear, inducing 

love? (7) 

13 She robbed her sleeping part- 
ner of his capital assets (7) 

14 Emile provides something fra- 
grant (Sf. 

16 Prospero’a perverted tyrant 

19 Aid papers about to cease to 
exist (9) • 

20 Played in the Test (5) 

22 Iran sort of cup <7) 

25 Possibly pleased to -have 

pauewl (ft 

27 Start school (9) 

28 How to take leave In France 

C5) ‘ 

29 Suit for an Amazon? (64J) 

• DOWN 

2 They’re square sundials for 
example <3-6) 

3 Minimum of a quarter 
allowed to go round (5) 

4 But hardly the look of one 
banishing the blues (9) 

5 Return from the capital (5) 

6 Exuberant form animal that 

is caught in a tangled net (9) 


7 A bit of exercise? (5) 

8 Western stock-holder (7) 

9 Cheeky but attractive featui 
(6) 

15 Just not taking siripo (0) 

17 Stand by ascetic 19) 

IS A tree northerners long ft 
(5,4) 

19 Diana’s a girl to fire 17) 

21 Monotony I find in strange] 
muted setting (6) 

23 More than one ghost write 

(5) 

24 Boro under Victoria, true (5) 
26 Accumulate a great amour 

ffi) 

Solution to Puzzle NoA,004 
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57% ar 7 
$17% 17 17% 

825% 25% 25% 
120% 19% 10% 
849% 49% 49% 
79 73 TB 

$8% 8% B% 

jg% g% 0 % 
u$B% 5% 8% 

69% 0 0% 

$32% 22% 22% 
174 106 171 

326 319 315 

529 27 % 29 

$17% 17% 17% 

9 7 7 

$14 13% 14 

480 «» *00 

$15% IS 15% 
$31% 21% 21% 
$16% 10% 16% 


Jttnitack 
1 JttmMdkji 


Lac Ulnla 
1 Lafarge a 
Lai maw A 
1 Laldlaw B 
1 Laurant Bk 


$13% 13% 13% 

SJ6% 10% 19% +JJ 


127 28 % 20% 
$7% 7% 7% 

SlB% 18% 16% 
810% 10% 10% 
610% 10% 10% 
819% 19% 18% 


319400 Rangv 08 67% 

27500 Rayrock »% 
too Reed sun 533 
600 Rettman S $17 
49700 Raa'aaanea n$i7% 
19100 flapapEM 290 
22000 UN Mgn » *18% 
213300 RegMCenfi 113% 
400 Roamana uSB7 
134400 RovaBkCefl 823% 
15900 IM Oak U> 177 
87900 RyiTitntco 305 


7% 7% 

8 % 0 % 
33 33 

17 17 

17% 17% 
d27S Z7S 
W 18 
13% 13% 
07 07 

22% 23 

170 170 

291 29! 


1100 SlUMCm A 89 7 % 9 


39600 SceptreRa 

490 

ea 

400 

+10 

1900 SciMPaper 

510 

*»% 

0% 

-% 

3500 ScsW Htaa 

Sio% a 10 % 

10% 

-% 

130600 Seagram Co 

833% 

32% 

32% 


9300 taiCni 

K 

s% 

6% 

-% 

2600 SImOCm A 

537% 

OS7 

37% 

“% 

17M0 SherfIB Q 

S7 

6% 

»% 


71100 SHL Syal 

S10% 

0% 

9% 

+% 

1000 5MC Group 

39% 

9% 

0% 

-% 

6700 5onom Qu 

10 

10 

10 


20*00 Somtami 

818% 

13% 

15% 

15% 

“% 

1S00 Spar Aero 

$15% 

16% 

-% 

700800 $MCO A 

152 

142 

149 

+0 

22600 Tack B 

817% 

17% 

17% 

-% 

17M Tdegtotn 

$13 

13 

13 


219100 Themoen 

113% 

13% 

13 % 

-% 

238200 Tor (ton Sk 

617 

16% 

17 

-% 

72Q0 Torattr B 

SS4 

23% 

23% 

-% 

10900 ToialPNAia 

$5% 


5% 


3*3100 TransAlta 

$14 

13$, 

17% 

13% 

-J* 

015000 Transcon P 

$18 

17% 

"5 

7800 TridttG 

»% 

6% 

8% 

+% 

315700 TriMC A 

229 

215 

219 


75000 UAP A 

817 

17 

17 

+% 

ran untoflEm 

uS17 

19% 

U% 

400 UnlttdCorp 320>z 

20% 

»% 


15500 UMOomlnd 

$10% 

310% 

10% 

-% 

3100 UnNa 

60 

7% 

■ 


33600 VicateyRa 

35% 

5% 

5% 

-% 

37700 urceau E 

617 

16% 

19% 


300 Milan Ota 

534% 

34% 

34% 

23000 WlC 6 

HS% 

14% 

»% 

+% 

1 - No vedng rights or restricted voting rlgMs 

MONTREAL 



3 pm November 16 


14900 BwntodierB 811% 

11% 

»l% 

+% 

7000 CeraUar 

611% 

St 

11% 

-% 

87000 Cantotp Bk 

S27 

26% 

-% 

500 CtNHKSmi 

$13% a 13 % 

13% 


104200 Cascade. 

M% 

0% 

6% 

1700 OcmlflTxl A 

$7% 

7 

7 

-% 

10900 UadainHni 

811% 

11 % 

tl% 


52100 NalBk Can 

»% 

8% 

6% 

-H 

4600 Quebecer A 

$16% 

W% 

16% 


7700 Teiegtohe 

$13% 

13 

T3 

-% 

21700 Llnlva 

u68% 

7% 

• 


4400 VUeatran 

619% 

16% 

16% 


1 Total Sal eo 10.5+0 AW) anam 




Nov Nov Nov Nov 



NYSE CMtpodU 

23264 

23253 

23238 

230.66 

Ana Mkt Vitae 

389.69 

3 M 23 

388.81 

38546 

KASD 4 Q CBngedu 

437 Jfi 

4307 

434.92 

627.76 



Oar lakmriil Hr. YteU 


SAP Iwkstilal tar. yWd 
S&PInl. P/E ratio 


OIH.+C W.U r 

□2/2/9a annum 


year ago (approx.) 


xos 


year ago (approx.) 
£67 


FAZAHta 01/12/SB 

41087 

409.76 

W2J4 

59733 

CHranta a/12/53) 

1729.40 

1727.1 

17663 

149L4 

DAX (30)12/37) 

1544.95 

154832 

153537 

151221 

HONQ KONG 
HreVnBoi 01/7)441 

6294 83 

636656 

644711 

412203 

IRBLANO 

EEQOwnn H/U8B 

1110-50 

111290 

1171 98 

1121 N, 

ITALY 





Baa Coo. tt*L Q972) 

47238 

460.96 

448 19 

449.99 

NIB General 0/1/921 

9280 

mo 

883.0 

887.0: 

JAPAN 

rnutum 

14142.99 

1633079 

14376.93 

143UL15 

Tokyo SE (Toth) (40/661 

123252 

124224 

124638 

124833 

2nd Sudan (4/1/UI 

1599.(0 

16005 

1409 J9 

1420.44 



TOKYO - Most Active Stocks 

Monday, November 16, 1992 


Stocks Cbrelng Change 9octa Closing Change 

Traded Prfceo on (toy Traded Prices on day 

88 Ptmrrn 2.9m 1,010 -30 MtBubbN Huvy l-2m 483 -4 

Green Creea 24m IflIO +10 Sanyo Elec Co — 1.1m 330 -11 

Mhnubtotil Kakok tJm 1j(»o -20 MaV Milk i.tm 000 +10 

Mppon Steal — 1.4m 276 


Sumuonw Cam _ ijm SOS -20 TosDBm Core - 


Ofeameto inda lAn 1.000 +30 


SUBSCRIBE TO 

THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 




Phone Fax 


Phone 

Fax 

Amsterdam 

+31 20 6239430 6235591 

Madrid +34 1 

5770909 

5776813 

Brussels 

+32 2 5132816 5110472 

New York +1 212 

7524500 

3082397 

Copenhagen +45 33 134441 935335 

Paris +33 1 

42970623 

42970629 

Frankfurt 

+49 69 156850 5964483 

Tokyo +81 3 

32951711 

32951712 

Geneva 

+41 22 7311604 7319481 

Stockholm +46 8 

6660065 

6660064 

Helsinki 

+358 0 7304000 730705 

Vienna +43 1 

5053184 

5053176 

Lisbon 

+35 11 808284 804579 

Warsaw +48 22 

489787 

489787 


FINANCIAL TIMES 1 




| LONDON ■ FAIIS 

ikANxrukT ■ niw rota ■ roaro | 





















































































FINANCIAL 


TUESDAY NOVEMBER 17 1992 


3 pm November 16 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


W 91 a CtoM hn, 

WiUuStat* Ohr, % ElMi Mflh UwOuota Cloas 

155 % llAAROrp 048 4019 288 «% 11 % 11 % -% 

29*2 18 A L Ldbi A 0.18 08052750 29 21 % 21 % +■% 

GB% 52 % A 14 P Inc * 182 2 7 21 BM 57 % 55 % 56 % - 8 % 

80 % 54 % AMR 128080 60 % 02 V 83*1 - 1 % 

2*1 1 % ABX 12 60 2 2 1 % 

33 % 30 % A8A * ZOO 63 21 145 32 31 % 31 % -% 

34 % 20% Abtooc Lab aeo 2 0 218318 30 % 29 % 30 % +*J 

13 % 10 % AWoW Pr 040 36 5 11 11 11 <1 

11 % lQ%*ai 04 hi 101 93 145 11 10 % »% -% 


10 % 9 % ACM GMpp ■ 0.87 04 3 9 % 9 % 9 % 

9 % 8 % KHQOSpi 0 79 89 210 0 % 8 % 8 % +% 

11 % 10 % ACM On $g 098 89 41 ? 10 % 10 % 10 % +% 

10 % 6 % ACM Man. 10010 1 213 10 0 % 9 % -% 

12 % 8 % KMUaagdi 109119 503 9 % 09 9 % “% 

11 % 4 % Aon* QM ■ 040 60 16 887 8 % 7 % B +% 

8 % 3 % Aomo Eject 85 27 4 % 4 % 4 % -% 

33 % 14 % Annan iJiOW 18 % 16 % 18 % *% 

20 % 18 % Adam* Enpr 174 83 14581 u 21 20 % 21 + % 

49 % 28 % AO Mien 3 .W 7 1 76 42 % 42 % 42 % 

21 % 7 % Ad Micro P 3.00182 54092 16 % 16 % 18 % 

9 % 4 % Advent On> O 18 27 12 2 6 8 6 

42 % 33 Aegon AOfl 1.35 32 7 2 41 % 41 % 4 i% 

47 38 Aatn* LI 276 8 ^ 121148 43 % 42 % 43 % +% 

12 % 8 % ABU A* 024 12 142227 11 % 10 % 11 -% 

34 24 A 6 acx 0.44 1.5 13 402 29 % 29 % 29 % 

19 % IJAhffianaon > 088 56 71 B 24 15 % 16 15 % +%| 

22 % « AJIeen Inc 8 187 6 % 5 % 5 % -% 

49 % 38 % Air Pr Ota 086 18 19 720 48 % 48 48 -% 

29 % 12 % ABM Fr . 030 17 98 *24 18 % 17 % 17 % -% 

40 % 22 % AirfljB Ine 29 134 38 % 38 % 38 % -% 

12 % 8 % Alrwmo 1.88 13 3 8 44 II 10 % II ♦% 

104 99 % AUPwfl 18 319 8 1 1 101 100 % 100 % 

105 100 % Afab 328 C 828 6.1 <160 104 104 102 -S 

11 % 10 % AloPwOpPI 087 80 zlOO > 0 % 10 % 10 % 

23 % 1 *% Alaska Air 020 12 6 476 18 % 16 % 16 % -% 

21 % 1 1 % Albany In! 0-36 2 5 58 110 14 % 14 14 -% 

32 21 % AJCuhvr B x 024 1.0 18 311 23 22 % 23 +% 

25 % 19 % AlCulwr A x 024 1 1 19 61 21 % 21 % 21 % -*• 

47 % 35 % IMM ■ 0 84 1.4 241863 45 % 44 % 44 % 

22 % 1 5 % Alcan Atom i 030 1 9 341729 15 % 15 % 16 % 4018 

42 % 33 % Alco Stand 097 2 6 16 331 36 % 38 % 35 % -% 

23 % 14 % AMzBrown OM 24 5 192 19 % 18 % 19 % 4 -% 

27 % 16 Alexr AM* 1 00 34 84 72 27 26 % 26 % -*Z 

38 % 27 % Anogn LuO 088 29 18 22 B 30 % 30 % 30 % 

48 % 41 % Allegh Paw 3 J 0 8 J 5 12 248 46 % 46 % 46 % 

31 22 % Alton Gp 1.75 5 9 X 29 % 29 % 20 % 

30 18 % Allan Cm 020 08 15 83 26 24 % 24 % -% 

27 % 20 % Allergan « 0 40 1 8 15 224 24 % W 24 % -% 

38 % 78 % ABc* Cap x 2.51 7.6 12 123 32 % 32 % 32 % -% 

12 % 9 % AH nee a Oil I 9 95 8 % 9 % 9 % 

21 % 18 % Aid Utah 0.82 4 3 12 10 19 18 V 19 

61 % 40 % Alld Sg X 100 16 141806 86 % 55 % 56 % 

11 % 9 % AMUunTr v 078 7 8 178 10 % 10 10 -% 

9 % 7 % AlsPncOp < 063 63 545 7 % d 7 % 7 % +% 

10 % 8% AioTMninc I 0 72 6.8 179 B% 8% 8% 

10 % 8% AJsJMnJnc r 0.60 6 4 22 9 % 9 % 9 % 

47 % 34 % AJIUd Cm 160 3 4 19 449 47 48 % 46 % -% 

8 % 6 AH mute W 386 6 % 6 6 

80 % 61 Alcoa* 1 80 151 J 146 K 68 64 % 69 - 1 % 

SS% 33 % Alzs Cp A 681380 41 % 40 40 -% 

11 % 10 % AmOovInc * 098 93 ) 270 10 % 10 % 10 % 

8 % 8 % Am Prods 022 28 17 8 7 % 7 % 7 % 

23 % 15 Amur 0 80 4.6 24 282 15 % 18 % 16 % -% 

12 % 8 % Ami Odd i 008 10 35 76 6 % 08 % 8 % -% 

!1 it Ambuss Cp 0 967 A H fi -/« 

25 11 % Arocast Ind 048 32 8 27 15 % 14 % 14 % — % 

SI % 38 % Amerada Hs 0 80 13 61 231 47 46 % 46 % -% 

10 % 10 Am Aft R i 088 88 172 10 % 10 % 10 % +% 

31 % 22 % Am Bairlek 011 0 4 301495 a% 23 % 28 % +% . 

40 % 39 Am Bruib i 1.97 4 7 101371 41 % 41 % 41 % +% ZL? 

20 % 15 % Am MUM 050 2.7 13 7 16 % 18 % 18 % -% .£ 

31 % 22 % AfflBusPrd 0 70 2.7 13 18 28 % 25 % 26 % +% 

0 % 7 % An Caf Inc ■ 083 109 119 7 % 7 % 7 % 4084 J 

21 % 18 % Am Cip Bd 1 . 6 B 8 J 35 38 20 % 20 20 % -% 

20 % 18 % Am Cap CV 1 16 54 0 8 20 % 19 % 20 % 4 -% ’"J? 

68 % 52 % AaCmnai 1.65 34 121382 56 % 54 % 54 % 4 - 1 * 

35 % 30 % Am B Rom . 240 7.8 13 961 30 % 30 % 30 % 

24 % 70 Am Express 1.00 4 6 1 B 2212 21 % 21 % 21 % 4 -% 

52 % 40 % taCaSCar 208 40111001 82 % 51 % 52 4 % fZ? 

9 % 8 Am AM Hi* 077 02 134 8 % 8 % 6 % 

37 19 % Am MW Pr 284 13834 233 20 % 20 % 20 % -% 

32 % 23 Am Htnggi 084 26 14 7 29 % 28 % 28 % 4 -% 

84 % 63 % AmUmBri 244 42 142003 68 % 07 % OB +% 

3 % 1 % Am HOMS 07537339 5 2 % 2 % 2 -% 

116% 82 Am Int (3r 058 05 152183 115 113% 114 -1% -V 

2% AAmlntml 0 290 £ U fl S? 

s% | j Am ina pi zaoieao os t% 1 % 1 % Jr 

12 % 10 % Ati Off he 1 1.14102 150 11 % 11 11 % 4 -% 

48 30 % Are Pro* * an 14 8 29 36 % 38 % 38 % -% 

10 % 6 % An PaSJEs 100 742 7 37 8 % 6 % 6 % ’ 

3 % % Am Sup Bd 0 1 B 2 1 % 1 % 1 % 

42 % 30 % Am Stales 0.70 1.7 18 641 41 % 40 % 41 % -% 


B% 9 % 9 % 

47 48 % 46 % 
6 % B 8 


9 


ff 


7 % 07 

0% 88% 


25 24 % 
8 6% 
6 % 88 % 
4 % 24 


45 % 36 % AT 6 T 132 28161 BVu 48 % 45 V 48 V 41 % 

20 16 % Am mi S% i 123 06 5 18 % IB 18 % 

28 % 20 % Am Web 0 B 2 3 7 11 72 24 % 24 % 24 % 

70 % 48 % AmenMdl 362 56 142277 64 % 84 64 % 4 % 

36 % 29 Amaral Inc 128 3 7 17 10 36 34 % 34 % -% 

2% A Ames Dt St 0 455 A % % 

18 % 13 % Ametah Inc 0 68 46 151386 16 16 % 15 % -% 

11 % 10 % Amav Sec 103 B 6 1 17 11 % 11 % 11 % -% 

63 % 41 % Amoco i 2.20 4 5 582420 49 % 49 % 49 % -V 

8 % S% AmpeoPItf 030 6.020 7 6 6 % 6 

12 % 4 % Amra Ine 012 24 22 38 5 4 % 6 4 % 

31 % 21 % Amaouui 1 04 14 12 188 30 % 30 % 30 % ... 

6 % 3 Anacomp 10133 * 4 % 4 % 4 % , 37 % 

32 % 18 % Anauado 020 12 081058 28 % 29 29 % 4 % '? 

12 % 6 % Analog Dev 121321 12 % 11 % 12 % -% 

40 22 % Angelica 092 3910 32 23 % 23 % 28 % 4 % 

80 % 51 % AWnrOKtl X 128 2 2 182200 58 % 57 % 58 % 4 % Z Jr 

25 25 % AWPpaPI* 288 8 7 2 27 27 27 % 4 % ..T Si 

47 % 31 % Anthem 18 208 43 % 43 % 43 % 4 % “J 

14 % lOAMkamto nu 17 11 HID 11 L 111 . ill. 4 U 194 | 


63 % 41 % Amoco x 2.20 4 6 68 2 
8 % 6 % AmpeoPIH 030 6.020 
12 % 4 % Amra Ine 012 24 22 
31 % 21 % AmaouOi 104 3412 
6 % 3 Anacomp 101 ! 




% 

25 % 20 % 
13 7 % 


25 25 % AWPpaPti 2 E 6 8 7 2 27 27 27 % 4 % 

47 % 31 % Anthem 16 268 43 % 43 % 43 % 4 % 

l«% 10 Anthony In 044 3.7 14 100 11 % 11 % 11 % 


61 % 39 % Aon Carp 168 33 12 988 50 % 49 % SO 

22 % 12 Apache Op OX 1.4 18 710 20 19 % 19 

11 % BVIPOMPF* OB 7 09 280 9 % 9 % 0 

10 % 5 % APH 78 188 5 % 5 % 6 

103 98 % AppaIPnPf 8.12 83 8 88 % 98 % 88 


8 % 5 Appkl Mao 412 3 S 1 

17 W% AppIPw A 012 08 19 47 


19 % 19 % 
»% 8% 
5 % 6 % 

98 % 98 % 


412 3 S 1 8 % 8 % 8 % -% 

17 W% Appr Pw A 0 12 OB 19 47 14 % d 14 % M% 4 % » »% 

31 % 22 AitterOan « 010 04 161472 26 % 26 % 26 -% ® 2 

47 % 38 % Aice Cnaol * 250 5 8 16 354 42 % 42 % 42 % +% *^% 

12 % 8 % AiMa OX 30 UM 844 B 9 % 9 % 9 % 4 % ”J* »% 

40 % 29 % Adda P» 300 83 ) 70 38 % 36 % 37 % 4 % **% 

48% 32% Armoo* 5 P 460104 Z 43 % 43 43 % 4% « J% 

7 % 4 % Arm co Inc 1 333 5 % 5 % 5 % -% * »!» 

25 19 Armca ZIP 2.10 93 5 22 % 22 22 30 % ir *« 

37 % 23 % Armstrong * 120 4.4 17 607 27 % 25 % 27 -% 1° 2 % 

S 2SArrw El Pf I2« 5 9 7 32% 32% 33 

14 % Anon* Doc 171190 28 28 % 28 % -9 *]S 

11 % 4 % Arm Grp 1 B 4 6 4 % 5 4 % «*% 

29 % 20 % AWn hid 088 25 161515 27 % 27 27 % J 2 J« 

3 T% 19 % Asxrca Inc x 080 14 22 420 24 % 23 % 23 % -% 3 ?^ 

38 23 % ASM Coal 1 040 1.4 M 168 29 % 29 20 4 A 23 % 16 % 

34 22 % AsMnd on s 100 4.021 938 »% 24 % 24 % -% »% «% 

17 12 % Asia Pac F 1 82 11 9 288 15 % 14 % 15 % 4 % HS% 80 % 

14 % 6 % Asset mvr 072 8.7 B 535 9 % 7 % 8 % 4 % ,sa % *34 

35 18 % Am NtCaa 012 04 X 537 23 % 29 % 29 % -% 100 ™ 

19 % 12 % Aihlone 1.00 75 13 32 13 % 13 13 % 4 % 4 ' M 


„ 30 % 20 

30% 23% 
£* 20% 22% 
_5 23 % »% 

• X% 19 
- 3 . 39 % 29 % 


91 % 22 AnaertJan 1 010 04 181472 26 % 26 % 

47 % 30 % Arcs Cnanl 1 250 58 18 364 42 % 42 % 

12 % 6 % Adda OX 1010 * 8*40 9 % 8 % 

40 % 29 % Adda PI 300 10 TO 30 % 38 % 

49 % 32% Armoo 4 5 P 460 104 2 43 % 43 

7 % 4 % Armen Inc 1 333 6 % 5 % 

X 19 Armca 2 .IP 2.10 9 5 5 22 % 22 

37 % 24 % Armstrong « 1 JO 4.4 17 607 27 % 25 % 


ox 

9.4 

0.12 

8.7 

016 

08 

044 

242 

078 

14 

OX 

04 

non 

04 

1.32 

24 

IX 

38 

3.10 

08 

IX 

3.1 

OX 

14 

8 .X 

02 

2.40 

64 

OX 

1.0 

IX 

03 

ax 

04 

ox 

1.1 

1 .x 

06 

142 

74 

ax 

2.7 

IX 

05 

ox 

07 

zoo 

07 

IX 

07 

IX 

09 

044 

14 

2.13 

OI 

IX 

64 

044 

1.1 


•m 


16 % 12 % Adi Iona 150 75 13 32 13 % 13 » 3 % 4 % 

280 % 239 % Ad FW. 2 < 2.80 10 <100 280 290 268 % 

3 B 3 fl% Ainu CIS * 208 B 1 15 569 34 % 34 % 34 % 4153 

8 % 4 % Allnta Son 040 7.810 10 9 % 6 % 6 % 4 % 

24 % 18 % AH me EOT 1 62 89 12 IX 22 % 22 22 % 

121 % 88 % Ad Rtah x 5.50 5.1 151614 T 0 B% 107 % 107 % -% 

7 3 % Allan 4 121 6 4 % 4 % -% 

23 % 19 Almas Enfly 1 J 8 5 8 16 35 23 % X X -% 

13 % 8 % Altads ADR 052 50 14 280 11 10 % 10 % -h 


3% 4*2 “1 

8 % 4 % 134 

3 % -? TO 78 

3% +2 *1 2 * 




13% 8% Augoi 


0 40 35115 820 


18 % 7 Austria Fd 013 18 65 7 % 

61 % X% Aulom Own 048 0 9 X 1535 50 % 
4 % 2 Avalon Egy 1 IS 3 % 

X 21 % Avemco 04 Q 1 7 2a 13 23 % 




'ttr 


X 21 % Avemco 040 1 7 28 1 J M% 23 % 

32 % 23 % Avnot Inc on 1.9 X 584 32 % 31 % 

5 ? 44 Awn Prom ■ I 80 25 X 891 58 % 66 

X% 13 Aydln Corp 9 93 15 % 16 % 


1 xa <5 uui say 

9 93 15 % 

- B - 


3 % 3 % 

23 % X% 
31 % 32 

66 56 

16 % 16 % 


* 3 % 33 % BCE Z 08 82 10 398 34 % »% 33 % -% 

' 5 % e%BETADfi 053 7699 112 7 6 % 7 -%i 

8 % 5 % Balmco 020 3 0 12 148 6 % 6 % 6 % 4 % 

19 % 16 % BUB Feta 1 3 0818 1 48 17 % 17 17 -% 

15 > 5 s>er 0*6 13 882020 X% 19 % X -% 

»% 22 % Baldor Etc OX 1 2 23 32 u 31 % 31 31 % 4 % 

»% 2 B Bancorp 124 3.7 19 227 33 % M% 33 % 4 % 

8 % 4 % Body Mlg 12 X 40 0 % 9 % 6 -% 


24 % 19 % BaUre CUE 1 44 05 15 312 J 2 % 22 % 22 % -% 

9 % 4 % BOB Snkcp 060 92 I 18 8 % 8 % 6 % 4 % 

50 42 % Banc Ore IX 17 14 Z 349 48 % 48 48 % -% 

13 % 2 % BarcFlnla 41157 U 15 12 % 13 

30 18 % Banco Bn V 123 62 4 18 19 % 19 % 19 % -% 

18 % 12 % BonraCemH 0 77 OO 6 g 12 % d 12 % 12 % 

52 40 % BudAwal 1 129 19 10 24 44 % 44 % 44 % 

X% BS Bandog Inc 060 1019 108 02 81 % 61 % -% 

«% X*S BaiBAmrlca 1 3 a 3 0 85487 43 % 42 % 42 % -i, 

X% 65 Bonk Boat 5 .H) 7S 3 71 71 71 


SS ®°° B -° 48 75,1 re 1 * «*« -** 

Si Tr 180 « 7WT0ufi8% 98% 60% 4% 

*>J» S^-% «*" I-81 8.474 27 21% 21% 21% -1% 

34 X% Bardic m OSS 1 8 X 846 M% 32 % 32 % -% 

Si? 2™" **0 4 8 18 8 30% 30 30 % 4% 

43% 31 Borneo Bk 122 3 1 172853 43% 42% 43% -% 


OH aiBomeoBk 122 3 1 172853 43% 42% 43% -fi 

7% 4% Bardd 0X 3.6X164 5% 5% 8% -% 

6% 4% Bnme M 0.10 22 9 888 4% 4% 4% 


.it* 5 ““* ** D 10 SS « 889 4 % 4 % 4 % 

S ' tlJ 3 5 * J * Ul Lm *’ Ql ” »* 3 * *» 57 % 57 % 97 % 

OK 2 5 161986 3S 34 % 34 % 

£ 6 % 70 1 , BirSOni 1 J 8 46 17 83 X% X X 

29 % 21 % Bd Tr 1839 1.82 7 8 45 X% 23 23 

18 % . 13 % BearSmne OX 3 8 61277 16 16 % 15 % 

« * 125 71 3 ■**% 44 % 44 % 

33 % 16 % Srarlngj x 064 30126 IS — ' — • — * 


Si !!? ° aaf 1 n g | 11 0GJ 3 ®*3 *5 21 % Z 1 % 21 % 4 % 

a% 17 % Bsoman h * 0 32 14 15 229 22 % 82 % 22 % -% 

i Dto IX u 15 282 75 77 % 77 % -*r 

37 % 29 % Betdmq Hy OA* 2 J 30 9 »% & X-% 

49 % 4 Q% Ban Allan 2 60 5.7 13334 46 % 45 45 % 






s 5 





si 






m 15 % 1 
87 % 60 % 
31 % XI 
73 % S 3 1 




3!fP 



A 

68 % 

16 % -% 


37 25 % 

6 5 

21 6 % 
3 % 1 % 
33 % a 
% % 
23 % 27 % 
»% 3 

28 % 15 % 
72 48% 
25 % X 
26% 23% 
M1% 89% 
MOV 92% 

x% x% 

38 % 30 

16 % 8 % 


100 89 % Oytn 7.48 7.48 7 8 

a% S% 0 * Soto 014 IS 
91 % 22 %'Dmt Fonda OX 2.1 
9 % SOta rt Mft fl yx 089 7.7 
84 37 Daara 250 8 J 
1 % ji Oal Val Fd 
23 % ZOOtfmrraPUi 154 08 
76 % 48 % Dafia AJrx 120 U 
22 11 % Delta taded 040 3 J 
4 % (Mtana 

46 % X% Dakma CP 130 32 
X 3 % Oen&OJO £X 8.7 
33 % 27 % DtFrbJ 73 2.76 
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AMERICA 


EUROPE 


Dow recovers 
after Clinton 
press briefing 


Paris falls on fading hopes of further rate cuts 


Wan Street 


AFTER incurring heavy losses 
in early trading on poor corpo- 
rate earnings news, US share 
prices made a partial recovery 
following a press briefing on 
the economy by President-elect 
Bill Clinton, writes Patrick 
Haiverson in New York. 

By 1 pm the Dow Jones 
Industrial Average was down 
13.73 at 3-219.25, after falling 
more than 20 points earlier in 
the day. The Standard & Poor's 
500 was also lower at midses- 
sion, down 0.88 at 42L55, while 
the Ames composite slipped 
2.37 to 387.32 and the Nasdaq 
composite eased back 1-86 to 
635.30. Turnover on the NYSE 
was I04ra shares by l pm. 

The morning’s economic sta- 
tistics failed to spur demand 
for stocks, even though the 0.3 
per cent rise in October indus- 
trial production and the 0.1 
percentage point gain in capac- 
ity utilisation were both 
slightly higher than forecast. 

Instead, investors focused on 
a few third-quarter earnings 
reports, notably from Toys ‘R’ 
Us and Kmart, which disap- 
pointed expectations. The mar- 
ket was also hurt by a big 
earnings downgrade of the air- 
line industry. 

After dropping sharply in the 
first few hours, share prices 
recovered some of that lost 
ground around midday, aided 
by comments from President- 
elect Clinton which suggested 
thathe would not be scaling 
hark his plans to aid the eco- 
nomic recovery. 

Kmart fell $■/« to *27 V* after 
reporting that third quarter 
net income was 27 cents a 
share, only slightly better than 
the 25 cents a share recorded a 
year earlier. Although the per- 
share earnings figure was dis- 
torted by the impact of newly 
Issued shares on the calcula- 
tion. Smart's performance In 

the quarter disappointed some 
investors. 

There was a similar response 
to the earnings report from 


Toys ’R’ Us, which showed 
profits up marginally to 12 
cents a share in the July to 
September period. The news 
left the toy retailer’s shares *% 
lower at $36. 

Airline stocks fell sharply 
after after the securities house, 
First Boston, drastically 
reduced Its earnings estimates 
for the industry. Delta Air 
Lines, which saw its 1933 esti- 
mate slashed from a profit of 
$2 a share to a Joss of $3.50 a 
share, plunged 32% to *54%. 
UAL fell *4% to *119%. AMR, 
parent of American Airlines, 
dropped $1% to $63% and 
US Air eased S% to *13. 

American Reliance fell $% to 
$6% on the American Stock 
Exchange after reporting a 
third-quarter loss of *11.92 a 
share, a sharp deterioration 
from the 45 cents a share profit 
in the year- ago period. 

Canada 

TORONTO stocks slid at mid- 
day, dragged down by a rise in 
Canadian prime rates, losses 
on Wall Street and continued 
weakness in gold prices. Dia- 
mond miners, however, contin- 
ued to perform well after Fri- 
day's announcement of a new 
Canadian diamond find. 

The TSE-300 Index dropped 
23.56 to 3^45.97 in turnover of 
C*113m. Declines outpaced 
advances by 228 to 148 with 224 
unchanged. 

Brascan’s receipts dropped 
another C$1 % to C$38 in heavy 
volume. Bank shares slid on 
the rate rise, led by the Bank 
of Montreal which dropped 
CSK to C*45% and the Bank of 
Nova Scotia which slipped 
CSV. to C$23. 


SOUTH AFRICA 

JOHANNESBURG lost early 
gains to end mixed following 
lower than expected results 
from Barlow Rand. The overall 
index was unchanged at 3,041 
and the industrial Index foil 2 
to 4,069. The gold index 
dropped 3 to 774. 


THERE was no clear trend 
among continental bourses 
yesterday, as French equities 
weakened and Italian shares 
continued to power ahead, 
writes Our Markets Stuff. 

PARIS foil back on fears that 
last week’s interest rate cut 
was the last reduction for some 
time. A weak start on Wall 
Street contributed to the easier 
tone as the CAC-4Q index fell 
24.07 to 1,772.73 in thin turn- 
over of FFrl.7bn. generated 
mainly by arbitrage and 
domestic activity. 

Euro Disney dropped FFrS.15 
or 6.5 per cent to FFr74.70 fol- 
lowing negative weekend press 
comment in the UK An article 
In a US newspaper quoting a 
recent sell recommendation 
from Paribas which described 
Euro Disney as a “high-risk" 
share also prompted selling. 

Michelin dropped FFr8.10 or 
4.2 per cent to FFr186.50 after 
the release of nine-month sales 
whichshowed a decline in the 
third quarter. 

Among smaller stocks, Per- 
nod Ricard, which last week 
downgraded its 1992 earnings 

ASIA PACIFIC 


Outlook, lost FI 4.1 to FI 395, 
while several large blocks of 
Bic were crossed yesterday as 
the shares rose by FFr3 to 
FFr904 with 65,200 shares 
traded. 

FRANKFURT ended a mixed 
day with distinct contrasts 
among senior blue chips and 
the DAX index fell 1.57 to 
1,54635 after last week’s 4.1 per 
cent gain. Turnover foil from 
DM6.7bn to DM4.8bn. 

Siemens rose another DM930 
to DM588, reinforced by last 
week’s better-than-expected 
results. But Daimler dropped 
DM14.60 to DM539.40 on unex- 
pectedly low car and truck 
deliveries since July, and a 
forecast of a 22 per cent drop in 
net profit. Several securities 
houses have downgraded their 
earnings estimates for Daimler 
in the past few days. Mr Harry 
Jaarsma of Dresdner said that 
his bank bad dropped its EPS 
forecasts from DM55 to DM49 
for 1992 and from DM50 to 
DM40 for 1993. 

Other notable winners 
among DAX constituents 
included Sobering, up DM930 
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to DM745.50: Mr Jaarsma 
that higher interest income, 
following sales or subsidiaries 
should help the company offset 
weakening in both agrichemi- 
cals and pharmaceuticals. Con- 
tinental, lifted by technical 
support, rose DM3.70 to 
DM20&5Q. 

MILAN continued Its recent 
rally in active trading on the 
first day of the fi na l account of 
1992, with persistent privatisa- 
tion hopes ■ and speculative 
buying by domestic investors 
fuelling the rise. The Comit 
index added 11.42 or 2.5 per 
cent to 47X38 in turnover esti- 
mated at near Friday’s L410bn. 

State-controlled banks 


remained in the limelight, with 
Ccedito Ttaliann adding L80 to 
L2.910, Banca Commerclale 
Italians up L441 or 10 per cent 
to L4£01 and Banca di Roma 
L173 higher at L2.45Q. 

Other state-owned companies 
were in de m a nd - and trading in 
shares of Alitalia and Assltalia 
was delayed due to an order 
imbalance. The airline's shares 
stopped trading at L770, up 3.1 
per cent or L23 from Friday, 
while shares in the Insurer 
closed up L1.045 or 11.8 per 
cent to L9.895. 

Trading was suspended in 
Sme pending details from its 
parent company, Iri, on how it 
plans to sell parts of the food 


company. 

ZURICH ended lower, the 
SMI index falling 15.9 to L913.4 
after weekend polls showed 
that the Swiss electorate would 
reject membership of the Euro- 
pean Economic Area. CEEA) at 
a referendum in December. 

Swissair hearers fell SFr35 to 
SFr435, on fears that the 
national carrier would find 
access to the European market 
more difficult if EEA member- 
ship was rejected. 

Madrid continued to rise 
on Friday’s better-than -expec- 
ted inflation data, but profit- 
taking saw it close off intraday 
highs in active trading. The 
general index pot on L15 to 
203.81 In turnover up from 
Ptal3.4bn to Ptal4.6bn. 

Nine-month earnings reports 
from Telefonica and Repsol left 
the former PtalO better at 
PtaLMO after an earlier gain of 
Pta30, and the latter flat at 
Pta2,485. 

STOCKHOLM gained in mod- 
erate trading as domestic inter- 
est rates fell back and last 
week's money market turmoil 
appeared to subside. The 


AffSrsvarlden general index 
rose 5.0 to 725.8 in turnover of 
• SKr430m after SKrSZTm. 

The forestry sector fed the 
gains on speculation that the 
central bank will soon be 
forced to abandon its fixed 
e xc han g e rate policy and allow 
the krona to float. Store B 
shares jumped SKrl5 to 
SKrlSS. 

Ericsson B shares were up 
SKr4 to SKrl33 on hopes that 
Its nine-month earnings report, 
due on Thursday, will be stron- 
ger than expected. 

AMSTERDAM ended mixed 
to firmer, as the CBS Tendency 
index rose 0.4 to 105.& The 
brewer, Heineken, was among 
the big gainers as it picked up 
FI 1.40 to FI 174.40. But DSM 
shed FI 3^0 to FI 73.10. 

HELSINKI fell on lack of 
progress In talks on updating 
the national incomes settle-, 
meat; the trade union confed- 
eration,. SAK, said that it 
would call member federations 
together on Friday to consider 
future action if the settlement 
talks foil. The Hex index foil 
14Jj or L8 per cent to 779. L 


Politics and poor results depress Japanese volume 


Tokyo 


VOLUME fell to a 10-year low 
yesterday as share prices lost 
more ground, writes Emiko 
Terazono in Tokyo. 

The Nikkei average fell 
16790 to 16,16249 on small-lot 
selling by individuals and 
arbitrage-unwinding. It opened 
at the day’s high of 1641444, 
and fell to a low of 16,122.97 in 
the afternoon. 

Volume was just 120m 
shares, its lowest since August 
1982. Declines led advances by 
593 to 293 with 204 unchanged, 
the Top Lx Index of all first sec- 
tion stocks fell 9.72 to L23242 
and, in London, the ESE/Nikkei 
50 Index was 1.69 down to 
98946. 

Investors remained cautious 
over the continuing deadlock 
in parliamentary debates, and 
weak interim company results. 
Wako Research Institute 
reported a Gall of 39 per cent in 
the total non-consolidated pre- 


tax profits at the 407 first- 
section companies which had 
announced their results by last 
Friday, while sales had 
declined by 3.4 per cent 

For the full year to March, 
322 companies expect a fall in 
profits while 267 companies 
project a decline In sales. 

On the trading floor, specula- 
tive Issues dominated activity. 
The medium-sized SS Pharma- 
ceutical was the most active 
issue of the day, declining Y30 
to Y1.010. It rose initially by its 
daily limit on early reports of 
the development of a new Aids 
drug, but fell later on heavy 
profit-taking. 

Green Cross, which followed 
SS in activity, rose Y10 to 
YUI0. 

Bank shares were lower on 
worries of short-selling. 
Rumours that hedge funds 
may target bank shares, which 
have remained relatively stable 
during the recent downturn, 
discouraged investors. Indus- 
trial Bank of Japan fell YLOQ to 


Denmark and Italy help tip the balance 
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By William Cochrane 

F OREIGN and arbitrage 
selling hit Japanese 
equities last week, as 
investors who had bought 
stocks in the Nikkei rally last 
September decided to lighten 
their positions. 

Experience was mixed in the 
US, with strength in second- 
line stocks outweighing a flat 
week for senior blue chips, 
and It was left to Europe, up 
1.0 per cent, to Up the FT- 
Actuarles World Index Into an 
even more modest 0.1 per cent 
gain on the week. 

A strong dollar. Interest rate 
cuts in France and Italy and 
what optimists hoped was the 
start of a pre-Christmas rally 
in Germany, put Europe into 
the black. The outstanding 
performers were Denmark and 
Italy, although Germany's 3.6 
per cent gain was important in 
terms of sheer weight. 

Denmark, too. was an inter- 
est rate stoty. Until last week, 
when Japan took over again, it 
had bad the uneasy distinction 
of being the worst performer 
in the FT-Actuaries World 


Indices this year, undermined 
by rising interest rates In 
Bnrope in the spring, the 
in c reasing interest-rate differ- 
ential to Germany after the 
Jane 2 Maastricht referendum 
and, thereafter, its own ver- 
sion of the 1992 disaster In the 
Nordic financial sector. 

Last week it galloped up 9 
per cent on Tuesday’s repo 
rate cut by the central bank. 
Unibank Securities thinks that 
there is potential for at least 
another 15 per cent increase in 
Danish equities over the next 
12 months with interest rates 
coming down further and mar- 
ket psychology improving. 

Italy’s gain was the more 
Impressive as it came in 
steadily rising volume, which 
registered a heavy L408bn last 
Friday. 

Pastorino & Partners says 
that, in the excitement sur- 
rounding the country's privati- 
sation programme, the 
announcement by Iri that it 
will sell its entire stake in Cre- 
dito Italiano has attracted the 
interest of foreign investors, to 
a limited extent, and of small 
savers - "both longstanding 
absentees from the market”. 
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Y2310 and Sakura Bank lost 
Y20 to Y1.060. 

Electronics continued to lose 
ground on prospects of lower 
profits. Hitachi fell Y6 to a new 
year's low of Y700, white NEC 
also saw a new low for the 
year, declining Y17 to Y610. 

Steel companies retreated 
after last Friday's poor results. 
Nippon Steel fell Y4 to Y275. 

Sega Enterprises, the video 
maker, was one of the few 
gamers of the day, rising Y50 
to Y9,4Q0. The company 
retained its popularity thanks 
to its brisk profit projections. 

In Osaka, the OSE average 
fen 12L21 to 17,560.35 In vol- 
ume of 204m shares. Aoyama 
Trading, a discount retailer of 
office workers’ blue suits, rose 
Y14Q to Y7.450. The company 
posted firm interim results as 
consumers opted for cheaper 
clothing. 

Roundup 

THE region's markets mostly 


followed Tokyo down, although 
for their own reasons. 

HONG KONG finished 
sharply lower as the worsening 
Sfoo-Bittish row over the colo- 
ny's future triggered profit- 
taking by local investors, but a 
flurry of late buying allowed it 
to retrace some early losses. 

The Hang Seng index 
retreated 71/73 or LI per cent 
to 6,29183, above an Intraday 
low of 6J26L99. Turnover fell 
from HK*344bn to EK$ZJ0bn. 

Bine chips which gained 
most in the recent rally were 
hit hardest by profit-taking, 
with the most active HSBC 
Holdings losing SO cents to 
HKS65 and its Hang Seng Bank 
unit dropping $L50 to *5640. 

AUSTRALIA fell for a sev- 
enth straight day to end at a 
21-month low ahead of this 
week's release of bank results. 
The All Ordinaries index 
closed 144 down at 13574, the 
lowest finish since February, 
199L in turnover of AflSSm. 

ANZ profits are due today, 


and Westpac and NAB on 
Thursday. ANZ closed 7 cents 
lower at A$2.53. Westpac fell 4 
cents to A$249 while NAB rose 
6 cents to A55&83. 

SINGAPORE fell sharply In 
nervous trading on talk, con- 
firmed after the close, that 
both of the country's deputy 
prime ministers were suffering 
from cancer. The Straits Times 
Industrial index closed at 
L41447, down 24 per cent or 
32.53 in active volume of 
13049m shares. 

BANGKOK dropped L8 per. 
cent after the central bank 
requested banks, finance and 
securities firms to cut down 
their loan credits to stock 
investors. The SET index lost 
15.93 to 89341 in turnover of 
Bt5.64bn* the thinnest day’s 
trading in four weeks. 

SEOUL slid in very thin trad- 
ing in a technical adjustment 
after the recent rally. The com- 
posite index closed 15.64 lower 
at 616.64 In turnover of 
Won370.68bn compared with 
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1 1 on German business and finance 


TheEMS: 

battered but not beaten 


The European Monetary System 
(EMS) has recently been shaken by the 
market’s verdict that some EC countries 
will not be able to join the future (dub. 
The outcome of the French referendum 
was not sufficiently reassuring and 
doubts remain as to whether fixed 
exchange rates m the EMS can be main- 
tained. 

Solid growth in Western Europe, a 
better grasp of how international policy 
coordination functions and the general 
will to achieve low inflation and sustain- 
able public-sector deficits turned the 
EMS into a system of quasi-fixed 
exchange rates, which it remained for 
five and a half years. And this was not 
questioned even after the severe 
strains of German unification became 
apparent 

Fundamental problems 

The notion that exchange rates were 
fixed was swept aside when the UK and 
Italy temporarily withdrew from the 
exchange- rate mechanism (ERM). After 
having ignored the possibility of a re- 
alignment for too long, market par- 
ticipants tended for a time to overreact 
through large-scale selling of even fun- 
damentally sound currencies, most no- 
tably the French franc. 

Although the interest differential 
between the franc and the D-mark has 
been substantially reduced, the French 
government has repeatedly complained 
about Germany’s high interest rates, es- 
pecially in view of its own intolerably 
high unemployment level. This prompted 

doubts about France’s determination to 
live with German rates. 

Generally speaking, if market press- 
ure focuses on the currency of a funda- 


~A two-speed monetary union 
does not reflect Maastricht’s 
political core.” 


mentally strong economy, the central 
bank should not hesitate to raise interest 
rates and intervene. Market pressure will 
ease fairly soon, allowing short-term 
rates to decline again. Defending parity 
for a time is ultimately less 

expensive than the loss 

of anti-inflationary credi- 
bility through devaluation. 

Yet if a country has 
serious economic prob- 
lems, as for example Italy 
does, clinging to fixed 
exchange rates is point- 
less. In the long run, 
an overvalued currency 
coukl only be propped up 
by high, or even rising, in- 
terest rates, which under- 
mine fiscal consolidation 

and stifle growth. Under 

these circumstances, re- -s-mamb twos 

gaining domestic stability 

has to take priority oyer 
exchange-rate stability, 
adjustment phase, a 


The UK can now give priority to over- 
coming recession. While it need not rush 
to rejoin the ERM, such a move would 
be prudent as soon as an economic up- 
swing emerges. Ideally, its monetary 
policy would then be placed in the hands 
of an independent Bank of England, with 
a firm commitment to stability, and ster- 
ling would have a narrower range. This 
would restore the credibility of the UK’s 
anti-inflationary policy stance. 


France, Germany and 
- quarterly averages - 

Franc 




During the 
more flexible 
exchange-rate regime is needed. 

Obvious cases like France and Italy 
are easy to assess; that ofthe UK is not so 
clear-cut. With the economy in a severe 
recession, sterling’s relatively high rate 
became hard to defend, and even its 
broad ERM band was not wide enough to 
allow interest rates to fell sufficiently. 
Finally, confidence was undermined by 
the reluctance to raise interest rates as 
staling came under speculative pressure. 
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Won49645bn. 

TAIWAN’S weighted index, 
which edged just above 3,600 
before profit-taking set in, 
ended 1545 higher at 3488.44 
in turnover of T*545bn. The 
financial sector closed 1.4 per 
cent higher as investors 
regained some buying interest 
In the Big Three banks, which 
rose between T*1 and T*L50 

qa d i 

MANILA dipped in light 
trading as the composite index 
fell 745 to 143947 in combined 
turnover of W on 1524 7m, 

KUALA LUMPUR continued 
to consolidate after the recent 
bull run. The composite index 
fell 437 to 64645 in volume of 
1704m shares against 217.6m. 

NEW ZEALAND was lifted 
by a strong performance from 
Carter Holt Harvey which 
gained 14 cents to *2.64 after 
reporting an interim 
NZ*ll2.4m profit on Friday. 
The NZSE-40 capital index rose 
8.6 to 140940 in turnover of 
Sl74m. 
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Despite the damage inflicted, the 
EMS is by no means dead. A core group 
of countries will always be willing to 
coordinate their monetary policies. What 
is more, if the Maastricht treaty is finally 
ratified, the EMS will be more necessary 
than ever. Recent events might seem to 
indicate that in monetary affaire a two- 
speed Europe is needed. Ypt this view 
fails to recognize that monetary union is 
ultimately meant as a surrogate for pol- 
itical integration which is intended to 
embrace the whole EC. 
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